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I n t r o d u c e d :  2 / 2 / 7 0

R e f e r r e d :  H e a l t h ,  W e l f a r e
si \ a n d  E d u c a t i o n  a n d  F i n a n c e

B Y  THE R ULES C O M M I T T E E  BY 
IN T H E  S E N A T E   ̂ R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 440
j

IN T IE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

| A BIL L

For an Act e nt itled: "An Act (relating to a debt of the state; p r o v i d i n g

for the I s s u a n c e  of g e n e r a l  o b l i g a t i o n J^erfidis in the

a m o u n t  oif $ 5 , 6 0 0 , 0 0 0 ,  for the p u r p o s e  of p a y i n g  the 

cost of a c q u i r i n g ,  c o n s t r u c t i n g  and e q u i p p i n g  an d 

m a k i n g  o t / e r  c a p i t a l  i m p r o v e m e n t s  to m e n t a l  h e a l t h  

f a c i l i t i e s 1; h e a l t h  a n d  c h i ld  care centers, and to 

p r o v i d e  state m a t c h i n g  funds for f e d e r a l  funds 

a v a i l a b l e  u n d e r  the H i l l - B u r t o n  h o s p i t a l  c o n s t r u c t i o n  

p r o g r a m ;  p r o v i d i n g  for the s u b m i s s i o n  to a v o t e  of 

the q u a l i f i e d  v o t e r s  o f  the state o f  the p r o p o s i t i o n  

of w h e t h e r  or no/ such  b onds ma y  be i s s u e d  for such 

pur po s e s ;  a n d  p r o v i d i n g  for an e f f e c t i v e  date."

3E IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE % T A T E  OF ALASKA:

* S e c t i o n  1. Fo r  the p u r p o s e  of p a y i n g’s., part or all of the cost of

inquiring, c o n s t r u c t i n g  and e q u i p p i n g  and racking o t h e r  c a p i t a l  i m p r o v e m e n t s  

:o m e n t a l  .health f a c i l i t i e s ,  h e a l t h  a nd  child; care cente r s ,  a n d  to p r o v i d e  

state m a t c h i n g  funds for f e d e r a l  f unds a v a i l a b l e  u n d e r  the H i l l - B u r t o n  

lospital c o n s t r u c t i o n  p ro g r a m ,  g e n e r a l  obligatlo/i bonds of the state in the 

principal sum of not to ex c e e d  $ 5 , 6 0 0 , 0 0 0  shall be; i s s u e d  and s o l d . The 

lull faith, credit, and r e s o u r c e s  of the state shall, be and are h e r e b y

sledged to the p a y m e n t  of the p r i n c i p a l  of an d  i n t e r e s t  o n  s u c h  bonds,

\
fhich b onds shall be iss u e d u n d e r  the p r o v i s i o n s  of AS '*§7.15. The 

legislature ma y  p r o v i d e  a d d i t i o n a l  sourc e s  of m o n e y  for the p a y m e n t  of 

such p r i n c i p a l  and int e r e s t , a n d  thi s  .Act s hall not be deeftied to p r o v i d e
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* Sec. 2. The a m o u n t s  of such b o n d s  to be iss ue d  f r o m  time to time and 

the time or times of t h e i r  i s s u a n c e  shall be f i x ed  by the S tate B o n d  

C o m m i t t e e  (created by AS 37.15 •110), a n d  the s p e c i f i c  uses of the p r o c e e d s  

of such b onds s hall be d e t e r m i n e d  by the gov e r n o r ,

* Sec. 3« In the e vent the i s s u a n c e  of suc h  b o n ds  is a u t h o r i z e d  by the 

q u a l i f i e d  v o t e r s  of the state, the sum of $19,500 or so m u c h  t h e r e o f

as s ha l l  be f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund of the 

state to c arry out the p r o v i s i o n s  of this Act and to pay e x p e n s e s  I n c i d e n t 

to the sale and I ss u a n c e  of the b onds a u t h o r i z e d  herein. The a m o u n t s  

e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  by this s e c t i o n  s hall be 

r e i m b u r s e d  to the g e n e r a l  fund f rom the p r o c e e d s  of the s ale of the b o n d s  

a u t h o r i z e d  by this A c t .

* Sec. 1. In the e vent the I s s u a n c e  o f  such b o n d s  is a u t h o r i z e d  by the 

q u a l i f i e d  v o t e r s  of the state, a s p e c i al  fund of the state to be k n o w n  as 

the "1970 State H e a l t h  and M e d i c a l  F a c i l i t i e s  C o n s t r u c t i o n  F und" shall be 

created, Into xvhich s h a ll  be p a i d  the p r o c e e d s  of the sale of the b onds 

d e s c r i b e d  In sec. 1 of this Act except for the a c c r u e d  i n t e r e s t  an d  

premiums,. T h e r e  is h e r e b y  a p p r o p r i a t e d  f r o m  the "1970 S t a t e  H e a l t h  a n d  

M e d i c a l  F a c i l i t i e s  C o n s t r u c t i o n  F u n d "  to the D e p a r t m e n t  of H e a l t h  a n d  

W e l f a r e  the sum. of $3,500 ,000.

* Sec. 5. In the e vent the i s s u a n c e of suc h  b onds is a u t h o r i z e d  by the 

q u a l i f i e d  vo te r s  of the state, a speci a l  fu n d  of the state to be k n o w n  as 

the "1970 S tate H e a l t h  a n d  M e d i c a l  F a c i l i t i e s  G e n e r a l  O b l i g a t i o n  Bond 

R e d e m p t i o n  Fund" shall be created, to the c r e d i t  of w h i c h  there shall be 

set a si d e  such amoun t s  of m o n e y  as m a y  be n e c e s s a r y  to pay the p r i n c i p a l  of 

and i n te r e s t  on the o u t s t a n d i n g  b onds of the issue d e s c r i b e d  In sec. 1 
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a n  e x c l u s i v e  m e t h o d  o f  p a y m e n t ,  S u c h  b o n d s  s h a l l  b e a r  I n t e r e s t  at a r a t e

of  n o t  to e x c e e d  e i g h t  p e r  c e n t  p e r  a n n u m  a n d  s h a l l  m a t u r e  In  n o t  to e x c e e d

30 y e a r s  f r o m  d a t e  o f  i s s u e ,
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of this A c t 3 a n d  w h i c h  fun d  s h al l  be u s e d  for the sole p u r p o s e  of p a y i n g  

an d  s e c u r i n g  the p a y m e n t  of s u c h  p r i n c i p a l  a n d  i n t e r e s t  as the same shall 

b e c o m e  due.

s Sec. 6. The q u e s t i o n  of w h e t h e r  or not the b o n d s a u t h o r i z e d  h e r e i n  

shall be i s s u e d  for the p u r p o s e s  h e r e i n  p r o v i d e d  shall be s u b m i t t e d  to the 

q u a l i f i e d  v o t e r s  of the state at the nex t  s tate g e n e r a l  e l e c t i o n  to be h eld 

on N o v e m b e r  A, 1.970, i n  a c c o r d a n c e  w i t h  the p r o v i s i o n s  of the c o n s t i t u t i o n  

an d  laws of the state. The s e c r e t a r y  of s tate shall fix the b a l l o t  t itle 

to be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  for t h e i r  r a t i f i c a t i o n  of the state 

debt a u t h o r i z e d  by t h i s  Act, an d  s h a l l  do e v e r y t h i n g  else n e c e s s a r y  to place 

such p r o p o s i t i o n  b e f o r e  sai d  q u a l i f i e d  v o t e r s  at sai d  nex t  state g e n e r a l  

el ection. J

* Sec. 7. T h e  p r o p o s i t i o n  to be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  at 

said e l e c t i o n  s h a l l  r e a d  s u b s t a n t i a l l y  as follows:

P r o p o s i t i o n  

S t a t e  G e n e r a l  O b l i g a t i o n  H e a l t h  a n d  M e d i c a l  

F a c i l i t i e s  C o n s t r u c t i o n  B o n ds  $ 5 , 6 0 0 , 0 0 0  

S hall the S t a t e  of A l a s k a  i s su e  its g e n e r a l  o b l i g a t i o n  b o n d s  in the 

p r i n c i p a l  s u m  of not to e x c e e d  $ 5 ,600,000 b e a r i n g  i n t e r e s t  not to 

ex c e e d  e i g h t  pe r  cent p e r  a n n u m  an d  m a t u r i n g  in not to e x c e e d  30 years 

f r o m - d a t e  o f  i s s u e  for the p u r p o s e  of p a y i n g  p a r t  or all of the cost of 

a c q u i r i n g ,  c o n s t r u c t i n g  an d  e q u i p p i n g  m e n t a l  h e a l t h  f a c i l i t i e s ,  h e a l t h  

and c h il d  care c e n t e r s,  an d  to p r o v i d e  state m a t c h i n g  funds for 

f e d e r a l  f u n d s  a v a i l a b l e  u n d e r  the H i l l - B u r t o n  h o s p i t a l  c o n s t r u c t i o n  

pr o g r a m ?

B o n d s  Yes [ ]

B o n d s  No [ ]

* Sec. 8. T his Act t akes e f f e c t  on the day  a f t e r  its p a s s a g e  and 

a p p r o v a l  or on the day it b e c o m e s  la w  w i t h o u t  app r o v a l .
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