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:n the senate y  BY the resources committee

CS FOR SENATE BILL NO. 185
JT

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
S'

S I X T H '  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

/  A B I L L

7 o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  s t a t e ' s  r o y a l t y  o n  n a t u r a l

r e s o u r c e s  a n d  t h e  s a l e  o f  t h e  r o y a l t y  p r o d u c t s . "

3 E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 8 . 0 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  3 8 . 0 5 . 3 6 2 .  R O Y A L T Y  O N  N A T U R A L  R E S O U R C E S .  A n y  r o y a l t y  p r o ­

v i d e d  f o r  i n  s e c s .  1 3 5  -  1 8 0  o f  t h i s  c h a p t e r  m a y  b e  t a k e n  i n  k i n d  

r a t h e r  t h a n  i n  m o n e y  a t  t h e  d i s c r e t i o n  o f  t h e  c o m m i s s i o n e r  i f  h e  

d e t e r m i n e s  t h a t  t h e  t a k i n g  i n  k i n d  w o u l d  b e  t o  t h e  b e s t  a d v a n t a g e  of 

t h e  s t a t e .

Sec. 38.05.363. SALE OF ROYALTY PRODUCTS, (a) The sale of any 

mineral obtained by the state as a royalty under sec. 362 of this 
chapter shall be by competitive bid and the sale made to the highest 

responsible bidder, except that competitive bidding is not required 

when the commissioner determines that the best interest of the state 

does not require it and that no competition exists.

(b) The commissioner may reject all bids if he determines that 

b e c a u s e  of the amount of the bids or the lack of responsibility on t h e  
p a r t  of the bidders, the acceptance of the bids would not be in t h e  
b e s t  i n t e r e s t  of t h e  s t a t e .

( c )  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a  s a l e  o r  o t h e r  d i s p o s a l
o f  r o y a l t y  p r o d u c t s  i s  n o t  t o  b e  made by c o m p e t i t i v e  b i d ,  he s h a l l
m ake p u b l i c ,  i n  w r i t i n g ,  t h e  s p e c i f i c  f i n d i n g s  and r e a s o n s  on w h i c h  
h i s  d e t e r m i n a t i o n  i s  b a s e d .

( d )  D e t a i l s  o f  b i d d i n g  s h a l l  b e  e s t a b l i s h e d  b y  r e g u l a t i o n  b y  t h e
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