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IN T H E  SE N A T E BY T H E  S T A T E  A F F A I R S  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 137 

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

SIXTH L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act en t i t l e d :  "An Act r e l a t i n g  to p r o s p e c t i n g  p e r m i t s  a n d  le a s e s  on

^ide and s u b m e r g e d  lands; a n d  p r o v i d i n g  for an e f f e c­

tive d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 3 8 . 0 5 . 2 5 0 ( a )  is a m e n d e d  to r e a d :

(a) T h e  e x c l u s i v e  r i g h t  to p r o s p e c t  f o r  d e p o s i t s  o f  m i n e r a l s  

s u b j e c t  to secs. 185 - 2 7 5  o f  this c h a p t e r  in o r  on t i d e  a n d  s u b m e r g e d  

s t a t e  lands ma y  be g r a n t e d  by a p e r m i t  i s s u e d  by the d i r e c t o r .  P e r m i t s  

s h a l l  be g r a n t e d  to the f i r s t  q u a l i f i e d  a p p l i c a n t .  H o w e v e r  the c o m m i s­

si o n e r  may r e q u i r e  a p l a n  o f  d e v e l o p m e n t  by t h e  p e r m i t t e e .  No p e r m i t  

m a y  include an a r e a  l a r g e r  t h a n  2 , 5 6 0 ac r e s ,  s u b j e c t  to t h e  r u l e  o f  

a p p r o x i m a t i o n .  Lands s u b j e c t  to a p r o s p e c t i n g  p er m i t  s h a l l  b e  as 

c o m p a ct  in f o r m  as p o s s i b l e  t a k i n g  int o  c o n s i d e r a t i o n  t h e  a r e a  i n volved. 

T h e  term of t h e  permit s h a l l  be 10 years. P r o s p e c t i n g  p e r m i t s  s h a l l  be 

c o n d i t i o n e d  u p o n  the p a y m e n t  o f  r e n t a l s .  N o  r e n t a l s  m a y  b e  c h a r g e d  for 

the first f i v e  years of  t h e  p e r m i t ,  a n d  $1 an a c r e  for th e  si xt h ,  

s e v e n t h ,  e i g h t h ,  n i n t h  a n d  10th y e a r  [ R E N T A L  A G A I N S T  W H I C H  C R E D I T  S H A L L  

B E  GIVEN F O R  US EF U L  E X P E N D I T U R E S  O N  L A N D  C O V E R E D  BY  T H E  P E R M I T  O R  G R O U P  

O F  C O N T I G U O U S  PERM IT S U N D E R  C O M M O N  O W N E R S H I P  O R  A S S I G N M E N T .  T H E  R E N T A L  

S H A L L  B E  $1 P E R  ACRE F O R  T H E  F I R S T  T W O - Y E A R  P E R I O D  OF T H E  P E RM IT , P A Y­

A B L E  AT T H E  E N D  O F  T H E  P E R I O D ,  A N D  $1 PER A C R E  F O R  E A C H  Y E A R  T H E R E­

AFTER, P A Y A B L E  A T  T H E  E N D  O F  E AC H  YEAR]. N o  m i n e r a l s  f r o m  l ands u n d e r  

a  p r o s p e c t i n g  per mi t m a y  b e  m i n e d  an d m a r k e t e d  or  u s e d ,  e x c e p t  for  

l i m i t e d  a m o u n t s  n e c e s s a r y  f o r  s a m p l i n g  o r  t e s t i n g .
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* Sec. 2. AS 38.05.250(c) is amended to read:

(c) Leases for submerged lands shall be conditioned upon payment 

of  an a n n u a l  rental of $1  an a c r e , paid on or before each anniversary 

o f  the l e a s e . [ E X P E N D I T U R E S  ON O R  F O R  T H E  B E N E F I T  OF T H E  L E A S E H O L D  

MAY BE C R E D I T E D  A G A I N S T  T H E  RENTAL. R E N T  S H A L L  BE PAI D  O R  A S T A T E M E N T  

OF  ANNUAL L A B O R  S H A L L  B E  F ILED W I T H I N  90 DAYS A F T E R  E AC H  A N N I V E R S A R Y  

DATE OF T H E  LEASE.] All submerged land mining leases shall be for a 

p e r i o d  o f  up to 55 years, and the lessee has a right to a new lease at 

the e nd  o f  each lease period. The commissioner may make reasonable 

adjustments of the rental rate at the end of each 20-year period, based 

up o n  c h a n g e d  c o n d i t i o n s  in production costs and market.

* Sec. 3- A S  38.05.250 is amended by adding a new subsection to read:

(d) T h e  director shall provide by regulation for adjustment of 

e x i s t i n g  p e r m i t s  o n  t h e  effective date of this Act upon application by 

the p er mit te e.

* Sec. 4. T h i s  Act t a k e s  effect on the day after its passage and approval 

or  on the d ay  it b e c o m e s  l a w  without approval.
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