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A 1
/ V

I n t r o d u c e d :  2 / 6 / 7 0
R e f e r r e d :  F i n a n c e

IN THE SENATE
BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

I
/SENATE BILL NO. 466

Fo r  an Act e n titled:

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

SIXTH/ L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

'An Act r e l a t i n g  to a debt of the state; p r o v i d i n g  

fo r  the i s s u a n c e  of g e n e r a l  o b l i g a t i o n  b o n d s  in the 

$ ? 9,200,Q00, "f^r the p u r p o s e  of p a y i n g

the cjost ' < W  a ift‘S3'firi!T n g ' t * * c o n s t r u c t i n g  and e q u i p p i n g

an d  m a k i n g  o ther c a p i t a l  i m p r o v e m e n t s  to h i g h w a y s
I

a n d  rc|ads in the state; p r o v i d i n g  for the s u b m i s s i o n
i
i

to a vtote of the q u a l i f i e d  v o t e r s  of the s t a t e  of the
I

p r o p o s i t i o n  of w h e t h e r  or not s uch b o n d s  ma y  be

I
i s s u e d  ’fo r  such p u r p o s e s ;  and p r o v i d i n g  for an

|

e f f e c t i v e  date."

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

\
* S e c t i o n  1. F o r  the p u r p o s i  of p a y i n g  p a r t  or all of the cost of

\
acqui r in g ,  c o n s t r u c t i n g  an d  e q u i p p i n g  a n d  m a k i n g  o t h e r  c a p i t a l  i m p r o v e m e n t s

\
to h i g h w a y s  and r o a d s  i n  the state/ rneral o b l i g a t i o n  b o n d s  of the state

in the p r i n c i p a l  s u m  of not to e x c e e d  $ 2 9 , 2 0 0 , 0 0 0  sh a l l  be i s s u e d  and sold.
\

The full faith, cred i t,  an d resource's of the s t a t e  s h a l l be an d  are h e r e b y

\
p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  of an d  i n t e r e s t  on s u c h  bonds, w h i c h

bonds s h a ll  be i s s u e d  u n d e r  the p r o v i s i o n s  of AS 37-15. The l e g i s l a t u r e
\

may p r o v i d e  a d d i t i o n a l  s o u r c e s  of m o n e y  \for the p a y m e n t  of s u c h  p r i n c i p a l

\
and i n t e r es t ,  a n d  this Act shall, not be d e e m e d  to p r o v i d e  an e x c l u s i v e  

m e t h o d  of pa y m e n t .  S u c h  b o n d s  s ha l l  b e a r  ^ n t e r e s t  at a rate of not to

t;

e x c e e d  eight p e r  cent pe r  a n n u m  and s ha l l  m a t u r e  in not to e x c e e d  30 years

\
fr o m  date of issue.

* Sec. 2. Th e  a m o u n t s  of s u c h  b on d s  to bd\ i s s u e d  f r o m  time to time and
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the time or times of their issuance shall be fixed by the State B o n d  

ommittee (created by AS 37.15.110), and the specific uses of the proceeds 

of such bonds shall be determined by the governor in accordance with the 

following g e n e r a l  terms and c o n d i t i o n s :

(1 ) $2 3 ,2 0 0 , 0 0 0  of the total amount of bonds authorized by sec, 1 
of this Act may be expended to pay the cost of acquiring, constructing, 

equipping, and making other capital improvements to match federal funds on 

the Federal-Aid Highway Program;

(2 ) $6 ,0 0 0 , 0 0 0  of the total amount of bonds authorized by 
sec. 1 of this Act shall be expended to pay the cost of acquiring, 

constructing, equipping, and making other capital improvements to high­

ways or roads which have not been designated as part of the Federal-Aid

j ay xj y s t) © m »
* Sec. 3 . In the event the i s s u a n c e  of s u c h  bonds is authorized by the

qualified voters of the state, the sum of $1 0 0 , 0 0 0  or so much thereof as

'shall be found necessary is appropriated from the general fund of the state 

to carry out the provisions of this Act and to pay expenses Incident to the 

sale and issuance of the bonds authorized herein. The amounts expended 

from the appropriation authorized by this section shall be reimbursed to 

the general fund from the proceeds of the sale of the bonds authorized Dy 

this Act.

* Sec. 4. In the event the issuance of such bonds is authorized by the

qualified voters of the state, a special fund of the state to be known as

the "1970 Highway Construction Fund" shall be created, into which shall be 

paid the proceeds of the s ale of the bonds described in sec. 1 of this A ct; 

except for the accrued interest and premiums. There is hereby appropriated 

from the "1970 Highway Construction Fund" to the Department of Highways 

the s urn o f $ 2 9 *2 0 0 , 0 0  0 .
* Sec. 5 . In the event the Issuance of such bonds Is authorized by the 
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q u a l i f i e d  v o t e r s  of the state, a s p e c i a l  f u n d  of the s tate to be k n o w n  as 

the "1970 H i g h w a y  C o n s t r u c t i o n  G e n e r a l  O b l i g a t i o n  B o n d  R e d e m p t i o n  Fund" 

s h a l l  be created, to the c r e d i t  of w h i c h  t h e re  s h al l  be se t  a s i d e  s uch 

a m o u n t s  of m o n e y  as m a y  be n e c e s s a r y  to pa y  the p r i n c i p a l  of a n d  i nt e r e s t  

o n  the o u t s t a n d i n g  b o n d s  of the i s s ue  d e s c r i b e d  in sec. 1 of this Act, and 

w h i c h  f u n d  s h a l l  be u s e d  for the sole p u r p o s e  of p a y i n g  and  s e c u r i n g  the 

p a y m e n t  of suc h  p r i n c i p a l  a n d  i n t e r e s t  as the sam e s h a l l  b e c o m e  due.

* Sec. 6. The q u e s t i o n  of w h e t h e r  or not the b o n d s  a u t h o r i z e d  h e r e i n  

S h a l l be i s s u e d  fo r  the p u r p o s e s  h e r e i n  p r o v i d e d  s h a l l  be s u b m i t t e d  to the 

q u a l i f i e d  v o t e r s  of the s t a t e  at the n e x t  s t a t e  g e n e r a l  e l e c t i o n  to be h e l d  

o n  N o v e m b e r  3, -1 9 Y C , in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of the c o n s t i t u t i o n  

a n d  laws of the state. The s e c r e t a r y  of s t a t e  s h a l l  fix the b a l l o t  title 

to be s u b m i t t e d  t o  the q u a l i f i e d  v o t e r s  for t h e i r  r a t i f i c a t i o n  of the state 

debt a u t h o r i z e d  b y  t his Act, an d  s h a l l  do e v e r y t h i n g  else n e c e s s a r y  to p l a c e  

s u c h  p r o p o s i t i o n  b e f o r e  s a i d  q u a l i f i e d  v o t e r s  at s a i d  next s ta t e  g e n e r a l  

ele c t i o n.

* Sec. 7. The p r o p o s i t i o n  to be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  at 

s a i d  e l e c t i o n  s h a l l  r e a d  s u b s t a n t i a l l y  as follows:

P r o p o s i t i o n  

S t a t e  G e n e r a l  O b l i g a t i o n  H i g h w a y  

C o n s t r u c t i o n  B o n d s  $ 2 9 , 2 0 0 , 0 0 0  

S h a l l  the S t a t e  of A l a s k a  i ssue its g e n e r a l  o b l i g a t i o n  b o n d s  in the

p r i n c i p a l  s u m  of not to e x c e e d  $ 2 9 , 2 0 0 , 0 0 0  b e a r i n g  i n t e r e s t  not to

e x c e e d  e i g h t p e r  cent p e r  a n n u m  a n d  m a t u r i n g  in no t  to e x c e e d  30 y ears 

f r o m  date of i s s u e  fo r  the p u r p o s e  of p a y i n g  p a r t  or all of the cost of

a c q u i r i n g ,  c o n s t r u c t i n g  a n d  e q u i p p i n g  h i g h w a y s  a n d  r o a d s  i n  the state?

B o n d s  Yes [ ]

B o n d s  No [ ]

* Sec. 8. Thi s  Ac t  t a k e s  e f f e c t  on  the day a f t e r  its p a s s a g e  a nd
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a p p r o v a l  or on the day It b e c o m e s  law w i t h o u t  approval.
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