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Introduced: 2/19/69
Referred: Commerce
and Finance

THE SENATE BY J0SEPHS0N

SENATE BILL NO. 176 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTH LEGISLATURE - FIRST SESSION 

A BILL

* an Act entitled: "An Act relating to the net income tax; and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20.010(a) Is amended to read:

(a) There is levied and there shall be collected and paid for 

each taxable year upon the net income of every resident and nonresident 

individual, fiduciary and bank that is required to make a return and 

pay a tax under the federal income tax law a tax equal to 16 per cent 

of the total income tax that would be payable for the same taxable year 

to the United States at the federal tax rates in effect on December 31, 

1963, under the provisions of chapter 1 of subtitle A of the 1954 

Internal Revenue Code, Public Law 591, 83rd Congress, 2nd Session, as 

amended [, UPON ALL INCOME DERIVED FROM SOURCES WITHIN THE STATE].

* Sec. 2. AS 43.20.010(b) is amended to read:

(b) There is lev ie d and t h e r e  shall be c o l l e c t e d  and paid for 

ea c h  taxable y e a r  upon the net i n c o m e  of every r es i d e n t  a nd  n o n r e s i d e n t  

c o r p ora ti on  tha t  is r e q u i r e d  to m ak e  a return and pay a t ax  u n d e r  the 

f e d e r a l  income t a x  law a tax e q u a l  to 18 pe r cent of  the t ot al  inc om e 

t a x  that w o u l d  be p a y a b l e  for the same taxable y e a r  to the U n i t e d  

St a t e s  at the f e de ra l ta x rates ln effect on D e c e m b e r  31, 1963* u n d e r  

the prov isi on s o f  c h a p t e r  1 of s ubt it le  A of the 1964 In te rn al  R e v e n u e  

Code, Public L a w  591, 83rd C o n gr es s,  2nd Session, as a m e nde d [, UPON 

A L L  INCOME D E R I V E D  F R O M  S O U R C E S  W I T H I N  THE  STATE].

* Seo. 3. AS 4 3 . 2 0 . 0 1 0 ( c ) ( 2 ) ( B )  is a m en de d to read:
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(B) Deductions claimed by nonresidents shall be allowed 

only if and to the extent that they are directly connected with

(i) income which arises from sources within the

state; or

(ii) property having a situs for taxation within

the state.

* Sec. 4. AS 43.20.010(0) is amended by adding a new paragraph to read:

(9) Nonresident taxpayers shall be taxed only upon all in­

come derived from sources ln the state.

* Sec. 5. AS 43.20.180 is amended to read:

Sec. 43.20.180. C R E DITS AGAINST TAX. (jO The amounts deducted 

a nd withheld as taxes under sec. 170 of this chapter during a calendar 

y e a r  are allowed as credits to the taxpayer against the tax imposed by 

this chapter.

(b) Income taxes paid to other states by resident taxpayers are 

allowed as credits to the taxpayer against the tax Imposed by this 

chapter upon Income derived from sources ln the other states.

* Sec. 6. This Act takes effect January 1, 1970.
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