
2

3

4

5

3

"7

8

9

!0

it

12

13'

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

..introduced: 2/ 9/70
r e f e r r e d :  C o m m e r c e

E I T H E  R U L ES  C O M M I T T E E  BY
IN T HE  SI.NATE I 3QUEST O F  TI E G O V E R N O R

SENATi BIL  3 NO. 471

IN 1 HE L E G I S L A T I V E  0] T H E  S T A T E  ( P  A L A S K A

S I X T H  LEGIST. ATURI - S E C O N D  SI SSION... '

A I ILL

y'"
F o r  an Act e n t itled: "An Act relating to trugk/ ccmpanies; anc. p r o v i d i n g

for a n  e ffective date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TF.E S T A T E  O F  A L A S K A :

/
* S e c t i o n  1. AS 06 . 25 . QiO ( 3) is a n e n d e d  to resd:

(3) tne amount of capi t a l  stock, w h i c h  s hall te not less 

t h a n  $ 1 0 0 , 0 0 0  [ $ 2 5 ,0 0 0 ], an d  the n u m b e r  a n d  pa r  value of the shares 

into w h i c h  the ca p i t a l  s t o c k  is civided, w h i c h  s h a l l  be r.ot less t h a n  . 

$1 [$100] pe r  s hare [, A N D  IN CITIES, T O W N S  AN D  C O M M U N I T I E S  H A V I N G  

A P O P U L A T I O N  O F  N O T O V E R  1 , 0 0 0  I N H A B I T A N T S  W I T H I N  A R A D I O S  O F  FIV E  [ 

M I L E S  O F  T H E  P L A C E  W H E R E  T H E  T R U S T  C O M P A N Y  IS E S T A B L I S H E D  T H E  P A I D - U P  

C A P I T A L  S T O C K  O F  T H E  C O R P O R A T I O N ,  MAY, W I T H  T H E  C O N S E N T  O F  THE 

D E P A R T M E N T  OF CO M M E RC E ,  BE N O T  LESS T H A N  $15,000];

* Sec. 2. AS 0 6 . 2 5 . 0 5 0  is a m e n d e d  to read: /

Sec. 0 6.25.1^0. C O M M E N C E M E N T  OF C O R P O R A / ^  E X I S T E N C E .  (a/ T h e  ' 

e x i s t e n c e  of a /rust c o m p a n y  b e g i n s  on the f i l i n g  of the a r t i cl e s  of 

i n c o r p o r a t i o n . /  H o w e v e r , no t ru s t  c o m p a n y  ma y  t r a n s a c t  any busi n e s s ,  

exc ep t  tha t  w h i c h  is p r e l i m i n a r y  to its o r g a n i z a t i o n ,  u n t i l  it c o m pl i e s  

w i t h  the f o l l o w i n g  conditions..

(1) All of the c a p i t a l  s t o c k  s h a l l  be fully p a i d  in cash, 

a n d  the a f f i d a v i t  of the p r e e i d e n c  and t r e a s u r e r ,  or the p r e s i d e n t  

a n d  c a s h i e r  of the t rust c om p a n y ,  s e t t i n g  fo r  oh the fact that i t 'has 

b e e n  paid, s u b s c r i b e d  a n d s w c r n  to b e f o r e  some p e r s o n  a u t h o r i z e d  to 

a d m i n i s t e r  oaths, s h a l l  be f i l e d  w i t h  the D e p a r t m e n t  of C ommerce.

(2) A c o m p l e t e  and correct list of s t o c k h o l d e r s ,  s h o w i n g
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the name, address, a n d  the a moun ; of s t o c k  h o l d  by each, v e r i f i e d  by 

the oath of the p r e s i d e n t  arid t r e a s u r e r  or p r e s i d e n t  a n d  cashier, 

or by oath of any two o f f ic e r s  of the trust company, s h a l l  be f i l e d  

w i t h  the D e p a r t m e n t  of C o mmerce.

(3) A depo s i t  of s e c u r i t i e s  s h a ll  be m a d e  w i t h  the 

D e p a r t m e n t  of R e v e n u e  as p r o v i d e d  by this c h a p t e r  an d  the r e g u l a t i o n s  

of the D e p a r t m e n t  o f  Commerce.

(4) A c e r t i f i c a t e  o f  a u t h o r i t y  is [SHALL BE] i s s u e d  by the 

D e p a r t m e n t  of C o m m e r c e  to the trust c o m p a n y,  a u t h o r i z i n g  it to e ng a g e  

in b u s i n e s s .

( b ) A c e r t i f i c a t e  of a u t h o r i t y  may not be I s s u e d  to a tr u s t  

company unless the d e p a r t m e n t  d e t e r m i n e s  that

(1) the a d d i t i o n  of the p r o p o s e d  f a c i l i t i e s  in the c o m m u n i t y  

is not d e t r i m e n t a l  to a s o u n d  b a n k i n g  system;

(2) the i n c o r p o r a t o r s  hav e  p r o c e e d e d  in a l a w f u l  manne r ;

(3) the n a m e  of the t r u s t  c o m p a n y  is not d e c e p t i v e l y  

simi l a r  to the nam e  o f  a n o t h e r  b a n k  or trust company, or o t h e r w i s e  

m islea d i n g ;

(4) the p e r s o n s  w h o w i l l  s e r v e  as d i r e c t o r s  an d  of f i c e r s,  

i n s o f a r  as they are known, are q u a l i f i e d  by c h a r a c t e r  a n d  e x p e r i e n c e ;

(5) the c a p i t a l  is a d e q u a t e ;

(6) any c o n d i t i o n s  i m p o s e d  by the d e p a r t m e n t  w h i c h  are

n e c e s s a r y  to assure s o u n d  b a n k i n g  a nd  trust o p e r a t i o n s  h a v e  b e e n  

s a t i s f i e d .

* Sec. 3. AS 06.25 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 06.25.105- B R A N C H  O F F I C E S .  The d e p a r t m e n t  ma y  g r a n t  a 

ce r t i f i c at e  of a u t h o r i t y  f o r  b r a n c h  o f f i c e s  to a trust c o m p a n y  i n s u r e d  

by the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  if the d e p a r t m e n t  d e t e r­

mines that the b r a n c h  o f f i c e  s a t i s f i e s  the c r i t e r i a  e s t a b l i s h e d  in 
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* Se’Ci 4. AS 0 6 . 2 j . 2 3 0  is arne ided to read:

Sec. 0 6 . 2 5 . 2 3 0 .  D E P O S I  1 OF } E C U R I T ^ 3  V. NTH D E P A R T M E N T  OF 

A D M I N I S T R A T I O N .  A t rust c o m p a n y  shall k e e p  os d e po s i t  w i s h  the 

D e p a r t m e n t  of A d m i n i s t r a t i o n  i n t e r e s t  b e a r i n g  stocks or b onds o f  the 

U n i t e d  S t a t e s  or of the Stat*' of ilaska, or o ’ any city o' this state, 

or s uch o t h e r  i n t e r e s t  b e a r i n g  st >cks, b o n d s  >r s e c u r i t i e s  a p p r o v e d  

by the Department, of Com m e r ce ,  in v a l u e  of 20 p e r  cent of its c a pi t a l  

stock. Th e  s e c u r i t i e s  so d e p o s i t e d  m ay  not be of less v aLue t h a n  

$5,000. Th e  s e c u r i t i e s  shall be r e g i s t e r e d  in the n ame of the 

D e p a r t m e n t  of A d m i n i s t r a t i o n ,  in trust for the c r e d i t o r s  of and 

d e p o s i t o r s  w i t h  the t rust company, subj e c t  to sale a n d  t r a n s f e r  a nd  

to the d i s p o s a l  of the p r o c e e d s  t h e reof, by the D e p a r t m e n t  of A d m i n i s­

tration, o n l y  on the o r d e r  of a court of c o m p e t e n t  j u r i s d i c t i o n .  The 

t rust company, so long as it con t i n u e s  solvent an d co m p l i e s  w i t h  the

laws of the state, m a y  be p e r m i t t e d  by the D e p a r t m e n t  of C o m m e r c e  to

c ollect the i n t e r e s t  on the s e c u r i t i e s  a n d  f r c m  time to time e x c h a n g e  

the s e c u r i t i e s  f o r  o t h e r s  of equal value. All s e c u r i t i e s  b ef o r e  they 

m a y  be a c c e p t e d  by the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  for f i l i n g  u n d e r  

this s e c t i o n  s h a ll  be a p p r o v e d  by the D e p a r t m e n t  of C o m merce. A trust 

c o m p a n y  that is a m e m b e r  of the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  

or w h o s e  d e p o s i t s  are i n s u r e d  in w h o l e  or In p a r t  by an ag e nc y  of t h e 

U n i t e d  S t a t e s  is e x e m p t  f r o m  the r e q u i r e m e n t s  of this section.

* Seem 5* AS O 6 .2 5 .25D  is rep e a l e d .

55 Sec. 6. AS 0 6.25 is a m e n d e d  by a d d i n g  a ne w  s e c t i o n  to read:

Sec. 0 6 . 2 5 . 2 c 5 R E S T R I C T I O N  OF T R U S T  AN D  B A N K I N G  SE R V I C E S.  The 

d e p a r t m e n t  m a y  r e s t r i c t  or p r o h i b i t  a trust c o m p a n y  f r o m  o f f e r i n g  

d e s i g n a t e d  t r u s t  or b a n k i n g  s e r v i ce s  if it d e t e r m i n e s  the trust company 

is not q u a l i f i e d  to p r o v i d e  such s e r v i c e s  in a c o m p e t e n t  mann e r .

s u b s e c t i o n  5 0 ( b )  o f  t h i s  c h a , t e r

- 3 -  SB 471



* Sec. 7* AS 0 6 . 0 5 . l 8 5  is a m e n d e d  to read:

Sec. O6 .O5 .l8 5 . APPLICATIOI. OP G E N E R A L  B A N K I N G  LAWS. The 

p r o v i s i o n s  of secs. 15, 25, 35, h5 , 50, 70, 90 - 270, 438, 440, 441, 

442, 443, 4 4 5 , an d  525 of this c h a p t e r  a p p l y to all t r u s t  c o m p a n i e s  

e n g a g e d  In the b us i n e s s  of b a n k i n g  in this state.

* Sec. 8 . This Act t akes effect on the day a f t e r  its p a s s a g e  a n d 

a p p r o v a l  or on the day it be c o m e s  law w i t h o u t  approval.
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