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IN T H E  S E N A T E  BY  H A G G L A N D

S E N A T E  B I L L  NO. 3 07 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L ASKA 

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F or an A ct e n t i t l e d :  "An Act r e l a t i n g  to t he levy and c o l l e c t i o n  of an

e x c i s e  ta x  u pon r e a l  e s t a t e  t r a n s f e r s  w i t h i n  city a n d  

b o r o u g h  s c h o o l  d i s t r i c t s  a nd the s t a t e - o p e r a t e d  

s c h o o l  d i s t r i c t ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 ^ . 1 2  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to  read:

A R T I C L E  3- R EAL E S T A T E  T R A N S F E R  

T A X  W I T H I N  S C H O O L  D I S T R I C T S .

Sec. 1 ^ . 1 2 . 1 2 0 .  R E A L  E S T A T E  T R A N S F E R  T A X  W I T H I N  L O C A L  S C H O O L  

D I S T R I C T S .  (a) E a c h  m u n i c i p a l  f i s c a l  y e a r  the g o v e r n i n g  body o f  an 

o r g a n i z e d  b o r o u g h  o r  c i ty, w h e t h e r  h o m e  r u l e  or o t h e r w i s e ,  w h i c h  is a 

s c h o o l  d i s t r i c t  s h a l l  levy a r eal e s t a t e  t r a n s f e r  tax n o t  e x c e e d i n g  one 

p e r  cent of  t h e  s e l l i n g  p r i c e  u p o n  e a c h  s a l e  d u r i n g  t h e  y e a r  of r e a l

p r o p e r t y  l o c a t e d  w i t h i n  the d i s t r i c t .  T h e  r a t e  o f  lev y  a n d  the manner-

o f  c o l l e c t i o n  and e n f o r c e m e n t  of t h e  t a x  s h a l l  be e s t a b l i s h e d  by 

o r d i n a n c e  c o n s i s t e n t  w i t h  the p r o v i s i o n s  o f  this s e c t i o n .

(b) The r e a l  e s t a t e  t r a n s f e r  t a x  s h a l l  be an o b l i g a t i o n  o f  the 

s e l l e r .  The t a x  s h a l l  be a s p e c i f i c  l i e n  u p o n  each p i e c e  o f  r e a l

p r o p e r t y  s o l d  f r o m  t he time of s a l e  u n t i l  the tax s h a l l  h a v e  b e e n  p a i d

a n d  the l i e n  s h a l l  b e  e n f o r c e d  in t h e  s a m e  m a n n e r  as o t h e r  m u n i c i p a l  

liens for taxes.

(c) Proceeds o f  the t a x  shall be p l a c e d  in a s p e c i a l  a c c o u n t  w i t h  

in the general fund of the local government l e v y i n g  t h e  tax. E a c h  

fiscal year the governing body shall appropriate from the a c c o u n t  an
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t amount for s c h o o l  m u n i c i p a l  p u r p o s e s  e q u a l  to t h e  a m o u n t  a p p r o p r i a t e d  

f o r  s c h o o l  p u r p o s e s  d u r i n g  th e  year, o r  the e n t i r e  a m o u n t  In t h e  a c c o u n t  

w h i c h e v e r  is less.

Sec. 1 4 . 1 2 . 1 3 0 .  R E A L  E S T A T E  T R A N S F E R  T A X  W I T H I N  S T A T E - O P E R A T E D  

S C H O O L  D I S T R I C T .  T h e r e  is l e v i e d  a n d  t h e r e  s h a l l  b e  c o l l e c t e d  w i t h i n  

t h e  s t a t e - o p e r a t e d  s c h o o l  d i s t r i c t  a r e a l  e s t a t e  t r a n s f e r  t a x  n ot e x­

c e e d i n g  o n e  p e r  cen t  o f  the s e l l i n g  p r i c e  u p o n  e a c h  s a l e  d u r i n g  the 

y e a r  in w h i c h  t h e  t a x  is l e v i e d  o f  r e a l  p r o p e r t y  l o c a t e d  w i t h i n  the 

d i s t r i c t .  T h e  t a x  s h a l l  b e  a s p e c i f i c  lien u p o n  e a c h  p i e c e  o f  real 

p r o p e r t y  s o l d  f r o m  t he t i m e  of  s a l e  u n t i l  the t a x  s h a l l  h a v e  b e e n  

p a i d  a n d  s h a l l  b e  e n f o r c e d  in t he s a m e  m a n n e r  as o t h e r  l i e n s  for s t a t e  

t a x e s .  T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  c o l l e c t  t h e  tax a n d  a f t e r  d e­

d u c t i n g  c o s t s  o f  c o l l e c t i o n  d e p o s i t  p r o c e e d s  o f  t he ta x  in  a s p e c i a l

r e a l  e s t a t e  t r a n s f e r  t a x  a c c o u n t  w i t h i n  the g e n e r a l  f u n d .  T h e  l e g i s­

l a t u r e  m a y  a p p r o p r i a t e  f r o m  th e  a c c o u n t  for s c h o o l  p u r p o s e s  w i t h i n  t h e  

s t a t e - o p e r a t e d  s c h o o l  d i s t r i c t .

Sec. 1 4 . 1 2 . 1 4 0 .  D E F I N I T I O N S .  In secs. 1 20 - 140 o f  t h i s  c h a p t e r

(1) " s a l e "  m e a n s  e v e r y  i n s t r u m e n t  in w r i t i n g  b y  w h i c h  an

e s t a t e  o r  i n t e r e s t  in r e a l  p r o p e r t y  is c r e a t e d ,  a l i e n a t e d ,  m o r t g a g e d

o r  encumbered, o r  b y  w h i c h  t h e  t i t l e  to  real p r o p e r t y  is a f f e c t e d ,  f o r  

a v a l u a b l e  c o n s i d e r a t i o n ;  " s a l e "  d o e s  no t  i n c l u d e  t r a n s f e r s  o f  r e a l  

property by o r  to t he s t a t e ,  o r  a p o l i t i c a l  s u b d i v i s i o n  o r  p u b l i c  

corporation of t h e  s t a t e ,  t r a n s f e r s  b y  g i ft, i n h e r i t a n c e  o r  d e v i s e

or under a divorce decree or support and s e p a r a t e  m a i n t e n a n c e  a g r e e m e n t

(2) "selling price" means the consideration, in money or 

any other thing of value, paid, delivered or contracted to be paid or 

delivered, in return for the transfer of real property; "selling price" 

includes the amount of any lien, mortgage, contract, indebtedness or 

other encumbrance existing against the property and a greed to be paid
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by t h e  p u r c h a s e r ;  " s e l l i n g  p r i c e "  d o e s  n o t  I n c l u d e  th e  a m o u n t  o f  any 

o u t s t a n d i n g  l i e n  o r  e n c u m b r a n c e  f o r  t a x e s ,  s p e c i a l  b e n e f i t s  o r  i m p r o v e­

m e n t s  ln f a v o r  of t h e  U n i t e d  S t a t e s ,  t h i s  s t a t e ,  or a b o r o u g h ,  c i t y  o r  

p u b l i c  c o r p o r a t i o n ;

(3) " r e a l  p r o p e r t y "  i n c l u d e s  any e s t a t e ,  I n t e r e s t  o r  c o n t r a c t  

r i g h t  in r e a l  p r o p e r t y ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to o i l  a n d  gas a n d  

o t h e r  m i n e r a l  l e a s e s .
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