
O r i g i n a l  s p o n s o r s :  E n g s t r o m  a n d  B. P h i l l i p s O f f e r e d :  5 / 8 / 7 0
R e f e r r e d :  R u l e s

IN TH E  S E N A T E  BY THE F I N A N C E  C O M M I T T E E

2 H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 386

3 IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF A L A S K A

4 S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

6 F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to the r e q u i r e m e n t s  for o l d  age

7 a s s i s t a n c e  an d  a i d  to the b l i n d . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

9 * S e c t i o n  1. AS 4 7 . 2 5 . 5 6 0  is a m e n d e d  to read:

10 Sec. 4 7 . 2 5 . 5 6 0 .  G O V E R N M E N T  A N D  S T A T E ' S  C L A I M  FO R  A S S I S T A N C E .

11 The t o t a l  a m o u n t  p a i d  In a s s i s t a n c e  to a r e c i p i e n t  c o n s t i t u t e s  a c l a i m

a g a i n s t  the r e c i p i e n t  an d  his e s t a t e , e x c e p t  as p r o v i d e d  in sec. 570 

of this c h a p t e r . O n  the d e a t h  o f  a p e r s o n  r e c e i v i n g  a s s i s t a n c e  the

'4 t o t a l  a m o u n t  p a i d  as a s s i s t a n c e  shall, be a l l o w e d  by the court h a v i n g

>5 j u r i s d i c t i o n  o v e r  the e s t a t e , a n d  w h e n  c o l l e c t e d ,  the U n i t e d  St a te s

6 shall, if it r e q u i r e s ,  be r e i m b u r s e d  out o f  the m o n e y  on a p r o  r ata

17 b a s i s  in p r o p o r t i o n  to th e  a mo u n t  it e x p e n d e d  i n  the case, a n d  the

r e m a i n i n g  a m o u n t  s h a l l  be p a i d  to the D e p a r t m e n t  of  R e v e n u e  for the

19 O l d  Age A s s i s t a n c e  Fund.

20 * Sec. 2. AS 4 7 . 2 5 . 5 7 0 ( a )  is a m e n d e d  to read:

2' (a) T h e  d e p a r t m e n t  ma y  r e q u i r e  as a c o n d i t i o n  o f  g r a n t i n g  f i n a n­

cial a s s i s t a n c e  t ha t  the p r o p e r t y  of a r e c i p i e n t  in e x c e s s  o f  $10,000

23 of its v a l u e  in the case o f  r e a l  p r o p e r t y  a n d  [, E X C E P T  P E R S O N A L ]

24 p r o p e r t y  in e x c e s s  of [TO] the a m o u n t  o f  $500 in the case of p e r s o n a l  

p r o p e r t y , b e  p l e d g e d  as a g u a r a n t e e  for the r e i m b u r s e m e n t  of the funds

26 g r a n t e d  a n d  an i n s t r u m e n t  e x e c u t e d  b y  the r e c i p i e n t ,  p l e d g i n g  the

27 p r o p e r t y ,  s h a l l  be m a d e  to the d e p a r t m e n t  an d  h e l d  by it for the state. 

* Sec. 3. AS 4 7 . 2 5 . 5 7 0 ( b )  is a m e n d e d  to read:

(b) The s t a t e  ha s  a lie n  a g a i n s t  a l l  th e  p r o p e r t y  of the
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r e c i p l e n t  in e x c ess of $ 1 0 , 0 0 0  of its value in the ca s e  o f  r e a l  p r o p e r­

ty, a n d  a l l  th e  [, E X C E P T  P E R S O N A L ]  p r o p e r t y  in e x c e s s  o f  [TO] the 

a m o u n t  o f  $ 5 0 0  in t he case of p e r s o n a l  p r o p e r t y , in a n  amount e q u a l  to 

t h a t  -expended f o r  his benefit, f r o m  a n d  a f t e r  t h e  f i l i n g  o f  a c l a i m  of 

l i e n  in the o f f i c e  of the r e c o r d e r  f o r  t h e  d i s t r i c t  in w h i c h  the 

p r o p e r t y  is p o s s e s s e d  o r  is l o c a t e d , p a r t i c u l a r l y  d e s c r i b i n g  t h e  p r o p­

erty, Su i t  t o  f o r e c l o s e  t h e  l i e n  s h a l l  be i n s t i t u t e d  w i t h i n  si x m o n t h s  

a f t e r  the c e s s a t i o n  of as s i s t a n c e , or t h e  e x p i r a t i o n  o f  a s u r v i v i n g  

spou s e ,  or the r e a c h i n g  o f  m a j o r i t y  by m i n o r  children, o r  as s o o n  

a f t e r w a r d  as possible.

See, 4, A S  4 7 . 2 5 . 5 7 0 ( c )  is amended, to read:

(c) P r o m  and after the lien a t t a c h e s ,  the property shall not be 

so l d  without, t h e  c o n s e n t  o f  th e  state, e x c e p t  t h a t, s u b j e c t  to the 

limit a t ions provided.in_(b) of t h i s  section^ c o n s e n t  m a y  be g i v e n  by 

t h e  a t t o r n e y  g e n e r a l  o n  b e h a l f  of t h e  s t a t e  a g e n c y  f i l i n g  the l i e n  if 

a. p r i o r  permanent or s u p e r i o r  lien is filed against the property. If 

t h e _ 1 le n  is not satisfied b y  t h e  purchaser it is not lost, a n d  t h e 

a u g m e n ta t i o n  of t h e  a m o u n t  of the l i e n  In p r o p o r t i o n  to e x p enditures 

m a.de o n  b e h a l f  o f  the rec ip lent does not cease [ TH E  LIEN, IP N O T  S A T I S­

F I E D  B Y  T H E  P U R C H A S E R ,  IS N O T  LOST, N OR DOES T H E  AUGMEN T A T I O N  OF THE 

A M O U N T  O P  T H E  L I E N  I N  P R O P O R T I O N  TO E X P E N D I T U R E S  M A D E  O N  B E H A L F  O P  T H E  

R E C I P I E N T ,  C E A S E ] .

Sec. 5» A S  4 7 , 2 5 . 7 2 0  is a m e n d e d  to read:

Sec, 4 7 ,2 5 ,7 2 0 , S T A T E ' S  C L A I M  F O R  A S S I S T A N C E .  T h e  t o t a l  a m o u n t  

of a s s i s t a n c e  p a i d  to a  r e c i p i e n t  c o n s t i t u t e s  a c l a i m  a g a i n s t  the r e c i p i  

ent a n d  his e s t a t e , e x c e p t  as p r o v i d e d  in s e c . 7 2 5 of  t his c h a p t e r . On 

t h e  d e a t h  of a p e r s o n  r e c e i v i n g  a s s i s t a n c e  the t o t a l  a m o u n t  pa i d  as 

assistance shall be allowed by the court having j u r i s d i c t i o n  over the 

e s t a t e .
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* S e c . 6. A S  4 7 .2 5 . 7 2 5  is - m e n d  t o  read:

Sec. 4 7 . 2 5 . 7 2 5 .  S E C U R I T Y  A N D  LIEN. (a) T h e  d e p a r t m e n t  m a y  

r e q u i r e  as a c o n d i t i o n  o f  g r a n t i n g  f i n a n c i a l  a s s i s t a n c e  t hat the 

p r o p e r t y  o f  a r e c i p i e n t  In e x c e s s  o f  $ 1 0 * 0 0 0  of its v a l u e  in the case 

o f  r e a l  p r o p e r t y * a n d  [* E X C E P T  P E R S O N A L ]  p r o p e r t y  in e x c e s s  of [TO] 

t he a m o u n t  o f  $ 5 0 0  in the c a s e  of p e r s o n a l  p r o p e r t y * be p l e d g e d  as a 

g u a r a n t e e  f o r  th e  r e i m b u r s e m e n t  o f  the f u n d s  g r a n t e d *  a n d  a n  i n s t r u m en t  

e x e c u t e d  b y  t h e  r e c i p i e n t *  p l e d g i n g  the  p r o p e r t y *  s h a l l  be m a d e  to the 

d e p a r t m e n t  a n d  h e l d  b y  it f o r  t h e  s t a t e .

(b) T h e  s t a t e  has a l i e n  a g a i n s t  a l l  th e  p r o p e r t y  o f  the r e c i p i­

ent i n  e x c e s s  o f  $ 1 0 * 0 0 0  o f  its v a l u e  in th e  c a s e  o f  r e a l  p r o p e r t y  and.

[* E X C E P T  P E R S O N A L ]  p r o p e r t y  in e x c e s s  o f  [TO] t h e  a m o u n t  o f  $ 5 0 0  in 

t h e  c a s e  o f  p e r s o n a l  p r o p e r t y * a n d  in a n  a m o u n t  e q u a l  t o  t ha t  e x p e n d e d  

f o r  hi s  b e n e f i t *  a f t e r  t h e  f i l i n g  of a c l a i m  o f  l i e n  in the o f f i c e  of 

the r e c o r d e r  f o r  the  d i s t r i c t  in w h i c h  the p r o p e r t y  is l o c a t e d  or 

p o s s e s s e d *  p a r t i c u l a r l y  d e s c r i b i n g  th e  p r o p e r t y .  S u i t  t o  f o r e c l o s e  a 

l i e n  s h a l l  be i n s t i t u t e d  w i t h i n  s i x  m o n t h s  a f t e r  t h e  c e s s a t i o n  of 

a s s i s t a n c e * o r  t h e  e x p i r a t i o n  o f  a  s u r v i v i n g  spou s e * o r  the r e a c h i n g  

o f  m a j o r i t y  b y  m i n o r  c h i l d r e n *  or as s o o n  a f t e r w a r d  as p o s s i b l e .

(c) A f t e r  th e  l i e n  a t t a c h e s *  th e  p r o p e r t y  s h a l l  n o t  be s o l d  w i t h­

out the c o n s e n t  o f  t h e  state* e x c e p t  t h a t * s u b j e c t  to t h e  l i m i t a t i o n s  

p r o v i d e d  in (b) o f  t h i s  s e c t i o n ,  c o n s e n t  m a y  be g i v e n  b y  the a t t o r n e y  

g e n e r a l  o n  b e h a l f  o f  the s t a t e  a g e n c y  f i l i n g  th e  l i e n  if a p r i o r  p e r­

m a n e n t  o r  s u p e r i o r  l i e n  is f i l e d  a g a i n s t  t he  p r o p e r t y .  If the l i e n

is n o t  s a t i s f i e d  b y  the p u r c h a s e r  it is n o t  lost* a n d  t h e  a u g m e n t a t i o n
\

o f  t h e  a m o u n t  o f  the  l i e n  in p r o p o r t i o n  to e x p e n d i t u r e s  m a d e  o n  b e h a l f  

o f  the  r e c i p i e n t  d oes no t  c e a s e  [ THE L I E N *  IP N O T  S A T I S F I E D  B Y  T H E  

P U R C H A S E R *  IS N O T  LOST, N O R  D O E S  T H E  A U G M E N T A T I O N  O F  T H E  A M O U N T  O F  T H E

L I E N  IN P R O P O R T I O N  T O  E X P E N D I T U R E S  M A D E  O N  B E H A L F  O F  T H E  R E C I P I E N T
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CEASE].

(d) C l a i m  o f  lien shall be f i l e d  only in t h o s e  cases w h i c h  the 

d e p a r t m e n t , in its d i s c r e t i o n ,  c o n s i d e r s  prop e r . If the U n i t e d  St at e s  

r e q u i r e s ,  it shall be r e i m b u r s e d  out of the m o n e y  r e a l i z e d  u po n  the 

s e c u r i t y  on a p r o  r a t a  b a s i s  in p r o p o r t i o n  to the a m o u n t  it e x p e n d e d  

on b e h a l f  of the r e c i p i e n t ,  a n d  the r e m a i n i n g  am o u nt  s h al l  be p a i d  to 

the D e p a r t m e n t  of R e v e n u e  for the a s s i s t a n c e  g r a n t e d  u n d e r  secs. 620 - 

?80 of this chapter.

* Sec. 7. AS 4 7 . 2 5 . 8 9 0  is a m e n d e d  to read:

Sec. 47.25.890. S T A T E’S C L A I M  F O R  A S S I S T A N C E .  The t o t a l  am o u n t  

of a s s i s t a n c e  p a i d  to a r e c i p i e n t  c o n s t i t u t e s  a c l a i m  a g a i n s t  the 

r e c i p i e n t  and his e s t a t e , e x ce p t  as p r o v i d e d  in sec. 900 of this 

c h a p t e r . On the d e a t h  o f  a p e r s o n  r e c e i v i n g  a s s i s t a n c e ,  the t o t a l  

a m o u n t  p a i d  as a s s i s t a n c e  s h a l l  be a l l o w e d  by the court h a v i n g  j u r i s­

di c t i o n  o v e r  the estate.

35 Sec. 8. AS 4 7 . 2 5. 9 0 0 ( a )  is a m e n d e d  to read:

(a) The d e p a r t m e n t  ma y r e q u i r e  as a c o n d i t i o n  o f  g r a n t i n g  

f i n a n c i a l  a s s i s t a n c e  that the p r o p e r t y  o f  a r e c i p i e n t ,  e x c e p t  p e r s o n a l  

p r o p e r t y  to the amount of $500, an d  r e a l  p r o p e r t y  up to $ 1 0 ,0 0 0  of

its value, be p l e d g e d  as a g u a r a n t e e  for the r e i m b u r s e m e n t  of the funds 

g r a n te d ,  an d  an i n s t r u m e n t  e x e c u t e d  by t h e  r e c i p i e n t ,  p l e d g i n g  the 

p r o p e r t y ,  shall be m a d e  to th e  d e p a r t m e n t  an d he l d  by it for the state.

* Sec. 9. AS 4 7 . 2 5 . 9 0 0 ( b )  is a m e n d e d  to read:

(b) The state has a l ie n  a g a i n st  all the p r o p e r t y  o f  th e  r e c i p i­

ent, exce pt  p e r s o n a l  p r o p e r t y  to the am o u n t o f  $500 a n d  r e a l  p r o p e r t y  

up to $ 1 0 , 0 0 0  of its value, a n d  in an am o un t  e q u a l  to that e x p e n d e d  

for his b e n e f i t ,  a f t e r  the f i l i n g  o f  a c l a i m  o f  l i e n  in th e  o f f i c e  of 

the r e c o r d e r  for the d i s t r i c t  in w h i c h  the p r o p e r t y  is l o c a t e d  or 

p o s s e s s e d ,  p a r t i c u l a r l y  d e s c r i b i n g  the p r o p e r t y .  Suit to f o r e c l o s e

HCS CSSB 386 -4-
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a l i e n  s h al l  be i n s t i t u t e d  w i t h i n  s i x  m on t h s  a f t e r  the c e s s a t i o n  of 

a s s i s t a n c e  or as soo n  a f t e r w a r d  as p o ssible.

55 Sec. 10. A p l e d g e  or lien of p e r s o n a l  p r o p e r t y  up to the am ou n t  of 

$500 or o f  r e a l  p r o p e r t y  up to the a m o u n t  of $10,000 o f  its v a l ue  u n d e r  

AS 47.25 . 5 70 ,  4 7 . 2 5 . 7 25 ,  or 4 7 . 2 5 . 9 0 0  w h i c h  is in e x i s t e n c e  on the e f f e c t i v e  

date o f  thi s  A c t  is e x t i n g u i s h e d  on the e f f e c t i v e  dat e of this Act.
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