
In t r o d u c e d :  4 /2 /69
R e f e r r e d :  R eso u rces  and
F in a n c e

IN THE SENATE BY B L O D G E T T

S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 200

-xr^Bl&--L;£OI-SL-A..T,JP-F- Q V  THF. S T A T E  O F  A L A S K A

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act p r o v i d i n g  for a t a x  on the h a r v e s t i n g  o f

for es t  p r o d u c t s . "

BE IT E N A C T E D  BY TH E L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a ne w  c h a p t e r  to read:

C H A P T E R  77. F O R E S T  P R O D U C T S  TAX.

Sec. 4 3 . 7 7 . 0 1 0 .  L E V Y  OF F O R E S T  P R O D U C T S  TAX. (a) For the

h a r v e s t i n g  of forest p r o d u c t s ,  t h e r e  is l e v i e d  u p o n  e v e r y  p e r s o n  owning|

h a r v e s t e d  forest p r o d u c t s  a t a x  o f  30 cents p e r  1 , 0 0 0  feet, b o a r d  

m e a s u r e ,  on all m e r c h a n t a b l e  f o r e s t  p r o d u c t s  h a r v e s t e d  in the state.

(b) In c o m p u t i n g  the tax , th e  first 2 5 , 0 0 0  f e e t ,  board m e a s u r e ,  

of forest p r o d u c t s  h a r v e s t e d  a n n u a l l y  by a p e r s o n  d u r i n g  each fiscal 

y e a r  s h a l l  be e x c l u d e d  f ro m  t he  t o t a l  q u a n t i t y  of h a r v e s t e d  fo r es t  

p r o d u c t s .

Sec. 43.77 . 0 2 0 .  M E T H O D  O F  M E A S U R I N G  B O A R D  F E E T .  To measure the 

total quantity of forest products subject to the tax, a log scale which 

is or may be in general use ln the logging industry and wnich is 

designed to measure total volume of merchantable forest products in

board feet shall be used. If the department finds that the scale used

by a person in computing the tax due under this chapter does not 

accurately reflect the total quantity of merchantable forest products 

harvested by him, it may require the person to adopt another log scale

i n  g e n e r a l  u s e  i n  t h e  i n d u s t r y  w h i c h  i n  t h e  d e p a r t m e n t ' s  opinion will

a c c u r a t e l y  r e f l e c t  h i s  m e r c h a n t a b l e  h a r v e s t  i n  b o a r d  feet. In the easel 

o f  s a l v a g e  o p e r a t i o n s ,  w h e r e  t h e  l o g  s c a l e  u s e d  d o e s  not reflect the
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t o t a l  v o l u m e  of m e r c h a n t a b l e  forest products in board feet, t h e  person 

p a y i n g  the tax may make a percentage deduction to determine the volume 

w h i c h  I s  reasonable for the area from which the forest products were 

h a r v e s t e d .  The deduction shall be subject to the approval of the 

d e p a r tm e n t .

S e c .  43.77*030. PAYMENT OF TAX. The tax levied ln sec. 10 of thi 

c h a p t e r  3hall be paid quarterly. The tax Is due on or before the last 

d ay  of October, January, April and July for the preceding calendar 

q u a r t e r .  If the tax is not paid on or before the end of the month in 

w h i c h  i t  becomes due, the tax becomes delinquent.

S e c . .  1*3.77.040. FILING OF STATEMENTS. (a) The tax shall be paid 

t o  t h e  department and the person paying the tax shall file with the 

department at the time the tax is required to be paid a statement show 

i n g  t h e  amount of the tax for which he is liable for the preceding 

calendar quarter and other information which the department by regula­

t i o n  may require.

( b )  S t a t e m e n t s  b e c o m e  d e l i n q u e n t  30 d a y s  a f t e r  t h e  t im e  fixed for 

f i l i n g .  E a c h  p e r s o n  r e q u i r e d  t o  f i l e  a  s t a t e m e n t  i s  s u b j e c t  to a  

p e n a l t y  o f  $25 a  d a y  f o r  e a c h  d a y  a  s t a t e m e n t  is d e l i n q u e n t .  T h e  

p e n a l t y  f o r  f a i l u r e  t o  f i l e  a  s t a t e m e n t  i s  l n  a d d i t i o n  to the penalty 

f o r  d e l i n q u e n t  t a x e s ,  a n d  i s  a  l i e n  a g a i n s t  t h e  a s s e t s  of t h e  person 

f a l l i n g  t o  f i l e  a  s t a t e m e n t .

Sec. 43.77.050. POWERS O F  DEPARTMENT  OF R E V E N U E .  T h e  department 

may (1) r e q u i r e  a  p e r s o n  e n g a g e d  i n  h a r v e s t i n g  f o r e s t  p r o d u c t s  and the 

agent or e m p lo y e e  o f  t h e  p e r s o n  t o  f u r n i s h  a d d i t i o n a l  i n f o r m a t i o n  that 

is considered by the department as n e c e s s a r y  t o  c o m p u t e  t h e  am oun t of 

the tax; (2) examine the books, r e c o r d s ,  and  f i l e s  o f  s u c h  a  p e r s o n ;

(3) conduct hearings and compel the attendance o f  witnesses and  t h e  

production of books, records, and papers o f  any person; and (4 )  make 

S S SB  200 “ 2*

O

O

G



1

2

3

4

5

6

7

8

9

10

11

a n  i n v e s t i g a t i o n  or h o l d  an i n q u ir y  that is c o n s i d e r e d  n e c e s s a r y  to a 

d i s c l o s u r e  of the facts as to the a m o u n t  of h a r v e s t i n g  t a k i n g  p l a ce  in 

a  c e r t a i n  area.

Sec. 4 3.77.060. I N CORRECT RETURNS. The d e p a r t m e n t  m ay  d e t e r m i n e  

w h e t h e r  o r  not a r e t u r n  r e q u i r e d  by t his c h a p t e r  to be f i l e d  w i t h  it is 

correct. If a pe rs o n  makes an u n t r u e  o r  i n c o r r e c t  r e t u r n  o f  the gross 

p r o d u c t i o n  o r  the value of it, or fails or r e f u s e s  to m a k e  a return, the|

d e p a r t m e n t  shall, u n d e r  r e g u l at i o n s  p r e s c r i b e d  by it, d e t e r m i n e  the

correct amo un t  h a r v e s t e d  or the v a l u e  of it, a n d  c o m p u t e  the tax.

Sec. 43.77.070. DELINQUENCY. W h e n  the t a x  p r o v i d e d  f o r  in this 

c h a p t e r  b e c o m e s  d e l i n quent, it b ears i n t e r e s t  at the rate o f  s e v e n  per 

cent a y ea r .  If a person fails to m a k e  a re p o r t  r e q u i r e d  by this 

c h a p t er  w i t h i n  the time p r e s c r i b e d  by law for the r e p o r t ,  the department! 

s hall e x a m i n e  the books, reco r ds  a n d  files of the p e r s o n  to d e t e r m i n e  

the amount and value of the p r o d u c t i o n  to co m p u t e  the tax, and the

;d e p a r t m e n t  s hall add to the tax the cos t  of the e x a m i n a t i o n ,  t o g e t h e r

■with a c c r u e d  penalties.

S e c .  4 3 .7 7 -0 8 0 .  L I E N  FOR TAX . T h e  tax is a  first a n d  p a r a m o u n t  

:l i e n  a g a i n s t  the real and p e r s o n a l  p r o p e r t y  of t h e  p e r s o n  o w i n g  the 

t a x .  T h e  t a x  may be r e c o v e r e d  at the suit o f  the s tate u p o n  r e la t i o n  

I t o  t h e  d e p a r t m e n t .

S e c .  4 3 .7 7 .0 9 0 .  C O L L E C T IO N  AND D E P O S I T  O F  R E V E N U E .  T h e  d e p a r tm e n t  

s h a l l  d e p o s i t  q u a r t e r l y  i n  t h e  g e n e r a l  fu n d  t h e  m oney  c o l l e c t e d  b y  i t  

u n d e r  t h i s  c h a p t e r .

S e c .  4 3 .7 7 .1 0 0 .  R EFUN D S .  I n  c a s e  o f  o v e r p a y m e n t ,  d u p l i c a t e  p a y ­

m ent o r  p a ym en t  made i n  e r r o r ,  t h e  d e p a r tm e n t  may i s s u e  a  c e r t i f i c a t e

s t a t i n g  t h e  f a c t s  a n d  t h e  am oun t  o f  t h e  r e f u n d  t o  w h i c h  t h e  t a x p a y e r  i s  

e n t i t l e d .  Upon  p r e s e n t a t i o n  o f  t h e  c e r t i f i c a t e  t o  t h e  D e p a r tm e n t  o f  

A d m i n i s t r a t i o n ,  t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  s h a l l  i s s u e  a  w a r r a n t
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<1
f o r  t h e  r e f u n d .  T h e  r e f u n d  s h a l l  b e  p a i d  o u t  o f  t h e  u n a p p r o p r i a t e d  

g r o s s  p r o d u c t i o n  t a x  l n  t h e  t r e a s u r y .

S e c .  4 3 .7 7 . 1 1 0 .  A D M IN I S T R A T IO N .  ( a )  T h e  d e p a r t m e n t  may a d o p t  

r e g u l a t i o n s  f o r  t h e  p u r p o s e  o f  m a k i n g  a n d  f i l i n g  r e p o r t s  r e q u i r e d  b y  

t h i s  c h a p t e r  and  o t h e r w i s e  n e c e s s a r y  t o  t h e  e n f o r c e m e n t  o f  t h i s  c h a p t e r .

(b) T h e  d e p a r t m e n t  may r e q u i r e  a  s u f f i c i e n t  b o n d  f r o m  e v e r y  p e r s o n  

c h a r g e d  w i t h  t h e  m a k i n g  and  f i l i n g  o f  s t a t e m e n t s  a n d  t h e  p a ym en t  o f  t h e  

t a x .  T h e  b o n d  s h a l l  r u n  t o  t h e  s t a t e  a n d  s h a l l  b e  c o n d i t i o n e d  u p o n  t h e

m a k in g  a n d  f i l i n g  o f  s t a t e m e n t s  a s  r e q u i r e d  by  l a w ,  u p o n  c o m p l i a n c e  w i t h

t h e  r e g u l a t i o n s  o f  t h e  d e p a r t m e n t ,  a n d  f o r  t h e  p r om p t  p a y m e n t ,  b y  t h e  

p r i n c i p a l  o n  t h e  b o n d ,  o f  a l l  t a x e s  d u e  t h e  s t a t e  b y  v i r t u e  o f  t h i s  

c h a p t e r .

(c)  I f  s t a t e m e n t s  r e q u i r e d  h a v e  n o t  b e e n  f i l e d ,  o r  a r e  i n s u f f i c i e n '  

t o  f u r n i s h  t h e  i n f o r m a t i o n  r e q u i r e d  b y  t h e  d e p a r t m e n t , t h e  d e p a r tm e n t  

s h a l l  i n s t i t u t e ,  i n  t h e  name o f  t h e  s t a t e  u p o n  r e l a t i o n  o f  t h e  d e p a r t ­

m e n t ,  t h e  n e c e s s a r y  a c t i o n  o r  p r o c e e d i n g s  t o  e n j o i n  t h e  p e r s o n  f r om
i

c o n t i n u i n g  o p e r a t i o n s  u n t i l  t h e  r e p o r t s  a r e  f i l e d .

( d )  U p on  s h o w i n g  t h a t  t h e  s t a t e  i s  i n  d a n g e r  o f  l o s i n g  i t s  c l a i m s

o r  th e  p r o p e r t y  i s  b e i n g  m i s m a n a g e d ,  d i s s i p a t e d  o r  c o n c e a l e d ,  a  r e c e i v e r  

s h a l l  b e  a p p o i n t e d  a t  t h e  s u i t  o f  t h e  s t a t e .

S e c .  4 3 .7 7 . 1 2 0 .  N O N C O M P L IA N C E .  W i l f u l  f a i l u r e  by  o n e  who h a r v e s t s  

f o r e s t  p r o d u c t s  t o  c o m p l y  w i t h  t h i s  c h a p t e r  i s  a  m i s d e m e a n o r .  E a c h

day's f a i l u r e  to f i l e  a r e p o r t  w i t h i n  t h e  p e r i o d  o f  t im e  f i x e d  i n  t h i s

c h a p t e r  Is a s e p a r a t e  o f f e n s e .  

S e c .  4 3 . 7 7 . 1 3 0 .  F A L S E  R E P O R T  C O N S T I T U T E S  P E R J U R Y .  A p e r s o n  who 

k n o w i n g l y  m akes a  f a l s e  o a t h  t o  a  r e p o r t  r e q u i r e d  b y  t h i s  c h a p t e r  is 

guilty o f  perjury. 

Seo. 4 3 . 7 7 . 1 4 0 .  D E F I N I T I O N S .  I n  thi s  c h a p t e r

(1) "department" means the D e p a r t m e n t  o f  R e v e n u e ;
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(2 )  " h a r v e s t "  m ean s  t o  c u t ,  s e v e r ,  o r  o t h e r w i s e  r e m o v e  

m e r c h a n t a b l e  f o r e s t  p r o d u c t s  f r om  t h e  l a n d ;

(3 )  " f o r e s t  p r o d u c t s "  m e a n s  a l l  t h e  p r o d u c t s  d e r i v e d  t h r o u g h  

t h e  c u t t i n g ,  s e v e r i n g ,  o r  o t h e r w i s e  r e m o v i n g  o f  f o r e s t  t r e e s  a n d  w i n d ­

f a l l s .
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