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I n t r o d u c e d :  2 / 3 / 7 0
R e f e r r e d :  S p e c i a l  C o m m i t t e e
o n  I n v e s t m e n t s  a n d  M o n i t a r y  
P o l i c y

M E R D E S  , K 0 8 L 0 S K Y ,
B R A D S H A W ,  B L O D G E T T  A N D

IN T H E  S E N A T E  B. P H I L L I P S

S E N A T E  B I L L  N O .  4 5 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O P  A L A S K A  

S I X T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A B I L L

I f
F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  M u n i c i p a l  B o n d

A u t h o r i t y  a s  a  p u b l i c  c o r p o r a t i o n  a n d  i n s t r u m e n t a l i t y  

o f  t h e  s t a t e  f o r  p u r c h a s e - o f  m u n i c i p a l  b o n d s ,  n o t e s  

a n d  o t h e r  e v i d e n c e s  o f  d e b t ,  p r e s c r i b i n g  i t s  p o w e r s  a n d  

d u t i e s , p r o v i d i n g  f o r  i s s u a n c e ,  t e r m s ,  p a y m e n t  a n d  

s e c u r i t y  o f  i t s  b q f t d s  a n d  n o t e s ,  a n d  o t h e r w i s e  

f a c i l i t a t i n g  t h e  b o r r o w i n g  o f  m o n e y  b y  p o l i t i c a l  s u b ­

d i v i s i o n s  o f  t h e  s t a t e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  A S  4 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  5 5 -  A L A S K A  M U N I C I P A L  B O N D  A U T H O R I T Y .

A R T I C L E  1 .  C R E A T I O N  A N D  O R G A N I Z A T I O N .

S e c .  4 4 . 5 5 . 0 1 Q .  L E G I S L A T I V E  P O L I C Y .  ( a )  I t  i s  t h e  p o l i c y  o f  t h e

s t a t e

( .1 )  t o '  f o s t e r  a n d  p r o m o t e  b y  a l l  r e a s o n a b l e  m e a n s  t h e  p r o ­

v i s i o n  o f  a d e q u a t e  c a p i t a l  m a r k e t s  a n d  f a c i l i t i e s  f o r  t h e  b o r r o w i n g  o f  

m o n e y  b y  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e  t o  f i n a n c e  p u b l i c  i m p r o v e ­

m e n t s  o r  p u r p o s e s ,  t o  a s s i s t  p o l i t i c a l  s u b d i v i s i o n s  I n  f u l f i l l i n g  t h e i r  

c a p i t a l  n e e d s  a n d  r e q u i r e m e n t s  b y  u s e  o f  b o r r o w e d  m o n e y  w i t h i n  s t a t u t o r y  

i n t e r e s t  r a t e  o r  c o s t  o f  b o r r o w i n g  l i m i t a t i o n s ,  t o  t h e  g r e a t e s t  e x t e n t  

p o s s i b l e  t o  r e d u c e  c o s t s  o f  b o r r o w e d  m o n e y  t o  t a x p a y e r s  a n d  r e s i d e n t s  

o f  t h e  s t a t e ,  a n d  e q u a l l y  t o  e n c o u r a g e  c o n t i n u e d  i n v e s t o r  i n t e r e s t  

i n  t h e  p u r c h a s e  o f  b o n d s  o r  n o t e s  o f  p o l i t i c a l  s u b d i v i s i o n s  a s  s o u n d
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( 2 )  t o  e n c o u r a g e  p o l i t i c a l  s u b d i v i s i o n s  t o  c o n t i n u e  t h e i r  

i n d e p e n d e n t  u n d e r t a k i n g s  a n d  f i n a n c i n g  o f  p u b l i c  i m p r o v e m e n t s  a n d  

p u r p o s e s  a n d  a s s i s t  t h e m  b y  m a k i n g  c a p i t a l  f u n d s  a v a i l a b l e  a t  r e d u c e d  

i n t e r e s t  c o s t s  f o r  o r d e r l y  f i n a n c i n g  o f  p u b l i c  i m p r o v e m e n t s  a n d  p u r p o s e s  

d u r i n g  p e r i o d s  o f  r e s l i ' i c l e d .  c r e d i t  o r  m o n e y  s u p p l y , p a r t i c u l a r l y  

f o r  t h o s e  p o l i t i c a l  s u b d i v i s i o n s  n o t  o t h e r w i s e  a b l e  t o  b o r r o w  f o r  

c a p i t a l  n e e d s  d u r i n g  t h o s e  p e r i o d s .

( b )  I t  i s  f u r t h e r  d e c l a r e d  b y  t h e  l e g i s l a t u r e  t h a t  c u r r e n t  c r e d i t  

a n d  m u n i c i p a l  b o n d  m a r k e t  c o n d i t i o n s  r e q u i r e  t h e  e x e r c i s e  o f  t h e  p o w e r s  

o f  t h e  s t a t e  i n  t h e  i n t e r e s t  o f  i t s  p o l i t i c a l  s u b d i v i s i o n s  t o  f u r t h e r  

a n d  i m p l e m e n t  t h e  p o l i c i e s  d e c l a r e d  i n  ( a )  o f  t h i s  s e c t i o n  b y  a u t h o r i z ­

i n g  a  s t a t e  a u t h o r i t y  t o  b e  c r e a t e d  a s  a  b o d y  c o r p o r a t e  a n d  p o l i t i c  

t o  h a v e  f u l l  p o w e r s  t o  b o r r o w  m o n e y  a n d  t o  i s s u e  i t s  b o n d s  a n d  n o t e s

t o  m a k e  c a p i t a l  f u n d s  a v a i l a b l e  f o r  b o r r o w i n g  b y  p o l i t i c a l  s u b d i v i s i o n s

a n d  b y  g r a n t i n g  b r o a d  p o w e r s  t o  t h e  a u t h o r i t y  t o  c a r r y  o u t  t h e  d e c l a r e d

p o l i c i e s  w h i c h  a r e  i n  t h e  p u b l i c  i n t e r e s t  o f  t h e  s t a t e  a n d  i t s  t a x ­

p a y e r s  a n d  r e s i d e n t s .
/

S e c .  4 4 . 5 5 . 0 2 , 6 .  A L A S K A  M U N I C I P A L  B O N D  A U T H O R I T Y .  ( a )  T h e r e  i s  

c r e a t e d  t h e  A l a s k a  M u n i c i p a l  B o n d  A u t h o r i t y .  T h e  a u t h o r i t y  i s  a  p u b l i c  

c o r p o r a t i o n  o f  t h e  s t a t e .  T h e  c o r p o r a t i o n  i s  a n  i n s t r u m e n t a l i t y  o f  

t h e  s t a t e  w i t h i n  t h e  L o c a l  A f f a i r s  A g e n c y  b u t  h a s  a  l e g a l  e x i s t e n c e  

i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e  a n d  h a s  c o n t i n u i n g  s u c c e s s i o n  

u n t i l  I t s  e x i s t e n c e  i s  t e r m i n a t e d  b y  l a w .  T h e  e x e r c i s e  b y  t h e  a u t h o r i t y  

o f  t h e  p o w e r s  c o n f e r r e d  b y  t h i s  c h a p t e r  a r e  d e e m e d  t o  b e  a n  e s s e n t i a l  

g o v e r n m e n t a l  f u n c t i o n  o f  t h e  s t a t e .

(b) The a u t h or i t y  c o n sists o f  the f o l l o w i n g  five d i r e c t o r s :  the

d i r e c t o r  of the L o c a l  Affa i r s  A g e n c y ,  one d i r e c t o r  a p p o i n t e d  by the 

b o a r d  of d i r e c t o r s  o f  the A l a s k a  M u n i c i p a l  L e a g u e  or its s u c c e s s o r ,  and 
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t h e  p r e s i d e n t  o f  t h e  s e n a t e  a n d  t h e  s p e a k e r  o f  t h e  h o u s e  o f  r e p r e s e n t a ­

t i v e s .  T h e  a p p o i n t m e n t  o f  e a c h  d i r e c t o r  o t h e r  t h a n  t h e  d i r e c t o r  o f  t h e  

L o c a l  A f f a i r s  A g e n c y  s h a l l  b e  s u b j e c t  t o  c o n f i r m a t i o n  b y  t h e  l e g i s l a ­

t u r e .  D i r e c t o r s  a p p o i n t e d  s h a l l  h a v e  t e r m s  o f  f o u r  y e a r s ,  e x c e p t  t h a t  

t h e  d i r e c t o r s  f i r s t  a p p o i n t e d  s h a l l  h a v e  t e r m s  o f  o n e ,  t w o ,  t h r e e  a n d  

f o u r  y e a r s  r e s p e c t i v e l y .  T h e  i n i t i a l  a p p o i n t m e n t  o f  d i r e c t o r s  s h a l l  

b e  m a d e  w i t h i n  1 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

( c )  E a c h  d i r e c t o r  s h a l l  h o l d  o f f i c e  f o r  t h e  t e r m  o f  h i s  a p p o i n t ­

m e n t  a n d  u n t i l  h i s  s u c c e s s o r  h a s  b e e n  a p p o i n t e d  a n d  q u a l i f i e d .  A  d i r e c ­

t o r  s h a l l  b e  e l i g i b l e  f o r  r e a p p o i n t m e n t .  A  v a c a n c y  i n  t h e  d i r e c t o r ­

s h i p  o c c u r r i n g  o t h e r  t h a n  b y  e x p i r a t i o n  o f  t e r m  s h a l l  b e  f i l l e d  i n

t h e  s a m e  m a n n e r  a s  t h e  o r i g i n a l  a p p o i n t m e n t  b u t  f o r  t h e  u n e x p i r e d  

t e r m  o n l y .

( d )  T h e  d i r e c t o r  o f  t h e  L o c a l  A f f a i r s  A g e n c y  i s  t h e  c h i e f  e x e c u ­

t i v e  o f f i c e r  o f  t h e  a u t h o r i t y .  A t  t h e i r  f i r s t  m e e t i n g ,  t h e  d i r e c t o r s  I 

s h a l l  e l e c t  o n e  o f  t h e i r  m e m b e r s  a s  c h a i r m a n .  T h e  d i r e c t o r s  m a y  e l e c t  

o n e  o f  t h e i r  m e m b e r s  a s  v i c e  c h a i r m a n .  T h e  a u t h o r i t y  m a y  e l e c t  a  

s e c r e t a r y  a n d  a  t r e a s u r e r  w h o  n e e d  n o t  b e  d i r e c t o r s ,  a n d  t h e  s a m e  p e r s o n  

m a y  b e  e l e c t e d  t o  s e r v e  b o t h  a s  s e c r e t a r y  a n d  t r e a s u r e r .

^ ( e )  T h e  p o w e r s  o f  t h e  a u t h o r i t y  a r e  v e s t e d  i n  t h e  d i r e c t o r s  i n

o f f i c e .  T h r e e  d i r e c t o r s  s h a l l  c o n s t i t u t e  a  q u o r u m  f o r  o r g a n i z i n g  t h e

a u t h o r i t y ,  c o n d u c t i n g  i t s  b u s i n e s s  a n d  e x e r c i s i n g  i t s  p o w e r s .  A c t i o n  

m a y  b e  t a k e n  a n d  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y  t h e  a u t h o r i t y  b y  

t h e  a f f i r m a t i v e  v o t e  o f  a t  l e a s t  t h r e e  d i r e c t o r s .  N o  v a c a n c y  i n  t h e  

d i r e c t o r s h i p  o f  t h e  a u t h o r i t y  m a y  i m p a i r  t h e  r i g h t  o f  t h e  q u o r u m  o f  t h e  

d i r e c t o r s  to e x e r c i s e  the p o w e r s  a n d  p e r f o r m  t h e  d u t i e s  o f  t h e  a u t h o r i t y

( f )  T h e  d i r e c t o r s  o f  t h e  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a .

t i o n ,  b u t  t h e  a u t h o r i t y  s h a l l  r e i m b u r s e  i t s  d i r e c t o r s  f o r  a c t u a l  e x -

one d i r e c t o r  a p p o i n t e d  by e ach  o f  t h e  f o l l o w i n g  p e r s o n s : t h e  g o v e r n o r ,
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(g) The a u t h o r i t y s hall a p p o i n t  an i n d e p e n d e n t  f i n a n c i a l  c o n­

sultant and an attor n e y  w i t h  e x p e r i e n c e  in m u n i c i p a l  b o n d s ,  b o t h  o f

w h i c h  S h c l l l  ilcLVG uhG ir*  p r i n c i p a l  O jTx’ILCGS x i l  t h e  S t a t e  a ild . S h a . l l  bG

c o m p e n s a t e d  on an i n d e p e n d e n t  co n tract b asis at an h o u r l y  r a t e  for 

s p e c i f i c  s e r vices rendered. No f i n a n c i a l  c o n s u l t a n t  may be c o m p e n s a t e d  

on a per b o n d  basis or by r e t a i n e r  fee. In a d d i t i o n  to t h e se  p e r s o n -

1 1 G  J_ ^  u i i  f  c l L X u I J . L ' l / J - U y  i l i c t y  CLL J. C A C b u l ; i V C  L i X i . C ' ^ L L l i .  0 , 1  i LL

o t h e r  p r o f e s s i o n a l  adv i s o r s,  counsel, t e c h n i c a l  e x p e r t s,  agents and 

emp lo y e e s  as it may r e q u i r e  and s h a l l  p r e s c r i b e  the m a n n e r  of t h e i r  

compens a t i o n .

(h) No officer, e m p l o y e e  or agent of the a u t h o r i t y  may h a v e  any 

int er e s t ,  direct or i n d i r e c t .  In any c o n t ra c t  or p r o p o s e d  c o n t r a c t 

for s e rv i c e s  or m a t e r ia l s  to be f u r n i s h e d  to or u s e d  by the a u t h o r i t y ,  

o t h e r  t han for his c o n tract of a p p o i n t m e n t  or em p l o y m e n t.  N e i t h e r  

the h o l d i n g  of an o f f i c e  or e m p l o y m e n t  in the g o v e r n m e n t  of the s tate 

or of a p o l i t i c a l  s u b d i v i s i o n ,  n o r  e m p l o y m e n t  or i n t e r e s t  in a p r i v a t e  

b a n k i n g  or fin a n c i a l b u s i n e s s  or e n t e r p r i s e  is a d i s q u a l i f y i n g  i n t e r e s t  

pe r  se. No d i r e c t o r  a p p o i n t e d  may be d e e m e d  by r e a s o n  o f  his e m p l o y­

ment or in t e r e s t  in a p r i v a t e  b a n k i n g  or f i n a n c i a l  b u s i n e s s  or e n t e r­

prise, to h a v e  a d i s q u a l i f y i n g  i n t e r e s t,  per se. T his s u b s e c t i o n  is 

n ot a p p l i c a b l e  to p e r s o n n e l  w h o s e  s e r v i c e s  are p u r c h a s e d  by the 

a u t h o r i t y  on an i n d e p e n d e n t  c o n t r a ct  basis.

A R T I C L E  2. POWERS, DUTIES, F I N A N C I A L  P R O V I S I O NS .

Sec. 44.55.030. POWERS O F  AUTHO RI T Y .  The a u t h o r i t y  m a y , s u b j e c t  

\
to the p r o v i s i o n s  d.f this c h a p t er

(1) sue and be sued;

(2) adopt and h a v e  an o f f i c i a l  sea l  an d  a l t e r  the seal at

p l e a s u r e ;

p e n s e s  n e c e s s a r i l y  i n c u r r e d  i n  th e  d i s c h a r g e  o f  t h e i r  d u t i e s .

SB 452 - 14"
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(3) m ake and e n f o r c e  b y l a w s ,  rules and r e g u l a t i o n s  for the 

cond u c t  of its a f f a i r s  and b u s i n e s s  and for use of  Its s e r v i c e s  and 

f a c i l i t i e s ;

(4) m a i n t a i n  o f f i c e s  at a p l a ce  or places w i t h i n  the 

s tate as it may d e t e r mi n e ;

(5) a cq u i r e ,  h o ld ,  us e  and d i s p o s e  of its i n c o m e , re v e n u e s,  

funds and money;

(6) a c q u i r e ,  rent, lea s e ,  h old, use and d i s p o s e  of o t h e r  

p e r s o n a l  p r o p e r t y  for its p u r p o s e s ;

(7) b o r r o w  m oney an d  i s s u e  its n e g o t i a b l e  b o n ds  or notes, 

p r o v i d e  for and s e c u r e  t h e i r  p a y m e n t ,  p r o v i d e  for the ri g h ts  o f  t heir 

h o l d e r s ,  and p u r c h a s e ,  h o l d  and d i s p o s e  of any of its b o n d s or notes;

(8) fix, r e vi s e  f r o m  time to time, and ch a r g e  and collect 

fees and c h a r g e s for the use of its s er v i c e s  or f a c i l i t i e s ;

(9) a c c e p t  gifts or gra n t s  of p r o p e r t y ,  funds, money, 

m a t e r i a l s ,  la b o r ,  s u p p li e s  o r  s e r v i c e s  f r o m  the U n i t e d  S t a t e s , the 

s tate or a n o t h e r  state, its a g e n c i e s  or d e p a r t m e n t s ,  or any p o l i t i c a l  

s u b d i v i s i o n  or p e r s o n ,  carry out the terms or p r o v i s i o n s  o r  make 

a g r e e m e n t s  w i t h  r e s p e c t  to the g ifts or grants, and do any and all 

things n e c e s s a r y ,  usef ul ,  d e s i r a b l e  or c o n v e n i e n t  in c o n n e c t i o n  w i t h  

p r o c u r i n g ,  a c c e p t i n g  or d i s p o s i n g  o f  the gifts or grants;

(10) do an d  p e r f o r m  any acts a u t h o r i z e d  by this c h a p t e r  

under, t h r o u g h  o r  by m eans of its o f f i c e r s ,  agents or e m p l o y e e s  o r  by 

c o n t r a ct s  w i t h  a pers o n ;

(11) make, e n t e r  i n t o  an d  e n f o r c e  all c o n t r a c t s  or a g r e e­

ments n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  for the p u r p o s e s  o f  the 

a u t h o r i t y  or p e r t a i n i n g  to a loa n  to a p o l i t i c a l  s u b d i v i s i o n ,  a p u r c h a s e  

or sal e  of m u n i c i p a l  b onds or o t h e r  i n v e s t m e n t s ,  o r  the p e r f o r m a n c e

of its d u t i e s  and e x e c u t i o n  of its po w e rs  u n d e r  this chapter;
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(12) p ur c h a s e  or h o l d  m u n i c i p a l  bonds at p r i c e s ,  w h e t h e r  or 

n o t  b e l o w  the the n  c u r r e nt  m a r k e t  value, an d  in a m a n n e r  as the 

a u t h o r i t y  deems a d v i s a b l e  and sel l  m u n i c i p a l  b o n d s  a c q u i r e d  o r  h e l d  by 

it at prices w i t h o u t  r e l a t i o n  to cost, w h e t h e r  or no t  b e l o w  the t hen 

current mar k e t value, and in a m a n n e r  as the a u t h o r i t y  deems a d v i s a b l e ;

(13) invest funds or m o n e y  o f  tne a u t h o r i t y ,•n o t  r e q u i r e d  

at the time o f  i n v e s t m e n t  for l oan to p o l i t i c a l  s u b d i v i s i o n s  or the 

p u r c h a s e  of m u n i c i p a l  bo n d s ,  in direct o b l i g a t i o n s  of, or o b l i g a t i o n s  

g u a r a n t e e d  by the U n i t e d  S t a t e s ,  its a g e nc i e s ,  or the state, or in 

c e r t i f i c a t es  of deposit fully s e c u r e d  by the o b l i g a t i o n s ;

(14) fix and p r e s c r i b e  the f o r m  of a p p l i c a t i o n  or p r o c e d u r e  

to be r e q u i r e d  of a p o l i t i c a l  s u b d i v i s i o n  for the p u r p o s e  of a l oan

or the p u r c h a s e  of its m u n i c i p a l  b o n d s , fix the terms an d  c o n d i t i o n s  

of the l o a n  or .purchase, a n d  e n t e r  into a g r e e m e n t s  w i t h  p o l i t i c a l  s u b­

div isions  w i t h  resp e c t  to the l o a n  or p u r c h a s e ;

(15) r e n d e r  s e r v i ce s  to a p o l i t i c a l  s u b d i v i s i o n  in c o n ne c t i o n  

w i t h  a p u b l i c  or p r i v a t e  sal e  of its m u n i c i p a l  b o n d s ,  i n c l u d i n g  a d v i s o r y  

and o t h e r  s e rvices, and charge for s e r v i c e s  r e n d e re d ;

(1 6 ) charge for its costs an d  s e rv i c e s  in r e v i e w  or c o n­

si d e r a t i o n  of a p r o p o s e d  l o a n  to a p o l i t i c a l  s u b d i v i s i o n  or p u r c h a s e  

by the a u t h o r i t y  o f  m u n i c i p a l  b o n ds  of the p o l i t i c a l  s u b d i v i s i o n ,  

w h e t h e r  or not the loa n  s h a l l  h a v e  b e e n  m a d e  or the m u n i c i p a l  b onds 

shall h a v e  b e e n  p u rchase;

(1 7 ) fix a n d  e s t a b l i s h  terms and  p r o v i s i o n s  w i t h  r e s p e c t
I

to a p u r c h a s e  of m u n i c i p a l  b onds by the a u t h o r i t y ,  i n c l u d i n g  d a t e  and 

m a t u r i t i e s  of s u c h  bo n d s ,  p r o v i s i o n s  as to r e d e m p t i o n  o r  p a y m e n t  I

b e f o r e  m a t u r i t y ,  and any o t h e r  m a t t e r s  w h i c h  in c o n n e c t i o n  w i t h  the 

p u r c h a s e  are n e c e s s a r y ,  d e s i r a b l e  or a d v i s a b l e  in the j u d g m e n t  of 

the a u thority;
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(1 8 ) p r o c u r e  i n s u r a n c e  agai ns t  any losses in c o n n e c t i o n  

w i t h  its p r o p e r t y , o p e r a t i o n s  o r  assets in amou n t s  and f r o m  i ns u r e r s  

as it deems d e s i r ab l e ;

(1 9 ) to the ex t e n t  p e r m i t t e d  u n d e r  its c o n t r a c t s  w i t h  the 

h o l d e r s  of b onds or n o t e s  of the a u th o r i t y ,  cons e n t  to any m o d i f i c a­

tion w i t h  r e s p e c t  to r ate of i n t e r e s t ,  t ime and p a y m e n t  .of any i n s t a l l­

men t  of p r i n c i p a l  or i n t e r e s t ,  s e c u r i t y  or any o t h e r  t e r m  of any b o n d  

or note  or contr a ct  or a g r e e m e n t  to w h i c h  the a u t h o r i t y  is a party;

(20) do all acts and  th i ng s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r­

able to c arry out the p ow e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  

in this chapter.
/

Sec. 94.55.04,6. L I M I T A T I O N S .  N o t h i n g  in this c h a p t e r  ma y  be 

c o n s t r u e d  to a u t h o r i z e  the a u t h o r i t y

(1) to mak e loans of m o n e y  to a p e r s o n  o t h e r  than a

p o l i t i c a l  s u b d i v i s i o n ,  or to p u r c h a s e  s e c u r i t i e s  i s s u e d  by a p e r s o n

o t h e r  t h a n  a p o l i t i c a l  s u b d i v i s i o n  or for i n v e s t m e n t  e x c e p t  as p r o v i d e d  

in this chapter;

(2) to emit b i l l s  of  cred i t,  ac c e pt  d e p o s i t s  of  m o ne y  for 

time or d e m a n d  d e p o s i t ,  a d m i n i s t e r  t r u s t s ,  e n g a g e  In any f o r m  or m a n n e r  

in, or in the cond uc t  of, a p r i v a t e  or c o m m e r c i a l  b a n k i n g  b u s i n e s s ,

or to. act as a s a v i n g s  b a n k  or savi n g s  and loa n  a s s o c i a t i o n ;

(3) to be or c o n s t i t u t e  a b a n k  or t rust compa n y  w i t h i n  the 

j u r i s d i c t i o n  or u n d e r  the cont r ol  of a r e g u l a t o r y  or s u p e r v i s o r y  b oard 

or d e p a r t m e n t  of the state, the C o m p t r o l l e r  of the C u r r e n c y  of the 

U n i t e d  Stat e s , or the D e p a r t m e n t  of the T r e a s u r y  or F e d e r a l  R e s e r v e 

B o a r d  o f  the U n i t e d  States;

(4) to be or to c o n s t i t u t e  a b ank, b a n k e r  or d e a l e r  in 

s e c u r i t i e s  w i t h i n  the m e a n i n g  of or s u b j e c t  to the p r o v i s i o n s  of 

s e c u r i t i e s ,  s e c u r i t i e s  ex c h a n g e ,  or s e c u r i t i e s  deal e r s  law, o f  the

•■■7- SB  452
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Un i t e d  States, the state or a n o t h e r  state, it b e i n g  an i n t e n d e d  p u r­

pose of this c h a p t e r  to p r o v i d e  a state agency e m p o w e r e d  to issue its 

bonds and notes for the p u rp o s e  o f  s e c u r i n g  funds for d i r e c t  loa n to 

pol i t i c al  s u b d i v i s i o n s  of the s t a t e t h r o u g h  p u r c h a s e  of the b o n d s  or 

n otes of the p o l i t i c a l  s u b d i v i s i o n s  so as to ef f e c t  l o w e r  f i n a n c i n g  

costs for pu b l i c  i m p r o v e m e n t s  and p u r p o s e s  tha n  m i g ht  o t h e r w i s e  be 

s e c u r e d  by, or r e s u l t  from, i n d e p e n d e n t  f i n a n c i n g s  by the p o l i t i c a l  

s u d q i visions <.

Sec. 44.55*0/50. B O N D S  AND E XPENSES. (a) The a u t h o r i t y ,  in o r d e r  

to e f f e c t u a t e  the l e g i s l a t i v e  p o l i c i e s  d e c l a r e d  in sec. 10 o f  this c h a p­

ter, is a u t h o r i z e d  to lend m o ne y  to p o l i t i c a l  s u b d i v i s i o n s  t h r o u g h  the 

pu r c h a s e  by the a u t h o r i t y  of m u n i c i p a l  b o n d s  in f ully m a r k e t a b l e  form, 

for this p u r p o s e  to a u t h o r i z e  and issue its bonds and n otes p a y a b l e  

solely fro m  the r e v e n u e s  or funds a v a i l a b l e  to the a u t h o r i t y  for such 

payment, and to o t h e r w i s e  assist p o l i t i c a l  s u b d i v i s i o n s  as p r o v i d e d  I

in this chapter. N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of this chapter, 

no money may be l o a n e d  to a p o l i t i c a l  s u b d i v i s i o n  t h r o u g h  the p u r c h a s e  

by the a u t h o r i t y  of its m u n i c i p a l  bonds un l e s s the b onds b e f o r e  p u r c h a s e  

by the a u t h o r i t y  h a v e  b e e n  o f f e re d  by the p o l i t i c a l  s u b d i v i s i o n  for 

public or p r i v a t e  sale to m u n i c i p a l  b o n d  i n v e s to r s  o t h e r  t h a n  the 

authority.

(b) The a u t h o r i t y  may at any time p u r c h a s e  m u n i c i p a l  b o n d s  of 

a p o l i t i c a l  s u b d i v i s i o n  p r e v i o u s l y  i s s u e d  and o u t s t a n d i n g  f r o m  any p e r s o n  

o w n i n g  the b on d s  if, in the o p i n i o n  of the a u t h o r i t y  and in its a b­

solute di s c r e t i o n ,  the p u r c h a s e  is in the i n t e r e s t  of  the p o l i t i c a l  

s u b d i v i s i o n  or o f  a s s i s t a n c e  to it in the f i n a n c i n g  o f  its p u b l i c  

i m p r o v e m e n t s  and p u r p o s e s ,  is in the i n t e r e s t  of a c h i e v i n g  s t a b i l i t y  

in c o n n e c t i o n  w i t h  any m a r k e t i n g  or f i n a n c i n g  of m u n i c i p a l  b o n ds  by 

such or any o t h e r  p o l i t i c a l  s u b d i v i s i o n ,  o r  is for the p u r p o s e  of 
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i m p r o v i n g  the o r d e r l y  f i n a n c i n g  of p u b l i c  i m p r o v e m e n t s  an d  p u r p o s es  

o f  p o l i t i c a l  s u b d i v i s i o n s  in g e ne r a l  or of e n c o u r a g i n g  I n v e s t m e n t  

i n t e r e s t  in the m u n i c i p a l  b o n d s  o f  p o l i t i c a l  s u b d i v i s i o n s  as s o u n d  and 

p r e f e r r e d  s e c u r i t i e s  for c a p i t a l  i n v e s t m e n t  or for the p u r p o s e  of 

m a i n t a i n i n g  an o r d e r l y  m a r k e t  w i t h  r e s p e c t  to the m u n i c i p a l  bonds.

(c) The a u t h o r i t y  may p u r c h a s e  b onds or n o t e s  of the a u t h o r i t y  

f r o m  any a u t h o r i t y  m o n e y  or funds a v a i l a b l e  for that purpose. The 

a u t h o r i t y  may h o l d ,  ca n c el  or r e s e l l  such b o n d s  o r  notes s u b j e c t  to 

and in a c c o r d a n c e  w i t h  a g r e e m e n t s  w i t h  h o l d e r s  of its b o n d s  or n o t e s .

(d) B o n d s  an d  n o te s  o f  the a u t h o r i t y  i s s u e d  u n de r  the p r o v i s i o n s  

of this c h a p t e r  are no t  a debt or l i a b i l i t y  o f  the s tate o r  p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  an d  s hall n o t  cr e a t e  or c o n s t i t u t e  an 

i n d e b t e d n e s s ,  l i a b i l i t y  or o b l i g a t i o n  of th e  s ta t e  or p o l i t i c a l  s u b­

di v i s i o n  of the s t a t e  or b e  or c o n s t i t u t e  a p l e d g e  of the faith and 

c r e d i t  or t a x i n g  p o w e r  o f  the s tate or p o l i t i c a l  s u b d i v i s i o n  of the 

state. All s uch b o n d s  and no t e s ,  un le s s  f u n d e d  o r  r e f u n d e d  by b onds 

o r  n o te s  of the a u t h o r i t y ,  s ha l l  b e  p a y a b l e  s o l e l y  f r o m  r e v e n u e s  or 

funds p l e d g e d  or a v a i l a b l e  for t h e i r  p a y m e n t  as a u t h o r i z e d  in this 

c hapter. E a c h  b o n d  and n o t e  s h a l l  c o n t a i n  on its face a s t a t e m e n t

to the e f f e c t  that the a u t h o r i t y  is o b l i g a t e d  to pay the p r i n c i p a l  or 

i n t e r e s t  on the i n s t r u m e n t  only f r o m  r e v e n u e s  or funds of the a u t h o r it y ,  

that n e i t h e r  the s t a t e  n o r  a p o l i t i c a l  s u b d i v i s i o n  of the state is 

o b l i g a t e d  to pay s u c h  p r i n c i p a l  or i n t e r e s t,  a n d  that n e i t h e r  the faith 

and credit n o r  the t a x i n g  p o w e r  o f  the s tate or a p o l i t i c a l  s u b d i v i s i o n  

of the s t a t e  is p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  o f  or i n t e r e s t  

on the b o n d  or note.

(e) E x p e n s e s  i n c u r r e d  in c a r r y i n g  out the p r o v i s i o n s  of this 

c h a p t e r  s h a l l  be p a y a b l e  f r o m  r e v e n u e s  or funds p r o v i d e d  or to be 

p r o v i d e d  u n d e r  the p r o v i s i o n s  of this chapt e r ,  a n d  n o t h i n g  in this~9~ SB 452
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c h a p t e r  may be c o n s t r u e d  to a u t h o r i z e  the a u t h o r i t y  to i n c u r  any in- 

d e b t e d n e s s  5 l i a b i l i t y  or o b l i g a t i o n  on b o h a l l  o f  or p a y a b l o  by tbo 

s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  o f  the state.

Sec. 44.55.p60. I S S U A N C E  OF A U T H O R I T Y  B O N D S  A N D  NOTES. (a)

The a u t h o r it y  may i s s ue  its bonds or n o t e s in su c h  p r i n c i p a l  amounts 

as In the o p i n i o n  of the a u t h o r i t y  s hall be n e c e s s a r y  to. p r o v i d e  

s u f f i c i e n t  funds for any of its c o r p o r a t e  p u r p o s e s , i n c l u d i n g  the 

m a k i n g  of loansj the p a y m en t ,  f u n d i n g  or r e f u n d i n g  o f  the p r i n c i p a l  of, 

or i n t e r e st  or r e d e m p t i o n  p r e m i u m s  on, b on d s  or n o t e s  i s s u e d  by it, 

w h e t h e r  the b onds or notes or i n t e r e s t  to be f u n d e d  or r e f u n d e d  h a v e  

or hav e  not b e c o m e  due; the e s t a b l i s h m e n t  .or I n c r e a s e  of r e s e r v e s  to 

s e c u r e  or to pay such b o n d s  or notes o r  i n t e r e s t ,  and a l l  o t h e r  costs 

or e x p enses o f  the a u t h o r i t y  In c ident to and n e c e s s a r y  o r  c o n v e n i e n t  

to carry out its c o r p o r a t e  p u r p o s e s  an d  powers.

(b) E x c e p t  as may b e  o t h e r w i s e  e x p r e s s l y  p r o v i d e d  in this c h a p t e r  

o r  by the a u t h o r it y ,  every issue of b o n d s  o r  n o t e s  s h a l l  be g e n e r a l  o b­

lig ations  p a y a b l e  out o f  any re v e n u e s  or funds of the a u t h o r i t y ,  

s u b j e ct  only to a g r e e m e n t s  w i t h  the h o l d e r s  of p a r t i c u l a r  b o n d s  or 

n otes p l e d g i n g  any p a r t i c u l a r  r e v e n u e s  or f u n d s . The a u t h o r i t y  may 

i ssue types of b o n ds  o r  n otes as it may d e t e r m i n e ,  i n c l u d i n g  b o n d s  or 

notes, on w h i c h  the p r i n c i p a l  and i n t e r e s t  are p a y a b l e  (1) e x c l u s i v e l y  

f r o m  the r e v e n u e s o f  the a u t h o r i t y  r e s u l t i n g  f r o m  m u n i c i p a l  b o n d s 

p u r c h a s e d  or i n v e s t m e n t s  m a d e  w i t h  the p r o c e e d s  of the b o n d s  or not e s ;

(2) e x c l u s i v e l y  f r o m  the r e v e n u e s  of the a u t h o r i t y  r e s u l t i n g  f r o m  

cert a i n  m u n i c i p a l  b o n d s  p u r c h a s e d  or i n v e s t m e n t s  made, w h e t h e r  or not In 

w h o l e  or in p a r t  w i t h  the p r o c e e d s  o f  the b o n ds  or n o t e s ;  or (3) f r o m  

its r e v e nu e s  gene r a l ly .  B o n d s  or n o t e s  o f  the a u t h o r i t y may be 

a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of a g r a n t  o r  c o n t r i b u t i o n s  f r o m  the 

U n i t e d  S t a t e s ,  the s t a t e  or a p o l i t i c a l  s u b d i v i s i o n ,  or a p e r s o n ,
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or by a p l e d g e  of I n co m e ,  r e v en u e s ,  funds or money of the a u t h o r i t y  

f r o m  any source.

(c) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of o c h e r  lav,1, a b o n d  or note 

i s s u e d  u n d e r  this c h a p t e r  shill b : fully n e g o t i a b l e  w i t h i n  the m e a n i n g  

and for all  p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Code, (AS 45.05) and a 

h o l d e r  or o w n e r  of such a bo n d  or n ote, or of any c o u p o n  a p p u r t e n a n t  to 

it, by a c c e p t i n g  the bond, note or c o u p o n  s h a l l  be c o n c l u s i v e l y  deem e d  

to h a v e  a g r e e d  that the b o nd ,  note or c o u p o n  rs and s hall be fully 

n e g o t i a b l e  w i t h i n  the m e a n i n g  and for all p u r p o s e s  of the U n i f o r m  

C o m m e r c i a l  Code.

(d) B on d s  cr n o t e s o f  the a u t h o r i t y  s hall be a u t h o r i z e d  b y  

r e s o l u t i o n  of the a u t h o r i t y  and s hall be s e c u r e d  by a r e s o l u t i o n ,  

t r u s t  i n d e n t u r e  or t r u s t  agree m en t .  They may be i s s u e d  in one or more 

series an d  s hall b e a r  the date; m a t u r e  at the time; b e a r  i n t e r e s t  at 

the rate p e r  a n n u m  or w i t h i n  such m a x i m u m  rate; be in the d e n o m i n a t io n ,  

be in the form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  carry the c o n v e r s i o n  or 

r e g i s t r a t i o n  p r i v i l e g e s ;  h a v e  the r a n k  or p r i o r i t y ;  be e x e c u t e d  in the 

manner, be p a y a b l e  f r o m  the sources in the m e d i u m  of p a y m e n t  at the 

p l a c e  w i t h i n  or o u t s i d e  the state, and be su b j e c t  to the terms of 

r e d e m p t i o n  (with or w i t h o u t  p r e m i u m ) , as the r e s o l u t i o n  of the a u thority 

may provide.

(e) B onds or n o t e s  of tne a u t h o r i t y  may be sol d  at p u b l i c  sale at 

a pr i c e  the a u t h o r i t y  s ha l l  determine. E very b o n d  s h a ll  m a t u r e  and

be p a i d  no t  l a t e r  t h a n  50 years from its date, and e very note shall 

m a t u r e  a n d  be pai d  not latex'- tha n  five y ears from its date.

(f) The a u t h o r i t y  may issue its n o t e s  as p r o v i d e d  u n d e r  this 

c h a p t e r  a n d  may pay a n d  retir e ,  or fund or refund, the notes from 

pr o c e e d s  o f  b o n d s  or o f  o t h e r  no t es ,  or f r o m  any o t h e r  funds or money 

of the a u t h o r i t y  a v a i l a b l e  or to be m a d e  a v a i l a b l e  for the p u r p o s e  in
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a c c o r d a n c e  w i t h  a c o n tract b e t w e e n  the a u t h o r i t y  a n d  h o l d e r s  of the 

notes. Unless p r o v i d e d  o t h e r w i s e  in a c o nt r a c t  b e t w e e n  the a u t h o r i t y  

and h o l d e r s  of no t e s ,  and unless suc h  n otes s hall h a v e  b e e n  o t h e r w i s e  

paid, funded or ref u n d e d ,  the p r o c e e d s  of b o n d s  o f  the a u t h o r i t y  

issued, a m o n g  o t h e r  things, to f u n d  the o u t s t a n d i n g  n o t e s ,  s hall be 

held, use d  and a p p l i e d  by the a u t h o r i t y  to the p a y m e n t  and r e t i r e m e n t  

of the p r i n c i p a l  of the notes and the i n t e r e s t  due an d  p a y a b l e  on

GOG H O u G S .

Sec. 44.55). 070. C O N T E N T S  OP B O N D  R E S O L U T I O N ,  T R U S T  A G R E E M E N T  O R  

T R U S T  INDENTURE. In a d d i t i o n  to its o t h e r  p o w e r s , in a r e s o l u t i o n  of 

the a u t ho r i t y  a u t h o r i z i n g  o r  r e l a t i n g  to the i s s u a n c e  of b o n d s  or 

notes, and in the re s o l u t i o n ,  trust a g r e e m e n t  or t r u s t i n d e n t u r e  s e c u r­

ing the bonds or notes , the a u t h o r i t y  shall h a v e  p o w e r  by p r o v i s i o n s

in the r e s o l u t io n ,  trust a g r e e m e n t  or t rust i n d e n t u r e  w h i c h  s hall 

'
c o n s ti t u t e  co v enants by the a u t h o r i t y  and c o n tracts w i t h  the h o l d e r s  

of the bonds or notes

(1) to pledge to any p a y m e n t  or p u r p o s e  al l  o r  any p a r t  of 

its r e v enues to w h i c h  its r i g h t  t he n  exists o r  may t h e r e a f t e r  come 

i nto existence, a n d  the m o n e y  d e r i v e d  f ro m  the r e v e n u e s ,  and the p r o­

ceeds of  any b onds or notes ;

(2) to c o v e n a nt  a g a i n s t  p l e d g i n g  all or any part of  its 

r e v e n u e s ,  or a g a in s t  p e r m i t t i n g  or s u f f e r i n g  a lie n  on the r ev e n u e s  

or its p r operty;

(3) to co v e n a n t  as to the use and d i s p o s i t i o n  of any and 

all p a y ments o f  p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by the a u t h o r i t y  on 

m u n i c i p a l  bonds or other i n v e s t m e n t s  h e l d  by the a u t h o r i t y ;

(4) to c o venant as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  

funds and the m a k i n g  of p r o v i s i o n  for and the r e g u l a t i o n  an d  d i s p o s i t i o n  

of the r e s erves or s i n k i n g  funds;
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(5) to c o v e n a n t  w i t h  r e s p e c t  to or against l i m i t a t i o n s  on 

a r i g h t  to s ell or o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  of any kind;

(6) to c o v e n a n t  as to bonds and n otes to be issued, and

t h e i r  l i m i t a t i o n s ,  terms and c o n d i t i o n s ,  and as to the custo dy ,  

a p p l i c a t i o n  and d i s p o s i t i o n  o f  the p r o c e e d s  of the b onds and notes;

(7) to c o v e n a n t as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or 

not es ,  or as to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b o n d s  or 

notes and the i n c u r r i n g  of  o t h e r  debts by it;

(8) to c o v e n a n t  as to the p a y m e n t  of the p r i n c i p a l  of or 

I n t e r e s t  on the b o n d s  or n o t e s ,  as to the sour c es  and m e t h o d s  o f  the 

p a y m en t ,  as to the ran k or p r i o r i t y  of the bonds or n o te s  w i t h  resp e c t

to a lien or s e c u r i t y ,  or as to the a c c e l e r a t i o n  of the m a t u r i t y  of the

b onds or n ot e s  ;

(9) t o  p r o v i d e  for the r e p l a c e m e n t  of lost, s t ol e n ,  d e s t r oy e d  

or m u t i l a t e d  b o n d s  or notes;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the time for the paym e n t  

of b o n d s  or notes or i n t e r e s t  on the b o n d s or notes;

(11) to c ov e n a n t  as to the r e d e m p t i o n  of b onds or notes and

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  for o t h e r  b o n d s  or notes of  the a u t h o ri t y ;

(12) to c ov e n a n t  as to any char g e s to b e  e s t a b l i s h e d  and

charged, the a m o u n t  to be r a i s e d  each y e a r  or o t h e r  p e r i o d  of time by

charges or o t h e r  r e v e n u e s ,  and as to the use and d i s p o s i t i o n  to be 

mad e of the char g e s  or o t h e r  r e v e n u e s;

(13) to c o v e n a n t  to cr e a te  or a u t h o r i z e  the c r e a t i o n  of 

s p e c i a l  funds or m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  o f  b o n d s or n o t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s , a n d  as to the use and d i s p o s i t i o n  of the m o n e y  h e l d  in the 

f u n d s ;

(14) to e s t a b l i s h  the p r o c e d u r e ,  if any, by w h i c h  the terms

- 1 3 -  S B  4 5 2

®L



1

2

3

4

5

6

7

8

9

10

I 1

12

!3

14

15

16

17

18

19

20

21

22

23

24

28

26

27

28

29

o f  any contra c t  or c ov e n a n t  w i t h  or for the b e n e f i t  of the h o l d e r s  of 

bonds or n otes may be a m e n d e d  or a b r o g a t e d ,  the am o un t  o f  bo n d s  or
1
I

notes the h o l d e r s  of w h i c h  mus t  consent to a m e n d m e n t  or a b r o g a t i o n ,  I

a nd the m a n n e r  In w h i c h  the consent may b e  given:

(15) to c o v e n an t  as to the cust o dy  o f  any of its p r o p e r t i e s  

or i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  an d  i n s u r a n c e ,  an d  the- use a n d  d i s­

po s i t i o n  of i n s u r a n c e  money;

(1 6 ) to c ov e n a n t  as to the tim e  or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of any rights of the a u t h o r i t y  a r i s i n g  by 

r e a s o n  of or w i t h  r e s pe c t  to n o n p a y m e n t  o f  any p r i n c i p a l  or i n t e r e s t  

of any m u n i c i p a l  b o n d s ;

(17) to p r o v i d e  for the rights and l i a b i l i t i e s ,  p o w e r s  and 

duties a r i s i n g  u p o n  the b r e a c h  of any cov e n a nt ,  c o n d i t i o n  or o b l i g a t i o n ,  

and to p r e s c r i b e  the events of d e f a u l t and the terms a n d  c o n d i t i o n s  

u p o n  w h i c h  any or all the b o n d s , notes or o t h e r  o b l i g a t i o n s  of the 

a u t h o r it y  shall b e c o m e  o r  may be d e c l a r e d  due an d p a y a b l e  b e f o r e  

m a t u r i t y  and the terms an d  c o n d i t i o n s  u p o n  w h i c h  any suc h  d e c l a r a t i o n  

and its c o ns e q u e n c e s  may b e  waived;

(1 8 ) to ves t  in a t r u s t ee  or t r u s t e e s  w i t h i n  or o u t s i d e  the 

s tate s uch p r o p e r t y ,  r i g h t s ,  p o w e r s  and  duties in t r u s t  as the a u t h o r i t y  

m ay d et e r m i n e ,  w h i c h  ma y  i n c l u d e  any or all of the rights,' po w e r s  and 

duties of any t r u s t e e a p p o i n t e d  by the h o l d e r s  of any b o n d s  or n o t e s ,  

a n d  to l imit or a b r o g a t e  the r ight o f  the h o l d e r s  of any bonds o r  n o t es  

of the a u t h o r i t y  to appo i n t  a t r u s t e e  u n d e r  this c h a p t e r  or limit the 

r ight s ,  powers and duties of the trustee;

(19) to pay the costs or e xp e n s e s  i n c i d e n t  to the e n f o r c e­

men t  of  the b o nd s  or no t e s  or of the p r o v i s i o n s  o f  the r e s o l u t i o n  or 

of any c o venant o r  a g r e e m e n t  o f  the a u t h o r i t y  w i t h  the h o l d e r s  o f  its 

b o n d s  or notes;
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(20) to agree w i t h  any c o r p o r a t e  t r u st e e  w h i c h  may be any 

t rust c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a t r u s t comp a n y w i t h i n  or 

w i t h o u t  the s tate as to the p l e d g i n g  or a s s i g n i n g  o f  r e v e n u e s  or 

funds to w h i c h  or in w h i c h  the a u t h o r i t y  has any ri g ht s  or interest; 

the a g r e e m e n t  may f u r t h e r  p r o v i d e  f o r  such o t h e r  ri g h t s and r e m ed i e s  

e x e r c i s a b l e  by the t r u st e e  as may be p r o p e r  for the p r o t e c t i o n  of the 

h o l d e r s  of any b o n d s  or notes o f  the a u t h o r i t y  and not o t h e r w i s e  in 

v i o l a t i o n  of law and may p r o v i d e  for the r e s t r i c t i o n  o f  the rights of 

an i n d i v i d u a l  h o l d e r  of b o n d s  or n o t e s  of  the a u t h o r i ty ;

(21) to a p p o i n t  and p r o v i d e  for the duties and o b l i g a t i o n s  

of a p a y i n g  a gent o r  p a y i n g  agents, or s uch o t h e r  f i d u c i a r i e s  as the 

r e s o l u t i o n  may p r o v i d e  w i t h i n  or o u t s i d e  the state;

(22) to l i m i t  the ri g h ts  of the h o l d e r s  of any b o n d s  or 

n otes to e n f o r c e  any p l e d g e  or c o v e n a n t  s e c u r i n g  b o nd s  or notes;

(2 3 ) to m a k e  cov e n a n t s  o t h e r  t h a n  and in a d d i t i o n  to the I 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in this s e c t i o n , of like or d i f f e r e n t  

c h a r a ct e r ,  and to mak e  such c o v e n a n t s  to do or r e f r a i n  f r o m  d o i n g

such acts a n d  th i n g s as ma y  be n e c e s s a r y ,  or c o n v e n i e n t  and desir a b l e,  

in o r d e r  to b e t t e r  s e c u r e  b o n d s  or n o t e s or wh i c h ,  in the a b s o l u t e  

d i s c r e t i o n  o f  the a u t h o r i t y ,  w i l l  t e n d  to m ake b o n d s  or n o t es  more 

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  that the c o v en a n t s ,  acts o r  things may not 

be e n u m e r a t e d  in this section.

Sec. 4 4 . 5 5 ( 0 8 0 .  P L E D G E  O P  R E V E N U E S  O R  O T H E R  MONEY. A ple d ge  of 

r e v e n u e s  o r  othe|r m o n e y  m ade by the a u t h o r i t y  shall be v a l i d  a nd  |

b i n d i n g  f r o m  t h e ( t i m e  w h e n  the p l e d g e  is made; the r e v e n u e s  or o t h e r  J

m o n e y  so p l e d g e d  and t h e r e a f t e r  r e c e i v e d  by the a u t h o r i t y  s hall im- |

m e d i a t e l y  b e  s u b j e c t  to the l i e n  of the p l e d g e  w i t h o u t  any p h y s i c a l  j

d e l i v e r y  o f  the r e v e n u e s  or money, or f u r t h e r  act, and the l ien of the j

pl e d g e  s h a l l  be v a l i d  and b i n d i n g  as a g a i n s t  all p a r t i es  h a v i n g  claims jj
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of any kind, in tort, c o n t r ac t  or o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,  i r­

respectiv e  of w h e t h e r  the parties ha v e  n o t i c e  of the lien, N e i t h e r  

the r e s o l u t i o n  n o r  any o t h e r  i n s t r u m e n t  by w h i c h  a p le d g e  is c r e a t e d  

n e e d  be f iled or r e c o r d e d  ex c e p t  in the reco r ds  of the authority.

Sec. 44.5 5 -0 ^ 0 .  A L A S K A  M U N I C I P A L  B O N D  A U T H O R I T Y  R E S E R V E  FUND.

(a) The authority, s hall m a i n t a i n  a s p ec i a l  fun d  c a l l e d  the " A l a s k a  

M u n i c i p a l  B o n d  A u t h o r i t y  R e s er v e  Fund" in w h i c h  t h e r e s h a ll  b e  d e­

pos i t e d  (1) all m o n e y  a p p r o p r i a t e d  by the l e g i s l a t u r e  for the p u r p o s e  

of the fund, (2) all p r o c e e d s  of b o n ds  r e q u i r e d  to be d e p o s i t e d  in 

the fund by terms of any c o n t r a ct  b e t w e e n  the a u t h o r i t y  and its b o n d­

hol d e r s  or any r e s o l u t i o n  of the a u t h o r i t y  w i t h  r e s p e c t  t.o the p r o c e e d s ,  

and (3) any o t h e r  m o n e y  or funds of the a u t h o r i t y  w h i c h  it d e t e r m i n e s  to 

d e p o s it  in the fund. M oney in the r e s e r v e  fun d s h a l l  be h e l d  and 

a p p l i e d  solely to the p a y m e n t  of the i n t e r e s t  on an d  principal, of b on d s  

of the a u t h o r i t y  as the i n t e r e s t  and p r i n c i p a l  b e c o m e  due an d  p a y a b l e  

and. for the r e t i r e m e n t  of bonds. Money s hall not be w i t h d r a w n  f ro m  

the fund if a w i t h d r a w a l  w o u l d  re d u c e  the amount In the fund to 

an amo u n t  e qu a l  to less t h a n  the " m a x i mu m  debt s e r v i c e  r e s e r v e "  (as 

d e f i n e d  in this section) , except for p a y m e n t  of i n t e r e s t  t hen due and 

p a y a b l e  on b onds and the p r i n c i p a l  of b onds t h e n  m a t u r i n g  an d p a y a b l e  

and for the r e t i r e m e n t  of b onds in a c c o r d a n c e  w i t h  the terms of a c o n­

tract b e t w e e n  the a u t h o r i t y  a n d  its b o n d h o l d e r s  and  for the p a y m e n t s  

on acco u nt  of w h i c h  In t erest or p r i n c i p a l  or r e t i r e m e n t  o f  b o n d s  o t h e r  

money o f  the aut h or i t y  are not t h e n  a v a i l a b l e  in a c c o r d a n c e  w i t h  the 

terms of the contract. In this s u b s e c t i o n  " m a x i m u m  debt s e r v i c e  r e s e r v e  

means, as o f  any date of  c o m p u t a t i o n ,  the l a r g e s t  a m o u n t  of m oney

r e q u i r e d  by the terms of all c o ntracts b e t w e e n  the a u t h o r i t y  and its 

b o n d h o l d e r s  to be r a i s e d  In any s u c c e e d i n g  c a l e n d a r  y e a r  for the 

payment of i nt e r e s t  on and m a t u r i n g  p r i n c i p a l  of  o u t s t a n d i n g  b o n d s and 
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p a y m e n t s  r e q u i r e d  by the terms of the c o n tr a c t s  to s i n k i n g  funds e s­

ta b l i s h e d  for the p a y m e n t  or r e d e m p t i o n  of the b o n d s , all c a l c u l a t e d  on 

the a s s u m p t i o n  that b o nd s  w i l l  cea.se to be o u t s t a n d i n g  a f t e r  the date 

of the c o m p u t a t i o n  by r e a s o n  of the p a y m e n t  of b o n d s  at t h e i r  r e s p e c t i v e  

m a t u r i t i e s  and the p a y m e n t s  o f  the r e q u i r e d  m o n ey  to s i n k i n g  funds and 

the a p p l i c a t i o n  of the m o n e y  in a c c o r d a n c e  w i t h  the terms of the 

con t r a c ts  to the r e t i r e m e n t  of b o n d s .

(b) M o n e y  in the r e s e r v e  f und at any time in excess of the m a x i­

mu m  debt s e r v i c e  r e s e r v e ,  w h e t h e r  by r e a s o n  of i n v e s t m e n t  or o therwise, 

may be w i t h d r a w n  at any t i m e  by the a u t h o r i t y  and  t r a n s f e r r e d  to any 

o t h e r  f und or a c c o u n t  o f  the a uthority.

(c) M o n e y  at any t ime in the r e s e r v e  fund may be i n v e s t e d  in any 

d i r e c t  o b l i g a t i o n  of, or o b l i g a t i o n s  as to w h i c h  p r i n c i p a l  and i n t er e s t  

is g u a r a n t e e d  by, the U n i t e d  S t a t e s ,  the state or a p o l i t i c a l  s u b d i v i­

sion .

(d) Po r  p u r p o s e s  of v a l u a t i o n ,  i n v e s t m e n t s  in the r e s e r v e  fund 

s hall be v a l u e d  at the lo w e s t  o f  the par value, cost to the autho r it y ,  

or m a r k e t  v a l u e  of  the i n v e s t m e n t s . V a l u a t i o n  on any p a r t i c u l a r  date 

s h a l l i n c l u d e  the am o u n t o f  i n t e r e s t  t h e n  e a r n e d  or a c c r u e d  to that 

d ate on any m o n e y  o r  i n v e s t m e n t s  in the r e s e r v e  fund.

.(e) N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  o f  this c h a pt e r ,  no bonds 

may be i s s u e d  by the a u t h o r i t y  unl e s s  there is in the r e s e r v e  fund the 

m a x i m u m  d e b t  s e r v i c e  r e s e r v e  fo r  all b on d s  th e n  i s s u e d  and o u t s t a n d i n g  

and the b o n d s  a b o u t  to be i s s u e d ,  p r o v i d e d  that n o t h i n g  p r e v e n t s  or 

p r e c l u d e s  the a u t h o r i t y  f r o m  s a t i s f y i n g  the f o r e g o i n g  r e q u i r e m e n t  by 

d e p o s i t i n g  so m u c h  o f  the p r o c e e d s  of the b o n d s  about to be issued, 

u pon t h e i r  i s s u a n c e ,  as is n e e d e d  to a c h i e v e  the m a x i m u m  debt serv i c e  

reserve. Th e  a u t h o r i t y  may at any tim e  i s s u e  its b o n ds  or n otes for 

the p u r p o s e  o f  p r o v i d i n g  any amount n e c e s s a r y  to i n c r e a s e  the amount
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In the r e s e r v e  f und to the m a x i m u m  debt s e r v i c e  r e s er v e ,  or to mee t  

such h i g h e r  o r  a d d i t i o n a l  r e s e r v e  as may b e  f i x e d  by the a u t h o r i t y  

w i t h  r e s p e c t to the fund.

(f) In o r d e r  to assi 

r e s e r v e  in the r e s e r v e  fund, t h e r e  is a u t h o r i z e d  to be a p p r o p r i a t e d  

a n n u al l y  an d  p a i d  to the a u t h o r it y  for d e p o s i t  In the fund, suc h  sum,

If any, as s hall be c e r t i f i e d  by the c h a i r m a n  of  the a u t h o r i t y  to the 

g o v e r n o r  as n e c e s s a r y  to r e s t o r e  the fund to an a m o u n t  e q u a l  to the 

m a x i m u m  debt s e r v i c e  reserve. The c h a i r m a n  s h a l l  a n n u a l l y ,  on or 

b e f o r e  D e c e m b e r  1, d e l i v e r  to the g o v e r n o r  his c e r t i f i c a t e  s t a t i n g  the 

sum, if any, r e q u i r e d  to r e s t o r e  the f u n d  to tha t  amount,, an d  the su m  

so c e r t i f i e d  is a u t h o r i z e d  to b e  a p p r o p r i a t e d  and p a i d  to the a u t h o r i t y  

d u r i n g  the t h e n  curr e n t  s tate fiscal year.

Sec. ■44.55.lbo. A U T H O R I T Y  G E N E R A L  FUND. (a) The a u t h o r i t y  

s h a l l m a i n t a i n  a fun d  c a l l e d  the "G e n e r a l  Fund" in w h i c h  t h e r e  s h a l l  

be d e p o s i t e d  (1) fees or charges m a d e  by the a u t h o r i t y  fo r  us e  o f  

its s e r v i c e s  or f a c i l i ti e s ;  (2) any m o n e y  w h i c h  the a u t h o r i t y  t r a n s f e r s  

to the f u n d  f r o m  th e  r e s e r v e  f u n d  u n d e r  sec. 90(b) o f  this chapter;

(3) m o n e y  r e c e i v e d  by the a u t h o r i t y  as p a y m e n t s  of p r i n c i p a l  of or 

interest on m u n i c i p a l  b o n ds  p u r c h a s e d  by the a u t h o r i t y ,  r e c e i v e d  as 

pr o c e e d s  o f  sale o f  m u n i c i p a l  b o n d s  or i n v e s t m e n t  o b l i g a t i o n s  of the 

a u t h o r i t y , o r  r e c e i v e d  as p r o c e e d s  of s a l e  of b o n d s  o r  n ot e s  o f  the 

au t h o r i t y  an d r e q u i r e d  u n d e r  the terms of any r e s o l u t i o n ,  t r u st  a g r e e­

ment, t ru s t  i n d e n t u r e  o r  o t h e r  c o n t r a c t  w i t h  the h o l d e r s  o f  its b o n d s  

or notes to be d e p o s i t e d  in the fund; (4) any m o n e y  r e q u i r e d  u n d e r  

the terms of any r e s o l u t i o n ,  trust a g r e e m e n t  o r  t rust i n d e n t u r e  o f  the 

a u t h o r i t y  or o t h e r  c on t r a c t  wit h  the h o l d e r s  o f  its bonds o r  notes to 

be d e p o s i t e d  in the fund; an d (5) any m o n e y  t r a n s f e r r e d  to the f und 

fro m a n o t h e r  fund, a p p r o p r i a t e d  by the l e g i s l a t u r e  f o r  the p u r p o s e  o f  
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the fund, or m a d e  a v a i l a b l e  for the o p e r a t i n g  ex p e n s e s  of the authority.

(b) M oney in the g e n e r a l  fund may, s u b j e c t  to any c o n tracts 

b e t w e e n  the a u t h o r i t y  a n d  its b o n d h o l d e r s  or n o t e holders, be t r a n s f e r r e d  

to the r e s e r v e  fund, or if not so t r a n s f e r r e d ,  s h a l l  be u sed for the 

p a y m e n t  o f  the p r i n c i p a l  of or  i n t e r e s t  on b o nd s  or not-es of the a u t h o r­

ity w h e n  the p r i n c i p a l  or i n t e r e s t  shall b e c o n e  due and payable, 

w h e t h e r  at m a t u r i t y  or u p o n  r e d e m p t i o n ,  i n c l u d i n g  bu t  not l i m i t e d  to 

p a y m e nt  of any p r e m i u m  u p o n  r e d e m p t i o n  p r i o r  so mat u ri t y .  In addition, 

m o n e y  in the g e n e r a l  f u n d  may be use d  for the p u r c h a s e  of m u n i c i p a l  

bonds and for all o t h e r  p u r p o s e s  of the autho city i n c l u d i n g  bu t  not 

l i m i t e d  to p a y m e n t  of its o p e r a t i n g  e x penses.

Sec. 4 4. 5 5 . 1 1 0 .  A L A S K A  M U N I C I P A L  B O N D  G J A R A N T E E  FUND. (a) The 

a u t h o r i t y  s h a l l  m a i n t a i n  a s p e c i a l  fund ca l l e d the "Ala sk a  M u n i c i p a l  

B o n d  G u a r a n t e e  Fund" in w h i c h  there s h a l l be d e p o s i t e d  all m o n e y  a p­

p r o p r i a t e d  by the l e g i s l a t u r e  for the p u r p o s e  of the fund and any 

o t h e r  m o n e y  o f  the a u t h o r i t y  w h i c h  it d e t e r m i n e s  to d e p o s i t  in the 

fund. M o n e y  in the f un d  s h a l l  be h e l d  and a p p l i e d  so l e l y to further 

g u a r a n t e e  and p r o v i d e  an a d d i t i o n a l  p l e d g e  of p a y m e n t  o f  all b onds and | 

n otes of p o l i t i c a l  s u b d i v i s i o n s  i s s u e d  b e f o r e  or on or a f t e r the e f f e c­

tive date  of this Act.

.(b) U pon b e i n g  i n f o r m e d  by the chief' e x e c u t i v e  of a p o l i t i c a l  

s u b d i v i s i o n  tha t  a m u n i c i p a l  b o n d  debt service' p a y m e n t  may n o t  be met, 

the a u t h o r i t y  s h a l l m a k e  p a y m e n t  d i r e c t l y  to the p e r t i n e n t  p a y i n g  agent 

in the n a m e  o f  the p o l i t i c a l  s u b d i v i s i o n  if such  p a y m e nt  is n e c e s s a ry  

to a v o i d  a d e f ault. The p a y m e n t  shall be c on s i d e r e d ,  to the extent of 

the p a y m e n t ,  a t r a n s f e r  of I n d e b t e d n e s s  fro m  the h o l d e r  of the debt 

i n s t r u m e n t . i n  r e s p e c t  o f  w h i c h  p a ym e n t  was m a d e  to the a u t h o r i t y  and 

s h a l l  be r e i m b u r s e d  to the a u t h o r i t y  as p r o v i d e d  in (c) of this section.

(c) U pon m a k i n g  a p a y m e n t  u n d e r  ( b ) of this s e c t i on ,  the a u t h o r i t y
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shall no t i f y  the D ep a r t m e n t s  of A d m i n i s t r a t i o n  and R e v e n u e  that a debt 

of a p o l i t i c a l  s u b d i v i s i o n  has b e e n  p a i d  by the autho r i t y .  The a u t h o r ! t  

shall be r e i m b u r s e d  by the state f rom funds a p p r o p r i a t e d  fo r  a l l o c a t i o n ,  

but not yet paid, to the p o l i t i c a l  s u b d i v i s i o n ,  n o t w i t h s t a n d i n g  any 

ot h e r  p r o v i s i o n  of law. H o w e v e r ,  a ta x  w h i c h  is d e d i c a t e d  o n  the 

eff ec t i v e  date of this Act and is a l l o c a t e d  to p o l i t i c a l  s u b d i v i s i o n s  

in a c c or d a n c e  w i t h  the d e d i c a t i o n  s h a l l not be a p p l i e d  to r e i m b u r s e­

ment of the a u t h o r i t y  u n d e r  this s u b s e c t i o n . O t h e r  a p p r o p r i a t i o n s  for I 

a l l o c a t i o n  to p o l i t i c a l  s u b d i v i s i o n s  s hall re ci t e  the c o n d i t i o n  j

of this s u b s e c t i o n  that funds a l l o c a t e d  may be u s e d  to r e i m b u r s e  the 

a u t h o ri t y  for p a y m e n t s  it is r e q u i r e d  to m a k e  u n d e r  (b) o f  this section.

(d) U pon m a k i n g  a p a y m e n t u n d e r  (b) of this s e c tion, the 

a u t h o ri t y  may r e q u i r e  that the b o n d  cove n a n t s  o f  the debt i n s t r u m e n t  in 

respect of- w h i c h  p a y m e n t  was m a d e  be fully i m p l e m e n t e d  to cure the c o n d i­

tion of defa u l t  w h i c h  w o u l d  h a v e  e x i s t e d  exc e p t  for the a u t h o r i t y’s 

m a k i n g  p a y m e n t  for the p o l i t i c a l  s u b d i v i s io n .  To e n f o r c e  c o m p l i a n c e  

w i t h  this r e q u i r e m e n t ,  the a u t h o r i t y  may I n s t i t u t e  a p p r o p r i a t e  legal

and a d m i n i s t r a t i v e  p r o c e e d i n g s  and assess costs of e n f o r c i n g  c o m p l i a n c e  j 

agai n s t  the p o l i t i c a l  subd i v i s i o n.  I

(e) Money in the g u a r a n t e e  fund w h i c h  exceeds at any tim e  five I 

p e r  cent of the total b o n d e d  debt of all p o l i t i c a l  s u b d i v i s i o n s ,  as

of the p r i o r  c a l e n d a r  year, w h e t h e r  by r e a s o n  o f  i n v e s t m e n t  or o t h e r­

wise, may be w i t h d r a w n  by the a u t h o r i t y  and t r a n s f e r r e d  to a n o t h e r  

fund or account of the authority.

(f) M oney in the g u a r a n t e e  fund may be i n v e s t e d  at any time in

direct o b l i g a t i o n s  of, or o b l i g a t i o n s  on w h i c h  the p r i n c i p a l  and

inter e s t  is g u a r a n t e e d  by, the U n i t e d  States, the state, or  a p o l i t i c a l

subdivision. I

(g) Por the pu r p o s e  of v a l u a t i o n ,  i n v e s t m e n t s  of the g u a r a n t e e  
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fun d s hall be v a l u e d  at the l o w e s t  of (1) the p a r  value, (2) cost to 

the a u t h o r i t y ,  or (3) m a r k e t  v a l u e  o f  the i n v e s t m e n t s .  V a l u a t i o n  on a 

p a r t i c u l a r  dat e s h a ll  i n c l u d e  the am o u n t  of i nt e r e s t  e a r n e d  or accr u e d 

to that d ate on any amount or i n v e s t m e n t  of the g u a r a n t e e  fund.

(h) In o r d er  to a s s u r e  the m a i n t e n a n c e  of the g u a r a n t e e  fund, 

t h e r e is a u t h o r i z e d  to be a p p r o p r i a t e d  a n n u a l l y  and p a i d  to the a u t h o r­

ity for d e p o s i t  in the fund, suc h  sum, if any, as shall be c e r t i f i e d  

by the c h a i r m a n  o f  the a u t h o r i t y  to the g o v e r n o r  as n e c e s s a r y  to rest o r e  

the fun d to an a m o u n t  e q u a l  to fiv e pe r cent of the t o t a l  o f  b o n d e d  

d ebt of all p o l i t i c a l  s u b d i v i s i o n s  o u t s t a n d i n g  as of the p r i o r  c a l e n d a r  

year. The c h a i r m a n  s hall a n n u a l l y ,  on or .before D e c e m b e r  1, m a k e  and 

d e l i v e r  to the g o v e r n o r  his c e r t i f i c a t e  s t a t i n g  the sum, if any, r e­

qu i r e d  to r e s t o r e  the fun d  to that amoun t ,  and the s u m  or sums so 

c e r t i f i e d  are a u t h o r i z e d  to be a p p r o p r i a t e d  and p ai d  to the a u t h o r i t y  

d u r i n g  the the n  c u r r e n t  s t a t e  f i s c a l  year.

Sec. 4 4 . 5 5 . 1 ;20. P E R M A N E N T  C A P I T A L  FUND. (a) T here is e s t a b l i s h e d  

in the a u t h o r i t y  a s p e c i a l  fund c a l l e d  the " P e r m a n e nt  C a p i t a l  Fund",

In w h i c h  t h e r e  s h a l l  be d e p o s i t e d  a p p r o p r i a t i o n s  by the l e g i s l a t u r e  

for the p u r p o s e  o f  the f u n d  a n d  any o t h e r  m o ne y  or funds o f  the 

a u t h o r i t y •w h i c h  it d e t e r m i n e s  to d e p o s i t  in the fund. T h e r e  is a u t h o­

r i z e d  as an i n i t i a l  a p p r o p r i a t i o n  to the f u n d  the su m  o f  $ 1 0 0 , 0 0 0 , 0 0 0 .

(b) An  a m o u n t  no t  to e x c e e d  five p e r  cent o f  the t otal b o n d e d  

debt o f  all p o l i t i c a l  s u b d i v i s i o n s ,  as of the p r i o r  fiscal year, may 

be a d v a n c e d  f r o m  the p e r m a n e n t  c a p i t a l  fun d  to the g u a r a n t e e  fun d  if 

funds s u f f i c i e n t  to s a t i s f y  t h a t  a m o u n t  are not a p p r o p r i a t e d  to the 

g u a r a n t e e  f u n d  by the l e g i s l a t u r e .  The a d v a n c e  s hall be r e i m b u r s e d  

to the p e r m a n e n t  c a p i t a l  f u n d  fro m  amounts w h i c h  may be s u b s e q u e n t l y  

a p p r o p r i a t e d  by the l e g i s l a t u r e  to the g u a r a n t e e  fund.

(c) P r i n c i p a l  o f  the p e r m a n e n t  c a p i t a l  fund s hall be u t i l i z e d
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by the a u t h o r i t y  for the p u r c h a s e  of m u n i c i p a l  b on d s  o f f e r e d  for sale 

by a p o l i t i c a l  s u b d i v is i o n ,  Bids for p u r c h a s e  s hall b e  m a d e  by the 

a u t h o r i t y  at an i n t e r e s t  rat e of six pe r  cent a y e a r  or at a r a t e  25 
b asis points b e l o w  that s h ow n  in the B o n d  B u y e r ’s I n d e x  for 20 bonds, 

w h i c h e v e r  is the l o w e r  rate. The a u t h o r i t y  may also u t i l i z e  p r i n c i p a l  

In the fund to n e g o t i a t e  p u r c h a s e  of m u n i c i p a l  b o n d s  at the same r a t e  

of i n t e r e s t  if suc h  n e g o t i a t i o n  w i l l  f u r t h e r  the p u r p o s e s  of the 

a u t h o r i t y .

(d) I n t e r e s t  e a r nings from  the p e r m a n e n t  capital fun d  and fro m

bonds p u r c h a s e d  f r o m  p r i n c i p a l  o f  the fun d  m a y  be u t i l i z e d  to me e t

o p e r a t i n g  e x p enses o f  the a uthority, costs o f  debt s e r v i c e  of a u t h o r i t y

b o n d s , r e s e r v e c o m m i t m e n t s ,  and i n c r e a s e  o f  c a p i t a l  in the p e r m a n e n t

capital fund, in that order, 

i
Sec. 4 4 . 5 5 . I 30. A D D I T I O N A L  F UNDS O R  ACC O U N TS .  The a u t h o r i t y  may 

e s t a b l i s h  such a d d i t i o n a l  a n d  f u r t h e r  r e s e r v e s  or such o t h e r  funds or 

accounts as may i n  its d i s c r e t i o n  be n e c e s s a r y  or d e s i r a b l e  to f u r t h e r  

the a c c o m p l i s h m e n t  of the p u rp o s e s  o f  the a u t h o r i t y  or to co m p l y  w i t h  

the p r o v i s i o n s  o f  any a g r e e m e n t  m ad e  by or r e s o l u t i o n  o f  the a u thority.

Sec. 44.55.p.40. N O  L I A B I L I T Y  ON B O N D S  O R  NOTES. N e i t h e r  the
\

me m b e r s  o f  the a u t h o r i t y  n o r  any p e r s o n  e x e c u t i n g  b o n d s  or n ot e s  i s s u e d  

u n d e r  this c h a p t e r  is lia b l e  p e r s o n a l l y  o n  the b o n d s  or n ot e s  by r e a s o n  

o f  t h e i r  issuance.

Sec. 4 4.55.150. P L E D G E  O P  STATE. The s t a t e  pl e d g e s  to a n d  agrees 

w i t h  the h o l d e r s  o f  the b o n d s  or notes i s s u e d  u n d e r  the a u t h o r i t y  of 

this c h a p t e r  that the s t a t e w i l l  not l i m i t  or r e s t r i c t  the ri g h ts  

v e s t e d  in the a u t h o r i t y  to p u r c h as e ,  a c qu i r e ,  h o l d ,  sel l  o r  d i s p o s e  

of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s ,  m a k e  loans to p o l i t i c a l  

s u b d i v i s i o n s , to e s t a b l i s h  and collect s u c h  fees or o t h e r  charg e s  as 

may be c o n v e n i en t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  r e v e n u e s  to m e e t

S B  4 5 2  ~ 2 2“
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the e x p e n s e s  of o p e r a t i o n  of the a u t h o r i t y ,  or fulfill the terms of any 

a g r e e m e n t s  m a d e  w i t h  the h o l d e r s  o f  its bonds or notes a u t h o r i z e d  by 

this chapt e r , or in any way i m p a i r  the ri g h t s  or remed i e s  of the hold e r s 

of the b o n d s or n o t e s  u ntil the bonds and no t e s ,  t o g e t h e r  w i t h  i n t e r e s t  

on the b o n d s  an d  notes, and i nt e r e s t  on any u n p a i d  I n s t a l l m e n t s  of 

i n t e r e s t ,  and all costs and e x p e n se s  in c o n n e c t i o n  w i t h  any a c t i o n  or 

p r o c e e d i n g s  by or on b e h a l f  of  such ho l d e r s ,  are fully met, p ai d  and 

d i s c h a r g e d .  j\

Sec. 44. 55-1^0. L E G A L  I N V E S T M E N T S .  (a) N o t w i t h s t a n d i n g  any 

r e s t r i c t i o n  o f  o t h e r  law, the state and all p u b l i c  o f f i ce r s ,  p o l i t i c a l  

s u b d i v i s i o n s  an d  a g e n c i e s  of the state, all banks, trust c o m p a n i e s ,  

s a v i n g s  b a nk s  an d  i n s t i t u t i o n s ,  b u i l d i n g  and l o a n  a s s o c i a t i o n s ,  savings 

an d  loan a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s , a nd  o ther p e r s o n s  I

c a r r y i n g  o n  a b a n k i n g  b u s i n e s s ,  all i n s u r a n c e  c om p a n i e s ,  i n s u r a n c e  I

a s s o c i a t i o n s  an d  o t h e r  p e r s o n s  c a r r y i n g  o n  an i n s u r a n c e  b u s i n e s s ,  and 

all e x e c u t o r s ,  a d m i n i s t r a t o r s ,  gu a r d i a n s ,  t r u s t e e s  an d o t h e r  

f i d u c i a r i e s ,  may l e g a l l y  I n v e s t  any s i n k i n g  funds, m o n ey  or o t h e r  j

funds b e l o n g i n g  to t h e m  or w i t h i n  t h e i r  c o n t r o l  in any bonds or notes 

i s s u e d  u n d e r  this c h a p t e r  and such b o nd s  or n o t es  shall be a u t h o r i z e d  

s e c u r i t y  fo r  any and all p u b l i c  deposits.

•(b) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n  of law, s tate funds

I
d e p o s i t e d  in a b a n k  may be s e c u r e d  by b onds or notes of the a u t h o r i t y  

a n d  bonds o r  notes o f  a p o l i t i c a l  s u b d i v i s i o n  d e p o s i t e d  with the j
D e p a r t m e n t  o f  R e v e n u e  as c o l l a t e r a l  s e c u r i t y ,  the a g g r e g a t e  m a r k e t  J

|
v a l u e  of w h i c h  i s ^ a t  least e qual to 50 pe r  cent of the funds deposited, j 

Sec. *t 4 . 5 5 . 1 7 ^  . T A X  E X E M P T I O N .  All p r o p e r t y  of the a u t h o r i t y  is !

h e r e b y  d e c l a r e d  to be p u b l i c  p r o p e r t y  d e v o t e d  to an e s s e n t i a l  pu b l i c  i

I
and g o v e r n m e n t a l  f u n c t i o n  and p u r p o s e  an d  s h a l l  be ex e m p t  from all 

taxes and s p e c i a l  a s s e s s m e n t s  o f  the s t a t e  or a p o l i t i c a l  sub d iv i s i o n .



2

3

4

5

6

7

8

9

10

1 I

12

13

14

] 5

16

17

18

19

20

21

22

23

24

25

26

27

28

29

SB 452

All bonds or notes I s s u e d  u n d e r  this c h a p t e r  are h e r e b y  d e c l a r e d  to 

be I s s u e d  by a b o d y  c o r p or a t e  and p u b l i c  o f  the s tate and for an 

e s s e n ti a l  p u b l i c  and g o v e r n m e n t a l  p u r p os e ,  and the b o nd s  a nd  notes, 

and the I n te r e s t  and In c o me  on and fro m  the b onds an d  no te s ,  an d  all 

fees, charges, funds, rev e n u e s , Income and o t h e r  m o n e y p l e d g e d  or 

a v a i l a b l e  to pay or se c u r e  the p a ym e n t  of the b o n d s  or no t e s , or 

I n t e r e s t  on the b onds or notes , shall be e x e m p t  f r o m  t a x a t i o n  except 

for t r ansfer, i n h e r i t a n c e  and estate taxes.

Sec. 4 4 . 5 5 . 1 $ 0 . E X E M P T I O N  F R O M  LEVY. All p r o p e r t y  o f  the 

a u t h o r i t y  s ha l l  be exempt f r o m  levy and sale by v i r t u e  of an e x e c u t i o n ,  

and no e x e c u t i o n  or o t h e r  j u d i c ia l  p r o c e s s  may i ssue ag a i n s t  the p r o­

perty. A j u dg m e n t  against the a u t h or i t y  may not be a cha r g e  or l i e n  

u pon its p r o perty; h o w e v e r ,  n o t h i n g  in this s e c t i o n  applies to or 

limits the rights of the h o l d e r  of b o n d s  or notes to p u r s u e  a remedy 

for the e n f o r c e m e n t  of a p l e d g e  or lien g i ve n  by the a u t h o r i t y  on its 

r e v enues or o t h e r  m o n e y .

Sec. 4 4 . 5 5 . I f 0. F E D E R A L  I N S U R A N C E  O R  GUARANTY. The a u t h o r i t y  may 

o b t a i n  f r o m  a d e p a r t m e n t  or agency of the U n i t e d  States any i n s u r a n c e  

or g u a r a n ty  (to the extent a v a i l a b le  on or a f t e r  the e f f e c t i v e  date o f  

this Act) as to, of, or for the p a y m en t  or r e p a y m e n t  of, i n t e r e s t  or 

p r i n c i p a l ,  or both, or any part of p r i n c i p a l  an d  I n t e r e st ,  on b o n d s  or 

n otes I s s u e d  by the a u t ho r i t y ,  or m u n i c i p a l  b o n d s  p u r c h a s e d  or h e l d  by 

the a u t h o r it y  and, n o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of this chapter, 

to enter into an a g r e e m e n t  or c o n tract w i t h  r e s p e c t  to s uc h  i n s u r a n c e  

or g u a r a n ty  except to the extent that the a g r e e m e n t  or c o n t r a c t  w o u l d  

I m p a i r  or i n t e r f e r e  w i t h  the abili t y  of the a u t h o r i t y  to p e r f o r m  and 

fulfill the terms o f  an agr e e m e n t  mad e w i t h  the h o l d e r s  o f  the b o n d s  or 

notes o f  the authority.

Sec. 44.55.200. ACT TO CONTROL. It is the i n t e n t  of the 
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l e g i s l a t u r e  that if there is a c c a f l i c t  or ir c o n s i s t e n c y  in the p r o v i­

sions of this c h a p t e r  w i t h  the p r o v i s i o n s  of o t h e r  s t a t u t e s , or in any 

rules and r e g u l a t i o n s  a d o p t e d  u n d o r  this c h a p o e r  or under- other 

s t a t u t e s ,  to the e x t e n t  of the c o n f l i c t  or i n c o n s i s t e n c y  the p r o v i s i o n s  

of this c h a p t e r  s h a l l  be e n f o r c e d  an d  the p r o v i s i o n s  of. the o ther 

s t a t u te s ,  an d rules an d  r e g u l a t i o  is a d o p t e d  u ider them, s h a l l  be o f  no 

force and effect.

Sec. 44.5 5 . 2 | 0.  A N N U A L  REP O  AT AN D  AUDIT. On or b e f o r e  the last 

day of S e p t e m b e r  -of eac h  year' the a u t h o r i t y  s n a il  make an annual 

r e p o r t  of its a c t i v i t i e s  for the ^r e c ed i n g  fi ical y e a r  to the 

g o v e r n o r  and to the leg i s l at u r e .  The re p o r t  shall set out a complete 

o p e r a t i n g  a n d  f i n a n c i a l  s t a t e m e n t  c o v e r i n g  its o p e r a t i o n s  d u r i n g  the 

year. The a u t h o r i t y  s h a l l  cause an a udit of its books and a c c ounts 

to be made at l east once in each y e a r  by the L egislative a u d i t o r  or by 

a c e r t i f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  by the l e g i s l a t i v e  auditor.

Sec. 4 A. 55 ;-220. A N N U A L  A U T H O R I T Y  BUDGET. (a) Not la t e r  than 

May 1 of e a c h  yi,ar the a u t h o r i t y  s h a l l  p r e p a r a  and file in the office 

of toe g o v e r n o r  a p r e l i m i n a r y  b u d g e t  of its o lerating e x p e n d  for the 

f o l l o w i n g  year. The p r e l i m i n a r y  ou d g e t  and e /ery an n u a l  oud g e t  shall 

be p r e p a r e d  on the b a s i s  of m o n t h l y  r e q u i r e m e n t s  so that Lt w i l l  be 

p o s s i b l e  to d e t e r m i n e  f r o m  the b u d g e t  the o p e r a t i n g  e x p e n s e s  for each 

m o n t h  of the year. The p r e l i m i n a r y  b u d g e t  s h al l  set out she gene r a l  

c a t e g o r i e s  of’ e x p e c t e d  e x p e n d i t u r e s  and the am o u n t  on a c c o un t  of each, 

a n d  s h a l l  i n c l u d e  als o  p r o v i s i o n  or r e s e r v e  for c o n t i n g e n c i e s  and for 

o v e r - e x p e n d i t u r e s . The p r e l i m i n a r y  b u d g e t  and an an n u a l  ou d g et  may 

set out a d d i t i o n a l  m a t e r i a l  as the; a u t h o r i t y  may d e termine.

(b) O n  or b e f o r e  Jun e  1 of e a c h  y e a r  the a u t h o r i t y  s h a l l  finally 

adopt the a n n u a l  b u d g e t  for the f o l l o w i n g  year. The t o ta l  e x p e n d i t u r e s  

s t a t e d  in a d i v i s i o n  of the an n u al  b u d g e t  s h a l l  not e x c e e d  the total" 25“  SB 452
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e x p e n d i t u r e s  in the c o r r e s p o n d i n g  d i v i s i o n  of the p r e l i m i n a r y  budg e t.  

Copies of the an n u a l  b u d g e t  c e r t i T i e d  by the chair m a n  o f  the a u t h o r i t y  

s hall be pr o m p t l y  f iled w i t h  the g o v e r n o r  and the l e g i s l a t i v e  a u d i t or ,  

a n d  the an n u a l  bu d g e t  s h a l l  n o t  be e f f e c t i v e  u n t i l  so filed.

(c) If for any r e a s o n  the a u t h o r i t y  has not a d o p t e d  th e  an n u a l  

bu d g e t  on or b e f o r e  June 1, the p r e l i m i n a r y  budget for the f o l l o w i n g  

fiscal year, if it is a p p r o v e d  by the g o v e r n o r ,  or o t h e r w i s e  the 

b u d g e t  for the p r e c e d i n g  year, s h e l l  be c o n s i d e r e d  to be in ef f e c t  

for the y e a r  until the an nu a l  b u d g e t  for the y e a r  is adopted.

(d) The au t h o r i t y  ma y  at any time adopt an a m e n d e d  a n n u a l  b u d g e t  

for the the n  curr e n t  c a l e n d a r  y ear, bu t no a m e n d e d  a n n u a l - b u d g e t  may 

s u p e r s e d e  a p r i o r  b u d g e t  u n t i l  it is a p p r o v e d  by the g o v e r n o r  as 

r e a s o n a b l e  and n e c e s s a r y  and f i l e d  as r e q u i r e d  in the case of the 

an n u a l  budget.

Sec. HH.55.23fp. T E C H N I C A L  S E R V I C E S  B Y  L O C A L  A F F A I R S  AGEN C Y .  The 

L o c a l  Affa i r s  Age n cy  ma y  u n d e r t a k e  at the r e q u e s t  of the a u t h o r i t y  

to supply such i n v e s t i g a t o r y  se r v i c e s ,  a p p r a i s a l s  an d  e v a l u a t i o n s  w i t h  

r e s p e c t  to a p o l i t i c a l  s u b d i v i s i o n  as s hall be r e q u e s t e d  by the 

au t h o r i t y  in c o n n e c t i o n  w i t h  a loan to the p o l i t i c a l  s u b d i v i s i o n  or 

p u r c h a s e  of b o nd s  or n otes of the p o l i t i c a l  s u b d i v i s i o n .  The cost 

an d  e x p e n s e  of such s e r v i c e s  s h a l l  b e  met and p r o v i d e d  fo r  by the 

a u t h o r i t y .

Sec. H H .55.2^0. S E C U R I T Y  F O R  CONTRACTS. The a u t h o r i t y  may e n t e r  

Into suc h  a g r e e m e n ts  or co n tr a c t s  w i t h  any b a n k s ,  trust c o m p a n i e s ,  

b a n k i n g  or f i n a n c i a l  i n s t i t u t i o n s  w i t h i n  or o u t s i d e  the s t at e  as may 

be n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t  in the o p i n i o n  of the a u t h o r i t y  

for r e n d e r i n g  s e r v ic e s  to the a u t h o r i t y  in c o n n e c t i o n  w i t h  the care, 

custody or s a f e k e e p i n g  of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  

or o w n e d  by the a u t h or i t y ,  the p a y m e n t  or c o l l e c t i o n  o f  a m ou n t s  due 

SB 45 2  -26-
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a u t h o r i t y  o f  m u n i c i p a l  b onds or o t h e r  i n v e s t m e n t s  p u r c h a s e d  by it or

s o l d  by it, a n d  to pay the cost of such services. The a u t h o r i t y  may,

in c o n n e c t i o n  w i t h  any s e r v i c e  to be r e n d e r e d  as to the cust o d y  and

s a f e k e e p i n g  of any of its m u n i c i p a l  bonds or i n v e s t m e n t s ,  r e q u i r e

s e c u r i t y  in the w a y  of c o l l a t e r a l  b o n d s , su r e t y  a g r e e m e n t s  or s e c urity

a g r e e m e n t s  in the for m  and in the amo u n t as, in the o p i n i o n  o f  the

a u t h o r i t y ,  is n e c e s s a r y  or d e s i r a b l e  for the p u r p o s e  o f  the authority, 

f
Sec. 4 4. 5 5 . 2 5 0 .  E S T O P P E L  AS TO B O N D S  O R  NOTES. A f t e r  is suance, 

all b o n d s  or n o t e s  of the a u t h o r i t y  shall b e  c o n c l u s i v e l y  p r e s u m e d  

to be fully a u t h o r i z e d  and i s s u e d  by all the laws of the state, and a 

p e r s o n  or p o l i t i c a l  s u b d i v i s i o n  s h a l l  be e s t o p p e d  f r o m  q u e s t i o n i n g  

t h e i r  a u t h o r i z a t i o n ,  sale, i s s u a n c e ,  e x e c u t i o n  or d e l i v e r y  by the 

authority.

Sec. 44 . 55 • 2Vi60 . A U T H O R I T Y  F I N A N C I A L  A D V I S O R Y  S E R V I C E S . The 

a u t h o r i t y  m a y  r e n d e r  f i n a n c i a l  a d v i s o r y  s e r v i c e s  to a p o l i t i c a l  s u b­

di v i s i o n  i n  c o n n e c t i o n  w i t h  a p u b l i c  or p r i v a t e  sale of its m u n i c i p a l  

b onds and c h a r g e  for the s e r v i c e s  on the b asis of the a m o u n t  of 

m u n i c i p a l  b o n d s  to b e  sol d  or I s s u e d  or on the basis o f  the time or 

e f f o r t  r e q u i r e d  in c o n n e c t i o n  w i t h  the services. Suc h  se r v i c e s  may 

incl u d e  bu t  are n o t  l i m i t e d  to any m a t t e r  of s e c u r i n g  or i m p r o v i n g  

c redit r a t i n g s  p r o v i d e d  by a p u b l i c  or p r i v a t e  credit r a t i n g  a g e n c y  or 

s e r v ic e ,  a d v i c e  as to d e s i r a b l e  m e t h o d s  of o f f e r i n g  m u n i c i p a l  b onds for 

sale, the t i m e  and h o l d i n g  of the sale, a d v i c e  in the p r e p a r a t i o n  of 

an o f f i c i a l  s t a t e m e n t ,  o f f e r i n g  c i r c u l a r  or a d v e r t i s e m e n t  w i t h  respect 

to the m u n i c i p a l  b o n d s ,  and may i n c l u d e  o t h e r  m a t t e r s  d e s i r a b l e  in 

c o n n e c t i o n  w i t h  the sale. The s e r v i c e s  by the a u t h o r i t y  s hall not 

i n c l u d e  r e n d e r i n g  of a c c o u n t i n g ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  l e g a l or 

o t h e r  p r o f e s s i o n a l  s e rv i c e s  or advice.
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A R T I C L E  3- G E N E R A L  PROVISIONS.

Sec. 44.55.2:70. D E F I N I T I O N S .  In this chapter, un le s s  the cont e x t  

requi r e s  o t h e r w is e

(1) "a u t h o r it y "  means the A l a s k a  M u n i c i p a l  B o n d  A u t h o r i t y ;

(2) "bonds" m eans b onds o f  the a u t h o r i t y  i s s u e d  u n d e r  this

c h a p t e r ;

(3) "general fund" m eans the fund e s t a b l i s h e d  as p r o v i d e d  In 

sec. 100 of this chapter;

(4) " gu a r a n t e e  fund" means the A l a s k a  M u n i c i p a l  B o n d  G u a r a n t e e

Fund e s t a b l i s h e d  as p r o v i d e d  in sec. 110 of this chapter;

(5) "muni c i p a l  b o n d "  means a b o n d  or note or e v i d e n c e  of 

i n d e b t e d n e s s  w h i c h  a p o l i t i c a l  s u b d i v i s i o n  is e m p o w e r e d  to issue, 

i n c l u d i n g  but not l i m i t e d  to g e n e r a l  o b l i g a t i o n  an d  r e v e n u e  bonds;

(6) "notes" m eans any notes of the a u t h o r i t y  i s s u e d  u n d e r  

this chapter;

(7) " p olitical s u b d i v i s i o n "  m eans a city or o r g a n i z e d  b o r o u g h  

of any class, w h e t h e r  ho m e  rule or o t h e r w i s e ,  and i n c l u d e s  b u t  is not 

l i m i t e d  to a fourth class city;

(8) "public b o d y "  means a p u b l i c  b o d y  c o r p o r a t e  and p o l i t i c ,  

e s t a b l i s h e d  b e f o r e  or a f t e r  tne e f f e c t i v e  date of this Act, u n d e r  any 

law of the state; J

(9) "reserve fund" means the A l a s k a  M u n i c i p a l  B o n d  A u t h o r i t y  I 

R e s e r v e  F u n d  e s t a b l i s h e d  as p r o v i d e d  in sec. 90 o f  this chapter;

(10) " revenues" m e a n s  ail fees, ch a rges, m o n e y ,  p r o f i t s ,  !

p a y m e n t s  of p r i n c i p a l  of or i n terest on m u n i c i p a l  b o n d s  and o t h e r  

I n v e s t m e n t s ,  gifts, c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  and all o t h e r  i n c o m e  

d e r i v e d  or to be d e r i v e d  by the a u t h o r i t y  u n d e r  this chapter.

Sec. 44.55.^\80. S H O R T  TITLE. This c h a p t e r  may b e  c i t e d  as the 

A l a s k a  M u n i c i p a l  Bond. A u t h o r i t y  Act.

SB 452 “28“
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* S e c .  3.  T h i s  A ct  t a k e s  e f f e c t  on t h e  day a f t e r  i t s  p a s s a g e  and a p p r o v a l

o r  on th e  day i t  becomes law w i t h o u t  a p p r o v a l .
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