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I n t r o d u c e d :  5 / 1 / 7 0
R e f e r r e d :  R e s o u r c e s  a n d

J u d i c i a r y

H O U S E  J O I N T  R E S O L U T I O N  NO. 125 

IN T H E  L E G I S L A T U R E  OP TH E  S T A T E  OP A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to the i s s u e  o f  oil a n d  gas 

l e a s e s .

B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OP THE S T A T E  OP ALASKA:

W H E R E A S  , i f  H O U S E  B I L L  518 b e c o m e s  s tate law in the f o r m  p a s s e d  by the 

H o u s e  it p r o v i d e s  t h a t  u n t i l  J u l y  1, 1972, n o  oil an d  gas lea s es  may be 

i s s u e d  upo n  state l a n d s w i t h o u t  the p r i o r  c o n s e n t  of the l e g i s l a t u r e  as 

e x p r e s s e d  by th e  p a s s a g e  of a j o i n t  r e s o l u t i o n ;  a n d

W H E R E A S  p l a n n e d  lease sales d u r i n g  the 1 9 7 0 - 7 1  fiscal y e a r  are e s t i m a t e d  

to p r o d u c e  b o n u s e s  of $ 4 0 , 5 4 0 , 0 0 0  for the state; a n d

W H E R E A S  f i v e - y e a r  b u d g e t  a n d  r e v e n u e  f o r e c a s t s  i n d i c a t e  a r e d u c t i o n  in 

the state s u r p l u s  f r o m  the p r e s e n t  $ 9 0 0 , 0 0 0 , 0 0 0  to $ 5 5 6 , 0 0 0 , 0 0 0  e v e n  w i t h o u t  

the a d d i t i o n a l  e x p e n d i t u r e  i n c r e a s e s  e i t h e r  a d o p t e d  or s e r i o u s l y  c o n s i d e r e d  

for a d o p t i o n  in the c u r r e n t  l e g i s l a t i v e  se s s i o n ;  an d

W H E R E A S  t h e s e  a d d i t i o n a l  e x p e n d i t u r e s ,  t o t a l i n g  more tha n  $ 1 8 4 , 8 0 0 , 0 0 0  

for the 1 9 7 0 - 7 1  f i s c a l  year, p l u s  the c o n t i n u i n g  c o s t s  o f  the  p r o g r a m s  

i n v o l v e d ,  a n d  p l u s  the loss o f  e a r n i n g s  on the f unds r e q u i r e d ,  al l  t o t a l  

a p p r o x i m a t e l y  $ 3 9 8 ,0 0 0 , 0 0 0  o v e r  the n e x t  five years; and

W H E R E A S  t h e  i n i t i a l  p r o j e c t e d  s u r p l u s  at the e n d  of five y e a r s  of 

$ 5 5 6 , 0 0 0 , 0 0 0  w o u l d  t hus d rop to $ 1 5 8 , 0 0 0 , 0 0 0 ;  and

W H E R E A S  f a i l u r e  to r e a l i z e  the $ 4 0 , 5 4 0 , 0 0 0  f r o m  b o n u s e s  as sched u l ed ,  

p l u s  the loss o f  e a r n i n g s  t h e r e o n  of s e v e n  p e r  cent per y e a r  for five years, 

w o u l d  f u r t h e r  l o w e r  the f i v e - y e a r  s u r p l u s  b y  $ 5 6 , 8 7 8 , 0 0 0  to $ 1 0 1 , 0 0 0 , 0 0 0 ;  and 

W H E R E A S  a t w o - y e a r  d e l a y  in the p r e v i o u s l y  e x p e c t e d  c o m p l e t i o n  of the 

T AP S  p i p e l i n e  w o u l d  r e s u l t  in f u r t h e r  loss of oil r o y a l t i e s  a n d  s e v e r an c e  i

t a x e s  for the f i v e - y e a r  p e r i o d ,  t o t a l i n g  an e s t i m a t e d  $ 2 1 2 , 4 0 0 , 0 0 0 ,  as well
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as e a r n i n g s  on it o f  a p p r o x i m a t e l y  $ 1 0 , 7 0 0 , 0 0 0 ,  thus f u r t h e r  r e d u c i n g  the 

f i v e - y e a r  surp l u s  by $ 2 2 3 , 1 0 0 , 0 0 0  d o w n  to m inus $1 2 2 ,0 0 0 , 0 0 0 5  and

W H E R E A S  a s u m m a r y  a n a l y s i s  of t h e  state *s s u r p l u s  at the end of five 

y e a r s ,  c o n s i d e r i n g  the above, w o u l d  a p p e a r  as follows:

S u r p l u s  at e n d  of f ive y e a r s  as i n i t i a l l y  p r o j e c t e d  $ 5 5 6 , 0 0 0 , 0 0 0

D e d u c t :

A d d i t i o n a l  e x p e n d i t u r e s  $ 3 9 8 , 0 0 0 , 0 0 0

Loss of b o n u s  r e v e n u e s  (first y e a r  sales) approx, $ 5 7 , 0 0 0 , 0 0 0

Loss of r e v e n u e s  due to t w o - y e a r  d elay of p i p e l i n e  $ 2 2 3 , 0 0 0 , 0 0 0

T o t a l r e d u c t i o n s  $ 6 7 8 , 0 0 0 , 0 0 0

R e v i s e d  surpl u s  at e n d  o f  five y e a r s  (deficit) ($ 1 2 2 , 0 0 0 , 0 0 0 )

a n d

W H E R E A S  the f o r e g o i n g  c l e a r l y  e m p h a s i z e s  th e  u r g e n t  n e e d  for s tate 

re v e n u e s ;  and

W H E R E A S  i n t e r e s t  in a c q u i r i n g  oil a n d  gas lea s e s  has b e e n  e x p r e s s e d  by 

m a n y  r e s p o n s i b l e  p o t e n t i a l  b i d d e r s ;  an d

W H E R E A S  oil a n d  gas lease s ales are b a s e d  on the e v a l u a t i o n  o f  c o s t l y  

a n d  h i g h l y  t e c h n i c a l  d a t a  w h i c h  is c o n f i d e n t i a l  in n a t u r e ;  a n d

W H E R E A S  the a d e q u a c y  of bid s  o f f e r e d  is j u d g e d  by the D e p a r t m e n t  of

N a t u r a l  R e s o u r c e s  on the e v a l u a t i o n  o f  s i m i l a r l y  c o n f i d e n t i a l  and t e c h n i c a l

i n f o r m a t i o n  as is the j u d g m e n t  as to the cond u c t a n d  t i m i n g  of a l e a s e  sale;

a n d

W H E R E A S  an open p u b l i c  d e b a t e  b y  the l e g i s l a t u r e  c o u l d  not i n c l u d e  those

m a t t e r s  e s s e n t i a l  in a r r i v i n g  at a j u d g m e n t  as to w h e t h e r  a sale s h o u l d  be

held, w i t h o u t  r e v e a l i n g  such c o n f i d e n t i a l  i n f o r m a t i o n  w i t h  c o n s e q u e n t  s s n o u a  

d e t r i m e n t  to lease v a l u e s  a n d  the s t a t e’s best i n t e r e s t s ;

BE I T  R E S O L V E D ,  if H O U S E  B I L L  518 b e c o m e s  law, t hat by this R e s o l u t i o n

the A l a s k a  S tate L e g i s l a t u r e  h e r e b y  c o n s e n t s  to the h o l d i n g  o f  a l e a s e  sale

or sales d u r i n g  the f i s c a l  y e a r  e n d i n g  J une 30, 1971 as d e t e r m i n e d  by the
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D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  to be In t h e  b e s t  I n t e r e s t s  of the state; 

a n d  be it

F U R T H E R  R E S O L V E D  tha t  t his c o n s e n t  does n o t  e x t e n d  to t hat B r i s t o l  Bay 

a r e a  s p e c i f i e d  In H o u s e  R e s o u r c e s  C o m m i t t e e  S u b s t i t u t e  for S E N A T E  B I L L  384.

C O P I E S  o f  t his R e s o l u t i o n  s h a l l  be sent to the H o n o r a b l e  K e i t h  H.

M i l l e r ,  G o v e r n o r ,  a n d  the H o n o r a b l e  T h o m a s  E. Kel l y ,  C o m m i s s i o n e r ,  Department 

o f  N a t u r a l  R e s o u r c e s .
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