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IN T H E  S E N A T E  / BY TH E  F I N A N C E  ■ C O M M I T T E E
/

H O U S E  CS F O R  S E N A T E  B I L L  N</. 482

IN THE  L E G I S L A T U R E  OF TH E  STAT$i O F  A L A S K A
/

S I X T H  L E G I S L A T U R E  - S E C O n /  S E S S I O N  

A B I L L  j

F o r  an Act e n t i t l e d :  "A n  A c t  r e l a t i n g  t o / l o a n s  u n d e r  the A l a s k a  A g r i c u l -
/

t u r a l  L o a n  Act; anc|f p r o v i d i n g  for an e f f e c t i v e  date."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE  J3TATE OF ALASKA:

* S e c t i o n  1. AS 0 3 . 1 0 . 0 3 0  is amendq/d. to read:

Sec. 0 3 . 1 0 . 0 3 0 .  L I M I T A T I O N S / O N  LOANS. (a) A f a r m  d e v e l o p m e n t  

loan m a y  no t  e x c e e d  $150 ,000 C $7,5 , 000]. Th e  m o r t g a g e  w h i c h  s e c u r e s

a f a r m  d e v e l o p m e n t  l o a n  m a y  be p f any p r i o r i t y  o f  the t o t a l  i n d e b t e d -
i

n e s s  on the r e a l  e s t a t e , i n c l u d i n g  t h e  s e c u r e d  f a r m  d e v e l o p m e n t  loan, 

does n o t  e x c e e d  $ 1 5 0 , 0 0 0  [ $ 7 5 , 0 0 0 ]. A f a r m  d e v e l o p m e n t  loan which, 

if g r a n t e d ,  w o u l d  r a i s e  the e x i s t i n g  i n d e b t e d n e s s  on the r e a l  e st a t e  

a b o v e  $ 1 5 0 , 0 0 0  [ $ 7 5 , 0 0 0 ] ,  or a f a r m  d e v e l o p m e n t  l oan on r e a l  es t a te  

w h i c h  ha s  a p r i o r  e x i s t i n g  i/idebtedness o f  $150 ,000 [ $ 7 5 , 0 0 0]  or more, 

ma y  be m a d e  o n l y  i f  a l l  priq*r m o r t g a g e e s  a gr e e  to s u b o r d i n a t e  t h e i r  

m o r t g a g e s  to that o f  th e  s t a t e  for the am o u n t  of the f a r m  d e v e l o p m e n t  

loa n w h i c h  e x c e e d s  the $1501,000 [ $ 7 5 , 0 0 0 ]  i n d e b t e d n e s s  limit on the 

r e a l  esta t e .  A l o a n  m a y  n d t  r u n  l o n g e r  t han 30 y e a r s  n o r  b e a r  i n t e r e s t  

e x c e e d i n g  s i x  p e r  cent, a n d  it s ha l l  be s e c u r e d  by a real est a t e  or 

c h a t t e l  m o r t g a g e ,  or both.J

(b) A c h a t t e l  loa n may n o t  e x c e e d  $ 1 0 0 , 0 0 0  [ $ 40,000] for eac h  

f a r m  u n i t . E x c e p t  for loans fo r  i r r i g a t i o n  s y s t e m s  as p r o v i d e d  in 

this s e c t i o n ,  it [IT] m a y  not  ru n  l o n g e r  tha n  s e v e n  y ears o r  the use f u l  

life o f  the ch a ttel. It m a y  not b e a r  i n t e r e s t  e x c e e d i n g  six p e r  cent. 

It s h a l l  be s e c u r e d  by a rea l  es t a t e  o r  c h a t t e l  m o r t g a g e ,  o r  both.

(c) A s h o r t  t e r m  loan, to be a m o r t i z e d  w i t h i n  one y ear, no t  to
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(d) F a r m  d e v e l o p m e n t  and chattel loans for i r r i g a t i o n  s y st e m s  may 

be i'or terms as d e t e r m i n e d  by the c o m m i s s i o n e r .

* Sec. 2. This Act takes ef f e c t  on the day a f t e r  its p a s s a g e  and a p p r o v a l  

or on the day it b e c om e s  law w i t h o u t  approval.

e x c e e d  $ 1 8 , 0 0 0  to  any one b o r r o w e r  may be made f o r  emergency p u r p o s e s .
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