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I n t r o d u c e d :  2 / 6 / 7 0
R e f e r r e d :  L o c a l  G o v e r n­
m e n t

BY THE RULES COMMITTEE BY 
IN THE SENATE V7 REQUEST OF THE GOVERNOR

SENATE BILL NO. 46h

IN TH-E LEGISLATURE OF THE STATE OF ALASKA 
/
3IXTH LEGISLATURE - SECOND SESSION 

j A BILL

For a n  Act e n t i t l e d :  "Ari A c t  relating/to l o c a l  s e r v i c e  r o a / s  w h i c h  s e r v e  a

lolcal government of the state; and^providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.30.110 - 19.30.170 are repealed.

* Sec. 2. A S  19 • 30 is amended b y  adding n e w  s e c t i o n s  to read: I

ARTICLE 3- LOCAL SERVICE ROADS.

Sec. 19.30.110 ./ PURPOSE. It is the purpose of secs. 110 - 240 of 

this chapter to p r o v i d e  for stS^fce jidsistance to local governments for

t h e  c o n s t r u c t i o n  o f  l o c a l  service roads w i t h i n  o r  n e a r  t h e i r  juris-
\

dictions and w h i c h  a r e  n o t  noi/nally i n c l u d e d  in federal-aid primary or 

secondary highway systems eligible for federal-state matching funds 

under the Federal-Aid H i g h w a y  Acthof 1956 as amended or supplemented by 

eongress.

Sec. 19.30.yo. REGULATIONS. The commissioner may make 

regulations necessary t o  c a r r y  o u t  secs'. 1 10 - 2 4 0  of this c h a p t e r .

Sec. i9 .3O.i3O. STATE AID TO L O C A L / G O V E R N M E N T S . During each
/

f i s c a l  year t h e  Commissioner s h a l l  apportion s u m s  a p p r o p r i a t e d  f o r

expenditure upon’ local service roads for t/at fiscal year among the
\

s e v e r a l  h i g h w a y  d i s t r i c t s  i n  t h e  following manner: O n e - h a l f  i n  t he

bears to the total area 

h the population of each

29

ratio which the area of each highway distri 

of the state; and. one-half in the r a t i o  whlc 

highway district bears to the total population of the state as shown 

by the l a t e s t  a v a i l a b l e  f e d e r a l  census. The funds so apportioned may
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be o b l i g a t e d  t o  a n y  l o c a l  g o v e r n m e n t  t h e r e i n  a p p l y i n g  f o r  a n d  

q u a l i f y i n g  f o r  same. The c o m m i s s i o n e r  s h a l l  o b l i g a t e  a p p o r t i o n e d  f u n d s  

a m o n g  the a p p l i c a n t  a n d  q u a l i f y i n g  l o c a l  g o v e r n m e n t s  u n d e r  t h e  

p r o v i s i o n s  of  t h i s  c h a p t e r ,  w i t h  d u e  r e g a r d  f o r  r e s e r v i n g  f u n d s  f o r  

p r o j e c t  cost o v e r r u n s .

Sec. 19.30.1^40. PROGRAMS. B e f o r e  S e p t e m b e r  1st of e a c h  fiscal
/

y e a r  a l o c a l  g o v e r n m e n t  d e s i r i n g  to a v a i l  i t s e l f  of  t h e  a p p o r t i o n m e n t  

f o r  t h a t  f i s c a l  y e a r  s h a l l  s u b m i t  to the c o m m i s s i o n e r  f o r  h i s  a p p r o v a l  

p r o p o s e d  l o c a l  s e r v i c e  r o a d  p r o j e c t s .  T he c o m m i s s i o n e r  s h a l l  a ct u p o n  

p r o j e c t s  s u b m i t t e d  to  h i m  as s o o n  t h e r e a f t e r  as p r a c t i c a b l e  c o n s i d e r i n g  

p r i o r i t y  o f  n e e d s  a m o n g  t h e  s e v e r a l  l o c a l  g o v e r n m e n t  a p p l i c a n t s . The 

c o m m i s s i o n e r  m a y  a p p r o v e  a p r o j e c t  in w h o l e  or  in p a r t .  N o  l o c a l  

g o v e r n m e n t  m a y  r e c e i v e  m o r e  t h a n  f o u r  t i m e s  t h e  a m o u n t  o f  t h e  t o t a l  

a p p o r t i o n m e n t  f o r  th e  h i g h w a y  d i s t r i c t  in  w h i c h  it is l o c a t e d ,  d i v i d e d  

by  t he t o t a l  n u m b e r  of a p p l i c a n t  l o c a l  g o v e r n m e n t s  f o r  w h i c h  p r o g r a m s  

are a p p r o v e d  w i t h i n  t h a t  h i g h w a y  d i s t r i c t  d u r i n g  t h a t  f i s c a l  y e a r ,  

u n l e s s  t he a p p o r t i o n m e n t  f o r  t he h i g h w a y  d i s t r i c t  e x c e e d s  t h e  t o t a l  

c ost of a l l  a p p r o v e d  p r o g r a m s .

Sec. 19.30.150. D E S I G N  S TA N D A R D S .  The c o m m i s s i o n e r  of h i g h w a y s  

shall approve d e s i g n  s t a n d a r d s  for l ocal s e r v i c e  roads.

Sec. 1 9 . 3 0 . l 6 o .  A C Q U I S I T I O N  O P  R I G H T S - O F - W A Y .  (a) In  a n y  cas e  

in  w h i c h  t h e  c o m m i s s i o n e r  is r e q u e s t e d  by a l o c a l  g o v e r n m e n t  t o  a c q u i r e  

l a n d s  o r  i n t e r e s t s  in l a n d s  r e q u i r e d  b y  t h e  l o c a l  g o v e r n m e n t  f o r  r i g h t -  

o f - w a y ,  t he c o m m i s s i o n e r  is a u t h o r i z e d  to a c q u i r e  s u c h  l a n d s  or 

i n t e r e s t s  in  l a n d s  in a c c o r d a n c e  w i t h  s e cs, 1 9 . 0 5 . 0 8 0  - 1 9 . 0 5 . 1 2 0 ,  if 

t h e  c o m m i s s i o n e r  d e t e r m i n e s  e i t h e r  t h a t  t h e  l o c a l  g o v e r n m e n t  is u n a b l e  

t o  a c q u i r e  n e c e s s a r y  l a n d s  or i n t e r e s t s  in l a n d s ,  or  is u n a b l e  t o  

a c q u i r e  s u c h  l a n d s  or i n t e r e s t s  i n  l a n d s  w i t h  s u f f i c i e n t  p r o m p t n e s s .

(b) T he c o s t s  i n c u r r e d  b y  t h e  c o m m i s s i o n e r  i n  a c q u i r i n g  a n y  s u c h
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l a n d s  or  I n t e r e s t s  in l a n d s  s h a l l  i n c l u d e  a ll c o s t s  a n d  a n y  f e e s  

i n c i d e n t a l  t o  s u c h  a c q u i s i t i o n ,  i n c l u d i n g  r e l o c a t i o n  a s s i s t a n c e  a n d  

p a y m e n t s  i n  a c c o r d a n c e  w i t h  AS 1 9 - 0 5 .  A l l  c o s t s  i n c u r r e d  b y  t he 

c o m m i s s i o n e r  in  c o n n e c t i o n  w i t h  t h e  a c q u i s i t i o n  o f  a n y  s u c h  l a n d s  or 

i n t e r e s t s  i n  l a n d s  s h a l l  be p a i d  b y  t h e  l o c a l  g o v e r n m e n t  f o r  w h i c h  

s u c h  l a n d s  or i n t e r e s t s  in  l a n d s  ar e  a c q u i r e d .

(c) T h e  c o m m i s s i o n e r  is f u r t h e r  a u t h o r i z e d  a n d  d i r e c t e d  to  

c o n v e y  b y  p r o p e r  d e e d ,  e a s e m e n t ,  o r  p e r m i t  e x e c u t e d  in  t h e  n a m e  of  the 

S t a t e  of A l a s k a ,  a n y  s u c h  l a n d s  or i n t e r e s t s  in l a n d s  a c q u i r e d  b y  the 

s t a t e  u n d e r  t h e  p r o v i s i o n s  of  t h i s  s e c t i o n  to t h e  l o c a l  g o v e r n m e n t .

(d) W h e n e v e r  r i g h t s - o f - w a y  f o r  l o c a l  s e r v i c e  r o a d s  ar e  r e q u i r e d  I 

o v e r  l a n d s  or  i n t e r e s t s  in  l a n d s  o w n e d  b y  t he S t a t e  of A l a s k a ,  t h e  

c o m m i s s i o n e r  m a y  m a k e  s u c h  a r r a n g e m e n t s  w i t h  t h e  d e p a r t m e n t  h a v i n g  

j u r i s d i c t i o n  o v e r  s u c h  l a n d s  as m a y  be n e c e s s a r y  to  g i v e  t h e  l o c a l  

g o v e r n m e n t  a d e q u a t e  r i g h t s - o f - w a y ,  a n d  a n y  s u c h  d e p a r t m e n t  is d i r e c t e d  

t o  c o o p e r a t e  w i t h  t h e  c o m m i s s i o n e r  in t h i s  c o n n e c t i o n .

S ec. 1 9 . 3 0 . l / o .  P R O J E C T  A G R E E M E N T S .  As s o o n  as p r a c t i c a b l e  a f t e r  

/
a s p e c i f i c  p r o j e c t  h a s  b e e n  a p p r o v e d  t h e  c o m m i s s i o n e r  s h a l l  e n t e r  i n t o  

a f o r m a l  p r o j e c t  a g r e e m e n t  w i t h  a l o c a l  g o v e r n m e n t  c o n c e r n i n g  t h e  c o n­

s t r u c t i o n  o f  t h e  p r o j e c t .  T h e  p r o j e c t  a g r e e m e n t  s h a l l  m a k e  p r o v i s i o n
i

f o r  l o c a l  g o v e r n m e n t  f u n d s  r e q u i r e d  f o r  t h e  l o c a l  g o v e r n m e n t ’s p r o  r a t a  

s h a r e  o f  t h e  cosjt of  c o n s t r u c t i o n  o f  s u c h  p r o j e c t .

Sec. 1 9 . 3 9 :.l80. L E T T I N G  O F  C O N T R A C T S .  (a) In a l l  c a s e s  w h e r e  

t h e  c o n s t r u c t i o n  is to be  p e r f o r m e d  by  t he l o c a l  g o v e r n m e n t  or  u n d e r  

i ts s u p e r v i s i o n ,  a r e q u e s t  f o r  s u b m i s s i o n  of  b i d s  s h a l l  be m a d e  by  

a d v e r t i s e m e n t  u n l e s s  s o m e  o t h e r  m e t h o d  is a p p r o v e d  b y  t h e  c o m m i s s i o n e r .  

T he c o m m i s s i o n e r  s h a l l  r e q u i r e  s u c h  p l a n s  a n d  s p e c i f i c a t i o n s  a n d  s u c h  

m e t h o d s  of  b i d d i n g  as m a y  be e f f e c t i v e  in  s e c u r i n g  c o m p e t i t i o n .

(b) C o n s t r u c t i o n  o f  e a c h  p r o j e c t ,  s u b j e c t  t o  t h e  p r o v i s i o n s  of  (a)
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3 bidding, unless the c o m m i s s i o n e r  shall a f f i r m a t i v e l y  fin d  that, u n d e r

3 the ci r c u m s t a n c e s  r e l a t i n g  to such p r o je c t ,  some o t h e r  m e t h o d  is in

the pu b l i c  interest. Con t r a c t s for the c o n s t r u c t i o n  of each p r o j e c t

shall be aw a r d e d  only on the b asis of the lowest r e s p o n s i b l e  b i d

s u b m i t t e d  by a b i d d e r  m e e t i n g  e s t a b l i s h e d  c r i t e r i a  of r e s p o n s i b i l i t y .

No r e q u i r e m e n t  or o b l i g a t i o n  may  be i m p o s e d  as a c o n d i t i o n  p r e c e d e n t

to the a w a r d of a c o n tract to such b i d d e r  for a p r o j e c t ,  or the

9 c o m m i s s i o n e r ' s  c o n c u r r e n c e  in the award of a c o n t r a c t  to such bidder,

unless such r e q u i r e m e n t  or o b l i g a t i o n  is o t h e r w i s e  l a w f u l  and is

s p e c i f i c a l l y  set fo r t h  in the a d v e r t i s e d  s p e c i f i c a t i o n s .

(c) No contract a w a r d e d  by c o m p e t i t i v e  b i d d i n g  p u r s u a n t  t o  (b) of

t his s e c t io n  m a y  be e n t e r e d  into by any local g o v e r n m e n t  w i t h o u t

c o m p l i a n c e  w i t h  the p r o v i s i o n s  of this s e c tion, and w i t h o u t  the p r i o r

c o n c u r r e n c e  of the c o m m i s s i o n e r  in the a w a r d  thereof.
!

6 Sec. 1 9 .30/ 1 9 0 . C O N S TR U C T I O N .  The c o n s t r u c t i o n  of a local
/

7 service roa d u n d e r t a k e n  by a local g o v e r n m e n t  or u n d e r  its direct

s u p e r v i s i o n  p ur s u a n t  to the p r o v i s i o n s  of this c h a pter, s hall be

9 subject to the i n s p e c t i o n  by and a p p r o v a l  of the c o m m i s s i o n e r .  The

c o n s t r u c t i o n  w or k  and l a b o r p e r f o r m e d  u n d e r  the d i r e c t  s u p e r v i s i o n  of

21 the local g ov e r n m e n t  s hall be in a c c o r d a n c e  w i t h  the laws of that local

22 g o v e r n m e n t  and a p p l i c a b l e  state law.

Sec. i 9 .3 O . 2UO. M A I N T E N A N C E .  (a) The l oc a l  g o v e r n m e n t  s hall

o f  t h i s  s e c t i o n ,  s h a l l  be p e r f o r m e d  by  c o n t r a c t  a w a r d e d  b y  c o m p e t i t i v e

20

23

25

26

27

28 

29

24 ma in t a i n ,  or cause! to be m a i n t a i n e d ,  any p r o j e c t  c o n s t r u c t e d  u n d e r  the

p r o v i s i o n s  of t h i s \ c h a p t e r  u n l e s s  such p r o j e c t  is a part of a 

d e s i g n a t e d  r oute of the state h i g h w a y  system.

(b) If at any time the c o m m i s s i o n e r  finds tha t  any p r o j e c t  

c o n s t r u c t e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  is not b e i n g  p r o p e r l y  

m a i n t a i n e d ,  he shall call suc h  fact to the a t t e n t i o n  of the local
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g o v e r n m e n t .  If, w i t h i n  n i n e t y  d a y s  a f t e r  r e c e i p t  o f  s u c h  n o t i c e ,  t he 

p r o j e c t  h a s  n o t  b e e n  p u t  in p r o p e r  c o n d i t i o n  of  m a i n t e n a n c e ,  t he 

c o m m i s s i o n e r  s h a l l  w i t h h o l d  a p p r o v a l  of  f u r t h e r  p r o j ects' f o r  t h e  l o c a l  

g o v e r n m e n t  u n t i l  t h e  p r o j e c t  is p l a c e d  In p r o p e r  c o n d i t i o n  of 

m a i n t e n a n c e .

Sec. 1 9 - 3 0 . 2 ^ 0 .  A V A I L A B I L I T Y  O P  S U M S  O B L I G A T E D .  (a) O n  a n d  a f t e r  

t h e  d a t e  t h a t  th4 c o m m i s s i o n e r  h a s  c e r t i f i e d  t h e  sum s  o b l i g a t e d  to e a c h  

l o c a l  g o v e r n m e n t ,  t h e  s u m s  s h a l l  be a v a i l a b l e  f o r  e x p e n d i t u r e  b y  the 

l o c a l  g o v e r n m e n t  or  by  t h e  c o m m i s s i o n e r  on  b e h a l f  of  t he l o c a l  

g o v e r n m e n t ,  u n d e r  t h e  p r o v i s i o n s  of t h i s  c h a p t e r .

(b) T h e s e  s u m s  s h a l l  c o n t i n u e  a v a i l a b l e  f o r  e x p e n d i t u r e  by t h a t  

l o c a l  g o v e r n m e n t  f o r  a p e r i o d  o f  f i v e  y e a r s  a f t e r  t h e  c l o s e  of  t he 

f i s c a l  y e a r  f o r  w h i c h  s u c h  s u m s  a re a u t h o r i z e d  a n d  a n y  a m o u n t s  so 

o b l i g a t e d  r e m a i n i n g  u n e x p e n d e d  at t h e  e n d  of  s u c h  p e r i o d  s h a l l  l a p s e  

a n d  s h a l l  be  a v a i l a b l e  t h e r e a f t e r  to  o t h e r  l o c a l  g o v e r n m e n t s  w i t h i n  

t h a t  h i g h w a y  d i s t r i c t  in  a c c o r d a n c e  w i t h  t h i s  c h a p t e r .

Sec. 1 9 .3 0 .2 2 0 . S T A T E  S H A R E  P A Y A B L E .  T h e  s t a t e  s h a r e  p a y a b l e  on 

a c c o u n t  of  a n y  p h o j e c t  s h a l l  n o t  e x c e e d  90 p e r  c e n t  of t h e  c o s t  of 

c o n s t r u c t i o n ,  e x c l u d i n g  r i g h t - o f - w a y  a c q u i s i t i o n ,  as d e t e r m i n e d  by  t h e  

c o m m i s s i o n e r ,  e x c e p t  t h a t  in t h e  c a s e  of  an I n i t i a l  p r o j e c t  u n d e r  t h i s  

c h a p t e r  t h e  s t a t e  s h a r e  may? be 100 p e r c e n t u m .

Sec. 19.30.23,0. P A Y M E N T  T O  L O C A L  G O V E R N M E N T S  P O R  C O N S T R U C T I O N .

(a) T h e  c o m m i s s i o n e r  may? f r o m  t i m e  to t i m e  as t h e  w o r k  p r o g r e s s e s ,  

m a k e  p a y m e n t s  u p  to  90 p e r  c e n t  of  t h e  s t a t e ' s  s h a r e  to  a l o c a l  

g o v e r n m e n t  f o r  c o s t s  o f  c o m p l e t e d  c o n s t r u c t i o n  i n c u r r e d  by  it on a 

pr o j  e c t .

(b) A f t e r  c o m p l e t i o n  of a p r o j e c t  a n d  a p p r o v a l  of  t he f i n a l  

v o u c h e r  by t h e  c o m m i s s i o n e r ,  a l o c a l  g o v e r n m e n t  s h a l l  be e n t i t l e d  to 

p a y m e n t  o u t  of  t h e  a p p r o p r i a t e  s u m s  o b l i g a t e d  to  It o f  t h e  u n p a i d
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(c) N o  p a y m e n t  m a y  be m a d e  u n d e r  t h i s  s e c t i o n  e x c e p t  f o r  a 

p r o j e c t  c o v e r e d  b y  a p r o j e c t  a g r e e m e n t .  N o  f i n a l  p a y m e n t  m a y  be m a d e  

to a l o c a l  g o v e r n m e n t  f o r  Its c o s t s  of c o n s t r u c t i o n  o f  a p r o j e c t  u n t i l  

t he c o m p l e t i o n  o f  t he c o n s t r u c t i o n  h a s  b e e n  a p p r o v e d  by t h e  c o m m i s s i o n e r  

f o l l o w i n g  i n s p e c t i o n s  p u r s u a n t  t o  sec. 180 o f  t h i s  c h a p t e r .

(d) T he p a y m e n t s  s h a l l  be m a d e  to  t h e  o f f i c i a l  or d e p o s i t o r y  as 

m a y  be d e s i g n a t e d  by  t h e  l o c a l  g o v e r n m e n t  a n d  a u t h o r i z e d  u n d e r  t h e  

l a w s  of t h e  l o c a l  g o v e r n m e n t  to r e c e i v e  p u b l i c  f u n d s  of  t h e  l o c a l  

g o v e r n m e n t .

/
Sec. 1 9 . 3 0 . S f 0 .  D E F I N I T I O N S .  In  p a r a g r a p h s  11 0  - 2 4 0  o f  t h i s  

c h a p t e r

(1) " l o c a l  s e r v i c e  r o a d "  m e a n s  a r o a d  w h i c h

(a) d o e s  n o t  m e e t  t h e  c r i t e r i a  f o r  c l a s s i f i c a t i o n  as a 

p r i m a r y  or s e c o n d a r y  r o u t e  u n d e r  f e d e r a l - a i d  h i g h w a y  a.cts;

(b) s e r v e s  a r e l a t i v e l y  s m a l l  r u r a l ,  a g r i c u l t u r a l ,  

m i n i n g ,  or  i n d u s t r i a l  a r ea;

(c) h a s  t r a f f i c  t h a t  is p r i n c i p a l l y  l o c a l  i n  c h a r a c t e r ;

or

(d) h a s  t e r m i n i  t h a t  a r e  n o t  n e c e s s a r i l y  c o n n e c t e d  to  

o t h e r  h i g h w a y s  or i m p o r t a n t  j u n c t i o n s ;

(2) " l o c a l  g o v e r n m e n t "  m e a n s  a g e n e r a l  l a w  or h o m e  r u l e  c i t y  I 

o r  b o r o u g h ;  1

(3) " p r o j e c t "  m e a n s  an u n d e r t a k i n g  to  c o n s t r u c t  a p a r t i c u l a r  j 

p o r t i o n  of a l o c a l  s e r v i c e  r o a d  or, i f  t he c o n t e x t  so i m p l i e s ,  t h e  I

p a r t i c u l a r  p o r t i o n  o f  a l o c a l  s e r v i c e  r o a d  so c o n s t r u c t e d ;  I

(4) " c o n s t r u c t i o n "  m e a n s  t h e  b u i l d i n g  o f  a n e w  r o a d  or 

s t r e e t  or  t h e  i m p r o v e m e n t  of  e x i s t i n g  r o a d s  or s t r e e t s  a n d  i n c l u d e s  

th e  n e c e s s a r y  p r e l i m i n a r y  e n g i n e e r i n g ,  c o n s t r u c t i o n  e n g i n e e r i n g ,  a n d

b a l a n c e  o f  t he s t a t e  s h a r e  p a y a b l e  on  a c c o u n t  of s u c h  p r o j e c t .
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u t i l i t y  r e l o c a t i o n .

55 Sec. 3. T h i s  Ac t  t a k e s  e f f e c t  on th e  d a y  a f t e r  i ts p a s s a g e  a n d  

a p p r o v a l  o r  on  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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