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O r i g i n a l  s p o n s o r s :  J o s e p h s o n ,  O f f e r e d :  3 / 2 6 / 6 9
H a g g l a n d ,  L e w i s  a n d  Z i e g l e r  R e f e r r e d :  F i n a n c e

IN T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

f ' d C S  H O U S E  CS  F O R  CS  F O R  S E N A T E  B I L L  NO .  2 1 2

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to the legaj r a t e  of i n t e r e s t ;  a n d

p r o v i d i n g  f or an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  C F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 5 . 4 5 . 0 1 0 ( b )  is r e p e al e d  and r e - e n a c t e d  to read:

(b) U n t i l  D e c e m b e r .  3 1 , 1970 dur i n g  a n y  c a l e n d a r  q u a r t e r  n o  

i n t e r e s t  m a y  be  c h a r g e d  b y  e x p r e s s  a g r e e m e n t  o f  t h e  p a r t i e s  in  a  con-

3 . 5 ’
t r a c t  w h i c h  is m o r e  t h a n  f o u r  p e r c e n t a g e  p o i n t s  a b o v e  t h e  f e d e r a l  re­

s e r v e  d i s c o u n t  r a t e  f o r  t he 1 2 t h  F e d e r a l  R e s e r v e  D i s t r i c t  t h a t  p r e­

v a i l e d  o n  t h e  f i r s t  d a y  of  t he m o n t h  p r e c e d i n g  t h e  c o m m e n c e m e n t  of that 

c a l e n d a r  q u a r t e r .  N o t i c e  of  t h e  p r e v a i l i n g  q u a r t e r l y  rat e  s h a l l  b e  

p r o v i d e d  by  t h e  D e p a r t m e n t  of C o m m e r c e .  C o n v e n t i o n a l  m o r t g a g e  loans 

c o v e r i n g  o n e -  t o  f o u r - f a m i l y  d w e l l i n g s  e n t e r e d  i n t o  u n d e r  p r o v i s i o n s  

o f  this p a r a g r a p h  s h a l l  n o t  i n c l u d e  a p r e p a y m e n t  p e n a l t y  p r o v i s i o n .  

A f t e r  D e c e m b e r  31, 1 9 7 0  i n t e r e s t  a t  t he r a t e  o f  e i g h t  p e r  c e n t  m a y  be 

charged by e x p r e s s  a g r e e m e n t  of  t h e  p a r t i e s  i n  a c o n t r a c t  a f t e r  that 

date.

* Sec. 2. A S  4 5 . 4 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to  read:

(c) The m a x imum rate of i n t e r e s t  specified in this section does 

not apply to transactions involving loans processed through Alaska 

financial institutions when there is participation by corresponding 

fmnks or Institutional lenders in other states or countries because 

the amount of the transaction exceeds the loan limitations on state 

banks under A S  06.05.205(b) and on national banks under 12 U.S.C. 84 

and the regulations and rulings under that section and to those loans
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made by mutual savings banks, state chartered savings and loan associ­

ations, and federally chartered savings and loan associations which 

exceed 10 per cent of surplus, undivided profits a nd reserves for loan

At  ̂ tA '' . i ' ' ' ^
losses^yK, This provision remains in effect until December 31} 1970.

* Sec. 3* AS 45.45.o6o is amended to read:

Sec. 45.45.060. CONTRACT NOT DEEMED USURIOUS BECAUSE OF AGREEMENT 

TO PAY TAXES. A contract made in the state between borrower and lender, 

debtor [,] and creditor, or mortgagor and mortgagee, on which the rate 

of interest is the legal rate of interest specified in sec. 10 of this 

chapter or less [EIGHT PER CENT OR UNDER], by w h i c h  one party agrees to 

p ay the taxe6 on the debt, credit, or mortgage existing or entered into 

between the parties, is legal and valid and is not usurious.

* Sec. 4. AS 44.33.020 is amended by adding a new paragraph to read:

(11) before the commencement of each calendar quarter, fur­

nish lending institutions, title insurance companies, mortgage companies 

and clerks of the respective superior courts w i t h  the 12th Federal 

Reserve District discount rate which is to be us e d  during that calendar 

quarter for computing the maximum rate of interest under AS 45.45.010(b'

v * Sec.. 5- AS 45.10.120 is amended to read:
X.
i 7f Site* 45.10.120. EXTENT OF SERVICE CHARGE. (a) The service

charge shall'include a ll charges incident to investigating and making 

the retail installment contract or charge agreement and for the privi­
lege of making the installment payments under the contract or agreement. 
No other fee, interest, expense, or charge may be taken, received, 
reserved, or contracted for .investigating and making the contract or 
agreement, or for the-privilege of making the payments.

(b) A seller or holder of a retail installment contract may 
charge,, receive and collect a service charge which shall not exceed 
the following rates multiplied by the number of months, including a 
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fraction or' a mor. ;n in excess of '5 days as one month, e l a p s i n g  between 

t he ujte of the c o n t r a c t  and the uue date of the last ins ailment,

(1) i; [ON SO MUCH OF] the u n p a i d  balance as does not 

e x c e e d  $10,000, ieven-twelfths [$1,000, FIVE-SIXTHS] of one p er cent;

(2) ii the unpaid balance exceeds $10,000, o n e - h a l f  

[$1,000, ON SO M I C H  OF THE U N P A I D  B A L A N C E  AS EXCEEDS $1,000, TWO-THIRDS 

of one ; t-r cent;

(t ) or c o n t r a c t s  wit h  ;n o r i g i n a l  b a l a n c e  u n d e r  $ 3 0 0 . a 

c o n t r a c t  fee of $10 may be added. This fee shall net b e  considered as 

p a r t  of the service, fee for p u r p o s e s  of sec. ^ 0  of this c h a pter or 

of this s e c t i o n  | IF THE TOTAL SERVICE C H A R G E  SO C O M P U T E D  IS LESS THAN 

$2 2, ,12. BUT IF THE DUE DATE OF THE L A S T  INSTALLMENT O F  T H E  C O N T R A C T  

IS E I G H T  MONTHS OR LESS AF T E R  ITS E F F E C T I V E  DATE, $10]

(c) A  seller or holuer of a retail charge agreement, revolving 

c h a r g e  agreement or other retail c harge agre e m e n t  may charge, receive 

a n d  e d l e c t  a service charge not to e x c e e d  the f ollowing rates computed 

m  the outstanding balances from m o n t h  to month,

(1) on so much of the outsta n d i n g  balance as does not exceed 

$300 [$1,000], or.e and one-fourth [ONE-HALF] p er cent p e r  month;

(2) if the outstanding b a l a n c e  is more than $300 [$1,000], 

one per cent p e r  month [ON T H E  EXCESS O V E R  $1,000 CF T H E  OUTSTANDING 

BALANCE];

(3) i- t h e s e r v i c e  charge so computed is less than $1 for 

any month, $1;

(4)/ the service charge may b e  computed on a s c h e d u l e  of 

fixed amounts if as so computed it is a p p l i e d  to all a m o u n t s  of o u t­

standing ybalances equal to the fixed amount minus a d i fferencial of not 

more than $5 provided that it is also applied to all a m o u n t s  of out- 
staryling balances equal to the fixed amount plus at least the same
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* Sec.^6. A S  06.20.230 is a m e n d e d  to read:

Sec. 06.20.230. M A X I M U M  INTEREST PERMITTED. A  licensee m a y  lend

any sum of money not e x c e e d i n g  $1,000 a n d  may c h a r g e  ̂ c o n t r a c t  for, and

receive thereon interest a t  a rate not exceeding tf?ree [FOUR] p e r  cent

a month on that par t  of t he unpaid pri n c i p a l  b a l a n c e  of a loan not in

excess of $300; ^lo^ [ A N D  ONE-HALF] p e r  cent a m o n t h  on the remainder of

any u n p a i d  principal b a l a n c e  exceeding $300 but n o t  exceeding $6 00 ,
and one [TWO] p er cent a m o n t h  on the remainder o f  a n y  unpaid pri n c i p a l3.0 C

b alance exceeding $600 b u t  n o t  exceeding $1,000. O n  loans, the p r i n c i­

pal of w h i c h  is $50 or less a licensee may charge, contract a nd re­

ceive interest at a rate n o t  exceeding five p e r  c e n t  a month.

* Sec. 7. This Act takes e f f e c t  on the day after i ts passage a n d  appr o v a l  

or on the d ay it becomes law w i t h o u t  approval.
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