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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e
b y  r e q u e s t  of t h e  L e g i s l a t i v e  C o u n c i l

O f f e r e d :  4 / 3 / 6 9
R e f e r r e d :  R u l e s

B Y  TH E  L A B O R  AN D
IN T H E  S E N A T E  /" M A N A G E M E N T  C O M M I T T E E

C S S E N A T E  B I L L  NO. 36 

IN THE L T C I S L A T U R E  O P  TH E  S T A T E  OP A L A S K A  

^ X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  A c t  ent i t l e d:  "An A c t  r e l a t i n g  to c o n s t r u c t i o n  c o n t r a c t o r s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OP T H E  S T A T E  OP ALASKA:

* S e c t i o n  1. AS 0 8 . 1 8 . 0 7 1  is a m e n d e d  to read:
/

Sec. 0 8. 1 8 . 0 / 1 .  B O N D  R E Q U I R ED .  (a) E a c h  a p p l i c a n t  shall, at 
( /

the time of a p p l y i n g  f o r  a c e r t i f i c a t e  of r e g i s t r a t i o n ,  file  w i t h  the 

c o m m i s s i o n e r  a s u r e t y  b o n d , v a l i d  for one year, r u n n i n g  to the State of 

A l a s k a  c o n d i t i o n e d  u p o n  the a p p l i c a n t ' s  p r o m i s e  to pay

(1) all t axes a n d  c o n t r i b u t i o n s  due the state an d p o l i t i c a l  

s u b d i v i s i o n s ,

(2) all p e r s o n s  f u r n i s h i n g  labor or m a t e r i a l  or r e n t i n g  or

s u p p l y i n g  e q u i p m e n t  to the a p p l i c a n t  [, AND

(3) A L L  A M O U N T S  T H A T  M A Y  BE A D J U D G E D  A G A I N S T  H I M  B Y  R E A S O N  

OP N E G L I G E N T  O R  I M P R O P E R  W O R K  O R  B R E A C H  O P  C O N T R A C T  IN TH E  C O N D U C T  OP 

THE C O N T R A C T I N G  B U S I N E S S  O R  B Y  R E A S O N  O P  D A M A G E  TO P U B L I C  F A C I L I T I E S  

O C C U R R I N G  IN TH E  C O U R S E  O P  A C O N S T R U C T I O N  PROJECT].

(b) If the a p p l i c a n t  is a g e n e r a l  c o n t r a c t o r  the am o u n t  of the

b o n d  s h a l l  be $5,000; if he is a s p e c i a l t y  c o n t r a c t o r  the am o u n t  of 

t h e  b o n d  s h a l l  be $2,000. I n  l ie u  of the sur e t y b o n d  the a p p l i c a n t  

m a y  f i l e  w i t h  the c o m m i s s i o n e r  a cash d e p o s i t  or o t h e r  n e g o t i a b l e  

s e c u r i t y  a c c e p t a b l e  to the c o m m i s s i o n e r  of com m er c e ,  in the a m o u n t  

s p e c i f i e d  for bonds. Th e  c o m m i s s i o n e r  s hall p u t  a c ash d e p o s i t  filed 

in l ieu of a s u r e t y  b o n d  i n t o  a time deposit. I n t e r e s t  a c c r u i n g  to 

the d e p o s i t  s h a l l  be g i v e n  to the c o n t r a c t o r  w h e n  the cas h  d e p o s i t  is 

r e t u r n e d  to him.
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(c) The b o n d  r e q u i r e d  by (a) and (b) of this s e c t i o n  s hall be 

r e n e w e d  annually. F a i lure to r e n e w  r e v o k e s  the l i c e n s e  of a c o n t r a c t or

* Sec. 2. AS 0 8.18 Is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

nQ 1 Q OQO DT7T TMnTTTCJUMUMm n p  CpnTTRTrTlTT?Q T-P /■» 1 n -? m V, o o
i j c O  t u O « X U « u O J b  x iJ-b J_r_i_iN ̂  u x  w x  u l j l ' u r L x i x i j O  • _ L x  n o  o x u x m  x i u u

b e e n  f iled w i t h  the c o m m i s s i o n e r  agai n st  the c o n t r a c t o r  w i t h i n  120 days 

a f t e r  the c o n t r a c t o r  falls to r e n e w  his c e r t i f i c a t e  of r e g i s t r a t i o n  or 

r e q u es t s  the c o m m i s s i o n e r  In w r i t i n g  to t e r m i n a t e  his c e r t i f i c a t e  of 

r e g i s t r a t i o n 3 t hen the surety b o n d  or o t h e r  s e c u r i t y  s h a l l  be 

r e l i n q u i s h e d  to the contractor. No suit may be b r o u g h t  a g a i n s t  a c o n­

tra c t o r  a f t e r  the e x p i r a t i o n  of one y e a r  fr o m  the a n n i v e r s a r y  of the 

bond.

* Sec. 3. AS 0 8 . l 8 . 1 0 1  is a m e n d e d  to read:

Sec. 08.18.101. I N S U R A N C E  REQUIRED. E a c h  a p p l i c a n t ,  at the time 

of a p p l y i n g  for r e g i s t r a t i o n ,  shall file w i t h  the c o m m i s s i o n e r  s a t i s­

factory e v i d e n c e  that the a p p l i c a n t  has in e f fe c t  g e n e r a l  [PUBLIC] 

lia bi l i t y  [AND P R O P E R T Y  D A M A G E ] i n s u r a n c e  c o v e r i n g  his c o n t r a c t i n g  

o p e r a t i o n s in the su m  of not less t h a n  $20, 0 0 0  for d a m a g e  to p r o p e r t y,  

$50,000 for injury, i n c l u d i n g  death, to any one p e r s o n  a n d  $ 1 0 0 , 00 0  for 

i njury, i n c l u d i n g  death, to more tha n  one person. This i n s u r a n c e  s hall 

be in a f o r m  s a t i s f a c t o r y  to the d i r e c t o r  of the d i v i s i o n  of i nsurance.

* Sec. 4. AS 0 8 . 1 8 . 0 8 l ( a ) (4) and (5) are r e pealed.
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