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Offered:
Re _f.

Original Sponsor: Health,
Welfare & Education Committee

IN THE SENATE

For an Act enti%led: _f rchase of services for

persons for whon1§he st_ e has assumed responsibility,”
BE IT ENACTED BY THE LEGISLATURE OF T ‘OF ATLASKA;
¥ Section 1. AS’47 is amended by aading' ‘new chapter to read:
CHAPTER 40. 'PURCHASE OF SERVICES M FOSTER PARENTS, CHILD CARE
AND NURSING HOME INSTITUTIQNS AND AGENCIES.

Sec. U47.40.010. PURCHASE OF SERVICES. When the Department of
Health and Welfare purchases servicgs from foster parents, child care
and nursing home institutions and 5encies for personsbfor whom the
state has assumed responsibility :v‘r the laws of the state, the de-
partment shall pay the full cost of the services at a level of care
established by regulations adopted by the'department.

Sec. M7.4U.UZU. REQULRED ACCOUNTING PROCEDURES. Foster homes,
child care and nursing home institutions and agencies which receive
funds from the Department of Health and Welfafé for the cost of ser-
viges provided under this chapter shall record énd report to the de-
partment their financial activities according tb instructions issued
by the department in advance of scheduled meetings provided for under
AS 47.05.010(14).

Sec. U47.40.030. DETERMINATION OF FULL COST OF SERVICES. (a) in
this chapter, "full cost" of services is all expenses related directly

to providing the services determined to be required for a person by

the Department of Health and Welfare under the regulations adopted by

the department. Placement of persons shall be made by the department
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in accordance with the various levels of care necessary under the
classification standards and regulations adopted by the department.
Full cost shall be determined by the per-person, per-day cost lncurred
in the preceding fiscal year plus a proporticnate share of anticipated
cost of living, salary and other increases for fhe fiscal year for
ull cost of services, determined to be necessary by the
department, is being determined. Child care costs for foster homes
shall be computed in the same manner as for child care and nursing home
institutions and agencies except that no salary costs may be con-
sidered.
(b) Full cost of services does not include the following:

(1) expenses, including salaries and fees, incurred in

(2) funds expended for construction, major equipment and
other capital expenditures;

(3) depreciation and replacement costs of, and costs of

additions to, major property and equipment

(4) religious training and education; and
(5) services provided which are determined by the department

to be above a reasonable and necessary level of care.
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