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Introduced: 2/10/70
Referred: Finance

B Y  T HE  RULES C O M M I T T E E  BY 
IN TH E H O U S E  R E Q U E S T  O F  T HE  G O V E R N O R

H O U S E  B I L L  NO. 65 4

IN T H E  L E G I S L A T U R E  OF TH E  S T A T E  O F  A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act entitled: " A l a s k a  197 0 Ta x  R e f o r m  Act, an d  p r o v i d i n g  for an

e f f e c t i v e  date."

BE IT E N A C T E D  B Y  T H E L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 43 s a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 3 . 1 0 . 0  A U T H O R I T Y  A N D  M E T H O D  OF A S S E S S M E N T .  (a) The

D e p a r t m e n t  of R e v e n u e  s hall m a k e  i n q u i r i e s ,  d e t e r m i n a t i o n s ,  and 

a s s e s s m e n t s  of all taxes, licenses, an d  fees ( i n c l u d i n g  int e r e s t ,  

a d d i t i o n a l  a m o unts, a d d i t i o n s  to the tax and a s s e s s a b l e  p e n a l t i e s )  

i m p o s e d  b y  t his or o t h e r  t i t l e s  w h i c h  the d e p a r t m e n t  is r e q u i r e d  

by law to a d m i n i s t e r  a n d  collect. Th e  d e p a r t m e n t  s h a l l  ass e s s  

all taxes, l i c e n s e s , a n d  fees d e t e r m i n e d  by the t a x p a y e r  or by  the 

d e p a r t m e n t .

(b) I f  the m o d e  o r  the tim e  fo r  the a s s e s s m e n t  of a r e v e n u e  

ta x  ( i n c l u d i n g  i n t e r es t ,  a d d i t i o n a l  amoun t s ,  a d d i t i o n s  to the tax, 

and a s s e s s a b l e  p e n a l t i e s )  is not o t h e r w i s e  p r o v i d e d  for, the 

d e p a r t m e n t  m a y  e s t a b l i s h  th e same by r e g u l a t i o n .

(c) T h e  a s s e s s m e n t  s h a ll  be m a d e  by r e c o r d i n g  the l i a b i l i t y  

in the o f f i c e  of the d e p a r t m e n t  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  

p r e s c r i b e d  by the d e p a r t me n t .

(d) At any tim e  w i t h i n  the p e r i o d  p r e s c r i b e d  f o r  a s s e ss m e n t ,  

th e  d e p a r t m e n t  m a y  m a k e  a s u p p l e m e n t a l  a s s e s s m e n t  w h e n e v e r  it is 

a s c e r t a i n e d  that an a s s e s s m e n t  is i m p e r f e c t  or in c o m plete.

(e) A p o r t i o n  of a r e f u n d  p a y m e n t  or an a l l o w e d  cre d i t  w h i c h  

c o n s t i t u t e s  an e x c e s s i v e  am o u n t  or e r r o r  m a y  be r e a s s e s s e d  and
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c o l l e c t e d  as if it w e r e  a tax i m p o s e d  u n d e r  thi s  t i t l e  and as if 

the p e r s o n  w h o  m a d e  tne c l a i m  w a s  lia b l e  for the tax.

Sec. H 3 . 1 0 . 0 l / . L I M I T A T I O N S  O N  A S S E S SM E N T .  (a) E x c e p t  as 

o t h e r w i s e  p r o v i d e d  in this secti o n ,  the am o un t  of a tax, license, 

or fee w h i c h  the D e p a r t m e n t  of R e v e n u e  is c h a r g e d  w i t h  a d m i n i s­

tering and c o l l e c t i n g  s ha l l  be a s s e s s e d  w i t h i n  t h r e e y e a r s  a f t e r  

the r e t u r n  is f i l e d  ( w h e t h e r  or n o t  the r e t u r n  is f i l e d  on or 

a fter the date p r e s c r i b e d ) ,  an d  no court p r o c e e d i n g  w i t h o u t  a s s e s s­

ment for the c o l l e c t i o n  of the tax, license, or fee m a y  be b e g u n  

a fter the e x p i r a t i o n  of s u c h  period.

(b) Time r e t u r n  d e e m e d  filed.

(1) F o r  p u r p o s e s  of (a), a tax, licens e ,  or fee r e t u r n  

f iled b e f o r e  the last day p r e s c r i b e d  by law  or r e g u l a t i o n  s h a ll  be 

c o n s i d e r e d  as f i l ed  o n  the last day.

(2) Th e  e x e c u t i o n  of a r e t u r n  by the  d e p a r t m e n t  p u r s u a n t

to the a u t h o r i t y  c o n f e r r e d  u p o n  it doe s  no t  start the r u n n i n g  of the

p e r i o d  of l i m i t a t i o n s  on a s s e s s m e n t  and collection.

(c) E xceptions.

(1) If a f alse or f r a u d u l e n t  r e t u r n  is f i l e d  w i t h  in t e n t  

to evade a tax, license, or fee, an a s s e s s m e n t  m a y  be m a d e  or a 

court p r o c e e d i n g  for the c o l l e c t i o n  t h e r e o f  m a y  be b e g u n  w i t h o u t  

a s s e s sm e n t  at any time.

(2) In case of a w i l l f u l  a t t e m p t  in any m a n n e r  t o  d e f e a t  

or e vade a tax, license, or fee w h i c h  the d e p a r t m e n t  is r e q u i r e d  to 

collect, an a s s e s s m e n t  m a y  be m a d e  or a court p r o c e e d i n g  for the 

c o l l e c t i o n  t h e r e o f  m a y  be b e g u n  w i t h o u t  a s s e s s m e n t  at any time.

(3) In case o f  f a i l u r e  to file a retu r n ,  the tax, l i c ense,

or fee m a y  be a s s e s s e d  or a court p r o c e e d i n g  fo r  the c o l l e c t i o n  of

such tax m a y  b e  b e g u n  w i t h o u t  a s s e s s m e n t  at any time.
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(4) If, b e f o r e  the e x p i r a t i o n  of the time p r e s c r i b e d  

I n  thi s s e c t i o n  for the a s s e s s m e n t  of a t a x ,  license, or fee, b o t h  

the d e p a r t m e n t  and the t a x p a y e r  have c o n s e n t e d  in w r i t i n g  to its 

a s s e s s m e n t  a f t e r  such time, the tax, license, or fee m a y  be a s s e s s e d  

at any t i m e  b e f o r e  the e x p i r a t i o n  of the p e r i o d  a g r e e d  upon. The 

p e r i o d  so a g r e e d  u p o n  m a y  be e x t e n d e d  by s u b s e q u e n t  a g r e e m e n t s  in 

w r i t i n g  m a d e  b e f o r e  the e x p i r a t i o n  of the p e r i o d  p r e v i o u s l y  a g r e e d  

upon.

(5) In a d d i t i o n  to the r u l e s  on a s s e s s m e n t  set f o r t h

in this s e ct i o n ,  the p r o v i s i o n s  r e g a r d i n g  a s s e s s m e n t s  of the I n te r n a l  

R e v e n u e  Cod e  of 1954 as a m e n d e d  f r o m  tim e  to time shall also apply 

in the case of s t a t e  i n c o m e  ta x  to the e x t e n t  t h e y  are not in 

c o n f l i c t  w i t h  thi s  s'ection.

Sec. 4 3 .10.0V3. L I E N  P O R  TAXES. If a p e r s o n  w h o  Is liable 

fo r  a tax, l i c e n s e ,  o r  f e e  w h i c h  the D e p a r t m e n t  of R e v e n u e  is c h a rg e d  

w i t h  th e  r e s p o n s i b i l i t y  of c o l l e c t i n g  n e g l e c t s  or re f u s e s  to pay 

a f t e r  d e m a n d ,  the am o u n t ( i n c l u d i n g  any i n t e r e s t ,  a d d i t i o n a l  amount, 

a d d i t i o n  to tax, or a s s e s s a b l e  p e n a l t y ,  t o g e t h e r  w i t h  any costs that 

m a y  a c c r u e  in a d d i t i o n  t h e r e t o )  s h a l l  be a lie n  in f a v o r  of the 

s t a t e  u p o n  a l l  p r o p e r t y  and r i g h t s  to p r o p e r t y  w h e t h e r  r e a l  or 

p e r s o n a l  b e l o n g i n g  to the person.

Sec. 43. I O .0J 4. P E R I O D  OP LIEN. U n l e s s  a n o t h e r  date is f i x e d  

by law, the lie n  i m p o s e d  by sec. 013 of this c h a p t e r  ari s e s  at the 

t i m e  of d e l i n q u e n c y  and c o n t i n u e s  u n t i l  e i t h e r  the l i a b i l i t y  for 

the am o u n t  (or a j u d g m e n t  a g a in s t  the t a x p a y e r  a r i s i n g  out of the 

l i a b i l i t y )  is s a t i s f i e d  or the lie n b e c o m e s  u n e n f o r c e a b l e  by r e a s o n  

of l apse of time. I
Sec. 43.10 . 0 ^ 5 .  C O L L E C T I O N  A F T E R  AS S E S S M E N T .  (a) W h e n  the 

a s s e s s m e n t  of a tax, license, or fee w h i c h  the d e p a r t m e n t  is
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r e q u i r e d  to collect has b e e n  m a d e  w i t h i n  the p e r i o d  of l i m i t a t i o n  

p r o p e r l y  a p p l i c a b l e  thereto, the tax, license, or fee m a y  be c o l l e c t e d  

by a d m i n i s t r a t i v e  d i s t r a i n t  or by a court p r o c e e d i n g ,  bu t  o nly if the 

d i s t r a i n t  is m a d e  or the p r o c e e d i n g  b e g u n  w i t h i n  six y ears a f t e r  the

a s s e s s m e n t  of the tax, license, or fee or if the d e p a r t m e n t  an d  the

t a x p a y e r  agree in w r i t i n g  b e f o r e  the six y e a r  p e r i o d  e x p i r e s  (or if 

there is a r e l e a s e  a f t e r  the six y e a r  p e r i o d  of a d i s t r a i n t  p r o c e e d i n g  

b e g u n  u n d e r  AS 4 3 . 2 0 . 2 7 0  b e f o r e  the r e l e a s e )  w i t h i n  the a g r e e d  

u p o n  period. One a g r e e d  u p o n  p e r i o d  m a y  be e x t e n d e d  by s u b s e q u e n t  

a g r e e m e n t s in w r i t i n g  mad e  b e f o r e  the e x p i r a t i o n  of the p r e v i o u s l y  

ag r e e d  u p o n  period.

(b) A j u d g m e n t  agai n s t  the t a x p a y e r  s hall not e x t e n d  the

p e r i o d  p r o v i d e d  by (a) duri n g  w h i c h  taxes m a y  be c o l l e c t e d  by

d i s t r ai n t  (AS 43.20.270).

(c) F o r  p u r p o s e s  of (a) the date on w h i c h  an a d m i n i s t r a t i v e  

d i s t r a i n t  on p r o p e r t y  or rights to p r o p e r t y  is c o n s i d e r e d  m a d e  

shall be the date on w h i c h  the n o t i c e  of s e r v i c e  p r o v i d e d  fo r  in 

AS 4 3 . 2 0 . 2 7 0 ( d ) ( 1 )  (is given.

Sec. 43.10.016. S U S P E N S I O N  O F  R U N N I N G  OF P E R I O D  OF L I M I TA T I O N ,

(a) The r u n n i n g  of a p e r i o d  o f  l i m i t a t i o n  p r o v i d e d  in secs. 012,

014, and 015 of this c h a p t e r  on the m a k i n g  of an a s s e s s m e n t  or 

the c o l l e c t i o n  b y  a d m i n i s t r a t i v e  d i s t r a i n t  or b y  a court p r o c e e d i n g  

in resp e c t to a d e f i c i e n c y  s hall be s u s p e n d e d  for the p e r i o d  d u r i n g  

w h i c h  the d e p a r t m e n t  is p r o h i b i t e d  f r o m  m a k i n g  the a s s e s s m e n t  or 

fro m c o l l e c t i n g  by a d m i n i s t r a t i v e  d i s t r a i n t  or by a court p r o­

ceeding and fo r  60 days t hereafter.

(b) If the t a x p a y e r  has f i l e d  a p e t i t i o n  in the U n i t e d  St a t e s  

Tax Court for a d e t e r m i n a t i o n  of f e d e r a l  inc o m e  tax, the p e r i o d s  

of l i m i t a t i o n  fo r a s s e s s m e n t  and  c o l l e c t i o n  of s t a te  i n c o m e  tax 
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c o v e r i n g  the same p e r i o d  is s u s p e n d e d  u n t i l  the Tax Court case is 

f i n a l  and f o r  120 days t h e r e a f t e r .

(c) If a n o t i c e  of d e f i c i e n c y  in i n c o m e  t a x  is m a i l e d  to a 

c o r p o r a t i o n ,  the s u s p e n s i o n  of the r u n n i n g  of the p e r i o d  of l i m i­

tations p r o v i d e d  in (a) of this s e c t i o n  s hall a p p l y  in the case 

of corporat'vfr©ns w i t h  w h i c h  the c o r p o r a t i o n  m a d e  a c o n s o l i d a t e d  

i ncome t a x  r e t u r n  for the t a x a b l e  year.

(d) T h e  p e r i o d  of l i m i t a t i o n  on c o l l e c t i o n  a f t e r  a s s e s s m e n t  

s hall be s u s p e n d e d  for the p e r i o d  the as s e t s  of the t a x p a y e r  are 

in the c o n t r o l  or c u s t o d y  of a court in a p r o c e e d i n g  b e f o r e  a 

court of t h e  U n i t e d  States, a state, or the D i s t r i c t  of C o l u m b i a  

and for six m o n t h s  t h e r e a f t er .

(e) The r u n n i n g  of the p e r i o d  of l i m i t a t i o n s  on c o l l e c t i o n  

a f t e r  a s s e s s m e n t  s h a ll  be s u s p e n d e d  fo r  the p e r i o d  d u r i n g  w h i c h  the 

t a x p a y e r  is o u t s i d e  the S t a t e  of A l a s k a  if the a b s e n c e  is for a 

c o n t i n u o u s  p e r i o d  of at least six months.

(f) T h e  r u n n i n g  of the p e r i o d  of l i m i t a t i o n s  on c o l l e c t i o n s  

a f t e r a s s e s s m e n t  s h a l l  be s u s p e n d e d  for a p e r i o d  e q u a l  to the p e r i o d  

f r o m  the dat e  p r o p e r t y  of a t h i r d  p a r t y  is s e i z e d  or r e c e i v e d  by 

the d e p a r t m e n t  to the date the d e p a r t m e n t  r e t u r n s  the p r o p e r t y  or

to the dat e  on w h i c h  a j u d g m e n t  s e c u r e d  w i t h  r e s p e c t  to such p r o p e r t y  

b e c o m e s  f i n a l  a nd  for 30 days t h e r e a f t e r .  The r u n n i n g  of the p e r i o d  

of l i m i t a t i o n  on c o l l e c t i o n  a f t e r  a s s e s s m e n t  is s u s p e n d e d  u n d e r  

this s u b s e c t i o n  onl y  w i t h  r e s p e c t  to the amo u n t  of the a s s e s s m e n t  

e q u a l  to th e  a m o u n t  of m o n e y  or the v a l u e  of s p e c i f i c  p r o p e r t y  

returned.
I

Sec. 4 3. 1 0 . 0 1 j K  R E C O R D I N G  L I E N  A N D  C E R T I F I C A T E  OF D I SCHARGE.

(a) E x c e p t  for l ipns for fish p r o c e s s o r s  t ax e s  (AS 43.75), a lien 

is not v a l i d  as a g a i n s t  a m o r t g a g e e  or o t h e r  lie n  h o l d e r ,  pl e d g e e ,
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p u r c h a s e r ,  or j ud g m e n t  c r e d i t o r  u n t i l  n o t i c e  of it is f i l e d  w i t h  

the office of the r e c o r d e r  of the r e c o r d i n g  d i s t r i c t  w h e r e  the 

p r o p e r t y  subject to the lien is s i t u a t e d  or, in the case of 

p r o p e r t y  for w h i c h  t i t l e c e r t i f i c a t e s  are i s s u e d  by th e  M o t o r  

V e h i c l e  Div is i o n ,  w i t h  that office.

(b) W h e n  a n o t i c e  of the lien is f i l e d  w i t h  the r e c o r d e r ,  

he shall i m m e d i a t e l y  e n t e r  the n o t i c e  in an a l p h a b e t i c a l  state

ta x  lien index, s h o w i n g  on one line the n a m e  an d  r e s i d e n c e  of th e

t a x p a y e r  n a m e d  in the n o t ic e ,  the D e p a r t m e n t  of R e v e n u e ' s  s e r i a l  

n u m b e r  of the notice, the dat e  an d  h o u r  of filing, a nd  the amo u n t 

of tax, i n c l u d i n g  int er e s t ,  p e n a l t y , a d d i t i o n a l  amou n t ,  or a d d i t i o n  

to the tax, and costs. The r e c o r d e r  s ha l l  file an d ke e p  al l  o r i g i n a l  

n o t i c e s  so f i l e d  in n u m e r i c a l  o r d e r  in a file or files, d e s i g n a t e d  

state ta x  lie n  notices.

(c) W h e n  a c e r t i f i c a t e  of d i s c h a r g e  of a ta x l i e n  i s s u e d  by 

the d e p a r t m e n t  is f i l e d  in the of f i ce  of t h e  r e c o r d e r  w h e r e  the

o r i g i n a l  n o t i c e  of l i e n  is filed, the r e c o r d e r  s h a l l  e n t e r  th e  c e r­

ti f i c a t e  w i t h  the d ate of f i l i n g  in the state tax l i e n  i n d e x  on the 

line w h e r e  n o t i c e  of the l i e n  so d i s c h a r g e d  is e n t e r e d ,  an d  p e r­

m a n e n t l y  a t t a c h  the o r i g i n a l  c e r t i f i c a t e  of d i s c h a r g e  to th e  o r i g i n a l  

n o t i c e  of lien.

(d) The state ta x  l i e n  i n d e x  and file fo r  s t a t e  ta x  lie n  

n o t i c e s  s h a l l  be f u r n i s h e d  to the r e c o r d e r  in the m a n n e r  p r o v i d e d  

by l a w  f o r  the f u r n i s h i n g  of b o o k s  in w h i c h  d e e d s  are r e corded.

* Sec. 2. AS A 3 . 1 5 /is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43.15.0^0. P E R I O D  OP L I M I T A T I O N S  ON C R E D I T  O R  REFUND.

( a )  E x c e p t  i n  t h e  c a s e  o f  t a x e s ,  li c e n s e s , an d  f ees l e v i e d  u n d e r  

T i t l e  28 a n d  m o t o r  fuel ta x e s , a c l a i m  f o r  cr e d i t  or r e f u n d  of an 

o v e r p a y m e n t  of any tax, licen s e ,  or fee f o r  w h i c h  the t a x p a y e r  is 
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r e q u i r e d  to file a r e t u r n  s h a l l  be f i l e d  w i t h i n  e i t h e r  t h r e e  y ears 

f r o m  the t ime the o r i g i n a l  r e t u r n  was f i l e d  or tw o  y ears f r o m  the 

time the tax, license, or fee wa s p aid, w h i c h e v e r  p e r i o d  e x p i r e s  

last, or i f  no r e t u r n  was f i l e d  by the t a x p a y e r  w i t h i n  tw o  years 

f r o m  the t i m e  the t a x  was paid. R e f u n d s  f r o m  m o t o r  fuel t axes 

s h a l l  be f i l e d  in a c c o r d a n c e  w i t h  AS 43-40. R e f u n d  claims for 

taxes, l i c e n s e s ,  and fees l e v i e d  u n d e r  T i t l e  28 s ha l l  be f i le d  

w i t h i n  one y e a r  of the date of the tax, license, and fee is paid.

(b) L i m i t a t i o n  on a l l o w a n c e  an d  refunds.

(1) No credit m a y  b e  a l l o w e d  or r e f u n d  m a d e  a f t e r  the 

p e r i o d  of l i m i t a t i o n  p r e s c r i b e d  in (2) of this s u b s e c t i o n  for the 

f i l i n g  of a c l a i m  f o r  r e f u n d  u n l e s s  a c l a i m  for cr ed i t  or r e f u n d  

is f i l e d  by the t a x p a y e r  w i t h i n  s u c h  period.

(2) L im i t  on amo u n t  of credit or refund.

(A) If the c l a i m  is f i l e d  by the t a x p a y e r  d u r i n g  

the t h r e e - y e a r  p e r i o d  p r e s c r i b e d  in (a) of th i s  section', the 

a m o u n t  of the cr e di t  or r e f u n d  m a y  not e x c e e d  the  p o r t i o n

of th e  t a x  p a i d  w i t h i n  the p e r i o d  i m m e d i a t e l y  p r e c e d i n g  the 

f i l i n g  of the c l a i m  e q u a l  to t h r e e  y e a r s  plu s  the p e r i o d  

of any e x t e n s i o n  of ti m e  for f i l i n g  the return.

(B) If the c l a i m  is not f i l e d  w i t h i n  s u c h  t h r e e -  

y e a r  p e r i o d ,  the amo u n t  of cr e d it  or r e f u n d  ma y  not e x c e e d  

the p o r t i o n  of the tax p a i d  d u r i n g  two y e a r s  i m m e d i a t e l y  p r e­

ce d i n g  the f i l i n g  of the claim.

(C) If no c l a i m  is f i l e d  the credit or r e f u n d  may

not e x c e e d  the amount w h i c h  w o u l d  be a l l o w a b l e  u n d e r  (A) or

(B) of thi s  s u b p a r a g r a p h ,  as the case m a y  be, ha d  a c l a i m  bee n  

f i l e d  on the dat e  the credit or r e f u n d  is allowed.

(c) T h e  time for f i l i n g  a c l a i m  for r e f u n d  or credit in the
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case of income tax is set f o r t h  in AS 4 3 .2 0 . 0 3 0 ( e ).

(d) No a c t i o n  m a y b e  m a i n t a i n e d  to r e c o v e r  a tax, l i c e n s e , or 

fee unless the a c t i o n  is f i l e d  w i t h i n  the p e r i o d  set f o r t h  in this 

section, except that w h e r e  a c l a i m  is p e n d i n g  at the t im e  the p e r i o d
\tv

for filing a c l a i m  for r e f u n d  or credit e x p ires, the t a x p a y e r  ma y

)
file an a c t i o n  to r e c o v e r  the tax, license, or fee w i t h i n  30 days 

a f t e r  the n o t i c e  of r e j e c t i o n  of the c l a i m  is sent by r e g i s t e r e d  

or c e r t i f i e d  m a i l  to the t a x p a y e r  at the a d d r e s s  s h o w n  on the a p­

pl i c a t i o n  fo r  r e f u n d  or credit.f
* Sec. 3. AS 4 3 . 2 0 . 0 1 0  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 43.20.010. T A X  ON IN D I V IDUALS. (a) T h e r e  s h a l l  be 

i m p o s e d  for e a c h  ^ a x a b l e  y e a r  u p o n  the e n t i r e  t a x a b l e  in c o m e  of 

e a c h  r e si d e n t  i n d i v i d u a l,  i n c l u d i n g  f i d u c i a r i e s ,  of thi s  s tate an d  

u p o n  the e n t i r e  t a x a b l e  i n c o m e  of e a c h  n o n r e s i d e n t  i n d i v i d u a l , i n­

cluding fid u c i a r i es ,  w h i c h  is d e r i v e d  f r o m  s o u r c e s  w i t h i n  this state 

t a x e s  in the f o l l o w i n g  a m o u n t s  and at the f o l l o w i n g  ra t e s  u p o n  the 

amount of t a x a b l e  income:

(1) S c h e d u l e  I. S i n g l e  t a x p a y e r s  and m a r r i e d  p e r s o n s  

filing s e p a r a t e  returns.

If the t a x a b l e  in c o m e  is

$

O ve r

0
but

$

not over 

1,000 3%
Th e  tax is

$ 1,000 $ 4,000 $ 30 plus b% of ex c es s  over $ 1 ,000
$ 4,000 $ 8,000 $ 150 plus 5% of ex c e s s  o v e r $ 4, 000
$ 8,000 $ 10,000 $ 350 plus 6% of ex c e s s  o ver $ 8,000
$ 10,000 $ 14,000 $ 470 plus 1% of excess over $ 10,000
$ 14,000 - $ 16,000 $ 750 plus 8% of exc es s  o ver $ 1^, 000
$ 16,000 $ 22,000 $ 910 plus 9% of exc es s  o ve r $ 16,000
$ 22,000 
H B  65^
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$ 32j000 - $ 38,000 $ 2 ,450 plus 11$ of excess o v e r $ 32,000
$ '000 - $ 50,000 $ 3,110 plu s 12$ of excess over $ 38,000
$ 53> 0 09 - $ 8 0 , 0 0 0 $ 4,550 plu s 1355 of excess over $ 50,000
$ 80,000 - $ 1 0 0 , 0 0 0 $ 8,450 plus 14$ of excess over $ 80,000

$ 1 0 0 , 6 0 0 - $ 2 0 0 , 0 0 0 $1 1 , 2 5 0 plu s 15$ of excess ov e r $1 0 0 , 0 0 0

$ 2 0 0 , 0 0 0 -  $ — $ 2 6 , 2 5 0 plu s 16$ of excess ov e r $ 2 0 0 ,0 0 0

(2) S c h e d u l e  H .  M a r r i e d  t a x p a y e r s  f i l i n g  j o i n t returns. 

If the t a x a b l e  I n c o m e  is

Ov e f but not over Th e  tax: is

$ 0 - $ 2,600 3%
$ 2,600 - $ 8,000 $ 60 plus 4$ of excess o v e r $ 2,000
$ 8,000 - $ 1 6 , 0 0 0 $ 300 plus 5$ of excess ove r $ 8,000
$ 16,000 - $ 20,000 $ 700 p l u s 6'$ of excess o v e r $ 16,000
$ 20,000 - $ 28,000 $ 940 p lus 7 $ of excess ove r $ 20,000
$ 28,000 - $ 32,000 $ 1,500 plus 8$ of excess over $ 28,000
$ 32,000 - $ 44, 00 0 $ 1 , 8 2 0  ' p l u s 9$ of excess over $ 32,000
$ 44,000 - $ 6 4 , 0 0 0 $ 2,900 p l u s 10$ of excess over $ 44 , 0 0 0

$ 64 ,0 0 0 - $ 76,000 $ 4 , 9 0 0 p lus 11$ of ex c e s s  ove r $ 64,000

$ 76,000 - $ 100,000 $ 6,220 pl u s 12$ of excess o V e r $ 76,000
$100,000 - $160,000 $ 9,100 p lus 13$ of excess o v e r $100,000
$160,006 - $200,000 $16,900 p l u s 14$ of excess ove r $ 160,000
$200,0OO - $ 4 0 0 ,006 $22,500 plu s 15$ of excess ove r $ 200,000
$ 4 0 0 , 0 0 0 - $ -- $ 5 2,500 plu s 16$ of excess o ver $ 4 0 0 , 0 0 0

(3) S c h e d u l e  III. U n m a r r i e d  or l e g a l l y  s e p a r a t e d  t a x­

pay e r s  w h d  q u a i l f y  as H E A D  OP  H O U S E H O L D . *

If  the t a x a b l e  i n c o m e  is

Ov e r  but not o v e r  The t a x  is

$ 0 - $ 2 , 0 0 0  3#
$ 2 , 0 00  - $ 6 , 0 0 0  $ 60 p l u s  4$ of excess o v e r  $ 2,000
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$ 6,000 - $ 10,000 $ 220 plus 5% of excess over $ 6,000
$ 10,000 - $ 14,000 $ 420 plus 6% of e x c e s s over $ 10,000
$ 14,000 - $ 20,000 $ 660 p lus 1% of ex c e s s ove r $ 14 , 0 0 0

$ 20,000 - $ 2 4,000 $ 1,080 p lus 8% of excess over $ 20,000
$ 24,000 - $ 32,000 $ 1 ,400 p lus 9% of ex c e s s ove r $ 2 4 , 0 0 0

$ 32,000 - $ 44,000 $ 2,120 p lus 10% of excess o ver $ 32,000
$ 44,000 - $ 60,000 $ 3,320 p lus 11% of ex c e ss ove r $ 44 , 0 0 0

$ 60,000 - $ 80,000 $ 5,080 plus 12% of e x c e s s ove r $ 60,000
$ 80,000 - $100,000 $ 7,480 plus 13% of ex c e ss over $ 80,000
$100,000 - $200,000 $10,080 plus 14# of ex c e s s over $100,000
$200,000 - $300,000 $ 2 4 , 0 8 0 plus 15# of excess over $200,000
$300,000 - $ — $39,080 plus 16# of ex c e s s o ver $ 300,000
* H e a d  of H o u s e h o l d  in this c h a p t e r  m e a n s  " H e a d  o f  H o u s e h o l d  as d e f i n e d  

in the I n t e r n a l  R e v e n u e  Code".

(4) S c h e d u l e  I V  - O p t i o n a l  tax. In l i e u  of the tax  i m p o s e d  

u n d e r  S c h e d u l e s  I, II, and III, r e s i d e n t  i n d i v i d u a l s  w i t h  an a d­

jus t e d  gross income of less t h a n  t e n  t h o u s a n d  d o l l a r s  ($10,000) m a y  

elect to p a y  the tax i m p o s e d  by o p t i o n a l  tax  t a b l e s  w h i c h  s h a l l  be 

p r o m u l g a t e d  by the D e p a r t m e n t  of Revenue. S u c h  t a x  t ab l e s  shall 

r e f l e c t  the ta x  i m p o s e d  u n d e r  S c h e d u l e s  I, II, and  III in i nc o m e  

p r o g r e s s i o n s  of not less t h a n  f i f ty  d o l l a rs  ($50), g i v i n g  e f f e c t  to 

the m a r i t a l  or o t h e r  status of the indivi d u a l .

(b) G r o s s  in c om e  and a d j u s t e d  gross in co m e  for p u r p o s e s  of (a) 

of this s e c t i o n  s hall be c o m p u t e d  as p r o v i d e d  by t h e p r o v i s i o n s  of 

the I n t e r n a l  R e v e n u e Code of the U n i t e d  S t a t e s  as n o w  in e f f e c t  or 

h e r e a f t e r  amended.

(c) T a x a b l e  in co m e  for full y e a r  r e s i d e n t s  s h a l l  be a d j u s t e d  

g ross in c om e  less

(1) $2,200 in the case of a s i n g l e  i n d i v i d u a l  p e r s o n  or

H B  654 _ 10-



$4 ' £f l  tifce tih ise a m a r r i e d  p e r s o n  f i l i n g  a j o i n t  return; and

(-2)' ei-Mi'SP a  S t a n d a r d  d e d u c t i o n  of 1 6% of the a d j u s t e d  gross 

i n e o ' M  !&§§ tRe' fig u r e  a p p l i c a b l e  in (1) i m m e d i a t e l y  p r e c e d i n g ,  hot to 

■e-M’e-iifif if arid f i l i n g  s e p a r a t e l y ) ,  or i t e m i z e d  de-

i%fcfiojii.§ allowe'cf stMt- to ffte e x t e n t  a l l o w a b l e  u n d e r  the I n t e r n a l  ftevdnue 

C o d e  ifi irriviftg Si M X a b ' l e  ihc'ome f o r  f e d e r a l  i n c o m e  ta x  p u r p o s e s ;  and 

(3) p e r s o n a l  e x e m p t i o n s  a l l o w e d  u n d e r  the I n t e r n a l  R e v e nu e  

We'de, #X6dft tftat t M  aft-ownt a l l o w e d  for e a c h  p e r s o n a l  e x e m p t i o n  shall 

Re $#&&'.

f h c  f o l l o w i n g  e x c e p t i o n s ,  m o d i f i c a t i o n s ,  a n d  a d d i t i o n s  a pply 

t o  iaj'j iR); KM'S (-6 ) <b£ t his section:

il)' § t§.%p&f§¥' Whose income includes a cost-of-living allow­

ance' WhiRR is eXeftp'R f'f’dAt the federal income tax shall determine and 

iheitt'de th'di affiOhrit M  p'Sh't of his ihcomo juSt as if the cost-of-living 

allowance' Were' not exempt;

%2) staRdani exemptions, credits, and deductions may not be 

claimed fc'y per'Son'S WRd ant net Residents of the state for the full 12 

riidn'tM the tax y e a m  S'heh persons are subject to the following 

1imilatidhs?

(A) p i h s o h a i  e x e m p t i o n s  an d  d e p e n d e n c y  e x e m p t i o n s  She 

iiliwd'd d#fly iff t h a t  phdp’on t i o n  of the t o t a l  e x e m p t i o n s  artd d e p e n­

de n c y  e x e m p t  i o n s  as the' n u m b e r  of days in the t a x a b l e  y e a r  the t a x­

p a y e r  is P h y s i c a l l y  p r e s e n t  in A l a s k a  is to the t o t a l  h u m b e r  of 

day S; irt the f aX yia-h;

( $ ' ) I t e m i s e d  d e d u c t i o n s  are a l l o w e d  o nly if and to the 

e x t e n t  t h a t  t h e y  a#d d i r e c t l y  c o n n e c t e d  W i t h

(£) i n c o m e  w h i c h  ari s e s  f r o m  s o u rc e s  w i t h i n  the

State Or

(ii)' p r o p e r t y  h a v i n g  a situs for t a x a t i o n  w i t h i n  the 
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(C) C o n t r i b u t i o n s  or g ifts c l a i m e d  as i t e m i z e d  d e d u c­

tions are a l l o w e d  only

(i) in the a m o u n t s  o t h e r w i s e  a u t h o r i z e d  in this 

c h a p t e r  and

(ii) w h e n  the c o n t r i b u t i o n s  o r  g i f ts  w e r e  m a d e  w i t h­

in the tax y e a r  to o r g a n i z a t i o n s  w h i c h  q u a l i f y  u n d e r  sec. 170 
of the I n t e r n a l  R e v e n u e  Code of 195^ and w h i c h  w er e  f o r m e d  in 

A l a s k a  or w h i c h  are A l a s k a  c ha pters or b r a n c h e s  of n a t i o n a l  

o r g a n i z a t i o n s .

(D) The s t a n d a r d  d e d u c t i o n  is a l l o w e d  o nly in that  p r o­

po r t i o n  of the t ot a l  s t a n d a r d  d e d u c t i o n  as the n u m b e r  of days in 

the t a x a b le  y e a r  the t a x p a y e r  is p h y s i c a l l y  p r e s e n t  in A l a s k a  is to 

the t o t a l  n u m b e r  of days in the tax year.

(E) Part y e a r  r e s i d e n t s  and n o n r e s i d e n t s  ma y deduct that 

p r o p o r t i o n  of amount a l l o w e d  to r e s i d e n t s  in s u b p a r a g r a p h  (c)(1) of 

this s e c t i o n  as the n u m b e r  of days in the t a x a b l e  y e a r  the t a x p a y e r  

is p h y s i c a l l y  p r e s e n t  in A l a s k a  is to t h e  t o t a l  n u m b e r  of days  in ! 

the tax year.

(3) In c o m p u t i n g  the t a x a b l e in c o m e  u n d e r  this s e c t i o n  the 

t a x p a y e r  ma y  not deduct the taxes p a y a b l e  to the S t a te  of A l a s k a  u n d e r  

t his c h ap t e r  or in c o me  ta x  p a i d  to the f e d e r a l  g o v e r n m e n t .  I nc o m e  t a x  

p a i d  to a n o t h e r  state may not be d e d u c t e d  in c o m p u t i n g  t a x a b l e  in c o m e  

but is a l l o w a b l e  as a credit to the tax i m p o s e d  by t his c h a p t e r  as p r o­

vi d e d  by sec. 180(b) of this chapter.

(4) The b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  R e v e n u e  

Code secs. 1301-07, as a m e nd e d ,  are a l l o w e d  o n l y  to t a x p a y e r s  wh o  h a v e  

b e e n  re s i d e n t s  of the state fo r  the ful l  bas e  p e r i o d  as w e l l  as for the 

c o m p u t a t i o n  year, as b o t h  are d e f i n e d  i n  t h o s e  sections. Th e  d e p a r t m e n t

H B  654  -12-
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s h a l l  p r e s c r i b e  r e g u l a t i o n s  c o v e r n i n g  b e n e f i t s  u n d e r  t h e s e  s e c t io n s  al­

low a b l e  to s p o u s e s  e l i g i b l e  to file a j o i nt  A l a s k a  r e t u r n  for the c o m­

pu t a t i o n  y e a r  w h e n  one s po u s e  has not b e e n  a r e s i d e n t  of A l a s k a  for the 

f u l l  b a s e  period.

* See. it. AS 4 3 . 2 Q  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 * 2 ^ 0 1 5 .  T A X  ON C O R P O R A T I O N S ,  (a) T h er e  is l e v i e d  and there

s hall be c o l l e c t e d  and  p a i d  for e a c h  t a x a b l e  y e a r  u p o n  the net in c o m e  ofj
ea c h  r e s i d e n t  and n o n r e s i d e n t  c o r p o r a t i o n  t hat is r e q u i r e d  to m a k e  a r e­

tur n  and p a y  a t a x  u n d e r  the f e d e r a l  i n c o m e  ta x  law, a t a x  eq u a l  to 18 

p e r  cent of the t o t a l  i n c o m e  ta x  that w o u l d  be p a y a b l e  for the same t a x­

able y e a r  to the U n i t e d  St a t e s  at the f e d e r a l  tax r ates in ef f e c t  on D e­

ce m b e r  31j 1963j u n d e r  the p r o v i s i o n s  of c h a p t e r  1 of s u b - t i t l e  A of the 

1954 I n t e r n a l  R e v e n u e  Code, P u b l i c  L a w  591, 83rd Con g r e s s ,  2nd Session, 

as a m e nded, u p o n  all i n c o m e  d e r i v e d  f r o m  s o u r c e s  w i t h i n  the state.

(b) F o r  p u r p o s e s  of c a l c u l a t i n g  the f e d e r a l  tax payable, I n t e r n a l■ 

R e v e n u e  C o d e  secs. 1561- 63, as a m ended, s h a l l  a p p l y to t h o s e  m e m b e r s  of 

a c o n t r o l l e d  g r o u p  of c o r p o r a t i o n s  only if two  or m o r e  m e m b e r s  are s u b­

ject t o  the tax I m p o s e d  by thi s  section. Th e  si n g l e  su r t a x  e x e m p t i o n  

a l l o w e d  u n d e r  I n t e r n a l  R e v e n u e  Code secs. 1561- 6 3 ,  as a me n d e d ,  s hall be 

a p p o r t i o n e d  in its e n t i r e t y  onl y  a m o n g  c o r p o r a t i o n s  subj ec t  to the tax 

i m p o s e d  by this section.

(c) Th e  f e d e r a l  p e n a l t y  tax i m p o s e d  by I n t e r n a l  R e v e n u e  Code secs. 

1561- 63, as a m e n d e d ,  s h a l l  a p p l y  in c a l c u l a t i n g  the f e d e r a l  tax p a y ab l e  

for p u r p o s e s  of this section.

(d) F o r  p u r p o s e s  of c a l c u l a t i n g  the f e d e r a l  tax p a y a b l e  on p e r s o n­

al  h o l d i n g  c o m p a n i e s ,  the ta x  s h a l l  be as p r o v i d e d  by I n t e r n a l  R e ve n u e  

Code sec. 541, as amended.

(e) B a n k s  a n d  S a v i n g s  an d L o a n  A s s o c i a t i o n s  c h a r t e r e d  by the 

f e d e r a l  g o v e r n m e n t  or the s t a t e  are exempt.
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/
* Sec. 5- AS 43.20.02'0 (a) is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(4) th,e i n c o m e  r e c e i v e d  by a n o n r e s i d e n t  i n d i v i d u a l  for e m­

plo y m e n t  in A l a s k a  on an a i rplane, vessel, or v e h i c l e  w h i c h  m o v e s  p e r­

sons or goods into or f r o m  Alaska; suc h  as e m p l o y m e n t  as a pil o t ,  flight 

e n gineer, flight s t e w a r d  or ste w a r d e s s , boat c a p t a i n  or c r e w  m e m b e r ,  

t r a i n  e n g i n e e r  or crew  m e m b e r ,  or t r u c k  or bus driver; but onl y  to the 

same extent that the state of r e s i d e n c e  of the n o n r e s i d e n t  e i t h e r  w o u l d  

not t a x in c o m e  of an A l a s k a n  r e s i d e n t  d e r i v e d  f r o m  p e r f o r m i n g  the same 

s e r v i ce  in that state or w o u l d  grant h i m  a tax credit f r o m  t a x e s  on i n­

come d e r i v e d  f r o m  p e r f o r m i n g  the same s e r vi c e  i n  tha t  state.

* Sec. 6. AS 43.20ii 030 is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 43.20/030. R E T U R N S  AND  P A Y M E N T  OP TAX. (a) S u b j e c t  to the 

e x c e p t i o n s  set f o r t h  in (l)-(4) below, e ach r e s i d e n t  i n d i v i d u a l ,  f i d u­

ciary for a r es i d e n t  i n d i v i d u a l ,  p a r t n e r s h i p ,  or c o r p o r a t i o n  r e q u i r e d  

to m a k e  a r e t u r n  u n d e r  the p r o v i s i o n s  of the I n t e r n a l  R e v e n u e  Code shall 

at the same time file w i t h  the d e p a r t m e n t  a r e t u r n  s e t t i n g  out the 

a m o u nt  of ta x  due u n d e r  this chapter, less cred i t s  c l a i m e d  a g a i n s t  the 

tax, and the ba l a n c e  of tax due the state, and o t h e r  i n f o r m a t i o n  for 

the p u r p o s e  of c a r r y i n g  out the  p r o v i s i o n s  of thi s  c h a p t e r  w h i c h  the 

d e p a r t m e n t  requires.

(1) A r e t u r n  is not r e q u i r e d  of an i n d i v i d u a l  w h o  is not 

m a r r i e d  ( a pplying sec. 143(a) of the I n t e r n a l  R e v e n u e  Code) a n d  w h o

has a gross income of less t h a n  $3,087 for the t a x a b l e  year.

(2) A r e t u r n  is not r e q u i r e d  of an i n d i v i d u a l  w h o  is e n t itled

u n d e r  the I n t e r n a l  R e v e n u e  Code to m a k e  a j o i n t  r e t u r n  an d  w h o s e  g r o s s  

income, w h e n  c o m b i n e d  w i t h  the g ross inc o m e  of his spouse, is less t h a n  

$6,177 for the t a x a b l e  year, but only if the i n d i v i d u a l  and his spouse 

h a d  the same h o u s e h o l d  as t h e i r  home at the close of t h e  t a x a b l e  y e a r  

and if the i n d i v i d u a l ' s  spouse does not m a k e  a s e p a r a t e  r e t u r n  fo r  the 
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t a x a b l e  y e a r  a n d  no o t h e r  t a x p a y e r  is e n t i t l e d  to an e x e m p t i o n  fo r  the 

sp o us e  u n d e r  sec. 151(w) of the I n t e r n a l  R e v e n u e  Code of 1954.

(3) The $3,087 a m o u n t  s p e c i f i e d  in (1) of t his s u b s e c t i o n  

shall be i n c r e a s e d  to $3,887 in the case of an i n d i v i d u a l  e n t i t l e d  to an 

a d d i t i o n a l  e x e m p t i o n  u n d e r  sec. 1 5 1 ( c ) ( 1 )  of the I n t e r n a l  R e v e n u e  Code 

of 1 9 5 *1, a n d  the $ 6 , 1 7 7  s p e c i f i e d  in (2) of this s u b s e c t i o n  sh a l l  be i n­

cr e a s e d  by $800 for e a c h  a d d i t i o n a l  p e r s o n a l  e x e m p t i o n  to w h i c h  the i n­

di v i d u a l  or his sp o u s e  is e n t i t l e d  u n d e r  sec. 151(c) of the I n t e r n a l  

R e v e n u e  Code of 1954.

(4) " I n d i v i d u a l "  in (l)-(3) of t his s u b s e c t i o n  i n c l u d e s  a 

f i d u c i a r y  (except a r e c e i v e r  a p p o i n t e d  by a u t h o r i t y  of law w h o  is in 

possession of o n l y  p art of the p r o p e r t y  of an i n d i v i d u a l )  f o r  an i n d i­

vi d u a l  w h o  is a full y e a r  r e s ident.

(b) A n  i n d i v i d u a l  w h o  is e i t h e r  a n o n r e s i d e n t  or a f i d u c i a r y  for 

a n o n r e s i d e n t  i n d i v i d u a l  f o r  all or any p o r t i o n  o f  t h e  t a x a b l e  y e a r  

s h a l l file a r e t u r n  w i t h  the d e p a r t m e n t ,  r e g a r d l e s s  o f  the am ou n t  of his 

g r o s s  inco m e ,  if he is r e q u i r e d  to p a y  any ta x  i m p o s e d  by this c h a p t e r  

a f t e r  a p p o r t i o n i n g  his d e d u c t i o n s  a n d  c r e di t s  for p e r s o n a l  e x e m p t i o n s

as p r o v i d e d  in t his chapter.

(c) T h e  r e t u r n  s h a l l  e i t h e r  b e  on o a t h  or c o n t a i n  a w r i t t e n  d e­

cl a r a t i o n  that it is m a d e  u n d e r  the p e n a l t y  of pe r j u r y ,  a n d  th e  d e p a r t­

men t  s h a l l  p r e s c r i b e  f o r m s  a c c o r d i n g l y .  T h e  p r o v i s i o n s  of s e c s .6 0 0 1 ( a ) ; 

6 0 1 1 (a); 6012(a) and (b); 6013(a), (b), and (d); 6014(a) and (b); 6015; 

6 0 5 2 ; 6064; 6065(b); 6072; 6073; 6o8l; 6091; 6151(b); 6153; 6155(a); 

6201(b); 6315; 6653(a) and  (b); and 6659 of th e  I n t e r n a l  R e v e n u e  Code of

1954 are a d o p t e d  i n s o f a r  as the y  are c o n s i s t e n t  w i t h  o t h e r  p r o v i s i o n s  of 

this chapter.

(d) Th e  t o t a l  a m o u n t  of ta x  i m p o s e d  by thi s  c h a p t e r  is due and p a y­

abl e  to the d e p a r t m e n t  at the s ame t i m e  an d  in the same m a n n e r  as the ta:
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p a y a b l e  to the U n i t e d  States I n te r n a l  R e v e n u e  S e r v i c e  u n d e r  t he  p r o v i s­

ions of secs. 6151(b); 6152; 6153; 6154; 6l6l(a); 6162(a); 6165; 6 2 0 1 ( b ); 

6313; 6315; 6655 and 7101 of the I n t e r n a l  R e v e n u e  Code of 1954.

(e) A t a x payerj u p o n  r e q u e s t by the d e p a r t m e n t ,  shall f u r n i s h  to

the d e p a r t me n t  a true and  correct copy of the tax r e t u r n  w h i c h  he

has f i l e d  w i t h  the U n i t e d  States I n t e r n a l  R e v e n u e  S e r vice. Th e  t a x -

p a y e r  shall n o t i f y  the d e p a r t m e n t  in w r i t i n g  of a ch a n ge  to his f e d e r a l  

income tax r e t u r n  and of a r e c o m p u t a t i o n  of t a x  or d e t e r m i n a t i o n  of 

d e f i c i e n c y  ( w h ether w i t h  or w i t h o u t  a s se s s m e n t ) . A full s t a t e m e n t  

of the facts s h a l l  a c c o m p a n y  this notice. The n o t i c e  s h a l l  be f i le d  

w i t h i n  20 days a f t e r  the m o d i f i c a t i o n ,  r e c o m p u t a t i o n ,  or d e t e r m i n­

ation of d e f i c i en c y ,  and the t a x p a y e r  s h a l l  p a y  the a d d i t i o n a l  tax

or p e n a l t y  i m p o s e d  by this chapter.

(f) The d e p a r t m e n t  ma y  credit or r e f u n d  o v e r p a y m e n t s  of taxes,

t axes e r r o n e o u s l y  or i l l e g a l l y  a s s e s s e d  or c o l l e c t e d ,  p e n a l t i e s  

co l l e c t e d  w i t h o u t  autho r i t y , and t axes that are f o u n d  u n j u s t l y  1
assessed, e x c e s s i v e  in amount, or o t h e r w i s e  w r o n g f u l l y  collected.

The d e pa r t m e n t  shall b y  r e g u l a t i o n  p r o v i d e  h o w  claims for credi t s  

or refu nd s  are made, set l i m i t a t i o n s,  and g i v e  n o t i c e  of a l l o w a n c e  

or disal l o w an c e .  The r e g u l a t i o n s  s hall be b a s e d  u p o n  the p r o­

visions of secs. 31; 6151(c); 6401; 6402; 6403; 6511; 6512 and 

6513(a) and (b) of the I n t e r n a l  R e v e n u e  Code of 1954 i n s o f a r  as

t hose p r o v i s i o n s  are c o n s i s t e n t  w i t h  o t h e r  p r o v i s i o n s  of this 

chapter. W h e n  a r e f u n d  is a l l o w e d  to a t a x p a y e r ,  it s h a l l  be p a i d  ;

out of the g e n e r a l  f u n d  on a w a r r a n t  i s s u e d  u n d e r  a v o u c h e r  a p p r o v e d  

by the d e p a r t m e n t .

* Sec. 7. AS 43.p 0 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) A t a x p a y e r  w h o  has i n c o m e  f rom b u s i n e s s  a c t i v i t y  w h i c h  

is taxa b l e  b o t h  i n s i d e  and o u t s i d e  this s t a t e  [OR I N C O M E  F R O M  O T H E R  
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S O U R C E S  B O T H  I N S I D E  A N D  O U T S I D E  TH I S  S T A T E ] , o t h e r  t h a n  a c t i v i t y  as 

a f i n a n c i a l  o r g a n i z a t i o n  or p u b l i c  u t i l i t y  or a c t i v i t y  of r e n d e r i n g  

p u r e l y  p e r s o n a l  s e r v i c e s  as an I n d i v i d u a l ,  s h al l  a l l o c a t e  and 

a p p o r t i o n  his net in c o m e as p r o v i d e d  in secs. 50-150 of t his chapter.

* Sec* 8. AS 4 3 . 2 0 . 1 7 0 ( a )  is r e p e a l e d  and r e - e n a c t e d  to read:

(a) The d e p a r t m e n t  s h a l l  p r e p a r e  w i t h h o l d i n g  tax t a b l e s  w h i c h  

r e f l e c t  a p p r o x i m a t e l y  the t a x  i m p o s e d  u n d e r  sec. 10(a) of this 

chapter. E a c h  e m p l o y e r  m a k i n g  p a y m e n t  of w a g e s  or s a l a r i e s  s hall 

de d u c t  and w i t h h o l d  the ta x  set in the w i t h h o l d i n g  tax tab l e s  so 

p r e p a re d .  The p r o v i s i o n s  of secs. 3401; 3 4 0 2 ( a ) - ( i ) ;  3403; 3404; 

3 5 0 2 (b); 3504; 6 0 1 1(a); 6051; 6081; 6415; 6501(a), (b)(2), and

(c)(l) -( 3 ) ;  6502(a); 6513( c) ;  6611(a), (b), an d (d>; 6651(a); 6659; 

6674; 7204 and 7205 of the I n t e r n a l  R e v e n u e  C o d e  of 1954 s h a ll  a pply

t o  t h e  e x t e n t  t h o s e  s e c t i o n s  are c o n f o r m a b l e  w i t h  this chapter, 

e x c e p t  t hat the w i t h h o l d i n g  t a b l e s  p r e p a r e d  u n d e r  this s u b s e c t i o n  

shall be u s e d  and in the case of an e m p l o y e e  w h o s e  w a g e  or  sal a r y  

i n c l u d e s  a c o s t - o f - l i v i n g  a l l o w a n c e  w h i c h  is e xe m p t  f r o m  the f e d e r a l  

i n c o m e  tax, th e  a m o u n t  d e d u c t e d  a n d  w i t h h e l d  u n d e r  this s u b s e c t i o n  

sh a l l  be d e t e r m i n e d  as if the c o s t - o f - l i v i n g  a l l o w a n c e  is not exempt. 

E a c h  e m p l o y e r  m a k i n g  a d e d u c t i o n  an d  a w i t h h o l d i n g  shall f u r h i s h  to 

t h e 'e m p l o y e e  u p o n  r e q u e s t  a r e c o r d  of the a m o u n t  of ta x  w i t h h e l d  

f r o m  the e m p l o y e e  on a f o r m  p r e s c r i b e d ,  p r e p a r e d ,  and f u r n i s h e d  by

the d e pa r t m e n t .

* Sec. 9 . AS 43.20.l80 is a m e n d e d  to read:

Sec. 43.20.l80. C R E D I T S  A G A I N S T  TAX. (a) The amounts d e d u c t e d  

a n d  w i t h h e l d  as t<axes u n d e r  sec. 170 of t h i s  c h a p t e r  d u r i n g  a c a l­

en d a r  y e a r  are a l l o w e d  as cred i t s  to the t a x p a y e r  against the tax 

i m p o s e d  by thi s  chapter.

(b) S u b j e c t  to the f o l l o w i n g  c o n d i t i o n s ,  r e s i d e n t s  are a l l o w e d
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a credit again s t  the t axes i m p o s e d  by this c h a p t e r  for net i n c o m e  

taxes i m p o s e d  by and p a i d  to a n o t h e r  s t at e  on i n c o m e  t a x a b l e  u n d e r  

this c h a p t e r:

( 1 ) The credit Is a l l o w e d  only for taxes p a i d  to the 

other state on I n c o m e  d e r i v e d  fr o m  s o u r c e s  w i t h i n  that s tate w h i c h  

Is t a x a b l e  u n d e r  Its laws I r r e s p e c t i v e  of the r e s i d e n c e or d o m i c i l e 

of the r e c i p i e n t .

(2) The credit Is n o t  a l l o w e d  If the o t h e r  s tate al l o w s 

r e s i d e n t s  of this state a credit a g a in s t  the t a x e s  I m p o s e d  by that

state for t a x e s  p a i d  or p a y a b l e  u n d e r  t h i s  chapter.

(3) The credit ma y  not e x c e e d  s u c h  p r o p o r t i o n  of the tax

p a y a b l e  u n d e r  this c h a p t e r  as the i n c o m e  s u b j e c t  to t a x  in the 1o ther
state and also t a x a b l e  u nd e r  this c h a p t e r  b e a r s  to the t a x p a y e r ' s

e n t i re  income u p o n  w h i c h  the ta x is i m p o s e d  by this chapter.

* Sec. 10. AS 4 3 . 2 0 . 2 5 0  Is a m e n d e d  to read:

Sec. 43.20.250. A C T I O N  TO E N F O R C E  LIEN. In a case w h e r e  t h e r e  

Is a r e f u s a l  or n e g l e c t  to pa y  a tax ( I n c l u d i n g  i n t e r e s t , p e n a l t y ,  

a d d i t i o n a l  amount, or a d d i t i o n  to the tax, t o g e t h e r  w i t h  a d d i t i o n a l  

c osts that accrue) the a t t o r n e y  g e n e r a l  at the r e q u e s t  of the d e p a r t­

ment may file an a c t i o n  in the s u p e r i o r  court to e n f o r c e  the lien 

of the state for the tax u p o n  p r o p e r t y  and  r i g h t s  to p r o p e r t y ,  

rea l or p e r s o n a l ,  or to subj e c t  the p r o p e r t y  and rig h t s  to p r o­

per t y  o wn e d b y  the d e l i n q ue n t ,  or in w h i c h  he has a right, title, 

or i n t erest to the p a y m e n t  of the tax. The a c t i o n  s h a ll  be c o m m e n c e d  

and p u r s u e d  in the m a n n e r  p r o v i d e d  for the f o r e c l o s u r e  of liens 

AS 09.45 • 170-09 • 45. 22 0, w h i c h  are a p p l i c a b l e  to tax liens a r i s i n g  

u n d e r  this c h a p t e r  to the ex t e n t  that the p r o v i s i o n s  are not 

i n c o n s i s t e n t  w i t h  o t h er  p r o v i s i o n s  of this chapter. [THE A C T I O N

M A Y  BE S T A R T E D  AT ANY T I M E  W I T H I N  SIX Y E A R S  A F T E R  T H E  L I E N  A R I S E S .]
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* Sec, 11. AS 43-2 0(m) Is a m e n d e d  to read:

(m) The p e r i o d  of l i m i t a t i o n  in [UPON] w h i c h  d i s t r a i n t  p r o­

ceedings m a y  c o m m e n c e  is the same as p r o v i d e d  u n d e r  AS 4 3 • 1 0 • 0 1 5  

and .016 [SECS. 6501(C), 6 50 2 ( A ) ,  AN D  6503(A) OP T HE  I N T E R N A L  R E V E N U E  

C ODE OP 1954]. In d e t e r m i n i n g  the r u n n i n g  of a p e r i o d  of l i m i t a t i o n  

in r e s p e c t  ;to [OP] d i s t r a i n t ,  the d i s t r a i n t  is c o n s i d e r e d  to b e g i n  

t he day on w h i c h  the n o t i c e  of s e r v i c e  p r o v i d e d  in (d)(1) of this 

s e c t i o n  is g i v e n  [WH H E  L E V Y  U P O N  P R O P E R T Y  IS MADE].

* Sec. 12. AS 43.2 0 . 3  s a m e n d e d  by a d d i n g  the n e w  p a r a g r a p h s

(13) " r e s i d e n t "  i n c l u d e s

(A) an i n d i v i d u a l  w h o  is in t his s tate for o t he r  

t h a n  a t e m p o r a r y  or t r a n s i t o r y  p u r p o s e ;

and w h o  is o u t s i d e  the s tate fo r  a t e m p o r a r y  or t r a n s i t o r y  

p u r p o s e ;  an i n d i v i d u a l  wh o sp e n d s  in the a g g r e g a t e  m o r e  

t h a n  9 m o n t h s  of the t a x a b l e  y e a r  w i t h i n  t his state s hall be 

p r e s u m e d  to be a r e s i d e n t  fo r  p u r p o s e s  of this chapter, but 

t his p r e s u m p t i o n  m a y  be o v e r c o m e  by s a t i s f a c t o r y  e v i d e n c e  

that th e  i n d i v i d u a l  is in the state fo r  a t e m p o r a r y  or 

t r a n s i t o r y  purpose.

(14) " n o n r e s i d e n t "  m e a n s  e v e r y  i n d i v i d u a l  o t h e r  t h a n  a

to read:

(B) an i n d i v i d u a l  wh o is a r e s i d e n t  of t his state

r e s i d e n t .

(15) "state" i n c l u d e s  the D i s t r i c t  of C o l u m b i a  and

the p o s s e s s i o n s  of the U n i t e d  States.

* Sec. 13* AS 4 3 . 2 0 . 0 4 0 ( b )  is r e p ealed.

* Sec. 14. AS 4 3 . 2 0 . 2 3 0 ( b )  is r e p e a l e d . ^ ’

* Sec. 15. AS 4 3 - 2 0 . 2 4 0  is r e p e a l e d

* Sec. 16. AS 4 3 . 5 0 . 1 2 0  is repealed
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* Sec. 17* AS 4 3 . 6 5 . 0 4 0  is r e p e a l e d ^

* Sec. 18. AS 4 3 . 7 0 . 0 7 0 (a )  is r e p e a l e d ^ / ^

* Sec. 19. Sec. 3 and 5 take effect J a n u a r y  1, 1970. Sec. 9 

t akes effect J a n u a r y  1, 1970, but covers only in co m e  s u b j e ct  to the 

tax i m p o s e d  by this c h a p t er  e a r n e d  or r e c e i v e d  a f t e r  D e c e m b e r  31, 1969. 

All o ther sections of this Act tak e e f f e c t  on the day a f t e r  the A ct's

p a s s a g e  and a p p r o v a l  or on the day it b e c o m e s  law w i t h o u t  approval.
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