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IN T H E  H O U S E

I n t r o d u c e d :  4 / 1 0 / 7 0
R e f e r r e d :  F i n a n c e

B Y  TH E R U L E S  C O M M I T T E E  B Y  RE­
Q U E S T  OF T H E  S P E C I A L  COMMITTEI 
O N  M O N E T A R Y  I N V E S T M E N T

H O U S E  B I L L  NO. 821 

IN T H E  L E G I S L A T U R E  O F  THE  S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t r e l a t i n g  to p u b l i c  fij|ids^and p r o v i d i n g  for

an e f f e c t i v e  d at e . "

B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 7 . 1 0 . 0 7 0  is r e p e al ed .

* Sec. 2. AS 3 7 . 1 0  is a m e n d e d  b y  a d d i n g  n e w ^ e c t i o n s  t o  read:

Sec. 3 7 . 1 0 . 0 7 L. I N V E S T M E N T  IN LO^tfS. (a) S u b j e c t  to t he  p r o­

vis i o n s  of (b) - ^te) o f  t h i s  se ction, w h e n  the t r e a s u r e r  d e t e r m i n e s  

that t h e r e  a r e  f u n d s  in t h e  st at e t r e a s u r y  a bove an a m o u n t  s u f f i c i e n t  

to m e e t  c u r r e n t  d e m a n d s ,  u p  t o  $ 300,000 ,000  of t h e m  s h a l l  fi rs t be 

u s e d  t o  c o n t i n u o u s l y  i n v e s t  in any of t h e  f o ll ow ing :

(1) F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e s  at t h e  m a r k e t  

ra t e  b u t  n o t  e x c e e d i n g  s i x  a n d  o n e - h a l f  p e r  cent;

(2) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s  at t h e  ma rk e t  

r a t e  b u t  n o t  e x c e e d i n g  s i x  a n d  o n e - h a l f  p e r  cent;

(3) n o t e s  i n s u r e d  b y  F a n n e r ' s  H o m e  A d m i n i s t r a t i o n ,  the  

p r o c e e d s  o f  w h i c h  a r e  u s e d  t o  f in anc e p r o j e c t s  in A l a s k a ;

(4) A l a s k a  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s  and a g r i­

cu l t u r a l  r e v o l v i n g  l o a n s  at t h e  m a r k e t  r a t e  but n o t  e x c e e d i n g  s i x  

a n d  o n e - h a l f  p e r  cent;

(5) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  a t  t h e  m a r k e t  rate 

b u t  n o t  e x c e e d i n g  s i x  a n d  o n e - h a l f  p e r  c e n t  if t h e  o r i g i n a t i n g  

f i n a n c i n g  i n s t i t u t i o n  r e t a i n s  at l e a s t  2 5  p e r  ce n t  o f  the m o r t g a g e  

a n d  n o  l e s s  t h a n  th e m o r t g a g e  that it a l r e a d y  h ad ;  t h e  s i x  a n d  one-  

h a l f  p e r  c e n t  a p p l i e s  o n l y  t o  that p a r t  o f  the m o r t g a g e  p u r c h a s e d  by
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n r

t h e  state; a n d

(6) o t h e r  s e c u r e d  loans, n o t  e x c e e d i n g  $7 5 , 0 0 0  p e r  m o r t g a g e ,  

a t  t h e  ma r k e t  r a t e  but n o t  e x c e e d i n g  s e v e n  a n d  o n e - h a l f  p e r  c e n t  If 

t h e  o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l eas t 33 1/3 p e r  

c e n t  of the m o r t g a g e  a n d  n o  less than t h e  m o r t g a g e  t h a t  it a l r e a d y  

h a d ;  the s e v e n  a n d  o n e - h a l f  p e r  cent a p p l i e s  only t o  t h a t  p a r t  o f  the 

m o r t g a g e  p u r c h a s e d  by t h e  state.

(b) T o  q u a l i f y  as a  m o r t g a g e  o r  l o a n  w h i c h  can b e  p u r c h a s e d  by 

t h e  state u n d e r  (a) of t h i s  section, it m u s t

(1) b e  on r e a l  e s t a t e  in the  s t a t e  or o t h e r  s e c u r i t y  a l l o w e d  

u n d e r  (a)(6) o f  this s e c t i o n ;

(2) h a v e  as a  m o r t g a g o r  an A l a s k a  r e s i d e n t  o r  a c o r p o r a t i o n  

i n  w h i c h  at l e a s t  51 p e r  cent of  th e s t o c k  is o w n e d  b y  A l a s k a  r e s i d e n t s

(3) h a v e  n o  i n i t i a l  c l o s i n g  f e e s  or s e r v i c e  fees w h i c h  

e x c e e d  o n e - h a l f  of  one p e r  cent, e x c l u d i n g  c l o s i n g  costs;

(4) be l e g a l  f o r  th e o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  

e x c e p t  that a b a n k ' s  l e g a l  loa n limit s h a l l  a pply o n l y  to t h e  p o r t i o n  

o f  the m o r t g a g e  r e t a i n e d  by  t h e  b a n k  (a l e g a l  m o r t g a g e  for o t h e r  

f i n a n c i a l  i n s t i t u t i o n s  m u s t  be w i t h i n  t h e  l egal r e q u i r e m e n t s  o f  a 

s t a t e  ba n k ) ;  a n d

(5) h a v e  h a d  i t s  lo a n  p a p e r s  c e r t i f i e d  b y  the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  as c o r r e c t  a n d  i n  c o m p l i a n c e  w i t h  l a w  as part 

o f  the p u r c h a s e .

(c) W h e n  th e a g g r e g a t e  o f  a l l  l o a n s  p u r c h a s e d  f r o m  a  l e n d e r  

b e c o m e s  m o r e  t h a n  o n e - h a l f  o f  one p e r  c e n t  d e l i n q u e n t ,  t h e  s t a t e  sha ll  

d i s c o n t i n u e  p u r c h a s i n g  l o a n s  f r o m  t h a t  l e n d e r  u n t i l  t h e  d e l i n q u e n c y

i s  r e d u c e d  t o  less t h a n  o n e - h a l f  o f  o n e  p e r  cent.

(d) T h e  s t a t e  m a y  p u r c h a s e  l o a n s  p r o v i d e d  f o r  in (a) (5)  a n d  (6) 

o f  this s e o t i o n  o n l y  f r o m  f i n a n c i a l  i n s t i t u t i o n s  w h i c h  are o p e r a t i n g
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u n d e r  the n a t i o n a l  b a n k i n g  laws, the state b a n k i n g  laws, t h e  state 

mu tu a l  b a n k i n g  laws, the s t a t e  s a v i n g s  and lo a n  laws or t h e  federal 

savings and l o a n  laws.

(e) P r o m  the e f f e c t i v e  date o f  this Act t o  June 1, 1 9 7 1  the 

state may p u r c h a s e  from f e d e r a l  s a v in gs  and l o a n  i n s t i t u t i o n s  100 p e r  

cent of the mo r t g a g e s  p r o v i d e d  for u n d e r  (a)(5) a n d  (6) o f  this 

section if 2 0  p e r  cent o f  t h e  loan  is i n su red  by  a fi r m  a p p r o v e d  b y  

t he  t r e a s u r e r  a nd  the l o a n  i s  for n o t  more t h e m  80 per c e n t  of  the 

appraised v a l u e  of the p r o p e r t y  s e c u r i n g  the loan.

(f) I n  thi s sect io n

(1) "closing c o s t s "  m e e m  ap p r a i s a l  costs, l e g a l  costs, 

title I n s u r a n c e ,  and a n y  o t h e r  l e g i t i m a t e  o u t - o f - p o c k e t  ex pe n s e s  

a p p r o v e d  b y  t h e  tr easurer;

(2) "f inancial i n s t i t u t i o n "  means a state a g e n c y  and a 

lendi ng e n t i t y  o p e r a t i n g  u n d e r  th e na ti o n a l  b a n k i n g  l a ws , the state 

b a n k i n g  l a w s ,  the state m u t u a l  b a n k i n g  laws, t h e  state s a v i n g s  and  

loan laws, t h e  federal s a v i n g s  a n d  loan laws, a n d  o th er m o r t g a g e  

lenders l i c e n s e d ;

(3) "m ortgage" m e a n s  a p l e d g e  o r  s e c u r i t y  o f  p a r t i c u l a r  

pro pe rt y f o r  the p a ym en t o f  a deb t or the p e r f o r m a n c e  o f  some o t her  

o b l i ga ti on , w h a t e v e r  f o r m  t h e  t r a n s a c t i o n  m a y  takej

(4) 'resident" m e a n s  a p e r s o n  d o m i c i l e d  in t h e  state.

Sec. 37.1C.073- I N V E S T M E N T S  B E S I D E S  LO AN S ,  (a) W h e n  the

t r e a s u r e r  determines t h a t  t h e r e  a r e  fundB I n  t h e  state t r e a s u r y  w h i c h

are not b e i n g  used f o r  t h e  p u r p o s e s  o f  sec. 71 o f  t h i s  chapter, t h e y

may be I n v e s t e d  in an y o f  t h e  following:

(1) direot o b l i g a t i o n s  of  the U n i t e d  States;

(2) o b l i g a t i o n s  o f  a g e n c i e s  a n d  I n s t r u m e n t a l i t i e s  o f  th e 

United S t a t e s ;
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(3) b a n k  c e r t i f i c a t e s  o f  d e p o s i t  w h i c h  a r e  s e c u r e d  as to 

the p a y m e n t  of p r i n c i p a l  and i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(4) c o r p o r a t e  o b l i g a t i o n s  o f  p r i m e  or e q u i v a l e n t  q u a l i t y ,  

as r a t e d  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;  and

(5) o t h e r  s e c u r i t i e s ,  i n c l u d i n g  c o r p o r a t e  s e c u r i t i e s ,  w i t h  

the o b j e ct ive  of m a x i m u m  l o n g - t e r m  total return.

(b) Inves tme nt  policy s h a l l  be f o r m u l a t e d  by the  t r e a s u r e r  w h o  

s h a l l  b e  advised b y  a c o m m i t t e e  a p p o i n t e d  b y  the g o v e r n o r .  In f o r m u l a t i n  

I n v e s t m e n t  policy th e y  shall c o n s i d e r  m a x i m u m  inc om e a n d  sa fe ty  as 

g o v e r n e d  by the p r u d e n t  man  r u l e  and the b e n e f i t  to t h e  p r i v a t e  a n d  p u b­

lic sect or s of t h e  economy i n  t e rm s o f  i n c r e a s e d  h o u s i n g  and c o m m e r c i a l  

c r e d i t ,  st imulated business a c t i v i t y ,  i n c r e a s e d  e m p l o y m e n t ,  s u p p o r t  of 

the m a r k e t  for s t a t e  and l o c a l  bo nd s, and i n c r e a s e d  p u b l i c  r e v e n u e  t o­

g e t h e r  with the p o s s i b l e  i n f l a t i o n a r y  e ff e c t  o f  the i nv e s t m e n t .

(c) The D e p a r t m e n t  of t h e  Tre a s u r y ,  w i t h  the c o n s e n t  of t h e  commit 

tee, m a y  enter i n t o  con tra ct s f o r  s er vic es  p r o v i d i n g  i n v e s t m e n t  advi ce , 

c u s t o d y  of s e c u r i t i e s ,  and e x e c u t i o n  o f  t r a n s a c t i o n s ,  in or out  o f  A lask

S e c .  3 7 *1 0 .0 7 5  

t e r m i n e s  t h a t  t h e r e  

u s e d  f o r  th e  p u r p o s

. D E P O SIT  O F S T A T E  F U N D S, ( a )  W hen t h e  t r e a s u r e r  d e -  

a re  f u n d s  i n  th e  s t a t e  t r e a s u r y  w h ic h  a re  n o t  b e in g  

; s  p r o v i d e d  f o r  i n  s e c .  71 o f  t h i s  c h a p t e r ,  t h e y  may 

be d e p o s i t e d  i n  f i n a n c i a l  i n s t i t u t i o n s  w h ic h  h a v e  t h e i r  d e p o s i t s  i n s u r e d  

by t h e  F e d e ra l  D e p o s i t  I n s u r a n c e  C o r p o r a t io n  o r  t h e  F e d e r a l  S a v i n g s  and 

L o a n  I n s u r a n c e  C o r p o r a t io n .  C o l l a t e r a l  may b e  r e q u i r e d  by t h e  t r e a s u r e r  

t o  s e c u r e  s t a t e  d e p o s i t s  p r o v i d e d  f o r  u n d e r  t h i s  s e c t i o n .

( b )  The b a n k s  i n  w h ic h  s t a t e  f u n d s  a re  d e p o s i t e d  u n d e r  a  t im e  

d e p o s i t  a g re e m e n t s h a l l  pay a t  l e a s t  a m in im u m  i n t e r e s t  r a t e  t o  b e  

f i x e d  b y  th e  D e p a rtm e n t  o f  t h e  T r e a s u r y ,  and  t h i s  i n t e r e s t  w hen p a id  

- s h a l l  b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  o r  i n  t h e  o t h e r  f u n d s  w h ic h  

a r e  e s t a b l i s h e d  b y  law .
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(c) N o t h i n g  in this s e c t i o n  p r o h i b i t s  t h e  D e p a r t m e n t  o f  the 

T r e a s u r y  f r o m  d e p o s i t i n g  t h e  funds w h i c h  it c o n s i d e r s  n e c e s s a r y  f o r  

t h e  p r o p e r  c o n d u c t  of t h e  o f f i c e  i n  s o l v e n t  b a n k s  o u t s i d e  t h e  s t a t e  

u n d e r  the t e r m s  a n d  c o n d i t i o n s  p r o v i d e d  h e r e i n .

(d) T h e  D e p a r t m e n t  o f  the T r e a s u r y  m a y  d e p o s i t  f u n d s  in b a n k s  

i n s i d e  or o u t s i d e  the s t a t e  in a c t i v e  a c c o u n t s  o r  on d e m a n d  d e p o s i t s  

w i t h o u t  r e q u i r i n g  those b a n k s  in w h i c h  the a c c o u n t s  a re  d e p o s i t e d  to 

p a y  i n t e r e s t  o n  the d e p o s i t s .  It is the i n t e n t i o n  of t h e  l e g i s l a t u r e

t h a t  the d e p a r t m e n t  s h a l l  k e e p  a c t i v e  d e p o s i t s  in any b a n k  it c o n­

s i d e r s  d e s e r v i n g ,  and t h a t ,  to p a r t i a l l y  c o m p e n s a t e  t h e  b a n k s  fo r 

c a s h i n g  s t a t e  w a r r a n t s  in t h e i r  r e g u l a r  c o u r s e  o f  b u s i n e s s ,  n o  i n t e r e s t  

s h a l l  be p a i d  o n  the d e p o sit s.

(e) B a n k s  h o l d i n g  state d e p o s i t s  s h a l l ,  as a c o n d i t i o n  of  r e t a i n­

i n g  those d e p o s i t s ,  s u b m i t  all i n f o r m a t i o n  c o n c e r n i n g  t h e  d e p o s i t s  

a n d  o ther r e l e v a n t  m a t t e r s  tha t m a y  be r e q u e s t e d  by t h e  t r e a s u r e r .

* Se c .  3- A S  iJ3.05.15<y(a) is a m e n d e d  to r e a d :

(a) T h e  D e p a r t n e n t  o f  R e v e n u e  sh all  d e m a n d ,  sue f o r ,  c o l l e c t ,

r e c e i v e ,  a n d  t r a n s m i t  to the D e p a r t m e n t  o f  t h e  T r e a s u r y  [ S A F E L Y  K E E P ]

a l l  m oney o f  t h e  state w h i c h  is n o t  by l a w  e n t r u s t e d  t o  t h e  care a n d  

cu s t o d y  o f  s o m e  other office. [ T H E  D E P A R T M E N T  S H A L L  K E E P  T H E S E  F U N D S  

I N  B ANKS I N  T H E  S TAT E N E A R E S T  T H E  P L A C E  W H E R E  THE F U N D S  A R E  C O L L E C T E D . ]

* Sec. 4. A S  M 3 . 0 5 . 1 5 o i b ) ,  (cV, (d^ and  (\^) a r e  r e p e a l e d .

* Sec. 5. A S  3 7 * 1 0 . 0 8 ^  is r e p e a l e d .

» Sec. 6. U n t i l  July A ,  1970, t h e  c o m m i s s i o n e r  of r e v e n u e  s h a l l  c a r r y

o u t  t h e  p r o v i s i o n s  of thcLs Act.

* Sec. 7. This' Act t a k e s  e f f e c t  o n  t he  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v­

al o r  on the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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