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Introduced: 2/13/70
Referred: Special Monetary 
Investment Committee and 
Finance

IN THE H O U S E  BY R E T T I G

HOUSE BILL NO. 6/2 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act creating the general obligation b<zfid guarantee

fund/ and providing for an effective date."

BE IT ENACTED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15 is amended by adding new sections to read:

ARTICLE 3. GENERAL OBLIGATION BOND GUARANTEE FUND.

Sec. 37.15. ESTABLISHMENT OF FUND. There is established in

the Department of/ Revenue the general obligation bond fund, funded by

appropriations by  the legislature. Money in the fund shall b e  held and

applied solely to further guarantee and provide additional pledge of 

payment of all state general obligation bonds issued before, on or 

after the effective date of this Act.

Sec. 37.15*42G. PAYMENT FROM FUND. When the commissioner of

revenue is informed that a state general obligation debt service payment 

may not be met, tjhe department shall make payment from the fund directly 

to the pertinent paying agent in the name of the state if such payment 

is necessary to avoid a default. The payment shall be considered, 

to the extent of the payment, a transfer of indebtedness from the

holder of the debt instrument in respect of which payment was made to

the state.

Sec. 37.15.430. EXCESS FUNDS. Money in the guarantee fund which

exceeds at any time the amount appropriated to the fund, whether by

reason of investment or otherwise, shall be withdrawn by the department

and transferred to the general furrti.

Sec. 37.15.4jf0. INVES'TMSN'f OF FUND. (a) Money In the guarantee
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fund may be i n v e s t e d  at any time in the direct o b l i g a t i o n s  of or o b l i g a­

tions on w h i c h  the p r i n c i p a l  an d  i n t e r e s t  is g u a r a n t e e d  by, the U n i t e d  

States, the state, or a p o l i t i c a l  s u b d i v i s i o n  of the state.

(b) Por the p u r po s e  of v al u a t i o n ,  i n v e s t m e n t s  of the g u a r a n t e e  

fund shall be v a l u e d  at the lo we s t  of (1) the pa r  value, (2) cost to 

the state, or (3) ma r k e t  value of the inve s tm e n t s .  V a l u a t i o n  on a 

p a r t i c u l a r  date shall inclu d e  the am o u n t  of i n t e r e s t  e a r n e d  or a c c r u e d  

to that date on any a m o u n t  or i n v e s t m e n t  of the g u a r a n t e e  fund.

* Sec. 2. This Act takes e f f e c t  on July 1, 1970.
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