
TH E  S E N A T E  BY V. PHILLIPS

S E N A T E  B I L L  NO. 289 

IN THE L E G I S L A T U R E  OP THE STATE OF A L A S K A  

SIXTH L E G I S L A T U R E  - F IRST SESSION 

/  A BILL

r an Act entitled: "An Ac,&' r e l a t i n g  to the Alaska net income tax; and

p r o v i d i n g  for an eff e c ti v e  d a t e . "

IT E N A C TE D  BY THE L E G I S L A T U R E  OF TH E S T A T E  OF ALASKA:
Jf

* S e c ti o n  1. AS 2 0 . 0 1 0 ( a) is a m e n d e d  to read:

(a) T here is levied an d  there shall be c o l l e c t e d  and p aid for 

each taxable y e a r  upon the net inc o m e  of every r e s i d e n t  and n o n r e s i d e n t

(1) indiv i d u a l  w ho  [, FIDUCIARY, AND BANK THAT] is required 

to make a r e t u r n  and pay a tax u n d e r  the Federal Inc o m e  Tax law a tax 

e qual to elglit [It] per cent of the t otal income t a x  that would be 

payable for the same t a x a b l e  y e a r  to the United S t a t e s  u nd e r  the pr o v i­

sions of c h a p t e r  1 of s u b t i t l e  A of the 195^ I n t e r n a l  Revenue Code, 

Public Law 591, 83rd C o ngress, 2nd S e s sion, as a m e n d e d ,  upon all Income 

deri v e d  from sources w i t h i n  the state, without b e n e f i t  of the deduction 

of the tax p a y a b l e  under this c h a p t e r  to the s t a t e s

(2 ) fiduciary and bank that is required to make a return and 

pay a tax under the Federal Income Tax law a tax equal to 16 per cent 

of the total Income tax that would be payable for the same taxable year 

to the United States under the provisions of chapter 1 of subtitle A of 

the 1954 Internal Revenue Code. Public Law 591. 83rd Congre33. 2nd 

Session, as amended, upon all income derived from sources within the 

state, without benefit of the deduction of the tax payable under this 

chapter to the state.

• Sec. 2. AS 43.20.170(a) is amended to read:

(a) Every employer making payment of wages or salaries shall
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d e d u ct  and w i t h h o l d  a tax ln the a m o u n t  of 1 0.25 [20.5] pe r  cent o f  the 

ta x  d e d u c t e d  a n d  w i t h h e l d  u n d e r  secs. 3401; 3402(a) - (i); 3403; 3404  ; 

3502(b); 3 504; 6 0 1 1 ( a ) ;  6051; 6 08 1 ;  6415; 6 5 0 1 ( a ) ,  (b)(2), (c)(1) - (3); 

6 502(a); 6 5 1 3 ( c ) ;  6 6 1 1 ( a ) ,  (b), (d); 6 6 51 ( a ) ;  6659; 6674; 7204; 7 2 0 5  of 

the I n t e r n a l  R e v e n u e  Code o f  1 9 5 4 ,  except t h a t  in the case o f  an 

e m p l oy e e  w h o s e  w a g e  or sal a r y  i n c l u d e s  a c o s t - o f - l i v i n g  a l l o w a n c e  w h i c h  

is exe m p t  f r o m  the fe d e r a l  i n c o m e  tax, the a m o u n t  d e d u c t e d  and w i t h h e l d  

u n d e r  this s u b s e c t i o n  shall be d e t e r m i n e d  as if the c o s t - o f - l i v i n g  

a l l o w a nc e  is n o t  exempt. E very e m p l o y e r  m a k i n g  a d e d u c t i o n  and a w i t h­

ho l d i n g  s h a l l  f u r n i s h  to the e m p l o y e e  upo n  r e q u e s t  a r e c o r d  o f  t h e  

a mount o f  t ax  w i t h h e l d  f rom the e m p l o y e e  on a f o r m  p r e s c r i b e d ,  p r e p a r e d ,  

and f u r n i s h e d  by the c o m m i s s i o n e r  o f  revenue.

* Sec. 3- Sec. 1 o f  this Act s h a l l  be r e t r o a c t i v e  to J a n u a r y  1, 1969.

* Sec. 4. T h i s  Act takes effe c t  w h e n  a s u m  e x c e e d i n g  $ 1 0 0 , 0 0 0 , 0 0 0  is re 

lelved by the s t a t e  o r  m a d e  o w i n g  to the state in the c a l e n d a r  y e a r  e n d i n g  

) e c e m b e r  31» 1 9 6 9  f r o m  oil an d  ga s  l e a s e  b o n uses.
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