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I n t r o d u c e d :  2 / 3 / 6 ^
R e f e r r e d :  J u d i c i a r y

BY B. PHILLIP,

S E N A T E  B I L : j  MO

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

]X TH L E G I S L A T U R E  - F I R S T  SE,

A B I L L

An A c t  r e l a t i n g  t o  the i n v e s 1 rnent o f  c e r t a i n  r e t i r e

lrent f u nds in m u t u a l  fun>

IT E N a C I E D  B Y  T H E  L L G I S L A T U R I / O F  T H E  S T A T E  O F  AL.

a m e n d e d  to  r e a d

(o) W h e n ,  ir. t h e  o p i n i o n  o f  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n

t h e r e  is o n  h a n d  in t h e  r e t i r e m e n t  f u n d  a s u r p l u s  o v e r  a n d  a b o v e  a

u p o n  t h e  f u n da f e  a m o u n t  to tak e  c a r e  of  c u r r e n t  d e m a n d

t h e  s u r p l u s  or so m u c h  o f  it as i n  t h e  j u d g m e n t  o f  t h e  c o m m i s s i o n e r

f a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r  m a y  b e  I n v e s t e d  by the c o m m i s

i o n e r  of  r e v e n u e  in  (1) b o n d s  o r  o t h e r  i n t e r e s t - b e a r i n g  o b l i g a t i o n s

of t h e  U n i t e d  S t a t e s  or  an  a g e n c y  of  t h e  U n i t e d  S t a t e sa n d  s e c u r i t i e

o f  t h e  U n i t e d  S t a t e s ,  o r  a  p o l i t i c a l  s u b d i v i s i o n  of  a n y  s t a t e

o f  the U n i t e d  S t a t e s ,  i f  the p o l i t i c a l  s u b d i v i s i o n  h a s  a p o p u l a t i o n  as

p r e c e d i n g  t he i n v e s t m e n t  o f  n o  l e s s

t h a n  3 0 , 0 0 0  i n h a b i t a n t s ,  e x c e p t  n o  p o p u l a t i o n  l i m i t a t i o n  a p p l i e s  to  a

political subdivision of this state; (2) first lien real estate

mortgage securities insured by the Federal Housing Administration under I 

the National Housing Act of the United S t a t e s , or held by the Depart- I 

ment of Commerce, or the Department of Natural Resources; (3) corporation 

bonds, and preferred and common stocks as the commissioner of revenue I 

considers proper investments for the funds; (4) shares of federally I 

chartered savings a nd loan associations in Alaska, to the e xtent that
I

the investment is insured by t h e  federal government or by an agency of I 

the federal government; (5) deposits with mutual savings banks in
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upon an exchange registered with the Federal Securities and E x c h a n g e  

Commission.

A l a s k a ,  to  th e  e x t e n t  t h a t  t h e  I n v e s t m e n t  Is I n s u r e d  by t h e  f e d e r a l  

g o v e r n m e n t  o r  a n  a g e n c y  o f  t h e  f e d e r a l  g o v e r n m e n t ;  [ A N D ]  (6) d e p o s i t s  

w i t h  s t a t e  a n d  n a t i o n a l  b a n k s  ln A l a s k a  t o  t h e  e x t e n t  t h a t  t h e  i n v e s t ­

m e n t  Is I n s u r e d  b y  t h e  f e d e r a l  g o v e r n m e n t  o r  a n  a g e n c y  o f  t h e  f e d e r a l  

g o v e r n m e n t ; a n d  (7) m u t u a l  f u n d s . N o  m o r e  t h a n  25 p e r  c e n t  o f  t h e  

s u r p l u s  m a y  be  i n v e s t e d  in  m o r t g a g e  s e c u r i t i e s  o f  t h e  D e p a r t m e n t  o f  

C o m m e r c e ,  a n d  t h e  s t a t e  s h a l l  a p p r o p r i a t e  s u f f i c i e n t  m o n e y  f r o m  t h e  

g e n e r a l  f u n d  to  r e i m b u r s e  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  f o r  a n y  

l o s s e s  i n c u r r e d  as  a r e s u l t  o f  f a i l u r e  o f  t h e  o b l i g o r s  t o  p a y  o n  t h e  

n o t e s .  N o  m o r e  t h a n  $ 4 0 0 , 0 0 0  of  t h e  s u r p l u s  m a y  be  I n v e s t e d  a n n u a l l y  

in t h e  m o r t g a g e  s e c u r i t i e s  o f  the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  and 

t h e  s t a t e  s h a l l  a p p r o p r i a t e  s u f f i c i e n t  m o n e y  f r o m  t h e  g e n e r a l  f u n d  to 

r e i m b u r s e  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  f o r  any l o s s e s  i n c u r r e d  as 

a r e s u l t  o f  f a i l u r e  o y t h e  o b l i g o r s  t o  p a y  o n  t h e  n o t e s .

* S e c .  2. AS  1 4 . 2 5 . 1 ^ (c) is a m e n d e d  t o  r e a d :

(c) In m a k i n g  investments the c o m m i s s i o n e r  of r e v enue shall 

exercise the Judgment and care under the circumstances then prevailing 

which m e n  of ordinary prudence, d i s c r e t i o n ,  and intelligence exercise 

in the management of their own affairs n o t  in regard to speculation 

but in regard to the permanent d i s p o s i t i o n  of their funds, considering 

the probable income therefrom as wel l  as the probable safety of their 

capital. However, no mo r e  than 50 p e r  cent of the retirement fund 

may be invested at any given time in m u t u a l  funds and corporate stocks 

and bonds, nor may more than five per cen t  o f  the v o ting 3tock of any 

corporation be owned except through Investment ln m u t u a l  f u n d s . Stocks 

eligible for purchase are restricted to stocks which, except for bank 

stocks, [AND] insurance stocks and shares ln mutual f u n d s . are listed



* Sec. 3. AS  39. 35 j A O ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  t o  r e ad:

(8) m u t u a l

* Sec. A. AS 39- 3 5 . M u ( c )  is a m e n d e d  to r e a d :

(c) In  m a k i n g  i n v e s t m e n t s  t h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  

e x e r c i s e  t h e  j u d g m e n t  a n d  c a r e  u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  

w h i c h  a m a n  o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  i n t e l l i g e n c e  e x e r­

cise s  i n  t h e  m a n a g e m e n t  of  h is o w n  a f f a i r s  n o t  in  r e g a r d  to  s p e c u l a ­

t i o n  b u t  in r e g a r d  to t h e  p e r m a n e n t  d i s p o s i t i o n  o f  h is f u n d s ,  c o n s i d e r­

ing  t h e  p r o b a b l e  i n c o m e  f r o m  t h e m  as w e l l  as t h e  p r o b a b l e  s a f e t y  of  

h is c a p i t a l .  H o w e v e r ,  no  m o r e  t h a n  50 p e r  c e n t  o f  the p e n s i o n  f u n d  

m ay b e  i n v e s t e d  at a g i v e n  t i m e  in  m u t u a l  f u n d s  a n d  c o r p o r a t e  s t o c k s  

a n d  b o n d s ,  n o r  any m o r e  t h a n  f i v e  p e r  cen t  o f  t h e  v o t i n g  s t o c k  o f  o n e  

c o r p o r a t i o n  b e  o w n e d , e x c e p t  t h r o u g h  I n v e s t m e n t  in  m u t u a l  f u n d s .

S t o c k s  e l i g i b l e  f o r  p u r c h a s e  a r e  r e s t r i c t e d  t o  s t o c k s  w h i c h ,  e x c e p t  

f o r  b a n k  s t o c k s ^  [ A ND] i n s u r a n c e  s t o c k s ,  a n d  s h a r e s  ln m u t u a l  f u n d s ,  

a r e  l i s t e d  u p o n  an  e x c h a n g e  r e g i s t e r e d  w i t h  t h e  F e d e r a l  S e c u r i t i e s  a n d  

E x c h a n g e  C o m m i s s i o n .
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