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There is created Department of Commerce a community housing

development cost fund which shall consist of
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IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

j u s d n g. 11For an Act en t i t l e d :  "An Act r e l a t i n g  to m o d e r a t e  a n d  l o w  income h o u s d n g .

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. Ch. 9 3 , | S L A  1967  is a m e n d e d  by a d d i n g  a  new s e c t i o n  to 

r e a d :

Sec. 4. I n  afritlcipation of a t o t a l  f e d e r a l  a p p r o p r i a t i o n  of  

$ 1 0 , 0 0 0 , 0 0 0  t o  f u n d  the A l a s ^ f ^ a t i v e  h o u s i n g  p r o g r a m  under T i t l e  10, 

S e c t i o n  1 0 0 4 ( A ) ,  Public L a w  89-7 54,  80 Stat. 1 2 8 5  (1966), t h e  D e p a r t­

men t  of A d m i n i s t r a t i o n  is a u t h o r i z e d  to  make a v a i l a b l e  to t h e  a g e n c y  

d e s i g n a t e d  by  t h e  g o v e r n o r  u n d e r  ch. 93, S LA 1 9 6 7  a  sum e q u a l  to 10 p e r  

cent of the f e d e r a l  a p p r o p r i a t i o n  to fund the p r o g r a m  in a n y  f i s c a l  

y e a r  as the s t a t e ' s  sh ar e in f i n a n c i n g  the c os t  o f  prep ar ing , a d m i n­

i s t e r i n g  a n d  i m p l e m e n t i n g  the A l a s k a  Nati ve  h o u s i n g  program. H o w e v e r ,  

if the U n i t e d  St a t e s  C o n g r e s s  fails t o  a p p r o p r i a t e  at least $ 1 , 0 0 0 , 0 0 0  

in any f i s c a l  y e a r  to t h e  A l a s k a  N a t i v e  h o u s i n g  pro gr am , t h e  D e p a r t m e n t  

of A d m i n i s t r a t i o n  is a u t h o r i z e d  t o  m a k e  a v a i l a b l e  to the a g e n c y

designate'’ by  the g o v e r n o r  u n d e r  ch. 93, SLA  1 9 6 7  an amount u p  to 

$ 1 , 0 0 0 , 0 0 0  f o r  that f i s c a l  y e a r  i n  o r d e r  to a s s u r e  a total p r o g r a m  of 

at least $ 1 , 0 0 0 , 0 0 0  fo r e a c h  f i s c a l  year.

* Sec. 2. A S  1 8  is a m e n d e d  b y  a d d i n g  a  new c h a p t e r  to read:

C H A P T E R  57. LOW A N D  M O D E R A T E  IN COM E H O U S I N G  D E VEL OP ME NT .

A R T I C L E  1. C O M M U N I T Y  H O U S I N G  D E V E L O P M E N T  COST FUND. 

Sec. 1 8.5 7 . 0 1 0 .  C O M M U N I T Y  H O U S I N G  D E V E L O P M E N T  COST FUND.

i I t

•rrwirii-i ini .
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HB 824

(1) all money appropriated to the fund by the legislature;

(2) any money which the department receives In repayment of 

advanees from the fund;

(3) any other money made available to the department from 

any source which the commissioner o f  commeree determines /to use for the 

purposes of sees. 10 - 60 of this ohapter.

(b) Money held in the community housing development cost fund 

vhleh Is not required o r  permitted to be disbursed Immediately under 

sees. 10 - 60 o f  this chapter may be Invested, at the discretion of 

the commissioner in a manner not Inconsistent with the provisions for 

the Investment o f  other state funds. Any Income or Interest earned by 

money Invested shall b e  added to the money h e l d  in the fund for the 

purposes of secs. 10 - 60 of this ohapter.

Sec. 18.57.020. ADVANCES TO NONPROFIT AND MUTUAL HOUSING SPONSORS

(a) The commissioner Is authorised to use the money In the fund, or 

any portion o f  the money In the fund, to make noninterest bearing 

advances to nonprofit and mutual housing sponsors to defray development 

costs for housing projects for families o f  low and moderate Income to 

be constructed with eligible mortgages. N o  advanoe may be made to a 

nonprofit or  mutual housing sponsor mi less:

(1) the commissioner reasonably anticipates that the non­

profit or mutual housing sponsor will obtain an eligible mortgage for 

the project; and

(2) the nonprofit or mutual housing sponsor has ezeouted

an agreement with the commissioner, which h a s  those terms and condltlonn 

with respeot to the rents, profits, dividends, and disposition o f  the 

property or franchises o f  the nonprofit o r  mutual housing sponsor as 

may he prescribed In the regulations adopted by the commissioner under 

sees. 10 - 60 o f  this chapter*
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(b) A nonprofit or mutual housing sponsor to which an advance Is 
m a d e  under (a) of this section shall repay the advance In fu ll to the 
department upon and concurrent with the receipt by the nonprofit or 
mutual housing sponsor of the proceeds of an eligible mortgage or 
construction or rehabilitation loan; -provided that the commissioner aay 
extend the period for the repayment of an advanoe for a period not to 
exoeed the date of final payment of the eligible mortgage or construc­
tion or rehabilitation loan; and provided further that an advance aay 
be treated by the commissioner as a grant to the extent that the 
proceeds of an eligible mortgage cannot by law be used to reimburse any 
cost or fee lnoluded In the development cost for which the advance was 
made.

(e) I f  the commissioner determines that a nonprofit or mutual 
housing sponsor to whloh an advanoe has been made under (a) o f this 
section cannot obtain an eligible mortgage, then the commissioner shall 
declare that the advanoe Is Immediately due and payable. An advanoe 
whloh Is declared by the commissioner to be immediately due and payable 
shall be repaid from the assets of the project for which the advanoe 
was made; however, an advanoe ahall be treated as a grant to the extent 
that the advance cannot be repaid from the assets of a projeot for 
which the advance Yves made.

See. 18.57.0&A. ASSISTANCE SERVICES TO NONPROFIT OR MUTUAL
HOUSING SPONSOR. ( The department may provide nonprofit or mutual houaln;

isponsors with advisory, consultative, and educational services to 
assist them to plan, oonstruct, rehabilitate and operate housing pro­
jects for families of low and moderate income, including but not 
limited to assistance in ooanunlty development and organisation, home 
management and advisory services for the residents of the housing
projects, and to encourage community organisations to assist In

HB 824
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developing low end moderate income housing projects,
See. 18.57.0lt4. REGULATIONS. The commissioner shall adopt regu­

lations necessary ko oarry out the purposes of seos. 10 -  60 of this 
ohapter.

Seo. 18.57*050. EXAMINATION OP BOOKS AND ACCOUNTS. The depart­
ment may examine, from time to time, the books and accounts of the
nonprofit or mutual housing sponsor which receives money under sees.
10 -  60 of this chapter.

Seo. l8.57.060u DEFINITIONS. As used In secs. 10 -  60 of this 
ohapter I

(1) "commissioner" means the commissioner of commerce;
(2) "department" means the Department of Commerce;
(3) "development oost" means the amount approved by the

commissioner as an appropriate expenditure which may be Incurred before 
the first mortgage advance under an eligible mortgage loan, and the 
amount may Include without limitation:

(A) payments for options, deposits or contracts to 
purchase properties on the proposed housing project site or, with 
the approval of the commissioner, payments for the purchase of 
the housing projeot site property;

(B) legal and organisational expenses. Including 
attorneys' fees, and salaries, office rent and other Incidental 
expenses for a project manager and office staff;

(C) fees for preliminary feasibility studies, planning 
advanoes, borings, surveys, engineering and architectural work, 
and fees for the services of architects, engineers, planners and 
attorneys in connection with the work;

(D) expenses flor tenant surveys and market analyses;

HB 824 -4- .
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(E) other expenses that the commissioner determines 
necessary to carry out the purposes of sees. 10 -  60 of this 
chapter;

(4) "eligible mortgage" means a below-market Interest rath 
mortgage Insured by the Secretary of Housing and Urban Development, a 
mortgage Insured by the Secretary of Housing and Urban Development and 
augmented by a program of rent supplement authorised by the provisions 
of Public Law 89-117 (The Housing and Urban Development Act of 1965), a 
mortgage loan made by the State of Alaska, or any instrumentality of the 
state, or any agency or authority created or chartered by the state, to 
a nonprofit or mutual housing sponsor for the purpose of providing 
housing to families of low and moderate lnoome, a mortgage Insured by 
the Secretary of Housing and Urban Development under Public Law 86-372 
(The Housing Aot of 1959) and under Public Law 90-448 (The Housing
and Urban Development Aot of 1968), and any similar below-market 
Interest rate mortgage or interest subsidy that nay be Insured by a 
department or agenoy of the United States or the state;

(5) "fond" means the community housing development cost fuAd;
(6) "housing project" or "project” means any specific work 

on or improvement to housing accommodations, whether new construction 
or rehabilitation of housing accommodations, undertaken by a nonprofit 
or mutual housing sponsor to provide dwelling accommodations for 
families of low or moderate lnoome, Ineluding the acquisition, construc­
tion or rehabilitation of lands, buildings and Improvements, and stores, 
offices, and soolal, recreation, communal and other facilities that may 
be Incidental or appurtenant tV> housing accommodations;

(7) "families of low and moderate income" means families 
whose lnooaas are too low to compete successfully In the normal rental 
or mutual housing market and whose aggregate family incomes do not
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exceed Halts proscribed by fcho regulations of the comalssloner under 
seos. 10 -  60 o f this chapter;

(8) "mutual housing sponsor" means a nonprofit association 
or nonprofit corporation organised under the laws of the state for the 
purpose of providing dwelling accommodations for families of low and

* moderate income, whloh are operated, or are to be operated upon .’comple­
tion of construction or rehabilitation, exclusively for the benefit of 
the families who are entitled to occupy the dwelling accommodations by 
reason of co-ownership of stook In the corporation, or by reason of
co-ownership of the premises In a horlsontal property regime under

\AS 3*1.07;
(9) "nonprofit sponsor" means an association or corporation 

organised £ot for profit under AS 10.20 or any other law which has as 
one of Its purposes the construction or rehabilitation and operation, 
of housing projects.

ARTICLE 2. HOUSINO ASSISTANCE FUND.
Seo. l 8 . 5 7 . l o 4 .  HOUSING ASSISTANCE FUND. There Is created In the 

Department of Commerce a housing assistance fund which shall consist of
(1) a l l  money appropriated to the fund by the legislature;
(2) any money which the department receives in repayment of 

loans or advances from the fund;
(3) any other money made available to the department from 

any other source whloh the commissioner of commerce determines to use 
for the purposes of sees. 100 -  150 o f this chapter.

See. 18.57*190. INTEREST RATE SUBSIDY. The oommlssldnerrmay 
enter Into eontracu .with qualified mortgagors, or with mortgagees of 
qualified mortgagors, under whloh the commissioner may make dlreot 
payments from the housing assistance fund to mortgagors or mortgagees 
to assist In paying mortgage Interest charges on qualified housing 

HB 824
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de v e l o p m e n t s ,  w h e n  the direct p a y m e n t s  w i l l  be a p p l i e d  to de cre as e 

c a r r y i n g  charges t o  lo w and m o d e r a t e  i n c o m e  o c c u p a n t s  o f  the q u a l i f i e d  

h o u s i n g .

Sec. I8.57.120f. S P E C I A L  A S S I S T A N C E  TO  F E D E R A L L Y  A I D E D  H O U S I N G  

DE V E L O P M E N T S .  The/ c o m m i s s i o n e r  is a u t h o r i z e d  to e n t e r  into c o n t r a c t s  

o r  o t h e r  a g r e e m e n t s  u n d e r  w h i c h  f i n a n c i a l  a s s i s t a n c e  w i l l  be p r o v i d e d  

f r o m  the h o u s i n g  a s s i s t a n c e  fund f o r  q u a l i f i e d  h o u s i n g  d ev el o p m e n t s  

c o n s t r u c t e d ,  f i n a n c e d ,  or r e h a b i l i t a t e d  u n d e r  f e d er al  la w and lo w a n d  

m o d e r a t e  income p r o g r a m s ,  w he re  a s s i s t a n c e  is n e c e s s a r y  to p r o v i d e  

f i n a n c i a l  f e a s i b i l i t y  a nd  enable t h e  h o u s i n g  d e v e l o p m e n t s  to be c o m­

p l e t e d .  A s s i s t a n c e  u n d e r  this s e c t i o n  may  include b u t  is. not l i m i t e d  

to  a direct l o a n  t o  a q u a l i f i e d  h o u s i n g  mor tg a g o r ,  s u b o r d i n a t e d  t o  the 

f e d e r a l  m o r t g a g e  l o a n ,  wit h  r e p a y m e n t  of p r in ci pa l, a n d  in terest, i f  

an y ,  d e f e r r e d  u n t i l  the federal l o a n  is p a i d  or o t h e r w i s e  d i s c h a r g e d  

or  released.

Sec. 1 8 . 5 7 . 1 3 0 .  Q U A L I F I E D  M O R T G A G O R .  To q u a l i f y  as a q u a l i f i e d  

m o r t g a g o r  u n d e r  sacs. 100 - 150 o f  this chapter, t h e  m o r t g a g o r  m u s t  be 

a n o n p r o f i t  o r  l i m i t e d  d i v i d e n d  m o r t g a g o r ,  or o w n e r  e n t i t y  or i n d i v i d u a l  

b u y i n g ,  b u i l d i n g  o r  o p e r a t i n g  h o u s i n g  in t h e  state u n d e r  a f e d era l low 

o r  m o d e r a t e  i n c o m e  h o u s i n g  p r o g r a m ,  A l a s k a  State H o u s i n g  Aut hor it y 

p r o g r a m ,  or o t h e r  s i m i l a r  p r o g r a m s  f o r  l o w  or m o d e r a t e  income o ccu p a n c y .

Sec. 1 8 . 5 7 - 1 * 0 .  R EGU LATIONS. The  c o m m i s s i o n e r  s h a l l  adopt r e g u -  

t o  carry out t h e  p r o v i s i o n s  of s e c s .  100 - 150 o f
\

l a t i o n s  n e c e s s a r y  

t h i s  chapter.

Sec. I 8 . 5 7 . 1 p 0 .  DEFINI TI ON S.  In secs. 100 - 1 5 0  of  this c h a p t e r ,

(1) " e d m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  commerce;

(2) " d e p a r t m e n t "  m e a n s  th e De pa r t m e n t  o f  Comm er ce ;

(3) " f u n d "  means th e h o u s i n g  a s s i s t a n c e  f u n d ;

(4) " l o w  i n com e"  a n d  " m o d e r a t e  income" s h a l l  be d e t e r m i n e d

* 7 -  H B  824
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by the commissioner under regulations Adopted under sees. 100 -  150 of 
this ohapter; however, the commissioner' shall base the determination 
on federal standards for low and moderate lnoome for the various com­
munities in the State of Alaska;

(5) "qualified housing development" means any housing projeot 

built or to be built and operated by a  qualified mortgagor.


