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Offered: 3/ 2 / 7 0
R e f e r r e d : R u 1 e s

BY T H E  F I N A N C E  C O M M I T T E E  

H O U S E  CS FO R  CS F O R  S E N A T E  B I L L  NO. 240 

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF A L A S K A  

S I X T H  L E G I S L A T U R E  -- S E C O N D  S E S S I O N  

A B I L L

For an Act e n t it l e d :  "An Act r e l a t i n g  to the p u r c h a s e  of s e r vi c e s  by the

D e p a r t m e n t  of H e a l t h  and W e l f a r e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS  47 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to r e a d :

C H A P T E R  40. P U R C H A S E  OF SER VI C E S .

Sec. 4 7 . 4 0 . 0 1 0 .  P U R C H A S E  O F  S E R V I C E S.  (a) W h e n  the departmer

p u r c h a s e s  s e r v i c e s  for pers o n s  for w h o m  the s t a t e  has a s s u m e d  r e s p o n s i­

bil i t y  u n d e r  the laws of the sta t e ,  the d e p a r t m e n t  s hall

(1) a d o p t  r e g u l a t i o n s  e s t a b l i s h i n g  the levels of care to be

pro vi d e d ;

(2) d e t e r m i n e  the r ates of p a y m e n t  for the full cost of 

s e r v ic e s  r e q u i r e d ;

(3) pay all expen s e s  r e l a t e d  d i r e c t l y  to the full cost of 

s e r v ic e s  at the le v e l s  of care r e q u i r e d ;

(4) m a k e  the p l a c e m e n t  of p e r s o n s  in a c c o r d a n c e  w i t h  the 

levels of care p r o v i d e d  for in the r e g u l a t i o n s .

(b) S e r v i c e s  o f  Jails and o t h e r  p e n a l  i n s t i t u t i o n s  s h a l l  not be

i n c l u d e d  in s e r v i c e s  p u r c h a s e d  by the s t a t e  in this chapter.

Sec. 4 7 . 4 0 . 0 2 0 .  L I C E N S I N G  A N D  S U P E R V I S I O N .  An y o n e  p r o v i d i n g

s e r v ic e s  w h i c h  are p u r c h a s e d  by the d e p a r t m e n t  u n d e r  this c h a p t e r  shall, 

if r e q u i r e d  by the d e p a r t m e n t ,  be l i c e n s e d  and s u p e r v i s e d  in the same 

m a n n e r  as b o a r d i n g  h o m e s , f o s t e r  h o m e s  and o t h e r  i n s t i t u t i o n s  as p r o­

vid e d  for i n  AS 4 7 - 3 5 . 0 1 0  - . 4 7 - 3 5 - 0 8 0 .

Sec. 4 7 . 4 0 . 0 3 0 .  R E Q U I R E D  A C C O U N T I N G  PR O C E D U RE S .  A n y o n e  who
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solic i t s  or r e c eives funds f r o m  the d e p a r t m e n t  for the cost o f  s e r v i c e s  

p r o v i d e d  u n d e r  this c h a p t e r

(1) s hall mee t  a c c e p t e d  s t a n d a r d s  of fiscal a c c o u n t a b i l i t y  

for public funds and shall, u p o n  r e q u e s t ,  sub m i t  a c o m p l e t e  f i n a n c i a l  

s t a t e m e n t  by an i n d e p e n d e n t ,  c e r t i f i e d  p u b l i c  a c c o u n t a n t  to the 

d e p a r t m e n t  and to the d i v i s i o n  of l e g i s l a t i v e  audit;

(2) shall, u p o n  r e q u e st  b e f o r e  the m e e t i n g s  p r o v i d e d  for 

in AS 4 7 . 0 5 . 0 1 0 ( 1 4 ) ,  d e m o n s t r a t e  the ac t u a l  cost of s e r v i c e s  o f f e r e d  

u s i n g  cost a c c o u n t i n g  p r o c e d u r e s  as p r o v i d e d  for by the d e p a r t m e n t ;

(3) shall, upon r e q u e s t , f u rn i s h  the d i v i s i o n  of l e g i s l a t i v e  

audit all fiscal i n f o r m a t i o n ,  b o o k s ,  r e c o r d s ,  an d  a c c o un t s  p e r t a i n i n g  

to s e r vices pai d  for u n d e r  this chapter.

Sec. 47.40.040. D E T E R M I N A T I O N  O F  F U L L  COST OF SE R VI C E S .  (a) In 

this chapter, "full cost" o f  s e r v i c es  s h a l l  be d e t e r m i n e d  by t h e  per 

pers o n ,  p e r  day cost in the p r e c e d i n g  fi s c al  y e a r  plus a p r o p o r t i o n a t e  

sh a r e  of a n t i c i p a t e d  cost of l i v i n g  and s t a f f  s a l a r y  i n c r e m e n t  i n c r e a s e  

for the fi s c a l  y e a r  for w h i c h  the full cost of s e r v i c e s ,  d e t e r m i n e d  

to be n e c e s s a r y  by the d e p a r t m e n t ,  is b e i n g  d e t e r m i n e d .  C h i l d  care 

costs for f o s t e r  h o m e s  s h a l l  b e  c o m p u t e d  in the sam e  m a n n e r  as for 

c h i l d  care and n u r s i n g  h o m e  i n s t i t u t i o n s  e x c e p t  tha t  n o  s a l a r y  costs 

may be considered.

(b) Full cost o f  s e r v i c e s  does not i n c l u d e  the follo w i ng :

(1) e x p e n s es ,  i n c l u d i n g  s a l a r i e s  and fees, i n c u r r e d  in 

r a i s i n g  funds;

(2) funds e x p e n d e d  for c o n s t r u c t i o n ,  m a j o r  e q u i p m e n t  and 

o t h e r  c a p i ta l  e x p e n d i t u r e s ;

(3) d e p r e c i a t i o n  and r e p l a c e m e n t  costs of, an d  costs of 

a d d i t io n s  to, m a j o r  p r o p e r t y  and e q u i p m e n t  if funds for t h e s e  p u r p o s e s  

h a v e  not a c t ua l l y  b e e n  set aside;
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(4) r e l i g i o u s  t r a i n i n g  and. e d u ca t i o n ;  an d  :

(5) s e r v i c e s  p r o v i d e d  w h i c h  are s u b s t a n d a r d  to, or exceed, 

the r e q u i r e m e n t s  o f  the d e p a rt m e n t .

Sec. 4 7 . 4 0 . 0 50 .  SER V I C E S .  W h e n  d e t e r m i n i n g  the levels of  serv i ce  ;

to be r e q u i r e d  the d e p a r t m e n t  s h a l l  c o n s i d e r  p r o g r a m  s e r v i c e s  as o u t­

lined w i t h i n  the C a t a l o g u e  of F u n c t i o n a l  or P r o g r a m  S e r v i c e  C a t e g o r i e s  ij

p u b l i s h e d  by the U n i t e d  Funds and C o u n c i l s  of A m e r i c a ,  S e p t e m b e r  1967• j

Sec. 4 7 . 4 0 . 0 6 0 .  T E M P O R A R Y  P L A C E M E N T .  (a) W h e n  any o n e  pl a ce s  a |

p e r s o n  in a b o r o u g h ,  city, c o m m u n i t y  or p r i v a t e  h o s p i t a l ,  i n s t i t u t i o n ,  j

or ag e n c y p e n d i n g  e s t a b l i s h m e n t  of s t a t e  r e s p o n s i b i l i t y  for t h e i r  )

care, the d e p a r t m e n t  s hall not  be r e s p o n s i b l e  for the cost of  se r vices 

p u r c h a s e d  u n t i l  the d e p a r t m e n t  o f f i c i a l l y  assum e s  r e s p o n s i b i l i t y  for 8

t h e i r  care as p r o v i d e d  for u n d e r  the laws of the state. j

(b) W h e n  the d e p a r t m e n t  t e m p o r a r i l y  p l a c e s  a p e r s o n  In a bo r o u g h ,  '

city, c o m m u n i t y  or p r i v a t e  h o s p i t a l ,  i n s t i t u t i o n ,  or age n c y  p e n d i n g  the |

d e t e r m i n a t i o n  of t h e i r  r e s p o n s i b i l i t y  it s h a l l  pay the a c t u a l  cost of !

the s e r v i c e s  p r o v i d e d  r a t h e r  t h a n  the level a u t h o r i z e d  by re g u l a ti o n .

Sec. 4 7 . 4 0 . 0 7 0 .  P E R M A N E N T  P L A C E M E N T . W h e n  the d e p a r t m e n t  places ;

a p e r s o n  for w h o m  it has a s s u m e d  r e s p o n s i b i l i t y  in a b o r o u g h ,  city, 1

co m m u n i t y  or p r i v a t e  h o s p i t a l ,  i n s t i t u t i o n ,  or ag e n c y  it shall, w h e n  

o f f e r e d ,  p u r c h a s e  a level of care the d e p a r t m e n t  con s id e r s  n e c e s s a r y  to \

p r o v i d e  t h a t  p e r s o n  w i t h  r e a s o n a b l e  r e h a b i l i t a t i o n  s e r v i c e s  o v e r  and [

a b o v e  the e s t a b l i s h e d  l e v e l  of care s u p p l y i n g  o r d i n a r y  safety, comfort 

and g e n e r a l  w e l f a r e .  s

Sec. 4 7 . 4 0 . 0 8 0 .  D E F I N I T I O N .  In this c h a p t e r  " a n yone" means any 

pers o n ,  city, o r g a n i z e d  b o r o u g h  and p r i v a t e  or v o l u n t a r y  i n s t i t u t i o n  

or a g e n c y . '

* Sec. 2. AS 4 7 - 0 5 . 0 1 0 ( 1 4 )  is r e p e a l e d  and r e - e n a c t e d  to read: ;

(14) each  F e b r u a r y  h o l d  p u b l i c  m e e t i n g s  to revi ew ,  study, 1
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and p r o p o s e , the n e c e s s a r y  levels of care and the rates It w i l l  pay to 

anyone for the se r v i c e s  r e q u i r e d  d u r i n g  the s u c c e e d i n g  year. B e f o r e  

final a d o p t i o n  by the d e p a r t m e n t  the p r o p o s e d  levels of care a n d  the 

rates of paym e n t  shall be r e v i e w e d  by the l e g i s l a t u r e  a n n u a l l y  w hi l e  

in session.
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