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Introduced: 2/11/70
Referred: State Affairs and
Commerce

IN THE HOUSE BY S A S S A R A

H O U S E  B I L L  NO. 658
IN THE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An Ac t r e l a t i n g  to c a n c e l l a t i o n  of i n s u r a n c e  con-

trac and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* S e c t i o n  1. PURPOSE. R e c o g n i z i n g  the o r i g i n a l  c o n c ep t  b e h i n d  i n s u r a n c e

one p e r s o n  s u s t a i n i n g  a s e r i o u s  loss w i l l  be u n d u l y  b u r d e n e d  b y  t h a t  loss, 

it is d e t e r m i n e d  by the l e g i s l a t u r e  tha t  the p r e s e n t  p r a c t i c e  of m a n y  i n s u r­

ance c o m p a n i e s  in c a n c e l l a t i o n  of i n s u r a n c e  p o l i c i e s  w i t h o u t  a d e q u a t e  cause 

is c o n t r a r y  to the o r i g i n a l  p u r p o s e  i n s u r a n c e  wa s  d e s i g n e d  to p e r f o r m  and 

c o n t r a r y  to the w e l f a r e  o f  the r e s i d e n t s  of the s t a t e  an d  it is d e c l a r e d  the 

p u b l i c  p o l i c y  of the state to p r o h i b i t  c a n c e l l a t i o n  of i n s u r a n c e  co n t ra c t s  

w i t h o u t  a d e q u a t e  and  justifiable, cause.

* Sec. 2. AS 21.42 Is a m e n d e d  by a d d i n g  a n e w  s e c t io n  to read:

Sec. 2 1 . 4 2 . 3 8 0 y /  C A N C E L L A T I O N .  (a) The c a n c e l l a t i o n  o f  an i n s u r­

ance c o n t r a c t  by an i n s u r e r  that is m a d e  b e t w e e n  an i n s u r e r  and  a p e r­

son l i v i n g  in the s tate is p r o h i b i t e d  u n l e s s  the i n s u r e r  shows by 

d o c u m e n t a t i o n  w h i c h  may be r e q u i r e d  by the d i r e c t o r  of i n s ur a n c e ,  

D e p a r t m e n t  of Com m e r c e,  t h a t  the i n s u r e d  ha s  e i t h e r  f a i l e d  to make 

t i m e l y  p a y m e n t  of p r e m i u m s  or h a s  mad e  a m a t e r i a l  m i s r e p r e s e n t a t i o n  in 

his a p p l i c a t i o n  for the i n s u r a n c e  p o l i c y  in question.

(b) N o t h i n g  in this s e c t i o n  s h al l  be c o n s t r u e d  so as to p r o h i b i t  

the i n s u r e r  f r o m  r e f u s i n g  to r e n e w  an i n s u r a n c e  c on t r a c t  on an a n n i v e r­

sary date of the p a r t i c u l a r  i n s u r a n c e  policy.

* Sec. 3. T h i s  Act takes e f f e c t  on the day a f t e r  its p a s s a g e  and

as b e i n g  the s p r e a d i n g  of the risk  of loss o ver a w i d e  p o p u l a t i o n  so that no
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approval or on the day It becomes law without approval,
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