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O r i g i n a l  s p o n s o r :  F i n a n c e  C o m m i t t e e O f f e r e d :  4 / 3 0 / 6 9
R e f e r r e d :  R u l e s

IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E  |

H O U S E  CS F O R  S E N A T E  B I L L  NO. 331 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L  |

F o r  an Act e n t itled: "An Act r e l a t i n g  to a r e t i r e m e n t  p r og r a m ;  and providing

for an e f f e c t i v e  date."

B E  IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E S T A T E  OF ALASKA:

* S e c t i o n  1. AS 24 is a m e n d e d  by a d d i n g  a new c h a p t e r  to read:

C H A P T E R  55. L E G I S L A T I V E  R E T I R E M E N T  PROGRAM.

A R T I C L E  1. A D M I N I S T R A T I O N .

See. 24.5 5 - 0 1 0.  L E G I S L A T I V E  R E T I R E M E N T  P R O G R A M  E S T A B L I S H E D .  (a) 

The l e g i s l a t i v e  r e t i r e m e n t  p r o g r a m ,  a s y s t e m  for the p a y m e n t  of r e t i r e­

ment and d e a t h  b e n e f i t s  is e s t a b l i s h e d .

(b) The p r o g r a m  b e c o m e s  e f f e c t i v e  July 1, 1969 at w h i c h  time 

c o n t r i b u t i o n s  by the l e g i s l a t o r s  begin.

Sec. 2 4 . 5 5. 0 2 0 .  A D M I N I S T R A T I O N .  The c o m m i s s i o n e r  o f  a d m i n i s t r a­

tion is r e s p o n s i b l e  for the a d m i n i s t r a t i o n  of the p r o g r a m  and for- 

c a r r y i n g  out this chapter.

Sec. 2 4.55.030. D U T I E S  OF C O M M I S S I O N E R  OF REVENUE. The c o m m i s­

si o n e r  of r e v e n u e  is the t r e a s u r e r  of the p r o g r a m  and s hall

(1) act as o f f i c i a l  c u s t o d i a n  of the cash and s e c u r i t i e s  

b e l o n g i n g  to the s y s t e m  and p r o v i d e  a d e q u a t e  safe depo s i t  f a c i l it i e s  

for them;

(2) r e c e i v e  cash b e l o n g i n g  to the p r ogram;

(3) c o l l e c t  the i n t e r e s t  and p r i n c i p a l  on s e c u r i t i e s

a c q u i r e d  by the s y s t e m  an d  d e p o s i t  t h e m  in the p e n s i o n  fund m a i n t a i n e d  

in the n a m e  o f  the p r o g r a m;

(4) i n v e s t  and r e i n v e s t  the assets of the p e n s i o n  fund in
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Sec. 24.55.040. A T T O R N E Y  GENERAL. The a t t o r n e y  g e n e r a l  is the 

attor n e y  for the p r o g r a m  and  s hall r e p r e s e n t  lt in  a l egal p r o c e e d i n g .

Sec. 2 4 .55.050. A CCOUNTING. (a) The c o m m i s s i o n e r  of a d m i n i s­

tra t i o n  shall e s t a b l i s h  and m a i n t a i n  an a d e q u a t e  s y s t e m  o f  accou n t s  

and records for the program.

(b) Al l  in co m e  of the p e n s i o n  fund and all d i s b u r s e m e n t s  m a d e  

by the fund s hall be c r e d i t e d  or charged, w h i c h e v e r  is a p p r o p r i a t e ,  to 

the f o l l o w i n g  a c c o u n t s :

(1) An i n d i v i d u a l  acco u n t  s h a l l  be m a i n t a i n e d  for each 

l e g i s l a t o r  to w h i c h  the amount of his m a n d a t o r y  c o n t r i b u t i o n s  c o l l e c t e d  

u n d e r  sec. 80 of  this c h a p t e r  s hall be c r e d i t e d  w h e n  made. As o f  the 

last day of each c a l e n d a r  y e a r  and each f i s c a l  y e a r  b e g i n n i n g  w i t h  

D e c e m b e r  30, 1970, this acco u n t  shall be c r e d i t e d  w i t h  i n t e r e s t  by 

a p p l y i n g  o n e - h a l f  of the p r e s c r i b e d  rate of i n t e r e s t  to the b a l a n c e

in the account as of that date. Upon granting a p e n s i o n ,  or u p o n  

p a y m e nt  of a d e at h  or r e f u n d  b e n e f i t ,  the b a l a n c e  o f  the l e g i s l a t o r  

c o n t r i b u t i o n  acco u nt  shall be t r a n s f e r r e d  to the asset share acco u n t  

of the p r o g r a m  and the l e g i s l a t o r  c o n t r i b u t i o n  a c c ou n t  shall be 

c h a r g ed  w i t h  the a m o u n t  t ra n s ferred.

(2) An e x p e n s e  acco u n t  s hall be m a i n t a i n e d  for the program. 

The l e g i s l a t u r e  s hall a p p r o p r i a t e  an n u a l l y  an a m o u n t  s u f f i c i e n t  to 

cover a d m i n i s t r a t i v e  expen s es  of the program.

Sec. 2 4 .55.060. INVESTMENTS. W h e n ,  in the o p i n i o n  of the c o m­

mi s s i o n e r  of a d m i n i s t r a t i o n ,  t h er e  is a s u f f i c i e n t  surp l u s  o ver and 

above a safe a m ou n t  to take care of curr en t  d e m a nd s  u p o n  the fund, the 

c o m m i s s i o n e r  of r e v e n u e  may i n v e s t  the funds in any i n v e s t m e n t  w h i c h  he 

considers to be in the b e s t  i n t er e s t  of the p r o g r a m  a c c o r d i n g  to w h a t  

is commonly k n o w n  as the p r u d e n t  ma n  rule.

a c c o r d a n c e . w i t h  sec. 60 of  t h i s  c h a p t e r .
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A R T I C L E  2. M E M B E R S H I P  A N D  CO N T R I B U T I O N S .

Sec. 2 4.55.070. M E M B E R S H I P  M A N D A T O R Y .  Eac h  l e g i s l a t o r  s hall 

b e c o m e  a m e m b e r  of the p r o g r a m  u p o n  t a k i n g  his oath of offi c e . -

Sec. 2 4.55.080. A M O U N T  A N D  M A N N E R  O P  L E G I S L A T O R  CO N T R I B UT I O N S .  

W h i l e  p a r t i c i p a t i n g  in the s y s t e m  each l e g i s l a t o r  s h a l l  c o n t r i b u t e  

five p e r cent of his sa l a ry  to the program. In a d d i t i o n  e a c h  l e g i s­

la t o r  s ha l l  pa y  the a p p r o p r i a t e  s o c i a l  s e c u r i t y  c o n t r i b u t i o n .  The 

c o n t r i b u t i o n s  s h a l l  be d e d u c t e d  monthly.

Sec. 24.55 .0 9 0 .  R E F U N D  A N D  R E I N S T A T E M E N T  OP C O N T R I B U T I O N S .  (a)

A l e g i s l a t o r  w h o  t e r m i n a t e s  w i t h  less t h a n  eight years o f  s e r v i c e  or 

w h o  does n o t  w i s h  to r e t i r e  u n d e r  this chapter, is e n t i t l e d  to a r e­

fund of his  c o n t r i b u t i o n s  plus the i n t e r e s t  c r e d i t e d  to his acco u n t  

up o n  f i l i n g  a w r i t t e n  a p p l i c a t i o n  w i t h  the d i r e c t o r  of the p u b l i c  

e m p l o y e e s ' r e t i r e m e n t  system. If a l e g i s l a t o r  w i t h d r a w s  his c o n t r i b u­

tions and is l a t e r  r e a c t i v a t e d ,  he s h a l l  be i n d e b t e d  to the f u n d  in 

the a m o u n t  of his p re v i o u s  c o n t r i b u t i o n s  plus interest. If a l e g i s l a­

tor has r e t i r e d  u n d e r  this c h a p t e r  and t he n  r e - e n t e r s  a c t i v e  status, 

the b e n e f i t  s h a l l  t e r m i n a t e  a n d  u p o n  a g a i n  r e t i r i n g ,  b e n e f i t s  shaj.1 be 

a d j u s t e d  in a c c o r d a n c e  w i t h  a d d i t i o n a l  s e r v i c e  and sa l ar y  credit.

(b) No credit u n d e r  the p r o g r a m  may be t r a n s f e r r e d  to any o t h e r  

r e t i r e m e n t  s y s t e m  of the state.

Sec. 2 4 . 5 5 . 1 0 0 .  A M O U N T  A N D  M A N N E R  OP  S T A T E  C O N T R I B U TI O N .  The 

s tate ' s  c o n t r i b u t i o n  s h a l l  be a p p r o p r i a t e d  a n nu a l l y  in an amo u n t  

e q u a l  to the l e g i s l a t o r ' s  c o n t r i b u t i o n s .  An e s t i m a t e d  am o u n t  s u f f i­

cient to p a y all b e n e f i t s  a n t i c i p a t e d  to b e  p a i d  u n d e r  this c h a p t e r  

s h a l l  be i n c l u d e d  in the a n n u a l  a p p r o p r i a t i o n  for the l e g i s l a t u r e .  If 

the a c t u a l  a u t h o r i z e d  b e n e f i t s  n e c e s s a r y  to be p a i d  in a f i s c a l  y e a r  

e x c e e d  the a v a i l a b l e  f u n d  b a l a n c e ,  the b e n e f i t s  due s h a l l  n e v e r t h e l e s s  

be p a i d  f r o m  g e n e r a l  funds o f  the st a t e  n o t  o t h e r w i s e  ap p r o p r i a te d .
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A R T I C L E  3. S E R V I C E  AN D  BEN EF I T S .

Sec. 2 4 .55.110. N O R M A L  R E T I R E M E N T  B E NEFITS. (a) A l e g i s l a t o r  

is eligi b l e  for a no r m a l  r e t i r e m e n t  p e n s i o n  u n d e r  this c h a p t e r  w h e n  he 

reaches 60 years o f  age and has c o m p l e t e d  at least four terms o f  o f f i c e  

as a r e p r e s e n t a t i v e  or two terms of o f f i c e  as a s e n a t o r  o r  any c o m b i n a­

tion of these w h i c h  is e qu i v a l e n t  to eight years of s e r v i c e  as a l e g i s­

lator; or w h e n  he has se r v e d  for 20 years as a state l e g i s l a t o r ,  r e g a r d­

less of his age.

(b) A l e g i s l a t o r  eligi b l e  for r e t i r e m e n t  pay s h a l l r e c e i v e  f r o m  

the date of his e l i g i b i l i t y  until his d e a t h  m o n t h l y  c o m p e n s a t i o n  e qual 

to five p e r  cent per y e a r  of service, to a m a x i m u m  of 75 pe r  cent, of 

the mont h l y  salary a u t h o r i z e d  for l e g i s l a t o r s  at the time e ach r e t i r e­

ment p a ym e n t  is made.

(c) All se r v i c e  r e n d e r e d  by a l e g i s l a t o r ,  t e r r i t o r i a l  or state,

b e f o r e  the e f f e c t i v e  date of this c h a p t e r  s h a l l  be i n c l u d e d  in the

c o m p u t a t i o n .

Sec. 24.55.120. E A R L Y  R E T I R E M E N T  B E NEFITS. If a l e g i s l a t o r  r e­

tires b e f o r e  r e a c h i n g  60 years of age and has at l east eight years' 

but less than 20 years of service, the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  

s hall au t h o r i ze  payme n ts  to b e g i n  on an a c t u a r i a l  e q u i v a l e n t  b a s i s  on 

the first day of any m o n t h  b e f o r e  the l e g i s l a t o r  r e ac h e s  60 y ears of 

a g e .

Sec. 24.55.120. NO C O M P U L S O R Y  R E T I R E ME N T .  N o t h i n g  in this c h a p t e r  

may be c o n s t r u e d  to r e q u i r e  c om p u l s o r y  r e t i r e m e n t  at any age.

Sec. 24.55.130. A P P L I C A T I O N  OF P R O V I S I O N S  IN AS 39-35. The 

f o l l o w i n g  p r o v i s i o n s  of AS 39-35 are a p p l i c a b l e  to this c h a p t e r  for the 

listed p u r p o s e s :

(1) AS 3 9 - 35-400 and 39- 3 5 - ^ 10  r e g a r d i n g  d i s a b i l i t y  p e n s io n s ;

(2) AS 39 -3 5 - 4 2 0  r e g a r d i n g  d e a t h  b e n e f i t s ;

HCSSB 331 -4-
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(3) AS 3 9 .35.430 - 3 9 - 3 5- 4 5 0  r e g a r d i n g  s u r v i v o r ' s  ben e f i t s]

(4) AS 3 9 . 35 . 4 8 0  r e g a r d i n g  c o s t - o f - l i v i n g  a l l o w a n ce ;

(5) AS 3 9 . 3 5 . 50 0  regarding nonalienation of amounts held by

the program;

(6) AS 3 9 . 35 . 4 9 0  r e g a r d i n g  d e s i g n a t i o n  o f  b e n e f i c i a r i e s ;

(7) AS 3 9 . 3 5 . 5 1 0  r e g a r d i n g  v o l u n t a r y  w a i v e r ^ o f  b e n e f i t s ;

(8) AS 39. 35 . 5 2 0  r e g a r d i n g  a d j u s t m e n t s ;

Sec. 24.55.140. B E N E F I T S  N O N T A X A B L E .  B e n e f i t s  r e c e i v e d  u n d e r  

this c h a p t e r  are ex e m p t  f r o m  s t a t e  an d  m u n i c i p a l  taxes.

Sec. 24.5 5. 1 5 0 .  D E F I N I T I O N S .  (a) In  this c h a p t er

(1) "fund" m e an s  the l e g i s l a t i v e  r e t i r e m e n t  fund;

(2) "program" means the legislative retirement program.

(b) The d e f i n i t i o n s  in AS 3 9 . 3 5 . 6 8 0  apply to this c h a p t e r  i n s o f a r  

as they are a p p l i c a b l e  to l e g i s l a t o r s .

* Sec. 2. AS 3 9 . 3 5 . 03 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) When considering matters pertaining to the legislative re­

tirement program (AS 24.55)» the board membership shall be increased

by two incumbent legislators chosen by the Legislative Council for

two-year terms.

* Sec. 3- AS 3 9 . 3 5 . 0 4 0  is a m e n d e d  by a d d i n g  a n e w p a r a g r a p h  to read:

(8) to e x e r c i s e  the po w e r s  and duties o f  (1) - (7) of this 

s e c t i o n  in r e l a t i o n  to the l e g i s l a t i v e  r e t i r e m e n t  p r o g r a m  (AS 24.55) 

w h e n  the two l e g i s l a t i v e  m e m b e r s  are s i t t i n g  as m e m b e r s  o f  the board.

* Sec. 4. C o n t r i b u t i o n s  p r e v i o u s l y  c r e d i t e d  to l e g i s l a t o r s  u n d e r  AS 39.- 

35 s hall be c r e d i t e d  to the l e g i s l a t i v e  r e t i r e m e n t  fun d p r o v i d e d  for in this 

A c t .

* Sec. 5. AS 39.35.125 is repealed.

* Sec. 6. This Act takes effect J uly 1, 1969-
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