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Introduced: P./lG/JO
Referred: Health.Weifa re &
Education and Finance

BY  C H A N C E j B A N F I E L D , B E I R N E , 
B O A R D M A N  / B R A D N E R , C O R N E L I U S j  
K E R T T U L A ,M C V E I G H ,M I L L E R  A N D

IN TH E  H O U S E  SCHVJAMM

H O U S E  B I L L  HO. 60- 

IN THE L E G I S L A T U R E  OF T HE  S TATE OF A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n titled: "An Act a u t h o r i z i n g  state g r a n t s - i n - a i d  to n o n p r o f i t

c o r p o r a t i o n s  for t h e  e s t a b l i s h m e n t  an d  o p e r a t i o n  of 

4 ^ y  care and e h M d  d ev e l o p m e n t  c en ters."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE S T A TE  OF ALASKA:

* S e c t i o n  1. AS 47*35 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s to read:

A R T I C L E  4. G R A N T S - I N - A I D  F O R  DAY CARE 

AN D  C H I L D  D E V E L O P M E N T  CENTERS.

Sec. 47.35.il0. G R A N T S - I N - A I D  PROGRAM. (a) The D e p a r t m e n t  of 

H e a l t h  an d  W e l f a r e  s hall a d m i n i s t e r  the g r a n t - i n - a i d  p r o g r a m  c r ea t e d  

u n d e r  this section. There is in the  D e p a r t m e n t  of H e ^ i t h  and W e l f a r e  

a day care an d  c h i l d d e v e l o p m e n t  c e n t e r  grant fund. F u n d s a p p r o p r i a t e d  

by the l e g i s l a t u r e  for day care a n d  child d e v e l o p m e n t  ce n t e r  c o n s t r u c­

tion and o p e r a t i o n  u n d e r  this s e c t i o n  s h a l l be d e p o s i t e d  in the fund.

(b) A n o n p r o f i t  c o r p o r a t i o n  w h i c h  is cr e a t e d  for the p u r p o s e  of 

p r o v i d i n g  a day care a n d  child d e v e l o p m e n t  c en t e r  p r o g r a m  a n d  w h i c h  is

l i c e n s e d  in the m a n n e r  r e q u i r e d  by r e g u l a t i o n s  a d o p t e d  by the Department

of H e a l t h  a n d  W e l f a r e  is e l i gi b l e  t o  r e c e i v e  g r a n t - i n - a i d  funds u n d er  

this section. A p p l i c a t i o n s  shall b e  sent to the D e p a r t m e n t  of H e a l t h  

a n d  W e l f a r e  a n d  m u s t  be s u b m i t t e d  a n n u a l l y  for p u r p o s e s  of (e) of this 

s e c t i o n .

(c) The D e p a r t m e n t  of H e a l t h  and W e l f a r e  shall a w a r d  grants to 

n o n p r o f i t  c o r p o r a t i o n s  u nder thi s  s e c t i o n  for the d e v e l o p m e n t  of day 

care and c h i l d  d e v e l o p m e n t  c e n t e r  p r o g r a m s  d e s i g n e d  to mee t  the n e e d s  

of the c o m m u n i t i e s  or a reas to be served. Gran t s  w i l l  he a w a r d e d  on
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a c o m p e t i t i v e  basis. The D e p a r t m e n t  of H e a l t h  a n d  W e l f a r e  s h a l l  c o n­

sider the am ou n t  of m o n e y  that is a v a i l a b l e  for all a p p l i c a t i o n s  and 

w h e t h e r  an a p p l i c a n t  w o u l d  f u l f il l  a n e e d  for a day care an d  ch i l d  

d e v e l o p m e n t  ce n t e r in the c o m m u n i t y  or a rea w h i c h  it p r o p o s e s  to serve.

(d) W i t h i n  the limits of state a p p r o p r i a t i o n s  a v a i l a b l e  for t h e 

purpo s e ,  grants for one y e a r  shall be a w a r d e d  in a r atio of 75 per 

cent state mo n e y  to 25 p e r  cent n o n p r o f i t  c o r p o r a t i o n  m o n e y  for the 

p u r p o se  of c o n s t r u c t i n g ,  p u r c h a s i n g ,  ^ e a s i n g  or i m p r o v i n g  day care a n d  

child d e v e l o p m e n t  center f acilities.

(e) W i t h i n  the limits of state a p p r o p r i a t i o n s  a v a i l a b l e  for the 

purpose, ann u a l  grants, for no t  m o r e  than three years, s ha l l  be a w a r d e d  

in the f o l l o w i n g  r a t i o s  to a n o n p r o f i t  c o r p o r a t i o n  for the p u r p o s e s  of 

day care and c h il d  d e v e l o p m e n t  c e n t e r  staffing, p r o g r a m  d e v e l o p m e n t

and d e l i v e r y  of services:

(1) 75 p e r  cent state m o n e y  to 25 per  cent n o n p r o f i t  c o r p o r a­

tion m o n e y  for the f i r s t  yea r  grant;

(2) 50 p e r  cent state m o n e y  to 50 pe r  cent n o n p r o f i t  c o r p o r a­

tion m o n e y  for the s e c o n d  y e a r  grant; and

(3) 25 p e r  cent s tate m o n e y  to 75 p e r  cent n o n p r o f i t  c o r p o r a­

tion m o n e y  for the t h i r d  y e a r  g r a n t .

(f) M o n e y  u s e d  by an a p p l i c a n t  to q u a l i f y  for the state g r a n t s -  

i n - a i d  u n d e r  thi s  s e c t i o n  m a y  be fr o m  any s o u r c e  o t h e r  tha n  f r o m  the 

state. The D e p a r t m e n t  of H e a l t h  a n d  W e l f a r e  s ha l l  a l l o w  as part of the 

n o n p r o f i t  c o r p o r a t i o n ' s  s hare the r e a s o n a b l e  v a l u e  of i n - k i n d  c o n t r i b u­

tions p l e d g e d  an d  d i r e c t l y  r e l a t e d  to the p a y m e n t  of costs for w h i c h  

g r a n t s - i n - a i d  are a v a i l a b l e  u n d e r  thi s  section. D e t e r m i n a t i o n  of v a l u e  

by the D e p a r t m e n t  of H e a l t h  a n d  W e l f a r e  sh a l l  be final. The cost of 

day care and c h i l d d e v e l o p m e n t  s e r vi c e s  p u r c h a s e d  by the D e p a r t m e n t  of 

H e a l t h  a n d  W e l f a r e  f r o m  a n o n p r o f i t  c o r p o r a t i o n  fo r  p e r s o n s  for w h o m
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the state ha s  a s s u m e d  r e s p o n s i b i l i t y  u n d e r  the laws of the state may 

no t  be u s e d  in c a l c u l a t i n g  the amount of the state's share of g r a nt - i n -  

a i d  a w a r d e d  u n d e r  this section.

(g) The D e p a r t m e n t  of H e a l t h  an d  W e l f a r e  ma y  w i t h h o l d  the p a y m e n t  

of funds u n d e r  this s e c t i o n  if a day care an d  c h i l d  d e v e l o p m e n t  center 

p r o g r a m  for a fis c a l  y ea r  is s u b s t a n t i a l l y  a l t e r e d  or d i s c o n t i n u e d  or 

if a c o r p o r a t i o n  fails to com p l y  w i t h  the r e g u l a t i o n s  a d o p t e d  u nder 

secs. 110 - 130 of this  chapter. If, at any time a f t e r  the a w a r d i n g

of a g r a n t - i n - a i d  u n d e r  this s e c t io n  w h i c h  wa s  u s e d  in p a r t  or in w hole 

for the p u r p o s e  of c o n s t r u c t i n g  or p u r c h a s i n g  ce n te r  f a c i l i t ie s ,  a 

n o n p r o f i t  c o r p o r a t i o n  ceases o p e r a t i o n  of  a center, the t itle to the 

f a c i l i t i e s  c o n s t r u c t e d  or p u r c h a s e d  u n d e r  this s e c t io n  v ests in the 

state. If t itle to a f a c i l i t y  vests in the state u n d e r  this subsection, 

the D e p a r t m e n t  of H e a l t h  and W e l f a r e  may t r a n s f e r  the title, subject 

to those c o n d i t i o n s  that the D e p a r t m e n t  of H e a l t h  an d  W e l f a r e  determine; 

to be n e c e s s a r y ,  to a n o n p r o f i t  c or p o r a t i o n ,  c r e a t e d  a nd  q u a l i f i e d  undei 

t his s e c t i on ,  for the p u r p o s e  of p r o v i d i n g  a day care and c h i l d  d e v e l o p­

ment c e n t e r  p r o gram.

(h) N o t h i n g  in this s e c t i o n  p r e v e n t s  a n o n p r o f i t  c o r p o r a t i o n  f r o m  

e s t a b l i s h i n g  a n d  o p e r a t i n g  more tha n  one day care and c h i l d  d e v e l o p m e nt  

ce n t e r  u n d e r  thi s s e c t i o n  or f r o m  a p p l y i n g  for a n d  r e c e i v i n g  more than 

one g r a n t - i n - a i d  u n d e r  t h i s  s e c t i o n  for that purpose.

Sec. 4 7.35.^20. G R A N T - I N - A I D  P R O G R A M  R E G U L A T I O N S .  The D e p a r t m e n t  

of H e a l t h  a n d  W e l f a r e  s hall a d o pt  r e g u l a t i o n s  i m p l e m e n t i n g  sec. 110 of

i
this chapter. The r e g u l a t i o n s  s h a l l p r o v i d e  for the m e t h o d  of a p p l i c a­

tion, the i n f o r m a t i o n  r e q u i r e d  in the a p p l i c a t i o n ,  the time for considei 

a t i o n  of a p p l i c a t i o n s ,  the p r o c e s s i n g  of a p p l i c a t i o n s ,  the r e q u i r e m e n t s  

for r e p o r t i n g  the p r o g r e s s  and s t a t i s t i c s  of the progr a m ,  and  the 

n o t i f i c a t i o n  of the a p p l i c a n t  as to the a c t i o n  t a k e n  on the application.
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The D e pa r t m e n t  of H e a l t h  a n d  W e l f a r e  shall also e s t a b l i s h  the n e c e s s a r y  

forms of a p p l i c a t i o n  a n d  ma y  a dopt o t h e r  r e g u l a t i o n s  c o n s i d e r e d  n e c e s­

sary to meet the r e q u i r e m e n t s  of h e a l t h  an d  sa f et y  a n d  the o r d e r l y  

a d m i n i s t r a t i o n  of £be g r a n t - i n - a i d  pr o gram.

Sec. 47.35/130. R E Q U I R E D  A C C O U N T I N G  P R O C E D U R E S .  (a) N o n p r o f i t  

c o r p o r a t i o n s  ^ m l c h  r e c e i v e  grants fro m  the D e p a r t m e n t  of H e a l t h  and  

We l f a r e  u n d e r  sec. 110 of this c h a p t e r  s h a l l  m e e t  a c c e p t a b l e  s t a n d a r d s  

of fi s c a l  a c c o u n t a b i l i t y  for p ub l i c  funds a n d  s hall su b m i t  a c o m p l e t e  

fin a n c i al  report by an i n d ep e n d e n t ,  l i c e n s e d  a u d i t o r  to the D e p a r t m e n t  

of H e a l t h  an d  W e l f a r e  e a c h  yea r  as the d e p a r t m e n t  re q ui r e s .

(b) These n o n p r o f i t  c o r p o r a t i o n s  shall r e c o r d  and r e p o r t  to the 

D e p a r t m e n t  of H e a l t h  and W e l f a r e  t h e i r  f i n a n c i a l  a c t i v i t i e s  a c c o r d i n g  

to, and d e m o n s t r a t e  the a c t u a l  cost of day care and c h i l d  d e v e l o p m e n t  

se r vices p r o v i d e d  u s i n g  cost a c c o u n t i n g  p r o c e d u r e s  c o m p a t i b l e  with, 

the s t andards in " S t a n da r d s  of A c c o u n t i n g  a n d  F i n a n c i a l  R e p o r t i n g  for 

V o l u n t a r y  H e a l t h  a n d  W e l f a r e  O r g a n i z a t i o n s " ,  p u b l i s h e d  in 1964 by  the 

N a t i o n a l  H e a l t h  C o u n c i l  and th e  N a t i o n a l  S o c i a l  W e l f a r e  A s s e m bl y .
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