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BY THE H E A L TH ,  W E L F A R E  
IN THE H O U S E  | A N D  E D U C A T I O N  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 660

IN TH E  L E G I S L A T U R E  O F  T H E  S TA T E  O F  A L A S K A

S f X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act ent i t l e d:  \ "An Ac t  c r e a t i n g  the A l a s k a  h i g h e r  e d u c a t i o n  aid

p r o g r a m . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE ST A T E  OF ALASKA:

* S e c t i o n  1. AS 14 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  42. A L A S K A  H I G H E R  E D U C A T I O N  A I D  PROGRAM.

Sec. 14.42 . 0 1 Q .  E S T A B L I S H M E N T  O F  PROGRAM. T h e r e  is c r e a t e d  in 

the D e p a r t m e n t  of E d u c a t i o n  a n d  u n d e r  its a d m i n i s t r a t i o n  the A l a s k a  

h i g h e r  e d u c a t i o n  a i d  p r o g r a m  to p r o v i d e  grants and loans to A l as k a n s  

p u r s u i n g  a d v a n c e d  degrees.

Sec. 14.42 . 0 2 0 .  S E L E C T I O N  C O M M I T T E E.  (a) The p r o g r a m  c r e a t e d  

in sec. 10 of this c h a p t e r  s h a l l  be u n de r  the d i r e c t i o n  of a five- 

m e m b e r  s e l e c t i o n  c o m m i t t e e  c o m p o s e d  o f  t h e  c h a i r m a n  of the S tate B o a r d  

of E d u c a t i o n ,  the c o m m i s s i o n e r  o f _e d u c a t i o n ,  a n d  one m e m b e r  each 

a p p o i n t e d  b y  the B o a r d  o f  R e g e n t s  of the "University o f  Alas k a ,  the 

t r u s t e e s  o f  S h e l d o n  J a c k s o n  Co l lege, a n d  the t r u s t e e s  o f  A l a s k a  M e t h o­

dist Uni v e r s i t y .  A p p o i n t e d  m e m b e r s  s erve at the p l e a s u r e  o f  t h e i r 

a p p o i n t e r s .  The c h a i r m a n  o f  the S t a t e B o a r d  o f  E d u c a t i o n  sh a l l  serve 

as c h a i r m a n  of the s e l e c t i o n  c o mmittee.

(b) M e m b e r s  o f  the s e l e c t i o n  c o m m i t t e e  serve w i t h o u t  c o m p e n s a t i o n  

but are e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e ^  by l a w  for 

b o a r d s  an d  c o m m i s s io n s ,

(c) The s e l e c t i o n  c o m m i t t e e  s hall mak e  an a n n u a l  r e p o r t \ t o  the 

g o v e r n o r  r e v i e w i n g  t h e  w o r k  of  the committee.

(d) The s e l e c t i o n  c o m m i t t e e  s hall m eet at least once a ye^r. The
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me e t i n g s  shall be h e l d  at the call of th e  c h a i r m a n  or u pon p e t i t i o n  of 

two m e m b e r s .

Sec. 14.42.030. A PP L I C A T I O NS .  (a) A p p l i c a n t s  s hall be r e c o m­

me n d e d  by the a p p r o p r i a t e  b o d y  w i t h i n  each A l a s k a  i n s t i t u t i o n  c h a r g e d  

w i t h  the s u p e r v i s i o n  of s t u d en t s  s e e k i n g  a d v a n c e d  degrees, and the 

a p p l i c a t i o n  shall be s u b m i t t e d  to the s e l e c t i o n  c o m m i t t e e  t h r o u g h  the 

i n s t i t u t i o n ' s  r e p r e s e n t a t i v e  on the committee. A p p l i c a n t s  who are 

A l a s k a  r e s i d e n t s  a t t e n d i n g  i n s t i t u t i o n s  o u t s i d e  the s tate a n d  a p p l i c a n t s  

wh o  are not a t t e n d i n g  i n s t i t u t i o n s  shall a p p l y d i r e c t l y  to the c o m m i s­

sio n e r  of education.

(b) N o  grant or loan may be a w a r d e d  to a p e r s o n  who is no t  a 

r e s i d e n t  of the state and w h o  has not r e s i d e d  in the state for the 

three years b ef o r e  a pp l i c a t i o n ,  but the time spent in m i l i t a r y  serv i c e  

cr in a t t e n d a n c e  at i n s t i t u t i o n s  of h i g h e r  l e a r n i n g  o u t s id e  the state 

counts as time In the state. P r e f e r e n c e  s hall be given to g r a d u a t es

o f  A l a s k a  hig h  scho ol s  or colleges.

(c) Loans an d  grants may be a p p r o v e d  for a p p l i c a n t s  to a t t e n d  

i n s t i t u t i o n s  outsi d e  of the state w h e n  the s e l e c t i o n  c o m m i t t e e  d e t e r­

mines that the s p e ci a l t y  sought is not r e a d i l y  a v a i l a b l e  in the state.

(d) A p e r s o n  w h o s e  a p p l i c a t i o n  is no t  r e c o m m e n d e d  to the c o m m i t t e e

by the body d e s c r i b e d  in (a) of this s e c t i o n  m a y  a p p e a l  to the s e l e c t i o n

com mi t t e e  t h r o u g h  the c o m m i s s i o n e r  o f  e d u c at i o n ,  a n d  the c o m m i t t e e  shall 

c o n s i d e r  the appl i c a t i on .

Sec. l4.42.040. GRANTS AN D  LOANS. (a) Ai d  shall be g iven in 

the for m  of loans.

(b) A p o r t i o n  of the loan s h a ll  be c o n s i d e r e d  a grant if, w i t h i n  

a r e a s o n a b l e  p e r i o d  a f t e r  the a d v a n c e d  d e g r e e  is r e c e i v e d ,  the g r a n t e e  

spends at least two years e m p l o y e d  in the state. The p o r t i o n  of the 

l oan w hich s hall be r e g a r d e d  as a grant s hall be the f o l l o w i n g  

CSHB 660 -2-

©L



1

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(1) 2 - 3  y e a r s  r e s i d e n c y  10$

(2) 3 - 4  y ears r e s i d e n c y  20$

(3) 4 - 5  y e ar s  r e s i d e n c y  30$

(4) o v e r  5 y e a r s  r e s i d e n c y  40$

(c) A c o m b i n e d  grant and loa n to an a p p l i c a n t  ma y  no t  be mor e  

t h a n  $6,000 in any one year, or e v e r  total mor e t han $20,000 ex c e p t 

that if an a p p l i c a n t  s p e c i f i c a l l y  a p pl i e s  fo r  an e x c l u s i o n  b a s e d  on 

the u n a v a i l a b i l i t y  of a de g r e e  b e i n g  o b t a i n a b l e  in the state, and the 

s e l e c t i o n  c o m m i t t e e  d e t e r m i n e s  t h a t  the o b t a i n i n g  o f  the degree is in 

the p u b l i c  i n t er e s t ,  the a l l o w a b l e  amounts are $10, 0 00  in any one year  

an d  $ 30,000 total.

(d) I n t e r e s t  on a l o a n  given u n de r  this c h a p t e r  shall be at the 

rate of f o u r  per cent w h i l e  the p e r s o n  r e c e i v i n g - t h e  l o a n  is a r e s i d e n t  

of the state, a n d  at the r a t e  o f  eight p e r  cent w h i l e  he is no longer

a r e s i d e n t  o f  the state. Tim e  spent in m i l i t a r y  serv i c e  a n d  a t t e n d a n c e  

at i n s t i t u t i o n s  o f  h i g h e r  l e a r n i n g  o u t s i d e  the s tate are c o n s i d e r e d  

A l a s k a  r e s i d e n c y  for the p u r p o s e  o f  i n t e r e s t  p a yments.

Sec. 14.4 2 . 0 5 0.  R E P A Y M E N T  O P  LOANS. The s e l e c t i o n  c o m m i t t e e  

is a u t h o r i z e d  to e s t a b l i s h  r e p a y m e n t  terms on an i n d i v i d u a l  basis. The 

b o a r d  s h a l l  c o n s i d e r  the p r e s e n t  a n d  p r o s p e c t i v e  i n c o m e  of the r e c i p i­

ent, his m i l i t a r y  status, a n d  any o t h e r  m a t t e r s  w h i c h  may b e a r  u p o n  the 

r e c i p i e n t ' s  f i n a n c i a l  a b i l i t y  to r ep a y  the loan.

Sec. 1 4 . 42 . 0 6 0 .  P U N D  C R E ATED. T h e r e  is c r e a t e d  a h i g h e r  e d u c a t i o n  

a i d  fund as an a c c o u n t  in t h e  g e n e r a l  fun d to be u s e d  to mak e  loans 

a n d  g r a n t s  u n d e r  this chapter.

Sec. 1 4 . 4 2 . 07 0 .  L I M I T A T I O N  ON LOANS. N o  p e r s o n  w h o  r ec e i v e s  

proceeds, u n d e r  a l oan u n d e r  the p r o v i s i o n s  o f  this c h a p t e r  is e l i g i b le  

to r e c e i v e  a loa n  u n d e r  any o t h e r  e d u c a t i o n a l  loa n  p r o g r a m  e s t a b l i s h e d
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by the state and no p e r s o n  who r e c e i v e s p r o c e e d s  -under a lo a n  u n d e r  any 

o t h e r  e d u c a t i o n a l  loan p r o g r a m  of the state is e l i g i b l e  for a l o a n  u n d e r  

t his chapter.

Sec. 14.42.080. R E G U L ATIONS. The s e l e c t i o n  c o m m i t t e e  s h a l l  

p r o m u l g a t e ,  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62), the r e g u­

lations n e c e s s a r y  to carry out the p u r p o s e s  o f  this chapter.
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