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F o r  an  A ct e n t i t l e d :

Introduced: 3/7/69
R e f e r r e d :  H e a l t h ,
W e l f a r e  a n d  E d u c a ­
t i o n

B Y  T H E  H E A L T H ,  W E L F A R E  AND 
I N  T H E  S E N A T E  ED UC ATIO N COMMITTEE

S E N A T E  B I L L  NO. 2 4 0

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

" A n  Act r e l a t i n g  to t h e  p u r c h a s e  o f  p r i m a r y  s e r v i c e s  

b y  t he D e p a r t m e n t  of  H e a l t h  a n d  W e l f a r e  f r o m  p r i v a t e  

v o l u n t a r y  i n s t i t u t i o n s  a n d  a g e n c i e s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 47 is  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  to  r e a d :

C H A P T E R  40. P U R C H A S E  O F  P R I M A R Y  S E R V I C E S  F R O M  P R I V A T E  V O L U N T A R Y

I N S T I T U T I O N S  A N D  A G E N C I E S .

Sec. 4 7 . 4 0 . 0 1 0 .  P U R C H A S E  O F  P R I M A R Y  S E R V I C E S .  W h e n  t h e  d e p a r t m e n t  

p u r c h a s e s  p r i m a r y  s e r v i c e s  f r o m  p r i v a t e  v o l u n t a r y  i n s t i t u t i o n s  a n d  

a g e n c i e s  f o r  p e r s o n s  for w h o m  t he s t a t e  h as a s s u m e d  r e s p o n s i b i l i t y  

u n d e r  t he l a w s  o f  t h e  s t a t e ,  t h e  d e p a r t m e n t  s h a l l  p ay to  t h e  i n s t i t u­

t i o n s  o r  a g e n c i e s  t h e  ful l  c o s t  of  t h e  s e r v i c e s  a c c o r d i n g  to the 

s c h e d u l e  l n  s e c .  60 of  t h i s  c h a p t e r .

S ec. 4 7 . 4 0 . 0 2 0 .  L I C E N S I N G  A N D  S U P E R V I S I O N  O F  P R I V A T E  V O L U N T A R Y  

I N S T I T U T I O N S .  P r i v a t e ,  v o l u n t a r y  i n s t i t u t i o n s  p r o v i d i n g  p r i m a r y  s e r­

v i c e s  w h ic h  a r e  p u r c h a s e d  b y  t h e  d e p a r t m e n t  s h a l l  b e  l i c e n s e d  a n d
t

s u p e r v i s e d  i n  t h e  same m a n n e r  a s  b o a r d i n g  h o m e s , f o s t e r  h o m e s  and 

other I n s t i t u t i o n s  f o r  c h i l d r e n  as p r o v i d e d  ln AS 4 7 . 3 5 . 0 1 0  - 4 7 . 3 5 . — 

080.

Sec. 47.40.030. R E Q U IR E D  ACCOUNTING PRO C ED URES. ( a )  P r i v a t e ,  

voluntary institutions and agencies which receive funds from the 

department for the cost of services provided under this chapter shall 

meet acceptable standards of fiscal accountability for public funds 

and shall submit a complete audit by an independent, licensed auditor
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(b) T h e s e  i n s t i t u t i o n s  a n d  a g e n c i e s  s h a l l  r e c o r d  a n d  r e p o r t  tu 

the d e p a r t m e n t  t h e i r  f i n a n c i a l  a c t i v i t i e s  a c c o r d i n g  to, a nd d e m o n s t r a t e  

t h e  a c t u a l  c o s t  of s e r v i c e s  p u r c h a s e d  u s i n g  cost a c c o u n t i n g  p r o c e d u r e s  

c o m p a t i b l e  w i t h ,  the s t a n d a r d s  in " S t a n d a r d s  o f  A c c o u n t i n g  a n d  F i n a n­

cia l  R e p o r t i n g  f o r  V o l u n t a r y  H e a l t h  a n d  W e l f a r e  O r g a n i z a t i o n s " ,  p u b­

l i s h e d  in 1 9 6 4  by  the N a t i o n a l  H e a l t h  C o u n c i l  and the N a t i o n a l  S o c i a l  

W e l f a r e  A s s e m b l y .

Sec. 4 7 . 4 0 . 0 4 0 .  D E T E R M I N A T I O N  O F  F U L L  C O S T  O F  S E R V I C E S .  (a) In 

thi s  c h a p t e r ,  " f u l l  c o s t "  of s e r v i c e s  Is a l l  e x p e n s e s  r e l a t e d  d i r e c t l y  

to p r o v i d i n g  t h e  p r i m a r y  s e r v i c e s  b e i n g  p u r c h a s e d  by  t he d e p a r t m e n t .  

F u l l  cost s h a l l  be d e t e r m i n e d  by the p e r - p e r s o n ,  p e r - d a y  c o s t  i n c u r r e d  

by the i n s t i t u t i o n  o r  a g e n c y  in t h e  p r e c e d i n g  f i s c a l  y e a r  p l u s  a p r o­

p o r t i o n a t e  s h a r e  of a n t i c i p a t e d  s t a f f  s a l a r y  i n c r e m e n t s  f o r  t h e  fiscal 

year f o r  w h i c h  the f u l l  c ost of  s e r v i c e s  is b e i n g  d e t e r m i n e d .

(b) F u l l  c ost o f  s e r v i c e s  d o e s  n o t  i n c l u d e  t he f o l l o w i n g :

(1) e x p e n s e s ,  i n c l u d i n g  s a l a r i e s  a n d  f e e s ,  i n c u r r e d  in 

raising funds for t h e  I n s t i t u t i o n  o r  a g e n c y ;

(2) funds expended for construction, major equipment and 

other capital expenditures;

(3) depreciation and replacement costs of, and costs of 

additions to, major property and equipment if funds for these purposes 

have not actually been set aside; and

(4) religious training and education.

Sec. 47.40.050. PRIMARY SERVICES. "Primary services" are t h ose 

s e r v i c e s  which are defined as "primary services" by the "Catalogue of 

F u n c t i o n a l  o r  P ro g ram  Service Categories" published by the United Funds 
and  C o u n c i l s  of A m e r i c a ,  September, 1 9 6 7 .

Sec. 47.40.060. SCHEDULE OF FULL COST OF PRIMARY SERVICES 
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to the d e p a r t m e n t  each y e a r  as the d e p a r t m e n t  requires.

o
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PAYMENTS. The department shall pay a percentage of the full cost of 

primary services provided by private voluntary institutions and agencie 

according to the following schedule:

(1) 75 per cent for the fiscal year ending June 30, 1970;

(2) 85 per cent for the fiscal year ending June 30, 1971;

(3) 100 per cent frr the fiscal year ending June 30, 1972.

Sec. 2. AS 47.05.010(14) is repealed and re-enacted to read:

(14) purchase primary services from private voluntary insti­

tutions and agencies as provided for under AS 47.40.


