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IN THE SENATE

Introduced: 1/15/70
R e f e r r e d : Health,
Welfare & Education 
and Finance

b y  t h e  R u l e s  c o m m i t t e e

B Y  R E Q U E S T  O F  G O V E R N O R

F o r  an  A c t  e n t i t l e d :

SENATE BI L L  NO. 3/8 

i n  /t h e  L e g i s l a t u r e  o f  T h e  s t a t e  o f  A l a s k a

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

"An Ac t r e l a t i n g  to the p u b ] i c  s c h o o l  f o u n d a t i o n  

pr og r a m ?  and p r o v i d i n g  for an e f f e c t i v e  dat e. "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  TWfi S T A T E  OF  A L A S K A :

* S e c t i o n  1. A S  1 4 . 1 7 . 0 2 0  V l 4 . 1 7 . 0 7 E  a r e  r e p e a j

* Sec. 2. A S  1 4 . 1 7 . 1 0 0  - 14 .17.120 a r e  repejstled.

* Sec. 3. A S  14.17. *2.50 •Iff)', (lfrf^and (1^) are repe al ed.

* Sec. 4. AS 14.17 is A m e n d e d  by  a d d i h g  n e w  s e c t i o n s  to read:

Sec. 14 .1 7 . 0 2 1 .  S T A T E  AID. (a) The a m o u n t  o f  s t at e aid for 

w h i c h  e a c h  scho ol  d i s t r i c t  m a y  q u a l i f y  is c a l c u l a t e d  b y  m u l t i p l y i n g  

the b a s i c  n e e d  as d e f i n e d  in (b) of th i s  s e c t i o n  by  the e q u a l i z e d  

p e r c e n t a g e  as d e f i n e d  in (c) of t h i s  section.

(b) T h e  b a s i c  n e e d  of e a c h  s c h o o l  d i s t r i c t  is ''determined by 

m u l t i p l y i n g  t he  i n s t r u c t i o n a l  u n i t  a l l o t m e n t  of th e d i s t r i c t  as 

d e f i n e d  i n  sec. 051 of t h i s  c h a p t e r  by  the n u m b e r  o f  i n s t r u c t i o n a l  

uni ts  in  th e d i s tr ic t.

(c) T h e  e q u a l i z e d  p e r c e n t a g e  fot e a c h  s c h o o l  d i s t r i c t  is 

c o m p u t e d  a c c o r d i n g  to the f o r m u l h  Pj_= 1 1“ (1-k) w h e r e i n

(1) (equ ali ze d p e r c e n t a g e )  = p e r  C e n t  of n e e d  t o  be

p r o v i d e d  by  the s t a t e ;

(2) k (level Of a v e r a g e  S t a t e  s u p p o f t  ,of b a s i c  need) = 90 

p e r  cent; ;

(3) v i ( valuation p e r  p u p i l  in a v e r a g e  d a i l y  m e m b e r s h i p  

in t he d i s t ric t)  = f ull a n d  ttu e v a l u e  of t a x a b l e  r eal and p e r s o n a l  

p r o p e r t y  w i t h i n  the d i s t r i c t  d i v i d e d  b y  the av e r a g e  d a i l y  m e m b e r s h i p
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of  t h e  d i s t r i c t ;

(4) v s = a v e r a g e  o f  t h e  v a l u a t i o n  p e r  p u p i l  i n  a v e r a g e

d a i l y  m e m b e r s h i p  f o r , a l l  t h e  d i s t r i c t s  o f  t h e  s t a t e .

' /
S e c .  1 4 . 1 7 . 02TL.  IN S T R U C T IO N A L  U N I T S .  (a) T h e  t o t a l  n u m ber  of 

in s t r u c t io n a l  u n it s  w it h in  ea ch  school d i s t r i c t  i s  t h e  sum of

( 1 )  th e  n u m ber  of u n it s  fo r e l e m e n t a r y  sc h o o ls  and th e 

num ber  of u n it s  fo r s ec o n d a r y  sc h o o ls  a s  d e t e r m in e d  from s e c .  0 4 1 ( a )  

or sec. 041( b )  of t h i s  c h a p t e r ;

(2) t h e  n u m b e r  o f  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n  d e t e r ­

m i n e d  f r o m  sec. 0 4 1 ( c )  of  t h i s  c h a p t e r ;

(3) t h e  n u m b e r  of u n i t s  f r o m  s p e c i a l  e d u c a t i o n  d e t e r ­

m i n e d  f r o m  sec. 0 4 1 ( d )  of t h i s  c h a p t e r ;  a n d

(4) if t h e  d i s t r i c t  h a s  f i v e  o r  m o r e  c o r r e s p o n d e n c e  

p u p i l s ,  t h e  n u m b e r  o f  u n i t s  f o r  c o r r e s p o n d e n c e  p u p i l s  d e t e r m i n e d  b y  

a p p l y i n g  t h e  n u m b e r  of  c o r r e s p o n d e n c e  p u p i l s  t o  sec. 0 4 1 ( a )  o f  t h i s  

c h a p t e r .

(b) A  s c h o o l  d i s t r i c t  s h a l l  c o m p u t e  s e p a r a t e l y  t h e  n u m b e r  o f  

a l l o w a b l e  i n s t r u c t i o n a l  u n i t s  f o r  e a c h  o f  i t s  s e c o n d a r y  s c h o o l s  

h a v i n g  a n  a v e r a g e  d a i l y  m e m b e r s h i p  of  3 0 1  or  m o r e  p u p i l s .

(c) T h e  c o m m i s s i o n e r  m a y  a u t h o r i z e  a n y  s c h o o l  d i s t r i c t  

o p e r a t i n g  a s c h o o l  h a v i n g  a n  a v e r a g e  d a i l y  m e m b e r s h i p  o f  f e w e r  t h a n  

3 0 1  p u p i l s  in a r e m o t e  a r e a  to  c a l c u l a t e  t h e  n u m b e r  of u n i t s  t o  

w h i c h  t h a t  s c h o o l  w o u l d  b e  e n t i t l e d  if  i t  w e r e  a s e p a r a t e  d i s t r i c t  

a n d  t o  i n c l u d e , t h a t  n u m b e r  o f  u n i t s  i n  t h e  t o t a l  n u m b e r  o f  i n s t r u c -  

t i o n a l  u n i t s  w i t h i n  t h a t  d i s t r i c t .

Sec. 1 4 . 1 7 . 0 4 1 .  T A B L E  O F  A L L O W A B L E  I N S T R U C T I O N A L  U N I T S .

(a) E l e m e n t a r y  a n d  S e c o n d a r y  S c h o o l s

in D i s t r i c t s  w i t h  A D M  u n d e r  1 , 0 0 0 

A D M  No. I n s t r u c t i o n a l

S B  3 7 8  - 2 -

® L
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Units

u n d e r 10 1

10 - 20 2

21  - 32 3

33 - 46 4

47 - 62 5

63 - 80 6

00 t 9 9 9 6 p l u s  1

pupils or fraction of 18.

(b) Elementary and' Secondary Schools in 

Districts with ADM of 1,000 or o ver 

A d m  Mo »■ instructional Units

1under 10 

10 - 20 

21 - 32 

33 - 46 

47 - 62 

63 - 80 

81 - 100 

101 - 300®

2

3-

4

5

6 

7

7 plus 1 for each 20 

pupils a n d  fraction of 20 

3000 and over I S 2 plus 1 for each 24 pupils 

and fraOtioP Of 24

(c) Vocational Education Schedule

A D M  NO. i n s t r u c t i o n a l

Full-Time 

Eq u i valent 

5 - 1 0  

1 1  - 20

tlnits

1

2
-3- SB 378
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5 1 - 9 0  4

91 -  140 5

141 -  190 6

191 -  240 7

241 and o v e r  7 p l u s  1 f o r  e a c h  50 p u p i l s

and f r a c t i o n  o f  50 p u p i l s  i n  ADM

(d ) S p e c i a l  E d u c a t i o n  S c h e d u l e

ADM N o . I n s t r u c t i o n a l  U n i t s  

5 - 8  1

9 - 1 5  2

1 6 - 2 3  3

2 4 - 3 2  4

33 and o v e r  4 p l u s  1 f o r  e a c h  9

p u p i l s  o r  f r a c t i o n  o f  9.

S e c .  1 4 . 1 7 . 0 5 1 .  IN S T R U C T IO N A L  U N IT  A L L O T M E N T . T h e  i n s t r u c t ­

i o n a l  u n i t  a l l o t m e n t  f o r  e a c h  s c h o o l  d i s t r i c t  i s  a s  f o l l o w s :

(1)  I f  t h e  s c h o o l  d i s t r i c t  i s  i n  t h e  s o u t h e a s t e r n  o r  

s o u t h c e n t r a l  a r e a  o f  t h e  s t a t e  a s  d e f i n e d  i n  A S  1 4 . 2 0 . 2 7 5  t h e  

i n s t r u c t i o n a l  u n i t  a l l o t m e n t  f o r  t h a t  d i s t r i c t  i s  $ 1 4 , 5 0 0 ;

(2) I f  t h e  s c h o o l  d i s t r i c t  i s  i n  the, c e n t r a l  a r e a  o f  t h e  

s t a t e  a s  d e f i n e d  i n  A S  1 4 . 2 0 . 2 7 5  t h e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t  f o r  

t h a t  d i s t r i c t  i s  $ 1 5 , 2 2 5 ;

(3) I f  t h e  s c h o o l  d i s t r i c t  i s  i n  t h e  n o r t h w e s t  a r e a  o f  

t h e  s t a t e  a s  d e f i n e d  i n  A S  1 4 . 2 0 . 2 7 5  t h e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t  

f o r  t h a t  d i s t r i c t  i s  $ 1 5 , 9 5 0 ;

(4) T h e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t  a s  d e t e r m i n e d  by

(1) -  (3) o f  t h i s  s e c t i o n  f o r  any  s c h o o l  d i s t r i c t  w h i c h  d o e s  n o t  h a v e  

a c c e s s  t o  A n c h o r a g e ,  K e t c h i k a n ,  o r  F a i r b a n k s ,  b y  r o a d ,  r a i l r o a d ,  o r  
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f e r r y ,  s h a l l  b e  i n c r e a s e d  b y  ■. t o t a l  o f  $ 7 2 5  .

S e c .  14.17.06/1. S I P P L E I U 2 N T M .  P R O G R A M S .  (a) In  a d d i t i o n  to  

t h e  a m o u n t s  a u t h o r i z e d  to b e  p a i d  t o  s c h o o l  d i s t r i c t s  u n d e r  t h i s  

c h a p t e r ,  f u n d i n g  o f  s u p p l e m e n t a l  p r o g r a m s  m a y  b e  r e c o m m e n d e d  b y  t h e  

comini s s i o n e r .

(b) A p p l i c a t i o n s  f o r  s u p p l e m e n t a l  p r o g r a m  f u n d s  s h a l l  be 

s u b m i t t e d  b y  e a c h  s c h o o l  d i s t r i c t  t o  t h e  c o m m i s s i o n e r  b y  S e p t e m b e r

30 o f  t h e  p r e - f i s c a l  y e a r  i n  t h e  f o r m  p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r .

(c) F e d e r a l  f u n d s  a v a i l a b l e  f o r  a i d  t o  l o c a l  s c h o o l  d i s t r i c t s

I
w i l l  b e  i n c l u d e d  w i t h  t h e  s t a t e ' s  s h a r e  i n  a p p l y i n g  t h e  m a t c h i n g  

r a t i o .

Sec. 1 4 . 1 7 . 0 7 1 .  R E Q U I R E D  L O C A L  E F F O R T .  (a) P a y m e n t  o f  s t a t e

(
a i d  t o  a l o c a l  s c h o o l  d i s t r i c t  u n d e r  t h i s  c h a p t e r  is c o n t i n g e n t  u p o n

m a t c h i n g  b y  t h e  d i s t r i c t  i n  t h e  a m o u n t  o f  t h e  r e q u i r e d  l o c a l  e f f o r t

f o r  t h a t  d i s t r i c t  i n  t h e  r a t i o  O f  r e q u i t e d  l o c a l  e f f o r t :  s t a t e

c o n t r i b u t i o n  =  l : p i

(I^Pi)
(b) F o r  p u r p o s e s  of  t h i s  s e c t i o n ,  = e q u a l i z e d  p e r c e n t a g e  

as d e f i n e d  i n  sec. 0 2 1 ( c )  o f  t h i s  c h a p t e t i  

* Sec. 5. A S  1 4 . 1 7 . 0 8 0  is a m e n d e d  t o  r e a d :

Sec .  1 4 . 1 7 . 0 8 0 .  C O M P U T A T I O N  B Y  D I S T R I C T .  B y  O c t o b e r  30 of  t he 

p r e - f i s c a l  y e a r  e a q h  d i s t r i c t  s h a l l  s u b m i t  t o  t h e  c o m m i s s i o n e r  a 

p r e l i m i n a r y  r e p o r t  o f  [ITS] c o m p u t a t i o n s  f o r  t h e  f o l l o w i n g  f i s c a l  

y e a r  o f  t h e  d i s t r i c t ' s  b a s i c  n e e d  as d e f i n e d  i n  sec. 0 2 1  [40] of 

t h i s  c h a p t e r ;  t h e  a m o u n t  W h i c h  i t  e x p e c t s  t o  m a t c h  U n d e r  t h e  

p r o v i s i o n s  o f  sec. 0 5 1  o f  t h i s  c h a p t e r ; Jind_ t h e  a m o u n t  f o r  s u p p l e  

m e n t a l  p r o g r a m s w h i c h  h a 3  b e e n  a p p r o v e d  f o r  f u n d i n g  c o n s i d e r a t i o n  by 

t h e  c o m m i s s i o n e r  [ITS R E Q U I R E D  L O C A L  E F F O R T  AS  D E F I N E D  B Y  SEC. 30 OF 

T H I S  C H A P T E R ;  A N D  T H E  A M O U N T  O F  S T A T E  A I D  T O  W H I C H  T H E  D I S T R I C T  WOULD 

B E  E N T I T L E D  U N D E R  S EC. 50 O F  T H I S  C H A P T E R ] .  E a c h  d i s t r i c t  s h a l l  m a k e

-5- SB 378



the computations in the manner prescribed by secs. 80 - 150 of this 

chapter. The computations are the basis for recjuesting legislative 

appropriations and for making preliminary payments under the public: 

school foundation program.

Sec. 6. AS 14.17.140, is amended to read:

Sec. 14.17.1/^0. , DETERMINATION OF FULA AND TRUE VALUE BY LOCAL 

AFFAIRS AGENCY. To determine the equalized percentage to be applie \ 

to basic need under sec. 0 2 1_of this chapter, and the matching ratio 

for required local effort under s e c . 051 of this chapter [SUPPLE­

MENTAL ALLOCATIONS AUTHORIZED B1 SEC. 75 OF THIS C H A P T E R ] , the Local 

Affairs Agency, in consultation with the assessor for each district, 

shall determine the full value cf the taxable real and personal 

property in each district. Exemptions granted under ch. 129, SLA 

1957, known as the Alaska Industrial Incentive Act (AS 4 3 .3 5 ) r shall 

be honored. If there is no local assessor or current local a ssess­

ment for a district, then the Local Affairs Agency shall make the 

determination of full value from information available. In making 

the determination, the Local Affairs Agency shall be guided by AS 29. 

10.396. The determination of full value shall be made before October 

1 and sent by certified mail, return receipt requested, before that 

date to the president of the school board in each district.

Duplicate copies shall be sent to the commissioner. The district may 

obtain judicial review of the determination by filing a motion in the 

superior court of the judicial district in which the district is 

located within 30 days after receipt of the determination. The 

superior court may modify the determination of the Local Affairs 

Agency only upon a finding of abuse of discretion or upon a finding 

that there is no substantial evidence to support the determination. 

Sec. 7. AS 14.17.15D(a) is amended to read:
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(a) Th e  c o m m i s s i o n e r  s h a ll  e x a m i n e  the p r e l i m i n a r y  r e p o r t s  

[ A L L OT M E N T  C O M P U T A T I O N S ]  s u b m i t t e d  b y  e a c h  d i s t r i c t  to d e t e r m i n e  

t hat t h e y  ar e  c o r r e c t l y  com p u t e d .  If the a l l o t m e n t s  are i n c o r r e c t l y  

c o m p u t e d ,  the c o m m i s s i o n e r  s hall e i t h e r  (1) o b t a i n  a c o r r e c t  c o m­

p u t a t i o n  f r o m  th e  d i s t r i c t ,  or (2) m a k e  a c o r r e c t  c o m p u t a t i o n  b a s e d  

on i n f o r m a t i o n  a v a i l a b l e  to him, a n d  a i v e  n o t i c e  of the c o r r e c t e d  

c o m p u t a t i o n  to the  d i s t r ic t .  T h e  com m i s s i o ne r  s h a l l r e v i e w  supp l e -  

m e n t a l  p r o g r a m  a p p l i c a t i o n s  a n d  n o t i f y  th e  d i s t r i c t  w h e t h e r  its 

s u p p l e m e n t a l  p r o g r a m  i s a p p r o v e d  f o r  i n c l u s ion in its f o u n d a t i o n  

p r o g r a m  c o m p u t a t i o n s .

* Sec. 8. AS 1 4 . 1 7 . 1 6 0  is a m e n d e d  to read:

sec. 1 4 . 1 7 . L 6 0 .  A L L O C A T I O N  O F  F U N D S  O N  P R E L I M I N A R Y

C O M P U T A T I O N .  The' c o m m i s s i o n e r  s h a l l  d e t e r m i n e  the s tate aid [BASIC

/
NEED] f o r  e a c h  s c h o o l  d i s t r i c t  o n  t h e b a s i s  of the p r e - f i s c a l  y e a r

c o m p u t a t i o n s .  B e g i n n i n g  J u l y  15 of the f i s c a l  y e a r  an d  o n  the 15th

\
of e a c h  m o n t h ,  for s e v e n  s u c c e s s i v e  m o n t h s ,  o n e - t w e l f t h  of e a c h  

d i s t r i c t ' s  s t a t e  ai d  s h a l l  be d i s t r i b u t e d .

* Sec. 9. AS 1 4 . 1 7 . 1 7 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  Eac h 

d i s t r i c t  s h a l l  m a k e  a r e p o r t  at t h e  e n d  of the f irst n i n e  w e e k s  of 

s chool, w h i c h  c o n t a i n s  a n e w  e s t i m a t e  of its a v e r a g e  d a i l y  m e m b e r­

shi p  for th e  f i s c a l  y e a r  and o t h e r  i n f o r m a t i o n  w h i c h  w i l l  aid the 

c o m m i s s i o n e r  in m a k i n g  a m o r e  a c c u r a t e  d e t e r m i n a t i o n  of e a c h  d i s­

tri c t ' s  s t a t e  aid  [BASIC NEED]. T h e c o m m i s s i o n e r  shall, on  the basis 

of this n e w  e s t i m a t e  a n d  i n f o r m a t i o n ,  m a k e  a r e c o m p u t a t i o n  of each 

d i s t r i c t ' s  s t a te aid [BASIC NEED]. B e f o r e  D e c e m b e r  2, the c o m m i s s i o n  

e r  s h a l l n o t i f y  e a c h  d i s t r i c t  of c h a n g e s  m a d e  in its s t a t e  aid 

[BASIC N E E D ] . The c o m m i s s i o n e r  s h a l l  als o  d e t e r m i n e  w h e t h e r  the 

m o n e y  in th e  p u b l i c  sc h oo l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to m e e t
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e a c h  d i s t r i c t ' s  s t a t e  a i d  [ B A S I C  N E E D ]  f o r  t h e  f i s c a l  y e a r ,  a nd, if 

t h e  m o n e y  is n o t  s u f f i c i e n t ,  h e  s h a l l  i m m e d i a t e l y  i n f o r m  t h e  

g o v e r n o r  of  t h e  a m o u n t  of  a d d i t i o n a l  a p p r o p r i a t i o n  h e  e s t i m a t e s  w i l l  

b e  n e c e s s a r y  t o  c a r r y  o u t  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  

t h e  r e s t  of  t h e  f i s c a l  y e a r .  B e g i n n i n g  F e b r u a r y  15 a n d  o n  t h e  1 5 t h  

of  e a c h  s u b s e q u e n t  m o n t h ,  o n e - f i f t h  o f  t h e  r e c o m p u t e d  b a l a n c e  of  

e a c h  d i s t r i c t ' s  s t a t e  a i d  s h a l l  b e  d i s t r i b u t e d .  H o w e v e r ,  o n e - h a l f  

o f  t h e  J u n e  p a y m e n t  s h a l l  b e  w i t h h e l d  p e n d i n g  a f i n a l  d e t e r m i n a t i o n  

of  t h e  d i s t r i c t ' s  s t a t s  a i d  [ B A S I C  N E E D ] .

* Sec. 10. A S  1 4 . 1 7 . 1 8 0  is a m e n d e d  t o  r e a d :

Sec. 1 4 . 17.1/&0. P A Y M E N T  U N D E R  F I N A L  C O M P U T A T I O N .  B e f o r e

J u n e  16 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  t o  t h e  c o m m i s s i o n e r  a f i n a l  

c o m p u t a t i o n  o f  t h e  d i s t r i c t ' s  s t a t e  a i d  [ B A S I C  N E E D ] .  T h e  c o m ­

m i s s i o n e r  s h a l l  p r o c e s s  e a c h  d i s t r i c t ' s  c o m p u t a t i o n  i n  t h e  m a n n e r  

p r o v i d e d  b y  sec. 1 5 0(a) o f  t h i s  c h a p t e r .  A d d i t i o n a l  s t a t e  a i d  s h a l l  

b e  o b l i g a t e d  b y  t h e  c o m m i s s i o n e r  b e f o r e  J u n e  30. If t h e  d i s t r i c t  

r e c e i v e d  m o r e  s t a t e  a i d  [ B A S I C  N E E D ]  m o n e y  t h a n  i t w a s  e n t i t l e d _ t o  

u n d e r  t h is c h a p t e r  [ITS BA.SIC N E E D ] ,  i t  s h a l l  i m m e d i a t e l y ,  a f t e r  

n o t i c e  f r o m  t h e  c o m m i s s i o n e r  o f  t h e  o v e r p a y m e n t ,  r e m i t  t h e  a m o u n t  

o f  o v e r p a y m e n t  t o  t h e  c o m m i s s i o n e r  t o  b e  r e t u r n e d  t o  t h e  p u b l i c  

s c h o o l  f o u n d a t i o n  a c c o u n t .

* Sec .  11. AS 14.17.25/f is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

r e a d :

(13) " A D M  f u l l - t i m e  e q u i v a l e n t "  as u s e d  i n  t h i s  c h a p t e r  

m e a n s  t h e  q u o t i e n t  o f  t h e  a g g r e g a t e  p e r i o d s  o f  p u o i l  m e m b e r s h i p  p e r  

d a y  i n  s p e c i f i e d  c l a s s e s ,  d i v i d e d  b y  t h e  n u m b e r  o f  c l a s s  p e r i o d s  i n  

t h e  s c h o o l  day.

* Sec. 12. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

a p p r o v a l  o r  o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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