
I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

IN TH E  S E N A T E  BY THE FRE E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS F O R  H O U S E  CS F O R  S E N A T E  B I L L  NO. 383 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d:  "An Act r e l a t i n g  to the I n d u s t r i a l  I n c e n t i v e  T a x  Credit

Act; a n d  p r o v i d i n g  for an e f f e c t i v e  date."

B E  IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 .26 AOifO (a) .is a m e n d e d  to read:

(a) A p e r s o n  jtfh© has e s t a b l i s h e d  a n d  owns or p r o p o s e s  to e s t ab l i s h  

and own an e l i g i b l e  b u s i n e s s  is e n t i t l e d  to a ta x  cr e d i t  not to e x c e e d

50. [75] p e n  cent of th e  v a l u e  of the i n v e s t m e n t  m a d e  in the b u s i n e s s  

as of the d ate it c o m m e n c e d  o p e r a t i o n .  The grant of tax cr ed i t  shall 

be e f f e c t i v e  for a p e r i o d ,  e s t a b l i s h e d  by the c o m m i s s i o n e r  of ec o n o m i c  

d e v e l o p m e n t ,  not to e x c e e d  10 y e a r s  f r o m  the date  of grant and shall 

be a p p l i e d  a g a i n s t  the am ou n t  of c e r t a i n  tax es ,  as d e t e r m i n e d  by the

d e p a r t m e n t ,  due the state d u r i n g  that p e r i o d  as a r e s u l t  o f  the 

d e v e l o p m e n t ,  o r g a n i z a t i o n ,  c o n s t r u c t i o n ,  e s t a b l i s h m e n t  and op e r a t i o n  

of the s p e c i f i c  b u s i n e s s  for w h i c h  the credit is granted. The u nu s e d  

p o r t i o n  of  a t a x  credit a u t h o r i z e d  u n d e r  this ch a p t e r  shall be fo r­

f e i t e d  at the e x p i r a t i o n  of the p e r i o d  of credit for w h i c h  the grant 

was made. Only one g rant of tax credit shall be m a d e  for an e l i g i b l e  

b u s i n e s s ,  i r r e s p e c t i v e  of t r a n s f e r  of the b u s i n e s s  or o t h e r  c i r c u m­

stances . If a ta x  for w h i c h  cr e d i t  is g i v e n  u n d e r  this c h a p t e r  

p r o d u c e s  r e v e n u e  s ha r e d  w i t h  l o c a l  p o l i t i c a l  s u b d i v i s i o n s ,  the state 

shall pay to any af'fected s u b d i v i s i o n  the amount o f  r e ve n u e  it would 

r e c e i v e  ha d  the t^fx credit not b e e n  given.

* Sec. 2. AS 4 3 . 2 6 . 0 7 0  is a m e n d e d  to read:

Sec. 43.26i^070. T E R M I N A T I O N  D A T E  FOR A P P L I C A T I O N S .  An ap p li c a t i o n
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for a grant of tax credit u n d e r  this c h a p t e r  s h al l  be r e c e i v e d  by the 

d e p a r t m e n t  u n t i l  m i d n i g h t  of J u n e  30, 1 971 [1973]> but not a f t e r  that 

d a t e . /

Sec. 43.26. G RA N T  O P  T A X  C R E D I T  B Y  P O L I T I C A L  S U B D I V I S I O N .

Wi t h  r e s p e c t  to taxes l e v i e d  by it, a p o l i t i c a l  s u b d i v i s i o n  of the 

s tate may a w a r d  grants of tax credit in the same m a n n e r  and subj e ct  to 

the same r e s t r i c t i o n s  as p r o v i d e d  for the d e p a r t m e n t  u n d e r  this 

chapter, exc e p t  that the amount of ta x  credit g r a n t e d  may not ex c e e d  

25 p e r  cent of the v al u e  of the i n v e s t m e n t  mad e  i n  the b u s i n e s s  as 

of the date it com m e n c es  o p er a t i o n ,  and a p o l i t i c a l  s u b d i v i s i o n  s hall 

levy and c o l l e c t  at l east a real and p e r s o n a l  p r o p e r t y  ta x  mi l l a g e  

on the a s s e s s e d  v a l u a t i o n  of the p r o p e r t y  w h i c h  is e q u a l  to at least 

s e v e n  mills. This s e c t i o n  a p p l i es only to b u s i n e s s e s  r e c e i v i n g grants 

a u t h o r i z e d  on a p p l i c a t i o n s  for grants of t a x  cre d i t m a d e  b e f o r e  

Fe b r u a r y  2, 1970- A p p l i c a t i o n s  mad e  b e f o r e  F e b r u a r y  2, 1970 may not 

be t r a n s f e r r e d  f r o m  o n e  p e r s o n  to another.

* Sec. 4. AS 4 3 . 2 6 / is a m e n d e d  by a dd i n g  a n e w  s e c t i o n  to read:

Sec. 43.26,i[82. PU B L I C  S C HO O L  SUPPORT. (a) A b u s i n e s s  r e c e i v i n g  

a tax credit u n a e r  this Act l o c a t e d  w i t h i n  a p o l i t i c a l  s u b d i v i s i o n  that 

levies and c o l le c t s  a rea l  and p e r s o n a l  p r o p e r t y  t a x  m i l l a g e  on the 

a s s e s s e d  v a l u a t i o n  of p r o p e r t y  for the s u p p o r t of p u b l i c  scho o l s  w h i c h  

is less t h a n  10 mills s h a l l  pay to the state D e p a r t m e n t  of Reve n u e  

the d i f f e r e n c e  b e t w e e n  the m i l l a g e  rate le v i e d  and c o l l e c t e d  by the 

p o l i t i c a l  s u b d i v i s i o n  and 10 mills.

(b) The taxes l e v i e d  by this s e c t i o n  s hall be e f f e c t i v e  for the 

life of the grant of t a x  credit. This s e c t i o n  appl i e s only to 

b u s i n e s s e s  r e c e i v i n g  grants a u t h o r i z e d  on a p p l i c a t i o n s  for grants of 

tax credit mad e  a f t e r F e b r u a r y  1, 1970.

* Sec. 3. AS 43.2 is a m e n d e d  to read:
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* Sec. 5. AS 4 3 . 2 6 9 5 ( to)(3) is r e p e a l e d  an d  r e - e n a c t e d  to read:

(3) " r e s i de n t " ,  at the en d  of the f irst y e a r  of t a x  credit, 

m e a n s a p e r s o n  w h o  has b e e n  d o m i c i l e d  in A l a s k a  for at least one y e a r  

i m m e d i a t e l y  b e f o r e  the g r a n t i n g  o f  the ta x  cr e d i t  to the b u s i n e s s ;  

" r e s i d e n t " ,  at the end of th e  s e c o n d  an d  t h i r d  y e a r  of ta x  credit, 

m e a n s a p e r s o n  w h o  has b e e n  d o m i c i l e d  in A l a s k a  for at least one y e a r  

e i t h e r  i m m e d i a t e l y  b e f o r e  the g r a n t i n g  of the t a x  credit to the 

b u s i n e s s  or a f t e r  the g r a n t i n g  o f  the t a x  c r e d i t  to the bu s in e s s .

* Sec. 6. Thi s Act takes ef f e c t  on the day a f t e r  its p a s s a g e  and approval 

or on the day it b e c o m e s  l aw  w i t h o u t  a p proval.
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