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I n t r o d u c e d ;  2 / 6 / 7 0
Referred: Finance

S E N A T E  B I L L  NO. 466

IN THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BI L L

Fo r  an Act entitled: "An A/t r e l a t i n g  to a debt of the state; p r o v i d i n g

for /(she i s s u a n c e  of g e n e r a l  o b l i g a t i o n  borpdrs in the 

amq /n t  of $ 2 5 , 20 0 , 0 0 0 ,  for the p u r p o s e  of p a y i n g

I
tlqb cost of a c q ui r i n g ,  c o n s t r u c t i n g  and e q u i p p i n g

I - ’ ' /and m a k i n g  o t h e r  capi t a l  i m p r o v e m e n t s  to highwqy'b

I /
ajnd r oads in the state; p r o v i d i n g  for the s u b m i s s i o n

t\o a Vote of the q u a l i f i e d  v o t e r s  of the state of the

p r o p o s i t i o n  of w h e t h e r  or not s u c h  b onds ma y  be

I s s u e d x f o r  s uch pur p o s e s;  an d  p r o v i d i n g  for an

e f f e c t i v e  'cf&te . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

s S e c t i o n  1. F o r  the p u r p o s e  of p a y i n g  part or all of the cost of
\

a c quiring, c o n s t r u c t i n g  and e q u i p p i n g  and ’m a k i n g  o t h e r  c a p i t a l  i m p r o v e m e n t s
\

to h ig h w a y s  and roads in the state, g e n e r a l \ o b l i g a t i o n  b o n d s  of the state

In the p r i n c i p a l  sum of not to e x c e e d  $ 2 5 320(^,000 s h al l  be i s s u e d  and  sold.

The full faith, credit, and r e s o u r c e s  of the ^tate s hall be and are h er e b y

p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  of a n d ^ i n t e r e s t  on s u c h  bonds, w h i c h

bonds shall be i ss u e d  u n d e r  the p r o v i s i o n s  of A^ 37.15* The l eg i s l a t u r e

ma y  p r o v i d e  a d d i t i o n a l  sour c e s of m o n e y  for the b a y m e n t  of such  p r i n c i p a l

\
and interest, and this Act s hall net be d e e m e d  to'^provide an e x c l u s i v e

m e t h o d  of p a y ment. S uch b o n d s  s h a l l  b e a r  interest\ at a rate of not to

\
ex c e e d  eight p er  cent per a n n u m  and s hall m a t u r e  in\ not to e x c e e d  30 years 

f rom date of issue. \

* Sec. 2. The amou n t s  of s uch b o n d s  to be i s s u e d  \from time to time and
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the time or times of t h e i r  i s s u a n c e  s h a l l be f i x e d  by the S t a t e  B o n d  

Co m m i t t e e  ( c r eated by AS 37. 1 5 . 1 1 0 ) , and the s p e c i f i c  uses of the p r o c e e d s  

of such b o n d s  s hall be d e t e r m i n e d  by the g o v e r n o r  in a c c o r d a n c e  w i t h  the 

f o l l o w i n g  g e n e r a l  terms and c onditions:

(1) $ 23,200,000 of the t o t a l  amount of b o n d s  a u t h o r i z e d  by sec. 1 

of this Act may be e x p e n d e d  to pay the cost of a c q u i r i n g,  co n s t r u c t i n g ,  

equip p i n g ,  and m a k i n g  o t h e r  c a pi t a l  i m p r o v e m e n t s  to m a t c h  f e d e r a l  funds on 

the F e d e r a l - A i d  H i g h w a y  Program;

(2) $ 2, 0 0 0 , 0 0 0  of the t o t a l  am o u n t  of b o n d s  a u t h o r i z e d  by

sec. 1 of this Act ma y be e x p e n d e d  to p a y  the cost of a c q u i ri n g ,

c o n s t ru c t i n g ,  e q u ip p i n g ,  and m a k i n g  o t h e r  c a p i t a l  i m p r o v e m e n t s  to h i g h­

ways or r oads w h i c h  h ave not b e e n  d e s i g n a t e d  as p art of the F e d e r a l - A i d  

H i g h w a y  System.

* Sec. 3. In the e vent the i s s u a n c e  of s u c h  b o n d s  is a u t h o r i z e d  by the 

q u a l i f i e d  v o t e r s  of the state, the sum of $88, 2 0 0 or so m u c h  t h e r e o f  as 

shall be f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d  of the state 

to carry out the p r o v i s i o n s  of this Act and to pa y  e xp e n s e s  i n c i d e n t  to the 

sale a n d  I s s u a n c e  of the b o nd s  a u t h o r i z e d  herein. T h e  a m o u n t s  e x p e n d e d  

from the a p p r o p r i a t i o n  a u t h o r i z e d  by this s e c t i o n  s h a l l  be r e i m b u r s e d  to 

the g e n e r a l  f und f r o m  the p r o c e e d s  of the sale of the bo n d s  a u t h o r i z e d  by 

this Act.

* Sec. 4. In the e v e n t the i s s u a n c e  of s u c h  b o n d s  is a u t h o r i z e d  by the 

q u a l i f i e d  v o t e r s  of the state, a s p e c i a l  f u n d  of th e  s tate to be k n o w n  as 

the ”1970 H i g h w a y  C o n s t r u c t i o n  Fund" s h al l  be created, into w h i c h  s hall be

p a i d  the p r o c e e d s  of the sale of the b o n d s  d e s c r i b e d  in sec. 1 of this Act

except for the a c c r u e d  i n t e r e s t  and p r e m i u m s . T h e r e  is h e r e b y  a p p r o p r i a t e d  

f ro m  the "1970 H i g h w a y  C o n s t r u c t i o n  F und" to the D e p a r t m e n t  of H i g h w a y s

the s u m  of $ 25,200,000.
* Sec. 5. In the e v e n t the i s s u a n c e  of suc h  b on d s  is a u t h o r i z e d  by the
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q u a l i f i e d  v o t e r s  of the state, a s p e c i a l  f u n d  of the state, to be k n o w n  as 

the "1970 H i g h w a y  C o n s t r u c t i o n  G e n e r a l  O b l i g a t i o n  b ond R e d e m p t i o n  Fund" 

shall be created, to the cr e d it  of w h i c h  there s h a l l  be set a side such 

a m o u n ts  of m o n e y  as ma y  be n e c e s s a r y  to pa y  the p r i n c i p a l  of and i n t erest 

on the o u t s t a n d i n g  b o n d s  of the i ssue d e s c r i b e d  in sec. 1 of this Act, and 

w h i c h  fun d  s h a l l  be u s e d  for the sole p u r p o s e  of p a y i n g  and s e c u r i n g  the 

p a y m e n t  of s uch p r i n c i p a l  an d  i n t e r e s t  as the same s h a l l  b e c o m e  due.

* Sec. 6. The q u e s t i o n  of w h e t h e r  or not the b o n d s  a u t h o r i z e d  h e r e i n  

s hall be i s s u e d  for the p u r p o s e s  h e r e i n  p r o v i d e d  s ha l l  be s u b m i t t e d  to the 

q u a l i f i e d  v o t e r s  of the s tate at the nex t  s tate g e n e r a l  e l e c t i o n  to be h e l d  

on N o v e m b e r  3, 1970, in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of the c o n s t i t u t i o n  

and laws of the state. The s e c r e t a r y  of state s h a l l  fix the b a l l o t  title 

to be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  for t h e i r  r a t i f i c a t i o n  of the state 

debt a u t h o r i z e d  by this Act, and s ha l l  do e v e r y t h i n g  else n e c e s s a r y  to place 

such p r o p o s i t i o n  b e f o r e  sa i d  q u a l i f i e d  v o t e r s  at s a i d  next state g e ne r a l  

e l e c t i o n .

* Sec. 7. Th e  p r o p o s i t i o n  to be s u b m i t t e d  to the q u a l i f i e d  v ot e r s  at 

said e l e c t i o n  s h a l l  r e a d  s u b s t a n t i a l l y  as follows:

P r o p o s i t i o n  

S t a t e  G e n e r a l  O b l i g a t i o n  H i g h w a y  

C o n s t r u c t i o n  B o n d s  $ 2 5 , 2 0 0 , 0 0 0  

S h a l l  the S t a t e  of A l a s k a  issue its g e n e r a l  o b l i g a t i o n  b o n d s  in the 

p r i n c i p a l  s u m  of not to e x c e e d  $25,200,000 b e a r i n g  i n t e r e s t  not to 

e x c e e d  e i g h t  pe r cent p e r  a n n u m  a n d  m a t u r i n g  in not to e x c e e d  30 years 

f r o m  date of i s s u e  fo r  the p u r p o s e  of p a y i n g  part  or all of the cost of 

a c q u i r i n g ,  c o n s t r u c t i n g  and e q u i p p i n g  h i g h w a y s  and r o a d s  in the state?

B o n d s  Yes [ ]

B o n d s  No [ ]

* Sec. 8. T h i s  Act t a k e s effect on the day a f t e r  its p a s s a g e  and
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a p p r o v a l  or  o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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