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Introduced: 2/'l6/70
Referred: Commerce and
Finance

B Y  C O R N E L I U S  A N D  H O L M

IN THE H O U S E  B Y  R E Q U E S T

H O U S E  B I L L  MO. 708 

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

F o r  an Act entitled: "An Act r e l a t i n g  to mutjrf^jTbafiks."

BE IT E N A C T E D  BY T H E L E G I S L A T U R E  OF T H E  S TA T E  OF ALASKA:

* S e c t i o n  1. AS 0 6 . 1 5 . 2 2 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6 . 1 5 . 2 ^ 7  I N T E R E S T  ON DEP O S I T S .  (a) E x c e p t  aS o t h e r w i s e  

p r o v i d e d  in this c h a pter, a m u t u a l  b a n k  may pa y  i n t e r e s t  oil d e p o s i t s  

f r o m  ne t  e a r n i n g s  a n d  u n d i v i d e d  p r o f i t s  at the r ates d n d  i n t e r v a l s  

w h i c h  its t r u s t e e s  m a y  f r o m  time to tim e  approve.

(b) A m u t u a l  b a n k  ma y  m a k e  or i ssue c e r t i f i c a t e s  of d e p o s i t  

p a y a b l e  e i t h e r  on d e m a n d  o r  at a f i x e d  day in the f o r m  the b a n k

d e t e r m i n e s  on the f o l l o w i n g  terms:

(1 ) the c e r t i f i c a t e  ma y  p r o v i d e  for the p a y m e n t  of a f i x e d

r ate of i n t e r e s t  and s h a l l  m a t u r e  in a p e r i o d  not e x c e e d i n g  15 y e an s

f r o m  the date of issuance.

(2 ) the c e r t i f i c a t e  m a y  be p a y a b l e  at a f i x e d  fu t ur e  time 

not less t h a n  30 days a f t e r  the date of i s s u a n c e  or m a y  c o n t a i n  

p r o v i s i o n s  r e q u i r i n g  30 or m o r e  days n o t i c e  of d e m a n d  for payme n t .

(3 ) the c e r t i f i c a t e s  m a y  be i s s u e d  at a d is c o u n t  i n s t e a d

of s t i p u l a t i n g  a r a t e  of I n t e r e s t ,  or i n t e r e s t  t h e r e o n  ma y be d e f e r r e d

to be p a i d  at m a t u r i t y  or o t h e r  s t i p u l a t e d  date.

(4) n o t w i t h s t a n d i n g  the p r o v i s i o n s  of (b)(1) of this 

s e c t i o n ,  a m u t u a l  b a n k  ma y  c o n tr a c t  w i t h  and i s s u e  to a p o l i t i c a l  

s u b d i v i s i o n  or p u b l i c  or g o v e r n m e n t a l  unit, c e r t i f i c a t e s  of d e p o s i t  

at a s p e c i f i c  rate of i n t e r e s t  w i t h o u t  l i m i t a t i o n  as to the m a t u r i t y  

of the c e r ti f i c a t e .
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* Sec. 2. AS 0 .250(2) is a m e n d e d  to read:

(2 ) Inves t m e n t  in any one m o r t g a g e  m a y  e x c e e d  t w o  p e r

cent of the assets of the m u t u a l  b a n k  at the time the i n v e s t m e n t  is 

made, or as s p e c i f i e d  in (1 ) of this s e c t i o n , w h i c h e v e r  is g r e a t e r ,  

o r  more t h a n  80 p e r  cent of the a p p r a i s e d  v alue of a o n e - t o - f o u r  

f a m i ly  r e s i d e n c e  s e c u r i n g  a c o n v e n t i o n a l  loan; o r  m o r e  t h a n  75 p e r  

cent of the a p p r a i s e d  v a l u e  o f  any o t h e r  r e a l  p r o p e r t y  s e c u r i n g  a 

c o n v e n t i o n a l  loan h o w e v e r ,  a m u t u a l  b a n k  m a y  m a k e  90 p e r  c ent of 

a p p r a i s e d  v a l u e  loans on a o n e - t o - f o u r  family r e s i d e n c e  if th e  t e r m  

of  the l o a n  does n ot  e x c e e d  30 ye a r s,  and the l oan is s e c u r e d  by an 

a m o r t i z e d  mo r t g a g e ,  d e e d  of trust, or o t h e r  i n s t r u m e n t  u n d e r  the 

terms of w h i c h  the i n s t a l l m e n t  p a y m e n t s  are s u f f i c i e n t  to a m o r t i z e  

the ent i r e  p r i n c i p a l  of the loan w i t h i n  the p e r i o d  e n d i n g  o n  the 

date of its m a t u r i t y  and, i n  a d d i t i o n , the loa n  is e i t h e r  (A) i n s u r e d  

by m o r t g a g e  I n s u r a n c e  in an a m o u n t  e q u a l  to 20 p e r  cent of the l oan 

i s s u e d  by a m o r t g a g e  i n s u r e r  a u t h o r i z e d  to do b u s i n e s s  in Alas k a ;  or

(B) the loa n is s e c u r e d  in a d d i t i o n  to the a m o r t i z e d  m o r t g a g e  by a 

savi n g s  a c c o u n t  h e l d  by the l e n d i n g  i n s t i t u t i o n  in an am o u n t  e q u a l  

to 10 p e r  cent of the l o a n  or o t h e r  c o l l a t e r a l  a c c e p t a b l e  to the 

d e p a r t m e n t .
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