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BY  T H E  H E A L T H ,  W E L F A R E
IN T H E  H O U S E  A N D  E D U C A T I O N  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 660 

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act c r e a t i n g  th e  A l a s k a  h i g h e r  e d u c a t i o n  aid

p r o g r a m . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 14 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  42. A L A S K A  H I G H E R  E D U C A T I O N  A I D  P R OGRAM.

Sec. 1 4 . A 2.010. E S T A B L I S H M E N T  O F  P R O G R A M.  T h e r e  is c r e a t e d  in 

t h e  D e p a r t m e n t  of E d u c a t i o n  a n d  u n d e r  its a d m i n i s t r a t i o n  th e  A l a s k a  

h i g h e r  e d u c a t i o n  aid p r o g r a m  to p r o v i d e  g r an t s  and l oans t o  A l a s k a n s  

p u r s u i n g  a d v a n c e d  d e g r e e s .

Sec. 1 4 . 4 2 . 0 2 0 .  S E L E C T I O N  C O M M I T T E E .  (a) T h e  p r o g r a m  c r e a t e d  

i n  sec. 10 of this c h a p t e r  s h a l l  be  u n d e r  t h e  d i r e c t i o n  of a six- 

m e m b e r  s e l e c t i o n  c o m m i t t e e  c o m p o s e d  o f  the c h a i r m a n  of  the S t a t e  B o a r d  

of E d u c a t i o n ,  the c h a i r m a n  o f  t h e  S t a t e - o p e r a t e d  S c h o o l  Bo a r d ,  the 

c o m m i s s i o n e r  o f  e d u c a t i o n ,  and one m e m b e r  e a c h  a p p o i n t e d  b y  t h e B o a r d  

or R e g e n t s  of the U n i v e r s i t y  of A l a sk a ,  th e  t r u s t e e s  of S h e l d o n  J a c k s o n  

C o l l e g e ,  a n d  t h e  t r u s t e e s  of A l a s k a  M e t h o d i s t  U n i v e r s i t y .  A p p o i n t e d  

m e m b e r s  s e r v e  at t h e  p l e a s u r e  of t h e i r  a p p o i n t e r s . T h e  c h a i r m a n  of the 

S t a t e  B o a r d  of E d u c a t i o n  s h a l l  s e r v e as c h a i r m a n  of the s e l e c t i o n  

c o m m i t t e e .

(b) M e m b e r s  of th e  s e l e c t i o n  c o m m i t t e e  s e r v e  w i t h o u t  c o m p e n s a t i o n  

b u t  are e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by law for 

b o a r d s  a n d  c o m m i s s i o n s .

(c) T h e  s e l e c t i o n  c o m m i t t e e  s h a l l  m a k e  an a n n u a l  rep o r t  to the 

g o v e r n o r  r e v i e w i n g  th e  w o r k  o f  the c o m m i t t e e .

- 1 -  C S H B  660 a m



!

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(d) T h e  s e l e c t i o n  c o m m i t t e e  s hall meet at least once a year. T h e  

m e e t i n g s  s h a l l  b e  h e l d  at the call of the c h a i r m a n  or u p o n  p e t i t i o n  of 

tw o  m e m b e r s .

Sec. 1 4 . 4 2 . 0 3 0 .  A P P L I C A T I O N S .  (a) A p p l i c a n t s  s h a l l  be r e c o m­

me n d e d  by  th e  a p p r o p r i a t e  b o d y  w i t h i n  each A l a s k a  i n s t i t u t i o n  c h a r g e d  

w i t h  the s u p e r v i s i o n  of s t u d e n t s  s e e k i n g  a d v a n c e d  d e gr e e s ,  and the 

a p p l i c a t i o n  s h a l l  be s u b m i t t e d  to the s e l e c t i o n  c o m m i t t e e  t h r o u g h  the 

i n s t i t u t i o n ' s  r e p r e s e n t a t i v e  on the c o m m i tt e e .  A p p l i c a n t s  w h o  are 

A l a s k a  r e s i d e n t s  a t t e n d i n g  i n s t i t u t i o n s  o u t s i d e  the  s t a t e  an d  applicants 

w h o  are not a t t e n d i n g  i n s t i t u t i o n s  s hall a p p l y  d i r e c t l y  to th e  c o m m i s­

si o n e r  of e d u ca t i o n .

(b) No g r a n t  or loa n  m a y  be a w a r d e d  to a p e r s o n  w h o  is not a 

r e s i d e n t  of t h e  s t a t e  a n d  w h o  has not r e s i d e d  in t h e s t a t e  for the 

t h r e e  y e a r s  b e f o r e  a p p l i c a t i o n ,  bu t  the t i m e  spent in m i l i t a r y  s e r v i c e  

or in a t t e n d a n c e  at i n s t i t u t i o n s  of h i g h e r  l e a r n i n g  o u t s i d e  th e  s t a t e  

counts as t i m e  in the state. P r e f e r e n c e  s h a l l  b e  g i v e n  to g r a d u a t e s  

of  A l a s k a  h i g h  s c h o o l s  or col l e g e s .

(c) L o a n s  a n d  gra n t s  ma y  be a p p r o v e d  for a p p l i c a n t s  t o  a t t e n d  

i n s t i t u t i o n s  o u t s i d e  of t h e  s t a t e  w h e n  th e  s e l e c t i o n  c o m m i t t e e  d e t e r­

mines tha t  the s p e c i a l t y  s ou g h t  is not r e a d i l y  a v a i l a b l e  i n  the state.

(d) A p e r s o n  w h o s e  a p p l i c a t i o n  is not r e c o m m e n d e d  to th e  committei 

by the b o d y  d e s c r i b e d  in (a) of this s e c t i o n  ma y  a p p e a l  to the selectior 

c o m m i t t e e  t h r o u g h  th e  c o m m i s s i o n e r  of e d u c a t i o n ,  a n d  t h e  c o m m i t t e e  s h a l’ 

co n s i d e r  th e  a p p l i c a t i o n .

Sec. 1 4 . 4 2 . 0 4 0 .  G R A N T S  A N D  LOANS. (a) A i d  s h a l l  b e  g i v e n  in 

th e  f o r m  of l o a n s .

(b) A p o r t i o n  o f  t h e  l o a n  s h a l l  b e  c o n s i d e r e d  a g rant if, w i t h i n  

a r e a s o n a b l e  p e r i o d  a f t e r  the  a d v a n c e d  d e g r e e  is r e c e i v e d ,  th e  g r a n t e e  ] 

spends at least tw o  y e a r s  e m p l o y e d  in t h e  state. T h e  p o r t i o n  o f  the 
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l o a n  w h i c h  s h a l l  b e  r e g a r d e d  as a g rant shall b e  the f o l l o w i n g  

p e r c e n t a g e s  of the t o t a l  loa n  rec e i v e d :

(1) 2 - 3  y e a r s  r e s i d e n c y  10%

(2) 3 m 4 y e a r s  r e s i d e n c y  20%

(3) 4 - 5  y ea r s  r e s i d e n c y  30%

(4) o ver 5 y ea r s  r e s i d e n c y  40%

(c) A c o m b i n e d  g rant and loan to an a p p l i c a n t  m a y  not be m ore 

t h a n  $ 6 , 0 0 0  in any one y e a r ,  or e v e r  t otal m o r e  t h a n  $ 2 0 , 0 0 0  ex c e p t 

t ha t  if a n  a p p l i c a n t  s p e c i f i c a l l y  a p p l i e s  for a n  e x c l u s i o n  b a s e d  on 

t h e  u n a v a i l a b i l i t y  of a d e g r e e  b e i n g  o b t a i n a b l e  in the state, a n d  the 

s e l e c t i o n  c o m m i t t e e  d e t e r m i n e s  that the o b t a i n i n g  o f  the d eg r e e  is in 

t h e  p u b l i c  i n t e r e s t ,  t h e a l l o w a b l e  a m o u n t s  are $ 1 0 , 0 0 0  in any one y e a r  

a n d  $ 30,000 total.

(d) I n t e r e s t  on a l o a n  g i v e n  u n d e r  this c h a p t e r  s h a l l  be at the 

r a t e  of fou r  p e r  cent w h i l e  t h e  p e r s o n  r e c e i v i n g  t h e  loan is a r e s i d e n t  

of t h e  s t at e ,  and at the r a t e  of e i g h t  per cent w h i l e  he is no lo n g e r

a r e s i d e n t  of t h e  state. T i m e  spent in m i l i t a r y  s e r v i c e  a n d  a t t e n d a n c e  

at i n s t i t u t i o n s  of h i g h e r  l e a r n i n g  o u t s i d e  the s t a t e  are c o n s i d e r e d  

A l a s k a  r e s i d e n c y  for th e  p u r p o s e  of i n t e r e s t  p a y m e n t s .

Sec. 1 4 . 4 2 . 0 5 0 .  R E P A Y M E N T  OP LOANS. The s e l e c t i o n  c o m m i t t e e  

is a u t h o r i z e d  to e s t a b l i s h  r e p a y m e n t  t erms on a n  i n d i v i d u a l  basis. The 

b o a r d  s h a l l  c o n s i d e r  th e p r e s e n t  and p r o s p e c t i v e  i n c o m e  of t h e  r e c i p i­

ent, his m i l i t a r y  status, a n d  any o t h e r  m a t t e r s  w h i c h  m a y  b e a r  u p o n  the 

r e c i p i e n t ' s  f i n a n c i a l  a b i l i t y  to r e p a y  the loan.

Sec. l 4 . 4 2 . 0 6 0 .  F U N D  C RE A T E D .  T h e r e  is c r e a t e d  a h i g h e r  educatioi 

a i d  f u n d  as an a c c o u n t  in th e  g e n e r a l  f und to be u s e d  to m a k e  loans 

a n d  gr a n t s  u n d e r  this ch a p t e r .

Sec. 1 4 . 4 2 . 0 7 0 .  L I M I T A T I O N  O N  LOANS. No p e r s o n  w h o  r e c e i v e s  

p r o c e e d s  u n d e r  a l o a n  of  the p r o v i s i o n s  of this c h a p t e r  Is e l i g i b l e

-3- C SHB 660 a m



to r e c e i v e  c o n c u r r e n t l y  a loa n  u n d e r  any o t h e r  e d u c a t i o n a l  loan 

p r o g r a m  e s t a b l i s h e d  by the s t a t e  and no p e r s o n  w h o  r e c e i v e s  p r o c e e d s  

of a loa n  u n d e r  any o t h e r  e d u c a t i o n a l  l o a n  p r o g r a m  o f  th e  s t a t e  is 

e l i g i b l e  for a c o n c u r r e n t  loa n  u n d e r  this chapter.

Sec. 14.42 . 0 8 0 .  R E G U L A T I O N S .  T he  s e l e c t i o n  c o m m i t t e e  sh a l l  

p r o m u l g a t e ,  u n d e r  th e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62), the 

r e g u l a t i o n s  n e c e s s a r y  to carry out the p u r p o s e s  of this chapter.
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