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B Y  J O S E P H S O N  A N D

IN THE S E N A T E  B. PHILLIPS

S E N A T E  B I L L  NO. 126 

IN THE L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

SIXTH L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B ILL

For an Act e n t i t l e d :  "An Act c r e a t i n g  the A l a s k a  C o m m i s s i o n  o n  M o n e t a r y

P o l i c y ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 6 is a m e n d e d  by a d d i n g  a new c h a p t e r  to read:

C H A P T E R  40. A L A S K A  C O M M I S S I O N  ON M O N E T A R Y  POLICY.

Sec. 06.40.010. PUR P O S E S .  Th e  p u r p o s e s  o f  this c h a p t e r  are to 

e s t a b l i s h  a r e a s o n a b l e  m o n e t a r y  p o l i c y ,  w i t h  r e g a r d  to i n t e r e s t  rates, 

for the s t a t e  in o r d e r  to insure the a v a i l a b i l i t y  o f  c r e d i t  at r e a s o n­

able rates to the p e o p l e  of the s t a t e  w h i l e  a f f o r d i n g  a c o m p e t i t i v e  

r e t u r n  to pers o n s  e x t e n d i n g  credit. The cost o f  b o r r o w e d  m oney mus t  

be c o n t i n u a l l y  r e - e x a m i n e d  and a d j u s t e d  in r e s p o n s e  to c h a n g e d  e c o n o m i c  

c o n d i t io n s .  C o n d i t i o n s  in vari o u s  p a r ts  of the s tate ma y  w a r r a n t  a 

d i f f e r e n t  tre a tm e n t  of i n t e r e s t  r a t e s  for e ach part; J u s t  as d i f f e r e n t  

types o f  t r a n s a c t i o n s  ma y  w a r r a n t  d i f f e r e n t  i n t e r e s t  r a t e s  for each 

type o f  t r a n s a c ti o n .  T h e s e  p u r p o s e s  are b a s e d  on f i n d i n g s  that Alaska 

has u n i q u e  problems in

(1) a t t r a c t i n g  capital;

(2) a c h i e v i n g  m a x i m u m  e m p l o y m e n t  of a v a i l a b l e  m a n p o w e r ;

(3) the rapid changes in economic conditions in different 

areas of the state.

Sec. 06.40.020. ALASKA COMMISSION ON MONETARY POLICY. There is 

established the Alaska Commission on Monetary Policy, an Independent 

state commission, consisting of four appointed members, who are resident: 

of the state, and the director of the division of banking, securities,
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and s m a l l  loans, w h o  is an ex o f f i c i o  m e m b e r  w i t h  v o t i n g  powe r s ,  and 

the c h a i r m e n  of t h e  h o u s e  an d  s e n a t e  f i n a n c e  c o m m i t t e e s ,  wh o  are ex 

officio memb e r s  w i t h o u t  v o t i n g  powers.

Sec. 0 6. 4 0 . 0 3 0 .  A P P O I N T M E N T  OF M E M B E R S .  (a) The m e m b e r s  o f  the 

c o m m i s s i o n  shall b e  a p p o i n t e d  b y  the g o v e r n o r ,  s u b j e c t  to c o n f i r m a t i o n  

by a m a j o r i t y  o f  th e  membe r s  of  the l e g i s l a t u r e  in j o i n t  session. T h e y  

s h a l l  b e  a p p o i n t e d  w i t h o u t  r e g a r d  to p o l i t i c a l  a f f i l i a t i o n .

(b) One o f  t h e  a p p o i n t e d  m e m b e r s  s h a l l  be an e c o n o m i s t  on the 

f a c u l t y  of an i n s t i t u t i o n  of h i g h e r  l e a r n i n g  ln the state.

(c) One of th e  a p p o i n t e d  m e m b e r s  s h a l l  be a p e r s o n  h a v i n g  e x p e r­

tise a n d  e x p e r i e n c e  in the b a n k i n g  i n d u s t r y .

(d) Two of th e  m e m b e r s  s h a l l  be a p p o i n t e d  by the g o v e r n o r  as 

p u b l i c  r e p r e s e n t a t i v e s .

Sec. 0 6 . 4 0 . 0 4 0 .  T E R M  OF OFFICE. T h e  t e r m  o f  o f f i c e  for an 

a p p o i n t e d  m e m b e r  o f  the c o m m i s s i o n  is six years. U pon i n i t i a l  a p p o i n t­

ment, one m e m b e r  s e r v e s  for t w o  y e a r s ,  o n e  m e m b e r  s e r v e s  for t h r e e  

y e a r s ,  on e  m e m b e r  serves for f ive y e a r s ,  and o n e  m e m b e r  serves for s i x  

years. If a v a c a n c y  o c c u r s ,  t h e  g o v e r n o r  s h a l l  fill it by a p p o i n t m e n t  

for the unexpired term. The a p p o i n t m e n t  s h a l l  be s u b m i t t e d  to the 

legislature for confirmation at the next r e g u l a r  or s p e c i a l  s e s s i o n .

Sec. 06.40.050. QUORUM AND CHAIRMAN. (a) A majority of the 

voting members constitute a quorum for the transaction o f  b u s i n e s s  a n d  

three affirmative votes are required for final action.

(b) The commission shall annually designate a chairman and a 

vice-chairman to serve for one year.

S e c .  06.40.060. PER DIEM AND EXPENSES. Members of the commission 

a r e  e n t i t l e d  t o  p e r  d i em  a n d  t r a n s p o r t a t i o n  e x p e n s e s  authorized b y  law 

f o r  o t h e r  b o a r d s  an d  c o m m i s s i o n s .
S e c .  06.40.070. REMOVAL. ( a )  A member of the commission may b e



r e m o v e d  by the g o v e rn o r  or the l e g i s l a t u r e  only for cause, a f t e r  b e i n g  

g i v e n  a copy of the charges a g a i n s t  h i m  and an o p p o r tunity to be heard 

p u b l i c l y  b e f o r e  tne g o v e r n o r  a n d  a l e g i s l at i v e  c ommittee of b o t h  houses. 

A copy o f  the charges and a t r a n s c r i p t  of the r e c o r d  of the h e a r i n g  

s h a l l  be filed with the s e c r e t a r y  of state.

(b) In this s e c ti o n  " c a u s e "  means

(1) i n c om p e t e n c y  w h i c h  Is the inability or u n i n t e n t i o n a l  

or i n t e n t i o n a l  failure to p e r f o r m  the duties of a c o m m i s s io n e r ;  or

(2) m a l f e a s a n c e  o r  m i s f e a s a n c e  in office.

Sec. 06. 40.080 . M E E T I N G S .  R e g u l a r  meetings shall be h e l d  at 

least s e m i - a n n u a l l y  at the t i m e  and p l a c e  fixed by the commission. 

S p e c i a l  me e t i n g s  may be h eld on the call of the c h a irman or on the 

w r i t t e n  requ e s t  of any two v o t i n g  members.

Sec. 06.40.090. M I N U T E S  A N D  RECORDS. Minutes shall be t aken of 

each m e e t i n g  and a w r i t t e n  r e c o r d  s h a ll  be made by the c o m m i s s i o n  of 

all of its actions and filed w i t h  the division of banking, s e c u r i t i e s,  

and small loans. T h e se  m i n u t e s  and recor d s  shall be public except 

w h e r e  d i v u l g e n c e  of c e r ta i n  i n f o r m a t i o n  would c o n st i t u t e  a b r e a c h  of 

c o n f i d e n c e .

Sec. 06.40.100. POWERS A N D  D U T I E S  OF THE COMMISSION. (a) The 

c o m m i s s i o n  shall, from time to time b u t  not more often than quarterly, 

p r e s c r i b e  by r e g ul a t i o n  m a x i m u m  p e r m i s s i b l e  rates of i n t e r e s t  to be 

charged, t aken or r e c e i v e d  in the cou r s e  of f i nancial t r a n s a c t i o n s , 

e x c e p t  those covered by the A l a s k a  S m a l l  Loans Act (AS 0 6 . 2 0 ),  Alaska 

Retail Installment S ales Act (AS 4 5 . 10 ) ,  and AS 45.45.080. The co m m i s­

sion may, by regulation, p r e s c r i b e  dif fe r e n t  m a x i m u m  p e r m i s s i b l e  

rates of interest for different areas of the s ta t e  or for dif f e r en t  

types of transactions. The commission shall det er m i n e  the ma x i m u m

p e r m i s s i b l e  interest rates for the state, for dif f er e n t  a reas of the
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state, o r  for dif fe r e n t  types of transactions b a s e d  on:

(1) p r e v a i l i n g  e c o n o m i c  conditions in the state in general 

and in p a r t i c u l a r  areas of the state;

(2) p r e v a i l i n g  e c o n o m i c  conditions ln the markets which are 

affected by t ra n s actions r e g u l a t e d  by this c ha pter;

(3) p r o s p e c t s  for economic gr o w t h  of the state, both in the 

long and short run;

(4) p r o t e c t i o n  of the borrower by m a k i n g  credit available 

on reas o n ab l e  terms;

(5) p r o t e c t i o n  o f  the lender by a f f o r d i n g  him a reaso n a b l e 

and compet i t i v e return.

(b) The c o m m i s s i o n  s h a l l  establish its o w n  rules of procedure.

(c) The c o m m i s s i o n  may promulgate r e g u l a t i o n s  necessary for the 

e f f e c tu a t i o n  of, and not inc o ns i s t e n t  with, this chapter.

Sec. 06.40.110. N O T I C E  O F  INTEREST R A T E  CHANGE. The commission 

shall p r o v i d e  r e a s o n a b l e  n o t i c e  to the p u b l i c  of a change in the rate 

of int er e s t ,  of the e f f e c t i v e  date of a c h a n g e ,  and of a regulation 

adopted u n d e r  sec. 90 of this chapter. N o t i c e  shall be given promptly, 

following the a d o p t i o n  of a change, by p u b l i c a t i o n  ln at least one 

n e w s p a pe r  of general c i r c u l a t i o n  in each j u d i c i a l  district and by any 

other means the c o m m i s s i o n  considers a p p r o p r i a t e .

Sec. 06.40.120. EXPIRATION OF RATES. A m a x i m u m  p ermissible 

interest rate above eight p e r  cent per a n n u m  adopted by the c ommission 

expires automatically one year from the date of adoption, unless the 

commission re-adopts the rate before that date. If the c o mmission does 

not re-adopt the rate or adopt a new rate, then eight per cent per 

annum is the maximum permissible interest rate.

Sec. 06.40.130. EFFECTIVE DATE OF NEW INTEREST RATES. M a x i m u m  

permissible interest rates are effective 30 days after they are adopted
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by the c o m m i s s i o n ,  and r e a s o n a b l e  n o t i c e  has b e e n  g i v e n to the p u b l i c .

Sec. 0 6 . 4 0 . l 4 0 .  VI O L AT I O N S .  If i n t e r e s t  g r e a t e r  t h a n  that p r e ­

sc r i b e d  by the c o m m i s s i o n  is r e c e i v e d  or c o l l e c t e d ,  or is c o n t r a c t e d  

for e i t h e r  d i r e c t l y  or i n d i r e c t l y ,  the b o r r o w e r  or d e b t o r  has the s a m e  

causes o f  ac t i o n  as are p r o v i d e d  f o r  in AS 4 5 . 4 5 . 0 3 0  - 45 .45.050.

* Sec. 2. AS 4 5 . 4 5 . 0 1 0  is a m e n d e d  by ad d i n g  a ne w  s u b s e c t i o n  to re a d :

(c) The i n t e r e s t  rates p r o v i d e d  for in (a) and (b) o f  this 

s e c t i o n  do not a p p l y  to t r a n s a c t i o n s  c o ve r e d  by AS 0 6 . 4 0 . 0 1 0  - 06 . -  

40.120.
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