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a Introduced: 2/25/69
/  Referred: Commerce and
f Finance

[N THE SENATE

S E N A T E  B l t L  NC. 2 0 0  

IN THE LEGISLATU,|ffc O F  T H E  S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
y

For an Act e n t i t le d

A B I L L

Ac t  p r o v i d i n g  for a tax on the h a r v e s t i n g  of 

f’or e s t  p r o d u c t s . "

BE IT E N A C T E D  BY Tljf L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a ne w  c h a p t e r  to read:

C H A P T E R  77- F O R E S T  P R O D U C T S  TAX.

Sec. 43.77 . 0 1 0 .  L E V Y  OF F O R E S T  P R O D U C T S  TAX. (a) F o r  the 

h a r v e s t i n g  of forest p r o d u c t s ,  t h e r e  is l e v i e d  u p o n  every p e r s o n  o w n i n g  

h a r v e s t e d  forest p r o d u c t s  a tax o f  five cents p e r  1 , 0 0 0  feet, b o a r d  

m e a s u r e ,  on all m e r c h a n t a b l e  f o r e s t  p r o d u c t s  h a r v e s t e d  in t h e  state.

(b) In c o m p u t i n g  the tax, t h e  f irst 25 , 0 0 0  feet, b o a r d  m e a s u r e ,  

o f  forest p r o d u c t s h a r v e s t e d  a n n u a l l y  by a p e r s o n  d u r i n g  e a c h  f i s c a l  

y e a r  shall be e x c l u d e d  f r o m  the t o t a l  q u a n t i t y  of h a r v e s t e d  f o r e s t  

p r o d u c t s .

Sec. 43.77.020. METHOD OF MEASURING BOARD FEET. To measure the 

total quantity of forest products subject to the tax, a log scale which 

is or may be in general use in the logging industry and which is 

designed to measure total volume of merchantable forest products in 

board feet shall be used. If the department finds that the scale used 

by a  p e r s o n  in computing the tax due under this chapter does not 

a c c u r a t e l y  reflect the total quantity of merchantable forest products 

h a r v e s t e d  by  him, it may require the person to adopt another log scale

i n  g e n e r a l  u e e  i n  t h e  i n d u s t r y  w h i c h  i n  t h e  department’s opinion will 

a c c u r a t e l y  r e f l e c t  h i s  m e r c h a n t a b l e  h a r v e s t  in b o a r d  feet. In t h e  case

of salvage o p e r a t i o n s ,  w h e r e  t h e  l o g  s c a l e  u s e d  d o e s  not r e f l e c t  t h e
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total v o l u m e  nt" rnr-rrihini .ni~ 1 p ^ - ducts I n  b o a r d  f e e t , the p e r s o n

p a y i n g  the t a x  m a y  make a p e r c e n t a g e  d e d u c t i o n  to d e t e r m i n e  t h e  vo l u m e  

w h i c h  is r e a s o n a b l e  for the a r e a  f r o m  w h i c h  the fo re s t  p r o d u c t s  w e r e  

h a r v es t e d .  T h e  d ed u c t i o n  s h a l l  b e  s u b j e c t  to the a p p ro v a l  o f  the 

d e p a r t m e n t .

Sec. il3.77.030. P A Y M E N T  O F  TAX. T h e  tax l e v i e d  in sec. 10 of this 

c h a p t e r  s h a l l  b e  paid q u a r t e r l y .  T h e  t a x  Is due on or b e f o r e  th e  last 

day o f  O c t o b e r ,  January, A p r i l  a n d  J u l y  for the p r e c e d i n g  c a l e n d a r  

quarter. If t h e  tax is n o t  p a i d  on or b e f o r e  the end of the m o n t h  in 

w h i c h it b e c o m e s  due, the t a x  b e c o m e s  d e l i n q u e n t .

Sec. 3 - 77 - OhO . F I L I N G  O F  S T A T E M E N T S .  (a) The tax s h a l l  be paid 

to the d e p a r t m e n t  and the p e r s o n  p a y i n g  the tax s h a l l  file w i t h  the 

d e p a r t m e n t  a t  the time the t a x  is r e q u i r e d  to be p a i d  a s t a t e m e n t  s h o w­

ing the a m o u n t  o f  the t a x  f o r  w h i c h  he is liable for the p r e c e d i n g  

c a l e n d a r  q u a r t e r  and o t h e r  i n f o r m a t i o n  w h i c h  the d e p a r t m e n t  by r e g u l a­

tion m a y  r e q u i r e .

(b) S t a t e m e n t s  b e c o m e  d e l i n q u e n t  30 days a f t e r  the t i m e  f i x e d for 

filing. E a c h  per s o n  r e q u i r e d  t o  f i l e  a s t a t e m e n t  is s u b j e c t  to a 

penalty of $ 2 5  a day f o r  each day a s t a t e m e n t  is d e l i n q u e n t .  The 

penalty for failure to file a s t a t e m e n t  is ln a d d i t i o n  to t h e  p e n a l t y 

for delinquent taxes, and is a lien against the assets o f  t h e  p e r s o n  

failing to file a statement.

Sec. H 3 .7 7 .O5O. POWERS OF D E P A R T M E N T  OF R E V E NU E .  T h e  d e p a r t m e n t  

m ay (1) require a person engaged in harvesting forest p r o d u c t s  and the 

a g e n t  o r  employee of t h e  person to furnish a d d i t i o n a l  I n f o r m a t i o n  that 

1 b  c o n s i d e r e d  b y  t h e  d e p a r t m e n t  a s  necessary to compute the a m o u n t  o f  

t h e  t a x ;  ( 2 )  examine t h e  b o o k s ,  r e c o r d s ,  and files of such a pe rson;

( 3 )  c o n d u c t  h e a r i n g s  a n d  c o m p e l  t h e  attendance of witnesses and the 

p r o d u c t i o n  o f  b o o k s ,  r e c o r d s ,  a n d  p a p e r s  of any person; and (14) make 
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an i n v e s t i g a t i o n  or h old an i n q u i r y  that is c o n s i d e r e d  n e c e s s a r y  to a 

d i s c l o s u r e  of the facts as to the amount of h a r v e s t i n g  t a k i n g  place in

a c e r t a i n  area.

Sec. 43.77.060. I N C O R RE C T  RETURNS. T h e  d e p a r t m e n t  nay de t e r m i n e  

w h e t h e r  o r  not a return r e q u i r e d  by this c h a p t e r  to be filed with  it is 

corrfeot. If a p er s o n  makes an u n t r u e  or i n c o r r e c t  r e t u r n  of the gross 

p r o d u c t i o n  or the value of it, o r  fails or r e f u s e s  to make a return, the 

d e p a r t m e n t  shall, u nder r e g u l a t i o n s  p r e s c r i b e d  by it, d e t e r m i n e  the 

correct amount h a r v e s t e d  or the value o f  It, and comp u t e  the tax.

Sec. 43.77.070. D E L I N Q U E N C Y .  When th e  t a x  p r o v i d e d  for in this 

chap t e r  beco m e s  d e l i n q u e n t ,  it b ears i n te r e s t  at the rate of seven per 

cent a year. If a person fails to make a r e p o r t  r e q u i r e d  by this 

chap t e r  w i t h i n  the time p r e s c r i b e d  by law fo r  the repo r t ,  the d e p a r t m e n t 

shall e x a m i n e  the books, reco r d s  and files of  the p e r s o n  to d e t e rm i n e  

the a m o u n t  and v a l ue  of the p r o d u c t i o n  to c o m p u t e  the tax, and the 

d e p a r t m e n t  shall add to the tax the cost o f  the e x a m i n a t i o n ,  to g e t h e r  

with a c c r u e d  penalties.

Sec .  43.77.080. L IE N  FOR TAX. The t a x  is a first an d  p a r a m ou n t  

lien a g a i n s t  the real and p e r s o n a l  p r o p e r t y of the pe r s o n  o w i n g  the 

tax. The tax may be r e c o v e r e d  at the suit o f  the s t a te  u p o n  re l a t i o n 

to the d e p a r t m e n t .

Sec. 43.77.050. C O L L E C T I O N  AND D E P O S I T  O F  REVENUE. The d e p a r t m e n t  

shall de p o s i t  q u a r t e r l y  in the general f u n d  the m o n e y  c o l l e c t e d  by it 

under this chapter.

Sec. 43.77.100. REFUNDS. In case of overpayment, du o l i c a t e  p a y­

ment Dr payment made in error, the department may issue a c e r t i f i c a t e

s t a t i n g  the facts and the amount of the refund to which the taxpayer is 

e n t i t l e d .  Upon presentation of the certificate to the Department of 

A d m i n i s t r a t i o n ,  the Department of Administration shall issue a warrant
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for the refund. T h e  refund s h a l l  be paid  out of the u n a p p r o p r i a t e d  

gross p r o d u ction tax in the t r e a s u r y .

Sec. 43.77. H O .  ADMIN I S T R A T I ON ^  niT~~Th ; departmerTT~mHy--<rdcrfrfe-------

regula ti o n s  for the purpose o f  m a k i n g  and fill ig reports r e q u i r e d  by 

this c h a p t e r  and ot h e rw i s e  n e c e s s a r y  to the enforcement of t h i s  chapter.

(b) The d e p a r t m e n t  may r e q u i r e  a sufficient b ond fron e v e r y  person 

char g e d  with  the m a k i n g  and f i l i n g  of statements and the p a y m e n t  of the 

tax. Th e  bond s ha l l  run to the s t a t e  and shalL be c o n d i t i o n e d  upon the

m a k i n g  and filing o f  statements as r e q u i r e d  by law, upon c o m p l i a n c e  with

the regula ti o n s  o f  the d e p a r t m e n t,  and for the prompt p a y m e n t , by the 

p r i n c i p a l  on the b ond, of all taxes due the state by virtue o f  this 

chapter.

(c) If s tat e m e n t s  r e q u i r e d  h a v e  not been filed, or a r e  i n s u f f i c l e n 1 

to furnish the I n f o r m a t io n  r e q u i r e d  by the department, the d ep a r t m e n t  

shall institute, In the name o f  the state upon relation of the depart­

ment, the ne c e s s a r y  action or pr o c e e d i n g s  to enjoin the p e r s o n  from

continuing operations until the r e p o r t s  are filed.

(d) Upon s h o w i n g  that the state is in d a n g e r  of lo s i n g  its claims

or the property is being m i s m a n a g e d ,  d i s s i pa t e d  or co n c e a l e d ,  a receiver 

shall be appointed at the suit of the state.

Sec. 43.77.120. NONCOMPLIANCE. Wilful failure by o n e  w h o  harvests 

forest products to comply w i t h  this chapter i3 a m i s d e m e a n o r .  Each

day's failure to file a report w i t h i n  the pe r i o d  of time f i x e d  ln this

chapter is a separate offense.

Sec. 43.77.130. FALSE REPORT CONSTITU T E S  PERJURY. A p e r s o n  who 

knowingly makes a false oath to a report required by this c h a p t e r  is

guilty of perjury.

S e c .  43.77.140. D E F I N I T I O N S .  I n  this chapter

(1) " d e p a r t m e n t "  m eane  t h e  Department of Revenue;



(2) " h a r v e s t "  means to cut, s ev e r ,  or o t h e r w i s e  remove 

m e r c h a n t a b l e  f o r e s t  p r o d u c t s  from t h e  land;

 _________ (3) "for e s t p r o d u c t s "  m e a n s  all the p ro d u c t s  d e r i v e d  t h r o u g h

the cutting, s e v e r i n g ,  o r  o t h e r w i s e  r e m o v i n g  of forest t r e e s  and w l n d -  

f a l l s .


