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IN THE SENATE BY THE FINANCE COMMITTEE

2d HOUSE CS FOR SENATE BILL NO. 331 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTH LEGISLATURE - SECOND SESSION 

A B I L L

For an Act entitled: "An Act r e l a t i n g  to a retirement program; and p rovid­

ing for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24 is amended by adding a new chapter to read:

CHAPTER 55. LEGISLATIVE RETIREMENT PROGRAM.

ARTICLE 1. ADMINISTRATION.

Sec. 24.55.010. LEGISLATIVE RETIREMENT PROGRAM ESTABLISHED. (a) 

The legislative retirement program, a system for the payment of retire­

ment and death benefits is established.

(b) The p r o g r a m  becomes effective July 1, 1970.

Sec. 24.55.020. ADMINISTRATION. The commissioner of administra­

tion is responsible for the administration of the p r o g r a m  and for 

c arrying out this chapter.

Sec. 24.55.030. ATTORNEY GENERAL. The attorney general is the 

attorney for the p r o g r a m  a nd shall represent it in a legal proceeding.

Sec. 24.55.040. ACCOUNTING. (a) The commissioner of administra­

tion shall establish and maintain an adequate system of accounts and 

records for the program.

(b) All income and all disbursements shall be credited or charged 

to the retirement program.

(e) An e x p ense account shall be maintained for the program. The 

legislature shall appropriate annually an amount sufficient to cover 

administrative expenses of the program.

ARTICLE 2. MEMBERSHIP AND CONTRIBUTIONS.
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Sec. 24 .55.050. M E M B E R S H I P  M A N D A T OR Y .  E a c h  l e g i s l a t o r  s h a l l  

b e c o m e  a m e m b e r  o f  the p r o g r a m  u p o n  t a k i n g  his o a t h  of office.

Sec. 2 4 .55.060. S O C I A L  S E C U R I T Y  C O N T R I B U T I O N S .  E a c h  l e g i s l a t o r  

s h a l l  pa y the a p p r o p r i a t e  s oc i a l  s e c u r i t y  c o n t r i b u t i o n .  The c o n t r i b u­

tions shall be d e d u c t e d  m o n t hl y .

Sec. 2 4 .55.070. T R A N S F E R  OF C R E D I T  TO O T H E R  R E T I R E M E N T  P R O G R A M S .  

Cr e d i t  u n d e r  the p r o g r a m  m a y  be t r a n s f e r r e d  to any o t h e r  r e t i r e m e n t  

s y s t e m  of the state.

Sec. 24 .55.080. A M O U N T  A N D  M A N N E R  OF S T A T E  C O N T R I B U T I O N .  An 

e s i m a t e d  amount s u f f i c i e n t  to p a y  al l  b e n e f i t s  a n t i c i p a t e d  to be p a i d  

u n d e r  this c h a p t e r  s hall be i n c l u d e d  in the a n n u a l  a p p r o p r i a t i o n  for 

the l e g i sl a t u r e .  If the a c t u a l  a u t h o r i z e d  b e n e f i t s  n e c e s s a r y  to be 

p a i d  in a f is c a l  y e a r  e x c e e d  th e  a v a i l a b l e  p r o g r a m  b a l a n c e ,  the b e n e f i t s  

due s h a l l n e v e r t h e l e s s  be p a i d  f r o m  g e n e r a l  funds of th e s t a t e  not  

o t h e r w i s e  a p p r o p r i a t e d .

A R T I C L E  3. S E R V I C E  A N D  BE NE F I T S .

Sec. 24.55 . 0 90 .  N O R M A L  R E T I R E M E N T  B E N E F I T S . (a) A p e r s o n  is 

e l i g i b l e  for a n o r m a l  r e t i r e m e n t  p e n s i o n  u n d e r  t his c h a p t e r  w h e n  he 

r e a c h e s  55 y e a r s  of age an d  has c o m p l e t e d  at least four t e r m s  of o f f i c e  

since s t a t e h o o d  as a r e p r e s e n t a t i v e  or two t er m s  of o f f i c e  as a s e n a t o r  

or any c o m b i n a t i o n  of t h e s e  w h i c h  is e q u i v a l e n t  to e i gh t  y e a r s  of 

s e r v i c e  or e ig h t  r e g u l a r  s e s s i o n s , c o n s e c u t i v e l y  or i n c o n s e c u t i v e l y  ,

as a s tate l e g i s l a t o r ;  or w h e n  he has s e r v e d  for 20 y e a r s  as a state 

l e g i s l a t o r ,  r e g a r d l e s s  o f  his age.

(b) A l e g i s l a t o r  e l i g i b l e  for  r e t i r e m e n t  p a y  s h a l l  r e c e i v e  f r o m  

the date o f  hi s  e l i g i b i l i t y  u n t i l  his d e a t h  m o n t h l y  c o m p e n s a t i o n  e q u a l  

to five p e r  cent p e r  y e a r  o f  s e r vice, to a m a x i m u m  o f  75 p e r  cent, of 

the m o n t h l y  s a l a r y  a u t h o r i z e d  for l e g i s l a t o r s  at the t i m e  e a c h  r e t i r e­

ment p a y m e n t  is made.
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b e f o r e  t h e  e f f e c t i v e  date o f  this c h a p t e r  s hall be i n c l u d e d  in the

c o m p u t a t i o n .

Sec. 2 4 . 5 5 . 1 0 0 .  E A R L Y  R E T I R E M E N T  B EN E F I T S .  If a l e g i s l a t o r  

r e t i r e s  b e f o r e  r e a c h i n g  55 y e a r s  o f  age a n d  has at least e ig h t  y ears 

bu t  less t h a n  20 y e a r s  of se r v i c e ,  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  

s h a l l  a u t h o r i z e  p a y m e n t s  to b e g i n  o n  an a c t u a r i a l  e q u i v a l e n t  b as i s  on 

t h e  f i r s t  day o f  any m o n t h  b e f o r e  t h e  l e g i s l a t o r  r e a c h e s  55 y e a r s  of 

age.

Sec. 2 4 . 5 5 . 1 1 0 .  NO C O M P U L S O R Y  R E T I R E M E N T .  N o t h i n g  in this 

p h a p t e r  m a y  be c o n s t r u e d  to r e q u i r e  c o m p u l s o r y  r e t i r e m e n t  at any age.

Sec. 2 4 . 5 5 . 1 2 0 .  A P P L I C A T I O N  OF  P R O V I S I O N S  IN AS 39.35. The

f o l l o w i n g  p r o v i s i o n s  o f  AS 39-35 are a p p l i c a b l e  to thi s  c h a p t e r  for the

l i s t e d  p u r p o s e s :

(c) A l l  s e r v i c e  r e n d e r e d  by a l e g i s l a t o r ,  t e r r i t o r i a l  or state,

(1) AS 3 9 . 3 5 . 4 0 0 a n d  3 9 . 3 5 . 4 1 0  r e g a r d i n g  d i s a b i l i t y  p e n s io n s ;

(2) AS 3 9 . 3 5 . 4 2 0 r e g a r d i n g  d e a t h  b e n e f i t s ;

(3) AS 3 9 . 3 5 . 4 3 0 - 3 9 . 3 5 . 4 5 0  r e g a r d i n g  s u r v i v o r ' s  b e n e f i t s ;

(4) AS 3 9 . 3 5 . 4 8 0 r e g a r d i n g  c o s t - o f - l i v i n g  a l l o w a n c e ;

(5) AS 3 9 . 3 5 . 4 90 r e g a r d i n g  d e s i g n a t i o n  of b e n e f i c i a r i e s ;

(6) AS 3 9 . 3 5 . 5 1 0 r e g a r d i n g  v o l u n t a r y  w a i v e r  of b e n e f i t s ;

(7) AS 3 9 . 3 5 . 5 2 0 r e g a r d i n g  a d j u s t m e n t s .

Sec. 24. 55.130. B E N E F I T S  N O N T A X A B L E .  B e n e f i t s  r e c e i v e d  u n d e r

t his c h a p t e r  are e x e m p t  f r o m  state a n d  m u n i c i p a l  taxes.

Sec. 2 4 . 5 5 . 1 4 0 .  D E F I N I T I O N S .  (a) In this c h a p t e r

(1) " p r o g r a m "  m e a n s  the l e g i s l a t i v e  r e t i r e m e n t  p r o g r a m;

(2) "a y e a r  of l e g i s l a t i v e  s e r v i c e "  m e a n s  s e r v i c e  at one 

r e g u l a r  session.

(b) The d e f i n i t i o n s  in AS 3 9 . 3 5 . 6 8 0  a pp l y  to thi s  c h a p t e r  inso f ar  

as they gre a p p l i c a b l e  to l e g i s l a t o r s .
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* Sec. 2. AS 3 9 . 3 5 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) W h e n  c o n s i d e r i n g  m a t t e r s  p e r t a i n i n g  to the l e g i s l a t i v e  r e t i r e­

ment p r o g r a m  (AS 24.5 5 ) ,  the b o a r d  m e m b e r s h i p  s h a l l  be i n c r e a s e d  b y  

two i n c u m b e n t  l e g i s l a t o r s  c h o s e n  by the L e g i s l a t i v e  C o u n c i l  fo r t w o -  

y e a r  terms.

* Sec. 3. AS 3 9 . 3 5 . 0 4 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(8) to e x e r c i s e  the p o w e r s  a n d  d u t i e s  o f  (1) - (7) of thi s  

s e c t i o n  in r e l a t i o n  to the l e g i s l a t i v e  r e t i r e m e n t  p r o g r a m  (AS 24.55) 

w h e n  the t w o  l e g i s l a t i v e  m e m b e r s  are s i t t i n g  as m e m b e r s  of the board.

* Sec. 4. C o n t r i b u t i o n s  p r e v i o u s l y  c r e d i t e d  to l e g i s l a t o r s  u n d e r  AS 39.-

35 s h a l l  be r e t u r n e d  to a l e g i s l a t o r  c o v e r e d  u n d e r  p r o v i s i o n s  o f  this 

chapter.

* Sec. 5. AS 3 9 . 3 5 . 1 2 5  is repealed.

* Sec, 6. This Act t a k e s  e f f e c t  J u l y  1, 1970.
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