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BY T H E  L A B O R  A N D  M A N A G E M E N T
IN T H E  S E N A T E  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 36 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  an Act e n t i t l e d : "An Act r e l a t i n g  to c o n t r a c t o r s . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 0 8 . l 8 . 0 7 1  is a m e n d e d  to read:

Sec. 0 8 . l 8 . 0 7 1 .  B O N D  R E Q U IR E D .  (a) E a c h  a p p l i c a n t  shall, at 

th e  tim e o f  a p p l y i n g  for a c e r t i f i c a t e  of r e g i s t r a t i o n ,  file w i t h  the 

c o m m i s s i o n e r  a s u r e t y  b o n d , v a l i d  for one year, r u n n i n g  to t h e  S t a t e  of 

A l a s k a  c o n d i t i o n e d  u p o n  the a p p l i c a n t ' s  p r o m i s e  to pay

(1) all taxes and c o n t r i b u t i o n s  du e  the s t a t e  and p o l i t i c a l  

s u b d i v i s i o n s ,

(2) a l l  p e r s o n s  f u r n i s h i n g  l abor or m a t e r i a l  or r e n t i n g  or 

s u p p l y i n g  e q u i p m e n t  to th e  a p p l i c a n t ,  and

(3) all a m o u n t s  that ma y  b e  a d j u d g e d  a g a i n s t  h i m  by  r e a s o n  of 

n e g l i g e n t  or i m p r o p e r  w o r k  or b r e a c h  of c o n t r a c t  in t h e  c o n d u c t  of

th e  c o n t r a c t i n g  b u s i n e s s  or by r e a s o n  o f - d a m a g e  to p u b l i c  f a c i l i t i e s  

o c c u r r i n g  in t h e  c o u r s e  of a c o n s t r u c t i o n  p r oj e c t .

(b) If t h e  a p p l i c a n t  is a g e n e r a l  c o n t r a c t o r  t h e  a m o u n t  of the 

b o n d  s h a l l  b e  $5,000; if he Is a s p e c i a l t y  c o n t r a c t o r  the a m o u n t  of 

th e  b o n d  s h a l l  be $2,000. In lie u  of the s u r e t y  b o n d  the a p p l i c a n t  

ma y  fil e  w i t h  the c o m m i s s i o n e r  a cas h d e p o s i t  or o t h e r  n e g o t i a b l e  

s e c u r i t y  a c c e p t a b l e  to t h e  c o m m i s s i o n e r  of com m er c e ,  in the am o u n t 

s p e c i f i e d  for b o n d s .  The c o m m i s s i o n e r  s h a l l put a cas h  de p o s i t  filed 

in lieu  of a s u r e t y  b o n d  i nt o  a tim e  d e p osit. I n t e r e s t  a c c r u i n g  to 

the d e p o s i t  s h a l l  be g i v e n  to the c o n t r a c t o r  w h e n  the cash d e p o s i t  is 

r e t u r n e d  to h im. f

O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b y  r e q u e s t  O f f e r e d :  5/1.3/70
o f  t h e  L e g i s l a t i v e  C o u n c i l  R e f e r r e d :  C o m m e r c e
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(c) The b o n d  r e q u i r e d  by (a) a n d  (b) of t his s e c t i o n  s h a l l  be

r e n e w e d  ann u a ll y .  F a i l u r e  to r e n e w  r e v o k e s  the l i c e n s e  o f  a c o n t r a c t o r .

* Sec. 2. AS 08.18 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 08.18 . 0 8 3 .  R E L I N Q U I S H M E N T  O P  S E C U R I T I E S .  If no c l a i m  has 

b e e n  f i l ed  w i t h  the c o m m i s s i o n e r  a g a i n s t the c o n t r a c t o r  w i t h i n  two 

ye a r s  a f t e r  the c o n t r a c t o r  fails to r e n e w  his c e r t i f i c a t e  of r e g i s t r a­

tion or r e q u e s t s  the c o m m i s s i o n e r  in w r i t i n g  to t e r m i n a t e  his c e r t i f i c a t  

of  r e g i s t r a t i o n ,  t h e n  the su re t y  b o n d  or o t h e r  s e c u r i t y  s h a l l  b e  r e l i n­

qu i s h e d  to the co n t r a c to r .  No c l a i m  ma y  be  b r o u g h t  a g a i n s t  a c o n t r a c -  |

tor's b o n d  a f t e r  the e x p i r a t i o n  of two y ea r s  f r o m  c o m p l e t i o n  of t h e  job 

or p r o j ec t  involved.

* Sec. 3. AS 0 8 . l 8 . 1 0 1  is a m e n d e d  to read:

Sec. 08.18 . 1 01 .  I N S U R A N C E  REQ U I RE D .  E a c h  a p p l i c a n t ,  at the ti m e  

of a p p l y i n g  for r e g i s t r a t i o n ,  s h a l l  file w i t h  th e c o m m i s s i o n e r  s a t i s­

factory e v i d e n c e  that the a p p l i c a n t  has in e f f e c t  g e n e r a l  [PUBLIC] 

l i a b i l i t y  [AND P R O P E R T Y  D A M A G E ]  i n s u r a n c e  c o v e r i n g  his c o n t r a c t i n g  

o p e r a t i o n s  in the s u m  of not less t h a n  $ 2 0 , 0 0 0  for d a m a g e  to p r o p e r t y ,  

$50, 0 0 0  for injury, i n c l u d i n g  death, to any one p e r s o n  an d  $ 1 0 0 , 0 0 0  for 

injury, i n c l u d i n g  death, to m o r e  t h a n  one person. This i n s u r a n c e  shall 

be  in a f o r m  s a t i s f a c t o r y  to th e  d i r e c t o r  of the d i v i s i o n  of i n s u r a n c e .

* Sec. 4. AS 0 8 . 1 8 . 0 8 1 ( a ) ( 5 )  is repealed.

* Sec. 5. AS 0 8 . 4 0 . 1 6 0  is r e p e a l e d
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