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I n t r o d u c e d :  2 / 4 / 7 0
R c f  e r  r  e d : H e a, 11 h , W e i  f  a r  e
and E d u c a t i o n

BY THE RULES C O M M I T T E E  BY 
IN THE S E N A T E  n R E Q U E ST  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 455

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

/// A B I L L  /

/ /  / /  K
F o r  an Act ent i t l e d :  "An jkjit re 1 at I n c  to the te achers* r e t i r e m e n t  system;

and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:
|

* S e c t i o n  1. AS 14.2 (j. 0 5 0 is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 5 0 .1  C O N T R I B U T I O N S  BY T E A C H E R S .  B e g i n n i n g  J u l y  1,

1970 [1969], e a c h  t e a c h e r  s h a l l  c o n t r i b u t e  to the r e t i r e m e n t  f und an 

amount e q u a l  to s e v e n / [FIVEj p e r  cent o f  his b ase s a l a r y  a c c r u e d  f r o m  

J u l y  1 to the f o l l o w i n g , J u n e  30. The c o n t r i b u t i o n  s ha l l  be d e d u c t e d

I
by the e m p l o y e r  at the end,, of each p a y r o l l  period,

* Sec. 2. AS l 4 . 2 5 . 0 5 5  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 5 4 .  S U P P L E M E N T A L , C O N T R I B U T I O N  BY A T E A CHER. If a

/  \  
t e a c h e r  is m a r r i e d  or has a m i n o r  ch'a.ld [OR M I N O R  C H I L D R E N ]  an d  wi s h e s

\

to make his s p o u s e  o r  m i n o r  c h i l d  [OR W . N O R  C H I L D R E N ]  e l i g i b l e  for a

\
s p o u s e ' s  p e n s i o n  o r  a s u r v i v o r ' s  allowance., he may e lect to make a 

s u p p l e m e n t a l  c o n t r i b u t i o n  of an a d d i t i o n a l  one p e r  cent of his base 

s a l a r y , b u t  n o t  l a t e r  than N o v e m b e r  1, 19^0» o r  30 days f o l l o w i n g  the

first day a f t e r  O c t o b e r  1, 1970, on w h i c h  |e is e n t i t l e d  to mak e  the
I

e l e c t i o n  [ C O M M E N C I N G  W I T H  TH E  F I R S T  OF T H E |sECOND M O N T H  F O L L O W I N G  HIS 

F I R S T  D A Y  O F  M E M B E R S H I P  IN THI S  R E T I R E M E N T  ^SYSTEM, M A R R I A G E ,  OR

N O V E M B E R  1, 1 9 6 7 ]> w h i c h e v e r  is l a t e r . |
|

* Sec. 3. AS 1 4 . 2 5 . 0 6 0 ( c )  is a m e n d e d  to read|

(c) If a t e a c h e r  has c r e d i t a b l e  outsiddf s e r v i c e  he is i n d e b t e d . 

iddition to 1 

as f o l l o w s : [.]

I
in a d d i t i o n  to the c o n t r i b u t i o n s  r e q u i r e d  by| sec. 50 o f  this chapter,
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(1) If, at the time of becoming a member of the retirement 

system, a teacher has no membership service, his indebtedness Is 

seven [FIVE] per cent of the base salary paid at the time of first 

becoming employed as a teacher [,] under this chpater, multiplied by 

the total number of years of creditable outside service at the time of 

becoming a member. The total outside service claimed may not exceed

10 years and BIA service may not exceed [EXCEEDING] five years.
..

Compound interest at the rate prescribed by regulation shall be added 

to the indebtedness beginning July 1, 1963, or at the time of first 

becoming employed as a teacher, whichever is later, to the date of 

payment or the date of retirement, whichever occurs first.

(2) If a teacher, after becoming a member of this retire­

ment system, discontinues active membership and subsequently desires 

to be reinstated and to receive credit for outside service accumulated 

in the interim, his indebtedness to the retirement fund for the 

additional credit shall be computed as seven [FIVE] per cent of the 

base salary received upon reinstatement multiplied by the number of 

years of interim outside service. Compound interest at the rate 

prescribed by regulation shall be added to the indebtedness beginning 

on July 1, 1963, or at the time of reinstatement, whichever Is later, 

to the date of payment or the date of retirement, whichever occurs 

first.

* Sec. 4. AS l4r25„060(e)(2) is amended to read:

. J
(2) The teacher shall contribute to the retirement fund an j 

amount equal to seven [FIVE] per cent of the base salary paid at the 

time of first becoming employed as a teacher under this chapter, 

multiplied by the total number of years of creditable outside service 

and BIA service claimed at the time of becoming a member. However, 

the total outside and BIA service claimed may not exceed that provided

SB 455 -2 -
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i n  s e c .  220(3) o f  t h i s  c h a p t e r .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e ­

s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a m o u n t  b e g i n n i n g  J u l y  1 ,  

1 9 6 3 x  o r  a t  t h e  t i m e  o f  f i r s t  b e c o m i n g  e m p l o y e d  a s  a  t e a c h e r  u n d e r  

t h i s  c h a p t e r 3 w h i c h e v e r  o c c u r s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  

d a t e  o f  r e t i r e m e n t ^  w h i c h e v e r  o c c u r s  f i r s t .

8 Sec. 5. AS l 4 . 2 5 . 0 7 0  is a m e n d e d  to read:

Sec. 14.25. 070,. C O N T R I B U T I O N S  BY E M P LOYER. An e m p l o y e r  shall 

c o n t r i b u t e  to the r e t i r e m e n t  f u n d  e i t h e r an a m o u n t  equal to o n e - h a l f  

the p e r c e n t a g e  as c e r t i f i e d  by the a d m i n i s t r a t o r ,  of the sum  t o t a l  o f 

the b a s e  s a l a r i e s  of a ll t e a c h e r s  that is r e q u i re d  in a d d i t i o n  to_ 

t e a c h e r  c o n t r i b u t i o n s  to p r o v i d e  the b e n e f i t s  of this c h a p t e r  t imes 

the s u m  t o t a l  of the ba s e  s a l a r i e s  p a i d  to t e a c h e r s  b y the e m p l o y e r  

or an a m o u n t  e q u a l  to five p e r  cent of the s u m  t o t a l  of the bas e  

s a l a r i e s  p a i d  to t e a c h e r s  by the e m p l o y e r  [S U M  C O N T R I B U T E D  E A C H  PAY

P E R I O D  BY T H E  TEA C H E R ] .  The c o n t r i b u t i o n s  s h a l l  be t r a n s m i t t e d  to the 

a d m i n i s t r a t o r  at the c lose of each pay period. If the c o n t r i b u t i o n s  

are not s u b m i t t e d ,  the c o n t r i b u t i o n s  s h a l l be d e d u c t e d  by the D e p a r t­

men t  of E d u c a t i o n  f r o m  the s tate funds due the s c h o o l  d i s t r i c t s  and 

t r a n s m i t t e d  to the t e a chers* r e t i r e m e n t  s y s t e m  for d e p o s i t in the 

r e t i r e m e n t  fund. The U n i v e r s i t y  of A l a s k a  s h a l l  f o r w a r d  its c o n t r i­

bu t i o n  to the a d m i n i s t r a t o r  [OP T H E  T E A C H E R ' S  R E T I R E M E N T  S Y S T E M]  at 

the close of each pay p e r i o d  fo r  d e p o s i t  by h i m  in the r e t i r e m e n t  

fund.

* Sec. 6. AS l 4 . 2 5 . o l o  is a m e n d e d  to read:

Sec. 1 4 . 2 5. 0  80.; C O N T R I B U T I O N S  BY THE STATE. The state l e g i s l a t u r e  

171 aY [S H A L L ]  a p p r o p r i a t e  to the r e t i r e m e n t  fund an am o u nt  e q ua l  to 

e i t h e r  one-half the p e r c e n t a g e ,  as c e r t i f i ed by t h e administrator?of 

the a m o u n t  r e q u i r e d  In a d d i t i o n  to t e a c h e r  c o n t r i b utions t o p r ovide 

the b e n e f i t s  of this c h a p t e r  or an amo u n t  e q u al  to five p e r  cent of
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the teachers1 base salaries, whichever is less [SUM CONTRIBUTED EACH 

PAY PERIOD BY THE TEACHERS]. It may [SHALL] be appropriated annually 

and deposited in the retirement fund semiannually.

See. 7. AS 14.25. is amended to read:

Sec. 14.25-145. INTEREST ON INDIVIDUAL ACCOUNTS. As of July 1, 

1962, when [WHEN] a teacher begins at least his third year of member­

ship service, his account shall be credited with an amount equal to 

the interest which his account would have earned at the interest 

rates prescribed by regulation [PREVAILING] during his first two years 

of membership service and. I f  none was prescribed during any part of 

the period., at the Interest rates subsequently prescribed by regu­

lation for that part. Thereafter, [THIS] interest shall be credited

to a teacher's account at the end of each school year at the rate 

prescribed by regulation for that year.

Sec. 8. Sec, 7 of this Act is retrospective in nature.

Sec. 9. AS 1.4. 25 . 1§,.0'( c) (1) is amended to read:
(1) If the teacher is at least either 60 years of age or

55 years of age with 30 years of creditable service on the date which

the application for a retirement salary is filed [,] and has paid 

into the retirement fund the full amount of his indebtedness, his 

annual retirement salary is two [ONE AND ONE-HALP] per cent of his 

highest average base salary during any three of the last 10 years of 

membership service multiplied by the total number of years of credit­

able service, including credited fractional years.

Sec. 10. AS 14.25.120 is amended by adding a new subsection to read:

(e) A teacher tfho Is at least 60 years of age, who retires before

July 1, 1970, with 25 years of creditable service, at least 15 of 

which were membership service, and who is entitled to a retirement 

salary under either this retirement fund or the retirement fund of
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1 9 4 5  s h a l l  r e c e i v e  a r e t i r e m e n t  s a l a r y  of' az l e a s t  $ 2 0 0  a m o n t h ,  n o t  

i n c l u d i n g  a d j u s t m e n t s  rijdue unde:- sec. 142 o r  sec. 1 43 o f  t h i s  c h a p t e r .

* Sec .  11. AS 1 ,2 5 ,16/2(a) : s a m  ?nded t o  r e a d :  I

(a) If a teacheir d i e s  w h i l e  In  m e m b e r s h i p  s e r v i c e  or  w h i l e  

r e c e i v i n g  a d i s a b i l i t y  r e t : r e m e n t  s a l a r y  a n d  l e a v e s  [, L E A V I N G ]  a 

m i n o r  c h i l d  [01. C H I L D R E N ] ,  h i s  s u r v i v i n g  s p o u s e  is e n t i t l e d  t o  a I

s u r v i v o r ' s  a l l o w a n c e  p r o v i c e d  t h e  t e a c h e r  h a s  m a d e  a s u p p l e m e n t a l

c o n t r i b u t i o n  f o r  at l e a s t  e ra y •. a r  b e f o r e  h i s  d e a t h , b u t  i f  a  g u a r d i a n

h a s  b e e n  a p p o i n t e d  f o r  a mi n o r  c h i l d ,  the g u a r d i a n  is e n t i t l e d  to  t he 

a l l o w a n c e . A m i n o r  c h i l d  w h o  ha:: n e i t h e r  a s u r v i v i n g  s p o u s e  n o r  a 

g u a r d i a n  is e n t i t l e d  to t h e  a l l o w a n c e  [IN T H E  A B S E N C E  O P  A S U R V I V I N G

O R  L E G A L L Y  C O M P E T E N T  S P O U S E  T H E  G U A R D I A N  O F  T H E  M I N O R  C H I L D R E N  S H A L L

B E  E N T I T L E D  T O  T H E  S U R V I V O R ' S  A L L O W A N C E ] .  If  a m i n o r  c h i l d  w h o  is at

l e a s t  19 y e a r s  o l d  b u t  l e s s  t h a n  23 y e a r s  o l d  is o u t  o f  s c h o o l  f o r

m o r e  t h an  o ne  s e m e s t e r ,  p a y m e n t s  o f  h i s  b e n e f i t s  s h a l l  t e r m i n a t e  

p e r m a n e n t l y . A p p l i c a t i o n  f o r  t h e  s u r v i v o r ’s a l l o w a n c e  s h a l l  b e  m a d e

i n  w r i t i n g  to  t h e  a d m i n i s t r a t o r .

* Sec. .12. A S  1 4 . 2 5 . 1 0 ( b )  is a m e n d e d  to r e a d :

(b) T h e  a m o u n t  of t h e  s u r v i v o r ' s  a l l o w a n c e  s h a l l  b e  e q u a l  to

e i t h e r  10 p e r  c e n t  o f  t h e  t e a c h e r ' s  b a s e  s a l a r y  i m m e d i a t e l y  b e f o r e  

h i s  d e a t h  o r  b e c o m i n g  d i s a b l e d  [,] f o r  e a c h  m i n o r  c h i l d  or 40 p e r  cen t  

o f  t h e  b a s e  s a l a r y ,  w h i c h e v e r  Is l e s s  [ UP TO  A M A X I M U M  O F  F O U R  M I N O R  

C H I L D R E N ]» In a d d i t i o n ,  an  [A S U R V I V O R ' S ]  a l l o w a n c e  o f  35 p e r  c e n t  of 

t h e  t e a c h e r ' s  b a s e  s a l a r y  s h a l l  b e  p a i d  [ W I L L  B E  P A Y A B L E ]  to  h i s  

s p o u s e  if  t he s p o u s e  is e n t i t l e d  to  th e  s u r v i v o r ' s  a l l o w a n c e  a n d  is

n o t . r e m a r r i e d , a n d  [OR, IF  T H E  S P O U S E  D I E S  O R  T H E R E  IS N O  S P O U S E , ]

a n  a l l o w a n c e  o f  10 p e r  c e n t  of  t he b a s e  s a l a r y  s h a l l  be  p a i d  to a 

[ T H E ]  g u a r d i a n  e n t i t l e d  t o  t he s u r v i v o r ' s a l l o w a n c e  [ OF O N E  O R  M O R E  

O F  T H E  M I N O R  C H I L D R E N ] .  [ I N  N O  E V E N T ,  H O W E V E R ,  S H A L L  A S U R V I V O R ' S

“5" S B  4 5 5

I



ALLOWANCE BE PAYABLE TO A SPOU 02 WHO HAS REMARRIED OR M O R E  THAN ONE 

GUARDIAN,] Neither the [TIE] remarriage of a surviving spouse nor 

the adoption of a minor child by a new spouse of a surviving spouse 

will [NOT] bar the [A] minor'child from receiving or continuing to 

receive his survivor’s allowance. If more than one guardian i_s_ 

appointed, the allowanee, ineluding the 10 per cent additional 

allowance , shall be paid, according to the number of minor, chlldreri 

assigned to each guardian.

* Sec, .13, AS 14 . 25• 220 (1,4) is repealed and re-enacted to read:

(14) "minor child" means a child or children of the members 

including those adopted, either under 19 years old whom the teacher, 

if living, is supporting or is obligated to support or, if dead, was 

supporting or was obligated to support at the time of his death or* 

under 23 years old and registered at and attending on a full-time 
basis an educational or a technical institution -accredited by the 

state Department of Education and whom the teacher, if living, is 

supporting or, if dead, was supporting at the time of his death,

* Sec, 14, AS 14.25.220(15) is amended to read:

(15) "teacher)' or "member" means a certified teacher, 

certified school nurse, principal, supervisor, or superintendent 

employed on a full-time or a part-time basis in a position having 

duties which normally require a year of service in the public schools 

of the state, the commissioner of education, supervisors within the 

Dsp dPuAuunu G1J IltduCEujLuxj. cuici cut,1 fill.u.Xiut? ardent professional and 

administrative personnel of the University of Alaska as designated

by the Board of Regents; in case of doubt, except as to personnel of 

the University of Alaska, the administrator shall finally determine 

whether or not a person is a teacher as defined in this chapter; .

* Sec. 15. AS 14.25.220(16) is amended to read:

SB 4-55 “6”
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(16) "year o f  ser>< i < " . << u  m n  service during t h e  <f : < ,

set for a s c h o o l  term under [AS DEFINED I N J  AS 14,0 3 *0 3 0 ; fractional 
credit shall be given for membership service [IN ANY YEAR] after*

July 1, 1969* according to the ratio that the number of [SUCH SCHOOL] 

days of service bears to 180 days; if service Is performed on a part- 
time basis, fractional credit _shall be given according to the ratio 

that the number of hours of employment bears to the numberof hours 

of employment had the service been performed^ on a

* Sec. 16. AS 14,25.220 is amended by adding a new subsection to read:
d

(1 9 ) "part-time basis" means teaching on a regular basis 

for part of the normal and customary work period per day or week: or 

month at a particular teaching assignment, and excludes teaching or. 

a substitute, temporary, or per diem basis.

* Sec. 17. This Act takes effect on July 1, 1970.
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