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IN  TH E  S E N A T E

O f f e r e d :  2 / 1 8 / 6 9
R e f e r r e d :  J u d i c i a r v

BY  THE S T A T E  A F F A I R S  C O M M I T T E E

CS FOR S E N A T E  B ILL NO.

IN THE LEGISyfr'URE OF THE S T A T E  OF A L A S K A

S IXTH L E G I S L A T U R E  - F I R S T  SESSION 

/  A BILL

/
Por a n  Act e n t i t l e d :  '/An Act r e l a t i n g  to g o v e r n m e n t a l  et hi c s  a n d  d i s c l o s u r e

of e c o n o m i c  interests: and p r o v i d i n g  for an e f f e c t i v e  da|;e." 

fcE IT E N A C T E D  B Y  TH E  L E G I S L A T U R E  O F  THE S T A T E  OF ALASKA:

* S e c t i o n  l . f h S  24 is a m e n d e d  by a d d i n g  a new c h a p t e r  to read:

C H A P T E R  55. L E G I S L A T I V E  CONDUCT.

Sec. 2 4 . 5 5 .0 1 0 .  L E G I S L A T I V E  R I G H T S  AND DUTIES: P R E S U M P T I O N  OF 

GOOD F A I T H .  (a) In the A m e r i c a n  s y s t e m  of r e p r e s e n t a t i v e  g o v e r nm e n t ,  

in w h i c h  g o v e r n m e n t  f u n c t i o n s  by and w i t h  the c o n s e n t  of the g o verned, 

it is the d u t y  of the l e g i s l a t u r e  and its members to support and d e f e n d  

the c o n s t i t u t i o n s  of this s t a t e  and of the United States and to c o n s i d e r  

an d  e n a c t l e g i s l a t i o n  n e c e s s a r y  to th e  public i n t e re s t .  To m a i n t a i n  a 

p r o p e r  b a l a n c e  in the c o n s i d e r a t i o n  a n d  e n a ctment of laws it is essential| 

that e a c h  l e g i s l a t o r  e x e r c i s e  his i n f l u e n c e  and cast his vote a c c o r d i n g  

t o  the b e s t  int e r e s t s  of the p u b l i c  a n d  his c o n s t i t u e n t s .

( b )  T h e  l e g i s l a t u r e  a c k n o w l e d g e s  t h a t ,  i n  s e r v i n g  t h e  p u b l i c  

i n t e r e s t ,  i t  i s  a  l e g i s l a t o r ' s  r i g h t  t o  v o t e  u p o n  a l l  q u e s t i o n s  b e f o r e  

t h e  h o u s e  o f  w h i c h  he  i s  a  member a n d  t o  p a r t i c i p a t e  i n  t h e  b u s i n e s s  

o f  t h e  h o u s e  a n d  i t s  c o m m i t t e e s ,  a n d  t h a t  i n  d o i n g  s o  h e  i s  p r e su m ed  

t o  a c t  i n  g o o d  f a i t h  a n d  i n  t h e  p u b l i c  i n t e r e s t .

S e c .  2 4 .5 5 .0 2 0 .  J O I N T  C O M M IT T E E  ON L E G I S L A T I V E  CON DUCT .  ( a )  T h e  

J o i n t  C o m m i t t e e  o n  L e g i s l a t i v e  C o n d u c t  i s  e s t a b l i s h e d ,  c o n s i s t i n g  o f  t h e  

m a j o r i t y  l e a d e r ,  t h e  m i n o r i t y  l e a d e r  a n d  tw o  m em bers  o f  e a c h  h o u s e ,  e a c h  

o f  t h e  l e a d e r s  a p p o i n t i n g  o n e  o f  t h e  m em bers .  T h e  s e n a t e  m a j o r i t y  

l e a d e r  i s  c h a i r m a n  a n d  t h e  h o u s e  o f  r e p r e s e n t a t i v e s  m a j o r i t y  l e a d e r  i s
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v i c e - c h a i r m a n .  T h e  term  o f  an  a p p o i n t e d  member b e g i n s  i n  an  o d d -  

n um b er ed  y e a r  a n d  l a s t s  f o r  tw o  y e a r s  i f  he r e m a in s  a member o f  t h e  

l e g i s l a t u r e .  M em bers  o f  t h e  c o m m i t t e e ,  w h e t h e r  m e e t i n g  d u r i n g ,  o r  

b e tw e e n  l e g i s l a t i v e  s e s s i o n s ,  a r e  e n t i t l e d  t o  t h e  same p e r  d iem  a l l o w ­

a n c e  a n d  t r a v e l  f a r e  p r o v i d e d  f o r  by  la w  f o r  members o f  t h e  l e g i s l a t u r e  

when a t t e n d i n g  s e s s i o n s .

( b )  Th e  c o m m i t t e e  s h a l l

(1 )  r e n d e r  a d v i s o r y  o p i n i o n s  on  q u e s t i o n s  o f  c o n f l i c t  and  

c o n d u c t  when r e q u e s t e d  by a member o f  t h e  l e g i s l a t u r e  o r  o f  t h e  e x e c u ­

t i v e  b r a n c h  u n d e r  s e c .  iJOof t h i s  c h a p t e r ;

(2 )  investigate questions o f  legislative conduct, violations 

of this chapter and the misuse of disclosure reports, and recommend 

what action, if any, should be taken;

(3 )  recom mend a d d i t i o n s  t o  and  c h a n g e s  i n  t h i s  c h a p t e r  and 

t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t i n g

(A) legislative conduct,

(B) content and filing of disclosure reports,

(C) procedures for referring and determining questions 

of violation, misconduct and misuse of disclosure reports, and

(D) circumstances which presumptively involve a con­

flict of interests, undue influence and abuse of office.

(c) The committee shall adopt rules of committee procedure not 

Inconsistent with the uniform rules of the legislature.

(d) The committee may function without regard to recess periods 

or adjournment sine die of either house.

Seo. 2**<55.030. CITIZENS' ADVISORY BOARD ON LEGISLATIVE

CONDUCT. T h e  Citizens' Advisory Board on Legislative Conduct is 

established, consisting of six members of the public, which will, 

upon request, a d v i s e  and oonsult with the legislature,
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each of its houses, and the Joint Committee on Legislative Conduct on 

policies affecting conflicts of interests. Each of the following 

officials shall appoint one member of the board: speaker of the house,

president of the senate, and the majority leader and minority leader 

of each house. Each member shall be appointed for a term of two 

years and until a successor is designated. Members of the board shall 

elect a chairman and a vice-chairman. Members of the board may receive, 

for the minimum time required to get to and from meetings and while 

attending meetings, the same travel fare and per diem allowances 

provided by law for members of the legislature when attending legisla­

tive sessions .

Sec. 24.55.040. ADVISORY OPINIONS. If a legislator, executive 

department head, or the governor or secretary of state is uncertain 

about a possible conflict in his personal circumstances under this 

chapter, AS 39.05.105 or AS 44.19.015, respectively, he may request 

an advisory opinion of the Joint Committee on Legislative Conduct.

When issued, after review of the circumstances involved, the written 

opinion of the committee determines the question of conflict, subject 

t o  further action of the parent house should the question come before 

i t .

Sec. 24.55.050. INSPECTION OF OPINIONS AND CONFIDENTIALITY OF 

IN F O R M A T IO N .  Advisory opinions of the committee are public records 

a n d  a r e  o p e n  to public inspection as p r o v i d e d  i n  AS 9.25.110 and 9.25.- 

1 2 0 .  E x c e p t  as provided i n  sec. 140 o f  this chapter, all other informa­

t i o n  i n  t h e  p o s s e s s i o n  o f  t h e  c o m m i t t e e ,  i t s  o f f i c e r s ,  members and 

e m p l o y e e s ,  c o n c e r n i n g  p e r s o n a l  a f f a i r s  o f  m em bers  o f  the legislature 

la c o n f i d e n t i a l  and  may n o t  b e  d i s c l o s e d  e x c e p t  a s  necessary l n  rela­

t i o n  t o  d i s c i p l i n a r y  a c t i o n ,  p u n i s h m e n t  o r  p r o s e c u t i o n .

Seo. 2 4 .5 5 * 0 6 0 .  H EA R IN Q . I n  p e r f o r m i n g  i t s  d u t i e s ,  t h e  committee

CSSB 1



shall give each legislator under Investigation an opportunity to be 

heard after notice, to be advised and assisted by legal counsel, to 

produce witnesses and offer evidence, to have compulsory process of 

the committee for obtaining witnesses, and to cross examine. Upon 

request of the legislator under investigation, the hearing shall be 

open to the public.

Sec. 24.55.070. BURDEN OF PROOF. When there is no presumption 

of wrongdoing, one who accuses a legislator has the burden of es­

tablishing a case of impropriety. He must prove a clear case in 

order to overcome the presumption that the legislator is acting in 

good faith and in the public interest. When there is a presumption 

of wrongdoing it offsets the presumption of good faith and provides a 

prima facie case against the legislator; when he meets the presumption 

with positive evidence the burden of proving impropriety is on the 

accuser.

Sec. 24.55.080. LEGAL COUNSEL. The legal staff of the Legisla­

tive Affairs Agency, or an attorney appointed by the committee, shall 

serve as legal counsel to the committee ln administering this chapter.

Sec. 24.55.090. CONFLICT OF INTERESTS, (a) A legislator's 

personal interest conflicts with the public interest when it tends to 

i m p a i r  h i s  independence o f  Judgment. A conflict-of-interest situation 

a f f o r d s  a  b a s i s  f o r  abstention under the Uniform Rules of the Alaska 

S t a t e  L e g i s l a t u r e .

(b) I t  i s  p r e s u m e d  t h a t  p e r s o n a l  I n t e r e s t  tends to impair a 

l e g i s l a t o r ' s  i n d e p e n d e n c e  o f  J u d gm en t  ln t h e  following circumstances:

( 1 )  h a v i n g  o r  a c q u i r i n g  a d i r e c t  i n t e r e s t  l n  an e n t e r p r i s e ,  

f i n a n c i a l  o r  o t h e r w i s e ,  w h i c h  e n t e r p r i s e  o r  i n t e r e s t  would be affected 

by proposed l e g i s l a t i o n  d i f f e r e n t l y  f r o m  l i k e  e n t e r p r i s e s  o r  o t h e r  

Interests i n  t h e  s am e  e n t e r p r i s e ;
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(2) c l o s e  r e l a t i o n s h i p  to o r  c l o s e  e c o n o m i c  a s s o c i a t i o n  w i t h  

a p e r s o n  w h o  h a s  a d i r e c t  i n t e r e s t  in an e n t e r p r i s e ,  f i n a n c i a l  or o t h e r­

w i s e ,  w h i c h  e n t e r p r i s e  o r  i n t e r e s t  w o u l d  b e  a f f e c t e d  by  p r o p o s e d  l e g i s­

l a t i o n  d i f f e r e n t l y  f r o m  l i k e  e n t e r p r i s e s  o r  o t h e r  i n t e r e s t s  in  the 

s a m e  e n t e r p r i s e ;

(3) c l o s e  r e l a t i o n s h i p  t o  or c l o s e  e c o n o m i c  a s s o c i a t i o n  w i t h  

a p e r s o n  w h o  is l o b b y i n g  o r  w h o  h a s  e m p l o y e d  a l o b b y i s t  to p r o p o s e  

l e g i s l a t i o n  o r  t o  i n f l u e n c e  p r o p o s e d  l e g i s l a t i o n ;

(4) a c c e p t i n g  a g i f t ,  l o a n ,  f a v o r ,  s e r v i c e  o r  e c o n o m i c  

o p p o r t u n i t y  o f  s i g n i f i c a n t  v a l u e  f r o m  a p e r s o n  wh o  w o u l d  be  a f f e c t e d  

b y  o r  w h o  has a n  i n t e r e s t  in an e n t e r p r i s e  w h i c h  w o u l d  be  a f f e c t e d  

b y  p r o p o s e d  l e g i s l a t i o n ;

(5) a c c e p t i n g  c o m p e n s a t i o n ,  g r a t u i t y ,  o r  r e i m b u r s e m e n t  n ot 

a u t h o r i z e d  by l a w  f o r  s e r v i c e s ,  a d v i c e  o r  a s s i s t a n c e  r e l a t i n g  to 

p r o p o s e d  l e g i s l a t i o n ;

(6) a c c e p t i n g  c o m p e n s a t i o n ,  g r a t u i t y ,  or r e i m b u r s e m e n t  n o t  

a u t h o r i z e d  by  l a w  f o r  v o t i n g  u p o n  any q u e s t i o n  or  a t t e m p t i n g  to i n f l u­

e n c e  p r o p o s e d  l e g i s l a t i o n ;

(7) accepting compensation, gratuity or reimbursement not 

authorized by law for representing or assisting another in respect to 

matter before the legislature or one of its committees or subcommittees,

Sec. 24.55.100. EFFECT OF LEGISLATIVE ACTION. (a) Decision of 

t h e  parent house on a question of conflict is conclusive for all pur­

p o s e s  .

(b )  E n a c t m e n t s  o f  t h e  l e g i s l a t u r e  may n o t  b e  v o i d e d  i n  any 

J u d i c i a l  p r o c e e d i n g  b e c a u s e  o f  a n  a l l e g e d  c o n f l i c t  w h i c h  w a s  n o t

q u e s t i o n e d  i n  t h e  p a r e n t  h o u s e  b e f o r e  f i n a l  a c t i o n .

S e c .  2 4 . 5 5 . 1 1 0 .  UNDUE IN F L U E N C E .  ( a )  A l e g i s l a t o r  s h a l l  a v o i d  

all c i r c u m s t a n c e s  w h i c h  i n v o l v e  s u b s t a n t i a l  r i s k  o f  u n du e  I n f l u e n c e .

_5_ CSSB 1



(b) It is p r e s u m e d  t h a t  e a c h  o f  t h e  f o l l o w i n g  a c t i v i t i e s  i n v o l v e  

s u b s t a n t i a l  r i s k  of u n d u e  i n f l u e n c e :

(1) r e p r e s e n t i n g  o r  a s s i s t i n g  a n o t h e r

(A) in a m a t t e r  b e f o r e  a  s t a t e  a g e n c y ,  u n l e s s  w i t h o u t  

c o m p e n s a t i o n  and f o r  t h e  b e n e f i t  o f  a c o n s t i t u e n t ;

(B) in t h e  s a l e  of g o o d s  or s e r v i c e s  to a s t a t e  a g e n c y  

in a t r a n s a c t i o n  n o t  g o v e r n e d  by t h e  laws r e l a t i n g  to p u b l i c  

p u r c h a s i n g  by c o m p e t i t i v e  b i d d i n g ;

(2) a p p e a r i n g  as an e x p e r t  w i t n e s s  f o r  c o m p e n s a t i o n  in a 

matter before a state a g e n c y ;

(3) s e l l i n g  g o o d s  o r  s e r v i c e s  to a s t a t e  a g e n c y  i n  a t r a n s­

a c t i o n  n o t  g o v e r n e d  by t h e  lav/s r e l a t i n g  to p u b l i c  p u r c h a s i n g  by c o m p e t i  

t i v e  b i d d i n g ;

Sec. 2 ^ . 5 5 . 1 2 0 .  A B U S E  O P  O F F I C E .  (a) A l e g i s l a t o r  s h a l l  a v o i d  

all activities w h i c h  t e n d  to abuse h i s  office.

(b) It is p r e s u m e d  that the f o l l o w i n g  a c t i v i t i e s  t e n d  t o  a b u s e  

legislative o f f i c e  or  position:

(1) accepting a gift, loan, favor, service or economic 

opportunity of significant value from a person who would be substantiall 

affected by or who has an interest in an enterprise which would be 

substantially affected by proposed legislation;

(2) accepting compensation, gratuity, or reimbursement not 

a u t h o r i z e d  by law for s e r v i c e s ,  advice or assistance relating to the 

l e g i s l a t i v e  process;

(3) accepting compensation, gratuity or reimbursement not 

a u t h o r i z e d  b y  l a w  for voting upon any question or attempting to influ­

e n c e  l e g i s l a t i o n ;

( 4 )  o b t a i n i n g  o r  g r a n t i n g  special privilege, exemption or 

p r e f e r e n t i a l  t r e a tm e n t  f o r  s e l f  o r  a n o t h e r ,  aB a result of legislative
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o f f i c e  a n d  n o t  a u t h o r i z e d  by  l a w ;

(5 )  u s i n g  c o n f i d e n t i a l  i n f o r m a t i o n  o b t a i n e d  b e c a u s e  o f  

l e g i s l a t i v e  o f f i c e  f o r  t h e  b e n e f i t  o f  s e l f  o r  a n o t h e r ;

(6 ) d i s c l o s i n g  c o n f i d e n t i a l  i n f o r m a t i o n  o b t a i n e d  b e c a u s e  o f  

l e g i s l a t i v e  o f f i c e  e x c e p t  i n  g o o d  f a i t h  a n d  t o  p e r f o r m  a  l e g i s l a t i v e  

d u t y ;

(7 )  u s i n g  l e g i s l a t i v e  s t a t i o n e r y  i n  c o n n e c t i o n  w i t h  a  m a t t e r  

b e f o r e  a  s t a t e  a g e n c y ,  u n l e s s  w i t h o u t  c o m p e n s a t i o n  e i t h e r  t o  p e r f o r m  

a  l e g i s l a t i v e  d u t y  o r  f o r  t h e  b e n e f i t  o f  a  c o n s t i t u e n t .

S e c .  2 4 .5 5 *1 3 0 .  D I S C L O S U R E  O F  I N T E R E S T S .  ( a )  E v e r y  l e g i s l a t o r  

a n d  e v e r y  c a n d i d a t e  f o r  l e g i s l a t i v e  o f f i c e  s h a l l  f i l e  w i t h  t h e  c o m m i t ­

t e e ,  a t  t h e  t i m e s ,  w i t h  t h e  d e t a i l ,  and l n  t h e  m an n e r  r e q u i r e d  by  t h e  

c o m m i t t e e ,  a  w r i t t e n  r e p o r t  l i s t i n g

(1 )  e v e r y  e n t e r p r i s e  w i t h  w h i c h  h e  o r  h i s  s p o u s e  o r  m in o r  

c h i l d  h a s  a  c l o s e  e c o n o m i c  a s s o c i a t i o n ;

(2 )  e v e r y  e n t e r p r i s e ,  h a v i n g  a  l e g i s l a t i v e  i n t e r e s t ,  w i t h  

w h i c h  h e  o r  h i s  s p o u s e  o r  m in o r  c h i l d  h a s  a  c l o s e  e c o n o m i c  a s s o c i a t i o n ;

(3 )  e v e r y  c o n t r a c t  w i t h  t h e  s t a t e  g o v e r n m e n t  h e l d ,  d u r i n g  

t h e  p e r i o d  c o v e r e d  by t h e  r e p o r t ,  by t h e  l e g i s l a t o r  o r  by  h i s  s p o u s e  o r  

m in o r  c h i l d  o r  by an  e n t e r p r i s e  w i t h  w h i c h  a n y  o f  th em  h a s  o r ,  d u r i n g  

t h a t  p e r i o d ,  h a d  a  c l o s e  e c o n o m i c  a s s o c i a t i o n ;

(4) all other categories of interest identified by the 

committee as potential sources of conflict.

(b) The value of an interest in an enterprise need not be reported^

Enterprises may be identified by principal type of economic activity, 

with additional detail the committee may require to indicate their 

legislative interests and close economic assooiation.

(c) The committee shall prepare and keep available for distribu­

tion to persons covered by this section and AS 39.05.105 forms to be

-7- C S S B  1
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s u b m i t t e d  i n  c o m p l i a n c e  w i t h  t h i s  s e c t i o n  o r  AS 3 9 . 0 5 . 1 0 5 .  A c o m p l e t e d  

s a m p l e  fo rm  s h a l l  a l s o  b e  p r e p a r e d  a n d  k e p t  a v a i l a b l e .

S e c .  2 4 .5 5 .1 4 0 .  R E P O R T S  O P EN  TO  I N S P E C T I O N .  R e p o r t s  a r e  p u b l i c  

r e c o r d s  a n d  a r e  o p e n  t o  p u b l i c  i n s p e c t i o n  a s  p r o v i d e d  in AS 9 . 2 5 . 1 1 0  

a n d  9 . 2 5 .1 2 0 .  I n  a d d i t i o n ,  t h e  c o m m i t t e e  s h a l l  p r o v i d e  t h e  c l e r k  o f  

t h e  p a r e n t  h o u s e  w i t h  a  c o p y  o f  e a c h  r e p o r t  and  t h e  c l e r k  s h a l l  p u b l i s h  

I t  i n  t h e  J o u r n a l  o f  t h a t  h o u s e  a s  s o o n  a s  p o s s i b l e  a f t e r  r e c e i p t .  

H o w e v e r ,  t h e  c o m m i t t e e  m ay exem pt a  r e p o r t  o r  p a r t  o f  a r e p o r t  from  

p u b l i c a t i o n  a n d  i n s p e c t i o n  i f  i t  d e t e r m i n e s  t h a t  I t  i s  a p p r o p r i a t e  

f o r  t h e  p r o t e c t i o n  o f  t h i r d  p a r t i e s ,  a n d  m ak e s  a v a i l a b l e  t o  t h e  p u b l i c  

a n  e x p l a n a t o r y  s t a t e m e n t  t o  t h a t  e f f e c t .

S e c .  2 4 .5 5 .1 5 0 .  P E N A L T I E S .  ( a )  A l e g i s l a t o r  who v i o l a t e s  a 

p r o v i s i o n  o f  s e c s .  5 0 ,  9 0 ,  110 o r  120 o f  t h i s  c h a p t e r ,  o r  w h o  f a i l s  

t o  f i l e  a  r e p o r t  u n d e r  s e c .  130 o f  t h i s  c h a p t e r ,  o r  who  f i l e s  a  f a l s e  

r e p o r t  u n d e r  t h a t  s e c t i o n ,  k n o w i n g  o f  t h e  f a l s i t y ,  i s  l n  c o n t e m p t  a n d  

s h a l l  b e  p u n i s h e d  a s  h i s  p a r e n t  h o u s e  p r o v i d e s .

( b )  A c a n d i d a t e  f o r  l e g i s l a t i v e  o f f i c e  who f i l e s  a  f a l s e  r e p o r t  

u n d e r  s e c .  130 o f  t h i s  c h a p t e r ,  k n o w i n g  o f  t h e  f a l s i t y ,  i s  I n  c o n t e m p t  

a n d  s h a l l  b e  p u n i s h e d  a s  p r o v i d e d  b y  t h e  h o u s e  i n  w h i c h  h e  s o u g h t  

o f f i c e .  T h e  p e t i t i o n  o r  d e c l a r a t i o n  o f  c a n d i d a c y  o f  a c a n d i d a t e  f o r  

l e g i s l a t i v e  o f f i c e  i s  r e n d e r e d  i n v a l i d  i f  h e  f a l l s  t o  f i l e  h i s  r e p o r t  

n o  l a t e r  t h a n  10 d a y s  a f t e r  t h e  l a s t  d a t e  f o r  f i l i n g  t h e s e  p e t i t i o n s  

a n d  d e c l a r a t i o n s .

( c )  A n o n l e g i s l a t o r  who v i o l a t e s  s e c .  50 o f  t h i s  c h a p t e r  i s  i n  

o o n t a n p t  a n d  s h a l l  b e  p u n i s h e d  a s  p r o v i d e d  by t h e  h o u s e  a g a i n s t  w h i c h  

t h e  o f f e n s e  I s  c o m m i t t e d .

( d )  A p e r s o n  w h o  I n d u c e s ,  a t t e m p t s  t o  i n d u c e ,  o r  a i d s  a  v i o l a t i o n  

o f  this ohapter is i n  c o n t e m p t  a n d  s h a l l  b e  p u n i s h e d  a s  p r o v i d e d  by

the house a g a i n s t  w h i c h  t h e  o f f e n s e  i s  c o m m i t t e d .
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(e) An o f f e n d e d  h ou s e  m a y  hear and det e r m i n e q u e s t i o n s  of v i o l a­

tion and i m p o s e  p u n i s h m e n t  u n t i l  c o n v e n i n g  of the s e c o n d  r e g u l a r  l e g i s­

lative s e s s i o n  f o l l o w in g  the date of an offense. E x e c u t i o n  of p u n i s h­

ment does not terninate w i t h  a d j o u r n m e n t  sine die of the o f f e n d e d  house.

Sec. 24.55.160. D E F I N I T I O N S .  In this chapter, unless the context 

requires otherwise,

(1) "close e c o n o m i c  a s s o c i at i o n "  i n c l u d e s (A) an e m p l o y e r -  

employee r e l a t i o n s hi p ,  (B) a p a r t n e r s h i p  or other a s s o c i a t i o n  in business 

or p r o f e s s i o n a l  a c t i v it i e s ,  (C) a d i r e c t o r s h i p  or o f f i c e r s h i p  in or an 

agency r e l a t i o n s h i p  w i t h  a co r p o ration, (D) o w n e r s h i p  of more than 10 

per cent of the o u t s t a n d i n g  capital stock of a c o r p or a t i o n ,  (E) an 

ind iv i d u a l ' s  debtor r e l a t i o n s h i p  with an e n t e r p r i s e  w h i c h  is his s i g n i­

ficant u n s e c u r e d  c r editor, (F) an i n di v i d u a l ' s c r e d i t o r  r e l a t i o n s h i p  

with an e n t er p r i s e  of w h i c h  he is a s i g n i f i ca n t  c r e d i t o r , and (G) an 

in d i v i d u a l ' s  status as the b e n e f i c i a r y  of a trust or as a trus t e e  w i t h

a power of appointment or disposal; it does not include a relationship 

based on an account in a bank or a savings and loan association and it 

d o e s  not-include a directorship, officership or employment in a politica ., 

r e l i g i o u s ,  charitable or educational entity from which he receives com­

p e n s a t i o n  o f  less than $ 1 ,0 0 0  per year;

(2) "close relationship" means the status of spouse, sibling, 

parent, parent or minor child of the individual;

(3) "committee" means the Joint Committee on Legislative

C o n d u c t ;

(4 )  " l e g i s l a t i v e  i n t e r e s t "  m eans a  s u b s t a n t i a l  e c o n o m i c  

i n t e r e s t ,  d i s t i n c t  f r om  t h a t  o f  t h e  g e n e r a l  p u b l i c ,  i n  a  b i l l ,  r e s o l u ­

t i o n ,  n o m i n a t i o n  o r  o t h e r  i s s u e  o r  p r o p o s a l  p e n d i n g  b e f o r e  or l i k e l y  

t o  b e  p r o p o s e d  t o  t h e  l e g i s l a t u r e  o r  o n e  o f  i t s  c o m m i t t e e s ,  s u b c om ­

m i t t e e s  o r  c o m m i s s i o n s ;
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( 5 )  " l o a n "  d o e s  r o t  i  i c l u d e  a l o a n  made by  a bank  o r  a  

s a v i n g s  and  l o a i .  a s s o c l a t i o r .  l n  ; h e  r e g u l a r  c o u r s e  o f  b u s i n e s s ;

( 6 )  " n o t i c e "  meai s  n o t i c e  i n  w r i t i n g  s t a t i n g  the  s p e c i f i c  

charge, i f  a n y ,  a g a i n s t  t h e  p e r s  >n c o n c e r n e d ,  and  t h e  d a . e ,  t i m e ,  

place and p u rp o r  e o f  a  p r o c e e d i n g ,  d e l i v e r e d  t o  t h e  p e r s o n  c o n c e r n e d  

on b e h a l f  o f  t h e  c om m it t e e  t y  a  - . l e r k  o f  h i s  p a r e n t  h o u s e  or  b y  a n  

officer a u t h o r i s e d  by l a w  t c  s e r ' e  s u b p o e n a s ,  a t  l e a s t  s e v e n  d a y s  

before the d a t e  o f  t h e  p r o c e e d i n g ,  o r  d e p o s i - e d  i n  t h e  U n i t e d  S t a t e s  

mail, certified and r e t u r n  r e c e i j t  r e q u e s t e d ,  a t  l e a s t  l 1 d a y s  b e f o r e  

t h e  date o f  t h e  p r o c e e d i n g ,  f o r  c e l i v e r y  t o  1 im  a t  h i s  u s u a l  p l a c e  o f  

residence;

( 7 )  " s t a t e  a g e n c y "  m ean s  a  d e p a r tm e n t ,  o f f i c e ,  b o a r d ,  

c o m m i s s i o n  o r  o t h e r  o r g a n i z a t i o n  1 u n i t  o f  t i e  e x e c u t i v e  b r a n c h ,  b u t  

d o e s  n o t  i n c l u d e  an a g e n c y  w i t h  s . d j u d i c a t o r y  p o w e r s  o r  an  a g e n c y  i n  

t h e  J u d i c i a l  o r  l e g i s l a t i v e  b r a n c h  o f  t h e  s t a t e  g o v e r n m en t .

* Sec. 2. AS 24.05.120 i s  amended t o  r e a d :

Sec. 24.05.120. RULES. At the beginning of the first regular 

session of each legislature, both houses shall adopt uniform rules of 

procedure for enacting bills into lawx [AND] adopting resolutions and 

handling disciplinary matters under ch. 55 of this title. The rules in 

effect at the last regular session of the immediately preceding legis­

lature serve as the temporary rules of the legislature until the 

adoption of permanent rules.

*  S e c .  3. AS 39.05 is amended by adding a  new section to r e a d :

S e c .  39.05.105. D I S C L O S U R E  OP INTERESTS BY DEPARTMENT HEADS. (a) 

E a c h  p e r s o n  a p p o in t e d  a s  t h e  h e a d  of a principal executive department oi 

t h e  s t a t e  g o v e r n m e n t ,  a n d  e a c h  member o f  a board or commission which 

s e r v e s  a s  t h e  h ead  o f  a  p r i n c i p a l  executive department or which has 

r e g u l a t i o n - p r o m u l g a t i n g  a u t h o r i t y  for a  d e p a r tm e n t  as a whole, shall,
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i n  t h e  d e t a i l  and  m an n e r  s p e c i f i e d  by  t h e  c o m m i t t e e ,  w i t h i n  30 d a y s  o f  

h i s  a p p o i n t m e n t ,  a n d  a t  a d d i t i o n a l  t im e s  s p e c i f i e d  by  t h e  c o m m i t t e e ,  

f i l e  w i t h  t h e  J o i n t  C o m m i t t e e  o n  L e g i s l a t i v e  C o n d u c t  (AS 2 4 .5 5 .0 2 0 )  a  

w r i t t e n  r e p o r t  l i s t i n g

(1 )  e v e r y  e n t e r p r i s e ,  w i t h  w h i c h  he  o r  h i s  s p o u s e  o r  m in o r  

c h i l d  h a s  a  c l o s e  e c o n o m i c  a s s o c i a t i o n ;

(2 )  e v e r y  e n t e r p r i s e  w i t h  a  s u b s t a n t i a l  e c o n o m i c  i n t e r e s t ,  

w h i c h  i n t e r e s t  i s  d i s t i n c t  f r o m  t h a t  o f  t h e  g e n e r a l  p u b l i c ,  i n  a  m a t t e r  

l i k e l y  t o  come b e f o r e  h im  i n  h i s  o f f i c i a l  c a p a c i t y ;

(3 )  e v e r y  c o n t r a c t  w i t h  t h e  s t a t e  g o v e r n m e n t  h e l d ,  d u r i n g  

t h e  p e r i o d  c o v e r e d  b y  t h e  r e p o r t ,  by  h im  o r  by  h i s  s p o u s e  o r  m in o r  

c h i l d  o r  b y  an e n t e r p r i s e  w i t h  w h i c h  a n y  o f  th em  h a s  o r ,  d u r i n g  t h a t  

p e r i o d ,  h a d  a c l o s e  e c o n o m i c  a s s o c i a t i o n ;

(4) all other categories of interest designated by the 

committee as potential sources of conflicts of interest.

( b )  T h e  v a l u e  o f  an  i n t e r e s t  i n  a n  e n t e r p r i s e  n e e d  n o t  b e  r e p o r t e d  

E n t e r p r i s e s  may b e  i d e n t i f i e d  by  p r i n c i p a l  t y p e s  o f  e c o n o m i c  a c t i v i t y ,  

w i t h  a d d i t i o n a l  d e t a i l  t h e  c o m m i t t e e  may r e q u i r e  t o  I n d i c a t e  t h e i r  

s p e c i a l  i n t e r e s t s  a n d  c l o s e  e c o n o m i c  a s s o c i a t i o n .

(c) The committee shall, upon receipt of the report specified in

(a) of this section, provide the secretary of the senate with a  copy o f  

the complete report, which shall be published in the senate Journal.

In addition, the reports are public records and are open to public 

inspection as provided in AS 9.25.110 and 9.25.120. However, the com­

mittee may exempt a report or part of a report from publication and 

inspection if it determines that it is appropriate for the protection 

o f  t h i r d  parties, and makes available to the public an explanatory 

s t a t e m e n t  to that effect.

( d ) No a p p o i n t m e n t  o f  a  d e p a r tm e n t  h e a d  or board or commission
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m em ber  may be  confirmed b y  the legislature if the report required by

( a )  of this section has not b e e n  filed with the committee. Upon the 

f a i l u r e  of such a person, who has already been confirmed, to file an 

a d d i t i o n a l  report required by the committee, or the filing of a false 

r e p o r t ,  knowing of the falsity, the person is in contempt and shall 

b e  p u n i s h e d  as provided b y  the senate.

(e) Definition, in AS 24.55.160, of terms used in this section 

apply to this section.

•  S e c .  4. AS 44.19 is amended by adding a new section to read:

Sec. 44.19.015. D I S C L O S U R E  O F  E CO N OM IC  I N T E R E S T S .  T h e  governor

a n d  the secretary of state, and each candidate for either of these 

offices, shall file with the Joint Committee on Legislative Conduct 

(A S  24.55.020) a written report of economic interests and relationships 

l i k e l y  to create a conflict of interests. The statement shall be filed 

a t  t h e  times, in the detail and in the manner prescribed by the com­

m i t t e e ;  it shall contain the information relating to the governor and 

s e c r e t a r y  of state, individually, specified in AS 39.05.105 and is 

s u b j e c t  to a l l  other provisions of that section except (d) of that 

section.

• Sec. 5. A l l  i n c u m b e n t s  c o v e r e d  b y  s e c .  3 o f  t h i s  A c t  shall f i l e  t h e  

required r e p o r t  n o  l a t e r  t h a n  30 d a y s  a f t e r  t h e  e f f e c t i v e  date o f  t h i s  A c t .  

Upon the f a i l u r e  o f  a n  i n d i v i d u a l  t o  d o  s o ,  h e  i s  l n  c o n t e m p t  a n d  s h a l l  be 

punished as provided by t h e  s e n a t e ,  u n l e s s  t h e  J o i n t  C o m m i t t e e  o n  L e g i s l a t i v e  

Conduct determines that t h e  f a i l u r e  w a s  J u s t i f i e d ,  i n  w h i c h  c a s e  h e  s h a l l  b e  

given an additional 30 days b e f o r e  b e i n g  h e l d  i n  c o n t e m p t .

• Sec. 6. This Act takes effect on the d a y  a f t e r  i t s  p a s s a g e  a n d  a p p r o v a l  

or on the day it becomes law without approval.

ICSSB 1
- 1 2 -

C

o

fjL


