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Introduced: 4 / 1 5 / 6 9
deferred: Rules

IN T HE  SENATE BY THE F I N A N C E  C O M M I T T E E

S E N A T E , B I L L  NO. 3 3 I 
IN THE LEGISLATURE- OF T H E  S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act en t i t l e d :  "An Act r e l a t i n g  to a r e t i r e m e n t  progra m ;  and

p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E S T A T E  OF ALASKA:

* S e c t i o n  1. AS 24 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  55. LEGISLATIVE. R E T I R E M E N T  PROGRAM.

A R T I C L E  1. A D M I N I S T R A T I O N .

Sec. 2 4 . 55 . 0 1 0 .  L E G I S L A T I V E  R E T I R E M E N T  P R O G R A M  E S T A B L I S H E D .  (a) 

i The  l e g i s l a t i v e  r e t i r e m e n t  p ro g r a m ,  a s y s t e m  for the p a y m e n t  of r e t i r e­

men t  and d e a t h  b e n e f i t s  is e s t a b l i s h e d .

(b) The p r o g r a m  b e c o m e s  e f f e c t i v e  J u l y  1, 1969 at w h i c h  time 

c o n t r i b u t i o n s  by the l e g i s l a t o r s  begin.

Sec. 2 4 . 55 . 0 2 0 .  A D M I N I S T R A T I O N .  T h e  c o m m i s s i o n e r  of a d m i n i s t r a­

tio n  is r e s p o n s i b l e  for the a d m i n i s t r a t i o n  of the p r o g r a m  a n d  for 

ca r r y i n g  out this chapter.

Sec. 24.5 5 . 0 3 0.  D U T I E S  OF C O M M I S S I O N E R  OF REVENUE. T h e  c o m m i s­

sio n e r  of r e v e n u e  is the t r e a s u r e r  of the p r o g r a m  and s h a l l

(1) act as o f f i c i a l  c u s t o d i a n  of the cash and se c u r i t i e s  

b e l o n g i n g  to the s y s t e m  a n d p r o v i d e  a d e q u a t e  safe d e p o s i t  f a c i l i t i e s  

fo r  them;

(2) r e c e i v e  cas h  b e l o n g i n g  to the program;

(3) c o l l e c t  the i n t e r e s t  a n d  p r i n c i p a l  on s e c u r i t i e s  

a c q u i r e d  by the s y s t e m  and d e p o s i t  it in the p e n s i o n  f un d  m a i n t a i n e d  

in the n a m e  of the p r o gram;

(4) i n v e s t  and r e i n v e s t  the as s e t s of the p e n s i o n  fun d  in
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a c c o r d a n c e  w i t h  sec. 60 of this chapter.

Sec. 24.55.040. A T T O R N E Y  GENERAL. Th e  a t t o r n e y  g e n e r a l  of the 

state is the a t to r n e y  for the p r o g r a m  an d  s h a l l r e p r e s e n t  it in a legal 

p r o c e e d i n g .

Sec. 24.55.050. A C C O U N T I N G .  (a) The c o m m i s s i o n e r  of a d m i n i s­

tr a t i o n  s h a l l e s t a b l i s h  and m a i n t a i n  a n  a d e q u a t e  s y s t e m  of a c co u n t s  

and reco rd s  for the program.

(b) All income of the p e n s i o n  f und and a l l d i s b u r s e m e n t s  m a d e  by 

the f u n d  shall be c r e d i t e d  or charged, w h i c h e v e r  is a p p r o p r i a t e ,  to 

the f o l l o w i n g  accounts:

(1) A n  i n d i v i d u a l  account s hall be m a i n t a i n e d  for e a c h  

l e g i s l a t o r  to w h i c h  the amount of his m a n d a t o r y  c o n t r i b u t i o n s  c o l l e c t e d  

u n d e r  sec. 80 of this c ha p t e r  s h a l l  be c r e d i t e d  w h e n  made. As of the 

last day of each c a le n d a r  y ear and ea c h  f i s c a l  y e a r  b e g i n n i n g  w i t h  

D e c e m b e r  30, 1970, this a c c o u n t  s hall be c r e d i t e d  w i t h  i n terest, by 

a p p l y i n g  o n e - h a l f  of the p r e s c r i b e d  r ate of i n t e r e s t  to the b a l a n c e  in 

the account as of that date. U p o n  g r a n t i n g  a p e n si o n ,  or u p o n  p a y m e n t  

of a d e a t h  or r e f u n d  b e n ef i t ,  the b a l a n c e  of the l e g i s l a t o r  c o n t r i b u t i o n  

a ccou n t  s hall be t r a n s f e r r e d  to the a sset share a c c o un t  of the p r o g r a m  

and the le g i s l a t o r  c o n t r i b u t i o n  a c c o u n t  s h a l l  be c h a r g e d  w i t h  the 

amount t r a n s ferred.

(2) A n  expe n s e  acco u n t  s hall be m a i n t a i n e d  for the p ro gram. 

Th e  le g i s l a t u r e  s hall a p p r o p r i a t e  a n n u a l l y  a n  a m o u n t  s u f f i c i e n t  to 

cover a d m i n i s t r a t i v e  e x p e n s e s  of the program.

Sec. 24.55.060. I N V E ST M E N T S .  When, in t h e  o p i n i o n  of the c o m­

m i s s i o n e r  of a d m i n i s t r a t i o n ,  there is a s u f f i c i e n t  s u r p l u s  ove r  and 

above a safe am o u n t  to take care of curr en t  d e m a n d s  u p o n  the fund, the 

c o m m i s s i o n e r  of r e v e n u e  m a y  i n v e s t  the funds i n  any i n v e s t m e n t  w h i c h  he 

c on s i d e r s to be in the best i n t e r e s t  of the p r o g r a m  a c c o r d i n g  to wha t  
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is c o m m on l y  k n o w n  as the p r u d e n t  m a n  rule.

A R T I C L E  2. M E M B E R S H I P  A N D  C O N T RI B U T I O N S .

Sec. 24.5 5 . 07 0 .  M E M B E R S H I P  M A N D A T O R Y .  E a c h  l e g i s l a t o r  sh a l l  

b e c o m e  a m e m b e r  of the p r o g r a m  u p o n  t a k i n g  his oat h  of office.

Sec. 2 4 . 5 5 . 0 8 0.  A M O U N T  A N D  M A N N E R  O P  L E G I S L A T O R  C O N T R I B U TI O N S .  

W h i l e  p a r t i c i p a t i n g  i n  the s y s t e m  e a c h  l e g i s l a t o r  s hall c o n t r i b u t e  

five per cent of his s a l a r y  to the p r o g r a m .  I n  a d d i t i o n  e ac h  l e g i s­

lator s ha l l  p a y  the a p p r o p r i a t e  so c i a l  s e c u r i t y  c o n t r i b ut i o n .  The 

c o n t r i b u t i o n s  s h a l l  be d e d u c t e d  m o n t h l y .

Sec. 2 4 .55.090. R E F U N D  AND R E I N S T A T E M E N T  OP C O N T R I B U TI O N S .  (a)

A l e g i s l a t o r  w h o  t e r m i n a t e s  w i t h  less t h a n  eight y e a r s  of s e r v ic e  or 

wh o  does not w i s h  to r e t i r e  u n d e r  t his chapter, is e n t i t l e d  to a re f u n d  

of his c o n t r i b u t i o n s  plu s  the i n t e r e s t  c r e d i t e d  to his a c co u n t  u p o n  

f i l i n g  a w r i t t e n  a p p l i c a t i o n  w i t h  the d i r e c t o r  of the p u b l i c  e mployees' 

r e t i r e m e n t  system. If a l e g i s l a t o r  w i t h d r a w s  his c o n t r i b u t i o n s  a n d  is 

l ater r e a c t i v a t e d ,  he shall be i n d e b t e d  to the f u n d  in the a m o u n t  of 

his p r e v i o u s  c o n t r i b u t i o n s  p lus int e r e s t .  If a l e g i s l a t o r  has r e t i r e d  

u n d e r  this c h a p t e r  and t h e n  r e - e n t e r s  a c t i v e  status, the b e n e f i t  shall 

t e r m i n a t e  and u p o n  a g a i n  r e t i r i n g ,  b e n e f i t s  s h a l l  be a d j u s t e d  in 

a c c o r d a n c e  w i t h  a d d i t i o n a l  serv i c e  an d  sa l a ry  credit.

(b) No cr e d it  u n d e r  the p r o g r a m  m a y  be t r a n s f e r r e d  to any other 

r e t i r e m e n t  s y s t e m  of the state.

Sec. 2 4 . 5 5 . 1 0 0 .  A M O U N T  A N D  M A N N E R  OP S T A T E  C O N T R I B U T IO N .  The 

stat e ' s  c o n t r i b u t i o n  s h a l l  be a p p r o p r i a t e d  a n n u a l l y  in a n  a mo u n t  e q u al  

to the l e g i s l a t o r ' s  c o n t r i b u t i o n s  p l u s  an a m o u n t  d e t e r m i n e d  by and 

ce r t i f i e d  by a f e l l o w  of the S o c i e t y  of A c t u a r i e s  to be s u f f i c i e n t  to 

f u n d  the b e n e f i t s  p r o v i d e d  by the p r o g r a m .

A R T I C L E  5. S E R V I C E  A N D  BE N E FI T S .

Sec. 2 4 . 55 . 1 1 0 .  N O R M A L  R E T I R E M E N T  OP B E NEFITS. (a) A p e r s o n  is
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e l i g ib l e  for a n o r m a l  r e t i r e m e n t  p e n s i o n  u n d e r  this c h a p t e r  w h e n  

he r e a c h e s  60 years of age a n d  has c o m p l e t e d  at least f o u r  terms 

of office as a r e p r e s e n t a t i v e  or two terms of office as a s e n a t o r  

or any c o m b i n a t i o n  of these w h i c h  is e q u i v a l e n t  to e ight years of 

service as a legisl a t o r ;  or w h e n  he has s e r v e d  for 20 y ears as a 

s tate l egislator, r e g a r d l e s s  of his age.

(b) The amo un t  of the b e n e f i t s  p a y a b l e  a n n u a l l y  u n d e r  (a) of 

this s e c t i o n is five p e r  cent of the r e t i r i n g  p e r s o n ' s  final 

l e g i s l a t i v e  salary times the n u m b e r  of years of service.

(c) The m a x i m u m  amo u n t  of the a n n u a l  b e n e f i t s  p a y a b l e  is 75 

p e r  cent of a current i n c u m b e n t ' s  salary at the t ime the b e n e f i t  

begins, plus any cost of l i v i n g  al l o w a n ce s .

Sec. 24.55.120. E A R L Y  R E T I R E M E N T  B E N E F I T S.  If a l e g i s l a t o r  

r e t i r e s  bef o r e  r e a c h i n g  60 years of age and has at least eight 

y ears but less t h a n  20 years of servi c e ,  the c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  s hall a u t h o r i z e  p a y me n t s  to b e g i n  on a n  a c t u r i a l  

e q u i v a l e n t  basis on the f ir s t  day of any m o n t h  b e f o r e  the l e g i s l a t o r

r e a c h e s  60 years of age.

Sec. 24.55.120. NO C O M P U L S O R Y  R E T I R E M E N T .  N o t h i n g  in this 

c h a p t e r  may be c o n s t r u e d  to r e q u i r e  c o m p u l s o r y  r e t i r e m e n t  at any 

a g e .

Sec. 24.55.130. P AST S E R VICE. A l e g i s l a t o r  m ay  p u r c h a s e  past 

l e g i s l a t i v e  service credit as a l e g i s l a t o r  of the state by p a y i n g  

five p e r cent of his salary r e c e i v e d  for e a c h  y e a r  of c r e d i t e d

service. I n t e r e s t  s hall be c h ar g e d  at the a d o p t e d  i n t e r e s t  rate  for

each year. If this i n d e b t e d n e s s  is n o t  p a i d  by the date of r e t i r e m e n t ,  

b e n e f i t s  shall be w i t h h e l d  u n t i l  the i n d e b t e d n e s s  is paid. I n t e r e s t  

s h a l l  b e g i n  on the first day of the sec o n d  m o n t h  f o l l o w i n g  e n t r y  int o 

the program.
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Sec. 2 4.55.140. P O S T - R E T I R E M E N T  P E N S I O N  A DJ U S T M E N T .  W h e n  there 

is an a c t u a r i a l  d e t e r m i n a t i o n  by the D e p a r t m e n t  of A d m i n i s t r a t i o n  that

the cost of l i v i n g  has i n c r e a s e d  an d  the f i n a n c i a l  c o n d i t i o n  of the

r e t i r e m e n t  f u n d  permi t s ,  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall 

i n c r e a s e  the p e n s i o n  p a y m e n t s ,  a c c o r d i n g  to the am o u n t  d e t e r m i n e d  by 

the a c t u a r i es ,  to r e t i r e d  l e g i s l a t o r s ,  s p o u s e s  or o t h e r  b e n e f i c i a r i e s  

to r e f l e c t  this in c r e a s e  i n  the cost of living. T he  a m o u n t  of the 

i n c r e a s e  m a y  not e x c e e d  one an d  o n e - h a l f  p e r  cent for e a c h  yea r  of 

r e t i r e m e n t .  A r e t i r e d  l e g i s l a t o r  s hall first be e l i g i b l e  for an increasf 

at the e n d  of the y e a r  f o l l o w i n g  the y e a r  of his r e t i r e m e n t .  I n c r e a s e s  

s hall be e f f e c t i v e  on a n d  p a i d  b e g i n n i n g  the f irst day of January.

Sec. 2 4. 5 5 . 1 5 0 .  A P P L I C A T I O N  OF P R O V I S I O N S  IN AS 39.35. The

f o l l o w i n g  p r o v i s i o n s  of AS 3 9.35 are a p p l i c a b l e  to this c h a p t e r  fo r  the

l i s t ed  p urposes:

(1) AS 3 9 . 3 5 . 4 0 0  a n d  3 9 . 3 5 . 4 1 0  r e g a r d i n g  d i s a b i l i t y  pensions;

(2) AS 3 9 . 3 5 . 4 2 0  r e g a r d i n g  d e a t h  be n e f it s ;

(3) AS 3 9 . 3 5 . 4 3 0  - 3 9 . 3 5 . 4 5 0  r e g a r d i n g  s u r v i v o r ' s  b e nefits;

(4) AS 3 9 . 3 5 . 4 8 0  r e g a r d i n g  c o s t - o f - l i v i n g  a l lowance;

(5) AS 3 9 . 3 5 . 5 0 0  r e g a r d i n g  n o n a l i e n a t i o n  of a m o u nt s  h e l d

by the p r o g ra m ;

(6) AS 3 9 . 3 5 . 4 9 0  r e g a r d i n g  d e s i g n a t i o n  of b e n e f i c i a r i e s ;

(7) AS 3 9 . 3 5 . 5 1 0  r e g a r d i n g  v o l u n t a r y  w a i v e r  of b e n efits;

(8) AS 3 9 . 3 5 . 5 2 0  r e g a r d i n g  a d j u s t m e n t s ;

Sec. 2 4 . 5 5 . 1 6 0.  B E N E F I T S  N O N T A X A B L E .  B e n e f i t s  r e c e i v e d  u n d er  

this c h a p t e r  are ex e m pt  f r o m  s tate and  m u n i c i p a l  taxes.

Sec. 2 4 . 55 . 1 7 0 .  D E F I N I T I O N S .  (a) In this chapt e r

(1) "fund" m e a n s  the l e g i s l a t i v e  r e t i r e m e n t  fund;

(2) " p r o g r a m "  m e a n s  t h e  l e g i s l a t i v e  r e t i r e m e n t  program.

(b) R e d e f i n i t i o n s  of A S  3 9 . 3 5 . 6 8 0  a pp l y  to this c h a pt e r  i n s o f a r
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as they are applicable to legislators.

* Sec. 2. AS 3 9 . 3 5 . 0 3 0  is amended by adding a new subsection to read:

(e) When considering matters pertaining to the legislative

retirement program (AS 24.55), the board membership shall be increased 

by two incumbent legislators chosen by the Legislative Council for 

two-year terms.

* Sec. 3. AS 39. 35 . 0 4 0  is amended by adding a new paragraph to read:

(8) to exercise the powers and duties of (1) - (7) of

this section in relation to the legislative retirement program (AS 24.55 

when the two legislative members are sitting as members of the board.

* Sec. 4. Contributions previously credited to legislators under

AS 39.35 shall be credited to the legislative retirement fund provided for 

in this Act.

* Sec. 5. AS 39.35.125 is repealed.

* Sec. 6. This Act takes effect July 1, 1 9 6 9.
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