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BY  B R A D N E R , B E I R N E , C R O F T , F I N K ,  
G U E S S  , H E N S L E Y ,H O H M A N . K E R T T U L A , 
M C V E I G H , S A C K E T T , S A S S A R A  A N D  

IN THE H O U S E  , Y O U N G

H O U S E / B I L L  NO. 660

IN THE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BI L L

F o r  an Act entitled: "An Ac/t c r e a t i n g  the A l a s k a  h i g h e r  e d u c a t i o n  aid

p r o g r a m .” *

BE IT  E N A C T E D  BY THE L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 14 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  42. AL A S K A  H I G H E R  E D U C A T I O N  AI D  PROGRAM.

Sec. 14.42.010. E S T A B L I S H M E N T  OF PROGRAM. T h e r e  is c r e a t e d  in

,

the Departpa^nt of E d u c a t i o n  a n d  u n d e r  its a d m i n i s t r a t i o n  the A l a s k a  

h i g h e r  e d u c a t i o n  aid p r o g r a m  to p r o v i d e  grants a n d  loans to A l a s k a n s  

p u r s u i n g  a d v a n c e d  degrees.

Sec. 14.42,0,20. S E L E C T I O N  C O MMITTEE. (a) The p r o g r a m  c r e a t e d

/ '
in sec. 10 of this c h a p t e r  s hall be u n d e r  the d i r e c t i o n  of a f ive- 

m e m b e r  s e l e c t i o n  c o m m i t t e e ,c o m p o s e d  of the c h a i r m a n  of the S t at e  B o a r d  

of E d u c a t i o n ,  the c o m m i s s i o n e r  of e d u c a t i o n ,  an d  one m e m b e r  each

a p p o i n t e d  by the B o a r d  of Regeh t s  of the U n i v e r s i t y  of Alaska, the
\

t r u s t e e s  of S h e l d o n  J a c k s o n  College, and the t r u s t e e s  of A l a s k a  M e t h o -  

dist U n i v e r s i t y .  A p p o i n t e d  m e m b e rs  -serve at the p l e a s u r e  of  t h e i r  

a p p o i n t e r s . The c h a i r m a n  of the State- B o a r d  of E d u c a t i o n  shall serve 

as c h a i r m a n  of the s e l e c t i o n  c o m m i t t e e . 1

(b) M e m b e r s  of the s e l e c t i o n  c o m m i t t e e  serve w i t h o u t  c o m p e n s a t i o n  

but are e n t i t l e d  to p er  d i e m  and t r a v e l  e x p e n s e s  a u t h o r i z e d  by law for 

boa rd s  an d  commissions.

(c) The s e l e c t i o n  c o m m i t t e e  s hall m a k e  an an n u a l  r e p o r t  to the 

g o v e r n o r  r e v i e w i n g  the w o r k  of the committee,

(d) The s e l e c t i o n  com m i t t e e  shall meet at least once a year. The
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m e e t i n g s  shall be h e l d  at the call of the c h a i r m a n  or up o n  p e t i t i o n  of 

two members.

Sec. 14.42.030. A P P L I C A T I O N S .  (a) A p p l i c a n t s  s hall be r e c o m­

me n d e d  by the a p p r o p r i a t e  b ody w i t h i n  eac h  A l a s k a  i n s t i t u t i o n  c h a r g e d  

w i t h  the s u p e r v i s i o n  of s t u d e n ts  s e e k i n g  a d v a n c e d  degrees, an d  the 

a p p l i c a t i o n  s hall be s u b m i t t e d  to the s e l e c t i o n  c o m m i t t e e  t h r o u g h  the 

i n s t i t u t i o n ' s  r e p r e s e n t a t i v e  on the committee. A p p l i c a n t s  wh o  are 

A l a s k a  r e s i d e n t s  a t t e n d i n g  i n s t i t u t i o n s  o u t s i d e  the s tate a n d  a p p l i c a n t s  

wh o  are not a t t e n d i n g  i n s t i t u t i o n s  s ha l l  a p p l y  d i r e c t l y  to the c o m m i s­

sioner of education.

(b) No grant or loan may be a w a r d e d  to a p e r s o n  w h o  is no t  a 

r e s i d e n t  of the state an d  who has not r e s i d e d  in the state for the 

t h r e e y ears b e f o r e  a p p l i c a t i o n ,  but the tim e  spent in m i l i t a r y  service 

or in a t t e n d a n c e  at i n s t i t u t i o n s  of h i g h e r  l e a r n i n g  o u t s i d e  the state 

counts as time in the state. P r e f e r e n c e  s hall be g iven to gr a d u at e s

of A l a s k a  h i g h  schoo l s  or colleges.

(c) Loans an d  grants may be a p p r o v e d  for a p p l i c a n t s  to a t t e n d  

i n s t i t u t i o n s  o u t s i d e  of the state w h e n  the s e l e c t i o n  c o m m i t t e e  d e t e r­

mines that the s p e c i a l t y  sought is no t  r e a d i l y  a v a i l a b l e  in the state.

(d) A p e r s o n  w h o s e a p p l i c a t i o n  is n o t  r e c o m m e n d e d  to the c o m mittee

by the b o d y  d e s c r i b e d  in (a) of  this s e c t i o n  ma y a p p e a l  to the s e l e c ti o n

c o m m i t t e e  t h r o u g h  the c o m m i s s i o n e r  of e d u c a t io n ,  an d the c o m m i t t e e  shall 

c o n s i d e r  the ap p l i cation.

Sec. 14.42,040. GR A NT S  AN D  LOANS. (a) A i d  s hall be g i v e n in the 

for m of  loans or c o m b i n a t i o n  grants a n d  loans, bu t  the am o u n t  of a 

grant ma y  hot e x c e e d  30 p e r  cent of the total am o u n t  g i v e n  in a i d  to 

an applicant,

(b) A grant shall be c o n s i d e r e d  a loan if, i m m e d i a t e l y  a f t e r  the 

a d v a n c e d  degree is r e c e i v e d,  the g r a n t e e  fails to s p e n d  at l east two 
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(c) A c o m b i n e d  grant a nd  loan to an a p p l i c a n t  m a y  not be more 

t h a n  $6,000 in any one year, or e v e r  t o t a l  m o r e  than $20,000, except 

t ha t  i f  an a p p l i c a n t  s p e c i f i c a l l y  a p p l i e s  for an e x c l u s i o n  b a s e d  on 

t he u n a v a i l a b i l i t y  of a de g r e e  b e i n g  o b t a i n a b l e  in the state, and the 

s e l e c t i o n  c o m m i t t e e  d e t e r m i n e s  tha t  the o b t a i n i n g  of the d e g r e e  is in 

the p u b l i c  i n t er e s t ,  the a l l o w a b l e  a m o u n t s  are $ 1 0 ,0 0 0  in any one year 

and $ 30,000 total.

(d) I n t e r e s t  on a loan g i v e n  u n d e r  this c h a p t e r  s hall be at the 

r ate of four p e r  cent w h i l e  the p e r s o n  r e c e i v i n g  the l oan is a r e s i d e n t  

of the state, a n d  at the rate o f  e ight p e r  cent w h i l e  he is no longer

a r e s i d e n t  of the state. Time spent in m i l i t a r y  serv i c e  an d  a t t e n d a n c e  

at i n s t i t u t i o n s  of h i g h e r  l e a r n i n g  o u t s i d e  the state are c o n s i d e r e d  

A l a s k a  r e s i d e n c y  for the p u r p o s e  of i n t e r e s t  payments.

years employed In the state.

Sec. There is c r e a t e d  a h i g h e r  e d ucation

a n d  gr a n ts  u n d e r  this chapter.

Sec. 14.42.060;. R E G U L A T I O N S .  The s e l e c t i o n  c o m m i t t e e  s h a l l

promulgate, under the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62), the r e g u­

lations n e c e s s a r y  to carry out the p u r p o s e s  of this chapter.

ai d  f und f u n d  to be u s e d  to m ake loans
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