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In t r o d u c e d :  3/11/69
R e f e r r e d :  F in a n ce

CN THE SENATE BY BLODGETT

SENATE BILL NO. 254 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t itled: "An Act r e l a : i n g  to a debt of the st at e ;  p r o vi d i n g  for

the i s s u a n c e  of general o b l i g a t i o n  b o n d s  in the amount

of $15 ,000,000 , for the purpose of paying; the cost of 

ac q u i r i n g m a i n t e n a n c e  equ ip m e n t  m a n u f a c t u r e d  ln the 

Jnited S t a t e s  of America; p r o v i d i n g  for the s u b m i s s i o n  

to a vote of the q u a l i f i e d voters o f  t h e  state o f  the 

or o p o s i t io n  of wh e t h e r  or not such b o n d s  may be Issued 

for such p u r p o s e s ;  and p r o v i d i n g  for an effective 

d a t e ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying part or all of the cost of 

acquiring maintenance equipment manufactured in the United States of America, 

general obligation bonds of the state in the principal sum of not to exceed 

$15,000,000 shall be issued and sold. The full faith, credit, and resources 

of the state shall be and are hereby pledged to the payment of the principal

of and Interest on such bonds, which bonds shall be Issued under the provi­

sions oT AS 37.15. The legislature may provide additional sources of money 

for the payment of such principal and interest, and this Act shall not be 

deemed to provide an exclusive method of payment. Such bonds shall bear 

interest at a rate of not to exceed six per cent per annum and shall 

mature in not to exceed 30 years from date of issue.

• Sec. 2. The amounts of such bonds to be issued from time to time and 

the time or times of their Issuance shall be fixed by the State Bond Commit­

tee (created by AS 37.15.110), and the specific uses of the proceeds of such

-1- SB 254

*11



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26 

27 

2t 

29

bonds shall be d e t e r m i n e d  by the governor.

* Sec. 3. In the event the i s s u a n ce  of such bonds is a u t h o r i z e d  by 

the qua l if i e d  voters o f  the state, the sum of $ 1 5 0, 0 0 0  or so much t h e r e o f  

as shall be found necessary is a p p r o p r i a t e d  from the gene r a l fund of the 

state to carry out the provisions of this Act and to pay e x p e n s e s  i nc ident 

to the sale and issuance of the bonds autho r i z e d  herein. T he  amounts e x­

pended from the a p p r o p r ia t i o n  a u t h o r i z e d  by this s e c t i o n  s h a l l  be r e i m b u r s e d  

to the general fund from the proceeds of the sale of the b o n d s  a u t h o r i z e d

by this Act.

* Sec. 4. In the event the i s s u a n c e  of such bonds is a u t h o r i z e d  by the

qualified voters of the state, a spec i a l  fund of the state to be k n o w n  as

the "Mai n t e n a n c e Equipment Fund" s hall be created, into w h i c h  shall be p aid

the proceeds of the sale of the bonds des c r i b e d  in sec. 1 of this Act e x c e p t  

for the a c c r u e d  interest and pr e m i um s .  There is he r e b y  a p p r o p r i a t e d  f rom 

the "Mai n te n a n c e  Equipment Fund" to the w o r k i n g  c a p i t a l  fun d  of the D e p a r t­

ment of H i g h w a y s  the s um  of $15,000,000.

* Sec. 5. I n  the event the i s s u a n c e  of such b onds is a u t h o r i z e d  by the

q u a l i f i e d  v oters o f  the state, a spec i al  fund of the s t a t e  to be k n o w n  as

t h e  " M a i n t e n a n c e  E q u ip m en t  G e n e r a l  O b l i g a t i o n  Bond  R e d e m p t i o n  Fund" s h a l l  b e

c r e a t e d ,  t o  t h e  c r e d i t  o f  w h i c h  t here shall be set aside s u c h  amounts of  

money a s  may b e  n e c e s s a r y  t o  p a y  the pri n c i p al  o f  and i n t e r e s t  on the o u t­

s t a n d i n g  b o n d s  o f  t h e  i s s u e  d e s c r i b e d  in sec. 1 o f  this Act, and  w h i c h  f u n d  

s h a l l  b e  u s e d  f o r  t h e  s o l e  p u r p o s e  o f  paying an d  s e c u r i n g  the payme n t  o f  

s u ch  p r i n c i p a l  a n d  i n t e r e s t  a s  t h e  same s h a l l  b e c om e  due.

* S e c .  6 .  T h e  q u e s t i o n  o f  w h e t h e r  o r  n o t  t h e  b o n d s  a u t h o r i z e d  h e r e i n  

shall be issued f o r  t h e  p u r p o s e s  h e r e i n  p r o v i d e d  s h a l l  b e  s u b m i t t e d  to t h e  

qualified voters o f  the state at the n e x t  s t a t e  g e n e r a l  o r  s p e c i a l  e l e c t i o n  

in accordance with the provisions of the c o n s t i t u t i o n  a n d . l a w s  o f  t h e  s t a t e  

T h e  secretary of state shall fix the b a l l o t  t i t l e  t o  b e  s u b m i t t e d  t o  t h e
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q u a l i f i e d  v o t e r s  for t heir r a t i f i c a t i o n  o f  the s t a t e  debt a u t h o r i z e d  by t h i s  

Act, and s h a l l  do e v e r y t h i n g  else n e c e s s a r y  to p l a c e  such p r o p o s i t i o n  b e f o r e  

s a i d  q u a l i f i e d  vo t er s  at s a i d  next s t a t e  general election.

* Sec. 7. T h e  p r o p o s i t i o n  to be s u b m i t t e d  to the q u a l i f i e d  voters at 

s aid e l e c t i o n  s h a l l  read s u b s t a n t i a l l y  as f o l l o w s :

P r o p os  ition 

State General O b l i g a t i o n  M a i n t e n a n c e  

Eq u i p m e n t  Bonds $ 1 5 , 0 0 0 , 0 0 0

S h a l l  the S t a t e  of A l a s k a  issue its general o b l i g a t i o n  bonds ln the 

p r i n c i p a l  s u m  of not to exceed $ 1 5 , 0 0 0 , 0 0 0  b e a r i n g  i n t e r e s t  not to 

e x c e e d  s i x  p e r  cent p e r  a n n u m  a n d  m a t u r i n g  in not to e x c e e d  30 y e a r s  

from da t e  o f  issue for the p u r p o s e  of p a y i n g  part o r  all of the cost  

of a c q u i r i n g  m a i n t e n a n c e  e q u i p m e n t  m a n u f a c t u r e d  in th e  U n i t e d  S t a t e s  of 

A m e r i c a ?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 8. T h i s  Act takes effect o n  the day a f t e r  its p a s s a g e  a n d  a p p r o v a l  

or  on the day lt b e c o m es  law w i t h o u t  s u c h  approval.
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