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Introduced: 2/13/70
Referred: Commerce
and Finance

IN T H E  H O U S E B Y  S W E E T

H O U S E  B I L L  NO. 669 
IN T H E  L E G I S L A T U R E  OF TH E  S TATE O F  A L A S K A  

S IXTH L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An A c t ^ r e l a t i n g  to the i n t e r e s t x f  ate on vetejjafi

(a) The c o m m i s s i o n e r  o f  c o m m e r c e  may, u n d e r  rules, re g u l a t i o n s ,  

and p o l i c i e s  a d o p t e d  by him, m ake the f o l l o w i n g  l o a n s :

re m o t e  a r e a  family h o u s i n g  and o t h e r  p e r s o n a l  p u r p o s e s ,  not e x c e e d i n g  

$5,000. Th e  loans s hall be s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  w h e n  

a v a i l a b l e  but if no t  a v a i l a b l e  the c o m m i s s i o n e r  may ma k e  loans on the 

b a s i s of g o o d  character. The rate o f  i n t e r e s t  may not e x c e e d  that 

c h a r g e d  on loans g u a r a n t e e d  by the F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  or the 

V e t e r a n s  A d m i n i s t r a t i o n  u n d e r  the H o u s i n g  and U r b a n  D e v e l o p m e n t  Act of 

1969 (PL 91-152) [EIGHT P E R  CEN T  A Y E A R  ON THE U N P A I D  BALANCE].

repair, b u i l d ,  furnish, r e f i n a n c e  or e qu i p  h omes or farms in the state, 

i n c l u d i n g  t h e  c l e a r i n g  and  d r a i n a g e  f o r  farms, no t  e x c e e d i n g  $2 5 ,0 0 0 .

The loans ma y  not e x c e e d  90 p e r  cent o f  the a p p r a i s e d  v a l u e  w h e n  the 

loa n is for the p u r c h a s e  o r  c o n s t r u c t i o n  of a h ome unless a d d i t i o n a l  

amounts are s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  by the 

c o m m i s s i o n e r  o f  c o m m e r c e  in c o n f o r m i t y  wit h  e s t a b l i s h e d  m i n i m u m  r e q u i r e­

ments. The rate o f  i n t e r e s t  may not e x c e e d  that c h a r g e d  o n  loans 

gu a r a n t e e d  by the F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  or the Ve t e r a n s  A d­

m i n i s t r a t i o n  u n d e r  the H o u s i n g  a n d  U r b a n  D e v e l o p m e n t  Act o f  1969

BE . lS K A  :

(1) P e r s o n a l  loans may be m ade for e d u c a t i o n a l ,  d o m e s t i c

(2) F a r m  a n d  h o m e  loans m a y  be m a d e  to p ur c h a s e ,  r e model,
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(PL 91-152) [EIGHT PER CENT A Y E A R  ON T HE  U N P A I D  B A LANCE].

(3) Bu s i n e s s  loans may b e  m a d e  to a cq u i r e ,  f i n a n c e  or r e­

finance or e quip b u s i n e s s e s ,  i n c l u d i n g  m i n i n g  and f i s h i n g  but not 

i n c l u d i n g  farming, not e x c e e d i n g  $25,000. The loans s h a l l  be s e c u r e d

by a c c e p t a b l e  c o l l a t e r a l  and may not e x c e e d  75 pe r  cent o f  the a p p r a i s e d

value of the c o l l a t e r a l  o f f e r e d  as security. The rat e  of i n t e r e s t  m a y  

not ex c e e d  that c h a rg e d  on .loans g u a r a n t e e d  by the F e d e r a l  H o u s i n g  Ad- 

m i n i s t r a t i o n  or the V e t e r a n s  A d m i n i s t r a t i o n  u n d e r  the H o u s i n g an d  U r b a n

D e v e l o p m e n t  Act of 1969 (PL 91-152) [EIGHT P E R  CEN T  A Y E A R  ON T H E  U N P A I D

BALANCE], /

* Sec. 2. AS 2 6. 1 5 .040(b) is a m e n d e d  to read:

(b) The c o m m i s s i o n e r  of c o m m e r c e  may e n t er  int o  a g r e e m e n t s  w i t h  

p r i v a t e  b a n k s ,  o t h e r  l e n d i n g  i n s t i t u t i o n s  and i n d i v i d u a l s  for the 

p u r p o s e  of g u a r a n t e e i n g  loans m a d e  to q u a l i f i e d  ap p li c a n t s .  The 

guara n t e e s  may not ex ce e d  90 p e r  cent of the amount l o a n e d  a n d  the loans 

s hall be s e c u r e d  in the same m a n n e r  p r o v i d e d  for di r e c t  loans u n d e r  this 

section. A loa n  made u n d e r  this s u b s e c t i o n  a n d  g u a r a n t e e d  by the c o m­

mi s s i o n e r  o f  co m merce and the s t a t e  s hall b e a r  an i n t e r e s t  rate not

e x c e e d i n g  that c h a r g e d  on loans g u a r a n t e e d  by t h e F e d e r a l  H o u s i n g  Ad­

mi n i s t r a t i o n  or the V e t e r a n s  A d m i n i s t r a t i o n  u n d e r  the H o u s i n g  a n d  U r b a n

D e v e l o p m e n t  Act of 1 9 6 9 (PL 9 1 - 1 52) [EIGHT PE R  CENT A Y E A R  ON T H E  U N P A I D

B A L A N C E ] .

H B  669
- 2 -


