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O r i g i n a l  sponsor: Rules C o m m i t t e e  &y r e­
quest p f  the G o v e r n o r

Offered: 4/1/70
Referred: J u d i c i a r y

IN THE HOUSE BY THE COMMERCE COMMITTEE

0S FOR HOUSE BILL NO. 643 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTH LEGISLATURE - SECOND SESSION 

I A BILL

For an Act entitled: "An Act amending the Alaska Banking Code."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 06.O S.005(3) is amended to read:

(3) authorize a state bank [UNTIL THE CLOSE OF THE NEXT 

REGULAR SESSION OF THE LEGISLATURE]

(A) to participate in a public agency created under 

the laws of this state or of the United States, for the purpose 

of affording advantages or safeguards to banks or to depositors 

and to comply with all requirements and conditions imposed upon 

such participants;

(B) to engage in any banking activity in which a bank 

subject to the jurisdiction of the federal government may be 

authorized by federal legislation^ to engage;

* Sec. 2. AS 06.05.015 is amended by adding a new paragraph to read:

(11) charge off all debts owed to the bank in which interest 

due has been unpaid for a period of six months unless the debt p r i n c i­

pal is adequately secured and the bank is in process of collection.
V

* Sec. 3. AS 06.05.025 is amended to read:
\

Sec. 06.05.025. BANK EXAMINATIONS. (a)\ The - department shall 

select one or more competent persons [A COMPETENT PERSON] to make 

examinations [A DETAILED EXAMINATION] of state banks.' [THE RESULT OF 

HIS EXAMINATION AND FINDINGS SHALL BE TRANSMITTED TO THE DEPARTMENT.]

A copy of the report of examination shall be sent to the organization 

examined. 1
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(b) I r r e g u l a r i t i e s  in t h e  c o n d u c t  o f  a b a n k ' s  b u s i n e s s  a n d  a ny 

v i o l a t i o n  of  l a w  s h a l l  be  p r o m p t l y  c a l l e d  to  t h e  a t t e n t i o n  o f  t h e  

d i r e c t o r s  o f  t h e  b a n k  by t h e  d e p a r t m e n t .

(c) B a n k s  r e g u l a t e d  u n d e r  t h i s  c h a p t e r  a r e  s u b j e c t  to  at l e a s t  

one e x a m i n a t i o n  a year. A d d i t i o n a l  e x a m i n a t i o n s  m a y  be c o n d u c t e d  if, 

in  t he d i s c r e t i o n  of  t h e  c o m m i s s i o n e r ,  t h e y  are c o n s i d e r e d  n e c e s s a r y  

to p r o c e s s  a p p l i c a t i o n s  f o r  m e r g e r s  o r  b r a n c h  b a n k s ,  to  d e t e r m i n e  

w h e t h e r  o r d e r s  i s s u e d  b y  t h e  d e p a r t m e n t  a f t e r  a p r e v i o u s  e x a m i n a t i o n  

h a v e  b e e n  c o m p l i e d  w i t h .

* Sec. 4. A S  0 6 . 0 5 . 0 3 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6 . 0 5 . 0 3 5 .  E X A M I N A T I O N  PEE. A b a n k  e x a m i n e d  u n d e r  t h e  p r o ­

v i s i o n s  o f  sec. 25 o f  t h i s  c h a p t e r  s h a l l  p a y  a fee to  t h e  d e p a r t m e n t  

o f  $ 1 2 5  p e r  e x a m i n e r  f o r  e a c h  d a y  or p a r t  o f  a d a y  r e q u i r e d  f o r  t h e  

e x a m i n a t i o n  b u t  n o t  to e x c e e d  $ 3 > 7 5 0  p e r  c a l e n d a r  y e a r .  T h e  t o t a l  

a m o u n t  of  t h e  fee s h a l l  be  p a i d  b y  t h e  b a n k  p r o m p t l y  u p o n  r e c e i p t  of 

t h e  e x a m i n a t i o n  r e p o r t  a n d  b i l l i n g  f r o m  t h e  d e p a r t m e n t .

* Sec. 5* A S  0 6 . 0 5  is a m e n d e d  by a d d i n g  a. n e w  s e c t i o n  to r e ad:

Sec. 0 6 . 0 5 . 2 0 6 .  L E A S E H O L D  A N D  D E V E L O P M E N T  L O A N S .  (a) A b a n k  

m ay, s u b j e c t  to t h e  r e q u i r e m e n t s  of t h i s  c h a p t e r ,  m a k e  or  a c q u i r e  a 

l o a n  s e c u r e d  b y  a f i r s t  l i e n  o n  a l e a s e h o l d  in i m p r o v e d  r e a l  e s t a t e  i f

(1) t he l e a s e  d o e s  n o t  e x p i r e ,  o r  is r e n e w a b l e  at t h e  o p t i c n  

of  t h e  b a n k ,  f o r  at l e a s t  10 y e a r s  a f t e r  t h e  m a t u r i t y  d a t e  o f  t h e  l o a n ;

(2) t h e  l o a n  s a t i s f i e s  t h e  c r i t e r i a  g o v e r n i n g  a m o u n t ,  t e r m s  

a n d  s e c u r i t y  as  p r o v i d e d  b y  s e cs. 2 0 7 ( a ) ( 1 ) ,  (2) o r  (4) o f  t h i s  c h a p t e r

(3) the l e a s e  d o e s  n o t  c o n t a i n  c o v e n a n t s  or r e s t r i c t i o n s  

t h a t  a re m o r e  o n e r o u s  o r  b u r d e n s o m e  t h a n  t h e  n r o’d  s i o r s  o f  l e a s e s  in 

g e n e r a l  u s e  in  t h e  a r e a  w h e r e  t h e  p r o p e r t y  is l o c a t e d ;

(4) t h e  l e a s e  a n d ' a n y  a g r e e m e n t  a f f e c t i n g  p o s s e s s i o n  o f  the 

l e a s e h o l d  e s t a t e  p e r m i t  t h e  b a n k  to a c q u i r e  p o s s e s s i o n  o f  t h e  p r e m i s e s

CSHB 643 -2-
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by voluntary conveyance, assignment, or judicia l - p r o c e s s , under the 

security Instrument, without restrictions likely to jeopardize the 

security value of the leasehold;

(5) existing liens on real estate constituting the leasehold 

are subordinated to the bank lien against the leasehold at or before 

the loan is made or acquired.

(b) The provisions of (a) of this section do not apply to loans 

insured or guaranteed by a government agency or a mortgage insurer 

authorized to do business in Alaska.

(c) A bank may, subject to the requirements of this chapter,

make or acquire a loan, the proceeds of which are used to improve

undeveloped real estate if

(1) the loan satisfies the criteria governing amount, terms 

and security as provided in sec. 2 0 7 (a)(1 ), (2) or (4) of this chapter;

(2) the loan is secured by a first lien on the real estate;

and

(3) the undeveloped property is improved by adding

(A) streets, water, sewer, and other utilities for lots 

in a subdivision;

(B) fill, gravel, topping, bulkheads, piling or similar 

improvements that make the property more suitable for use; or

(C) paved streets, utilities or transportation facili­

ties on or available to industrial properties.

* Sec. 6. A S  06.05.207 is repealed and re-enacted to read:

Sec. 06.05.207. R E A L  E S T A T E  L O A N S .  (a) A  bank may, subject to 

the requirements of this chapter, make or acquire a loan secured by a 

first lien on improved real estate if

(1) the amount o f■the loan does not exceed 66 2/3 per cent 

of the appraised value of the real estate offered as security and the

-3- C S H B  643
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t e r m  o f  t h e  l o a n  d o e s  n o t  e x c e e d  f i v e  y e a r s ;  o r  ■

(2) t h e  a m o u n t  o f  t h e  l o a n  d o e s  n o t  e x c e e d  66 2 / 3  p e r  c e n t

o f  the a p p r a i s e d  v a l u e  o f  t h e  r e a l  e s t a t e  o f f e r e d  as s e c u r i t y ,  t h e

t e r m  o f  t h e  l o a n  d o e s  n o t  e x c e e d  10 y e a r s ,  a n d  t h e  l o a n  Is s e c u r e d  by

a n  a m o r t i z e d  m o r t g a g e ,  d e e d  o f  t r u s t ,  o r  o t h e r  s u c h  I n s t r u m e n t  u n d e r  

t h e  t e r m s  o f  w h i c h  t h e  I n s t a l l m e n t  p a y m e n t s  a r e  s u f f i c i e n t  t o  a m o r t i z e  

40 p e r  c e n t  or  m o r e  o f  t he p r i n c i p a l  of t h e  l o a n  w i t h i n  10 y e a r s  o r  

l e s s ;  or

(3) t h e  a m o u n t  o f  t he l o a n  d o e s  n o t  e x c e e d  80 p e r  c e n t  of  

t h e  a p p r a i s e d  v a l u e  o f  t h e  r e a l  e s t a t e  o f f e r e d  as s e c u r i t y ,  t h e  t e r m  

o f  t he l o a n  d o e s  n o t  e x c e e d  25 y e a r s ,  a n d  t h e  l o a n  is s e c u r e d  by a n  

a m o r t i z e d  m o r t g a g e ,  d e e d  o f  t r u s t ,  o r  o t h e r  s u c h  i n s t r u m e n t s  u n d e r  

t h e  t e r m s  o f  w h i c h  t h e  i n s t a l l m e n t  p a y m e n t s  a r e  s u f f i c i e n t  t o  a m o r t i z e  

t h e  e n t i r e  p r i n c i p a l  o f  t he l o a n  w i t h i n  t h e  p e r i o d  e n d i n g  o n  t h e  d a t e  

o f  it s  m a t u r i t y ;  or
I

(4) t h e  a m o u n t  o f  t h e  l o a n  d o e s  n o t  e x c e e d  90 p e r  c e n t  o f  

t h e  a p p r a i s e d  v a l u e  of  t h e  r e a l  e s t a t e  o f f e r e d  as s e c u r i t y ,  t h e  t e r m  

o f  t h e  l o a n  d o e s  n o t  e x c e e d  30 y e a r s ,  a n d  t h e  l o a n  is s e c u r e d  b y  a n  

a m o r t i z e d  m o r t g a g e ,  d e e d  o f  t r u s t ,  or o t h e r  i n s t r u m e n t  u n d e r  th e  

t e r m s  o f  w h i c h  t h e  i n s t a l l m e n t  p a y m e n t s  a r e  s u f f i c i e n t  t o  a m o r t i z e  

t h e  entire p r i n c i p a l  o f  t h e  l o a n  w i t h i n  t h e  p e r i o d  e n d i n g  o n  t he d a t e
/

o f  i ts m a t u r i t y  and, i n  a d d i t i o n ,  t h e  l o a n  is e i t h e r

(A) i n s u r e d  b y  a m o r t g a g e  i n s u r e r  a u t h o r i z e d  to  do 

b u s i n e s s  in A l a s k a ;  o r

(B) s e c u r e d  in  a d d i t i o n  to  t h e  a m o r t i z e d  m o r t g a g e  b y  

a s a v i n g s  a c c o u n t  h e l d  b y  t h e  l e n d i n g  i n s t i t u t i o n  in  a n  a m o u n t  

e q u a l  to 10 p e r  c e n t  o f  t h e  l o a n  or  o t h e r  c o l l a t e r a l  a c c e p t a b l e  

to t h e  d e p a r t m e n t .

(b) A b a n k  m a y ,  s u b j e c t  t o  t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r ,

C S H B  6 4 3  - 4 -
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m a k e  o r  a c q u i r e  a l o a n  s e c u r e d  b y  a s e c o n d  l i e n  o n  i m p r o v e d  r e a l  ‘es t a t e  

i f

(1) p a y m e n t s  on  t h e  l o a n  s e c u r e d  by t h e  f i r s t  m o r t g a g e  are 

c u r r e n t  a n d  t h e  b a n k  r e t a i n s  in  it s  r e c o r d s  a w r i t t e n  r e p o r t  o f  t h e  

s t a t u s  a n d  b a l a n c e  o f  t h e  f i r s t  l i e n  l o a n  as o f  t h e  d a t e  t h e  s e c o n d  

l i e n  l o a n  is  m a d e  o r  a c q u i r e d ;

(2) t h e  t o t a l  o f  t h e  b a l a n c e  o f  t h e  l o a n  s e c u r e d  b y  t h e  

f i r s t  l i e n  a n d  t h e  l o a n  s e c u r e d  b y  t h e  f i r s t  l i e n  a n d  t h e  l o a n  s e c u r e d  

b y  t h e  s e c o n d  l i e n  d o e s  n o t  e x c e e d  t h e  m a x i m u m  p e r c e n t a g e  o f  a p p r a i s e d  

v a l u e  p e r m i t t e d  u n d e r  (a) o f  t h i s  s e c t i o n ;  a n d

(3) t h e  l o a n  is a m o r t i z e d  as p r o v i d e d  i n  (a) o f  t h i s  s e c t i o n  

f o r  l o a n s  s e c u r e d  by  a f i r s t  l i en.

(c) T h e  p r o v i s i o n s  o f  (a) o f  t h i s  s e c t i o n  d o  n o t  a p p l y  t o  r e a l  

e s t a t e  l o a n s  w h i c h  a r e  i n s u r e d  u n d e r  t h e  p r o v i s i o n s  o f  t h e  N a t i o n a l  

H o u s i n g  A c t ,  or  to g u a r a n t e e d  o r  p a r t i c i p a t i n g  l o a n s  u n d e r  t h e  S m a l l  

B u s i n e s s  A d m i n i s t r a t i o n .

(d) As  c o n d i t i o n s  p r e c e d e n t  t o  m a k i n g  a  r e a l  e s t a t e  l o a n

(1) t h e  v a l u e  o f  t h e  r e a l  e s t a t e  s h a l l  be  d e t e r m i n e d  b y  an 

a p p r a i s a l  b y  a p e r s o n  f a m i l i a r  w i t h  r e a l  e s t a t e  v a l u e s  in  t h e  v i c i n i t y  

w h e r e  t h e  r e a l  e s t a t e  is l o c a t e d ,  a n d  a w r i t t e n  r e p o r t  o f  t h e  a p p r a i s a l  

p r e s e r v e d  i n  t h e  r e c o r d s  o f  t h e  b a n k ;  a n d

(2) i n s u r a n c e  a g a i n s t  l o s s  f r o m  f i r e  o n  a l l  b u i l d i n g s  on  t h e  

r e a l  e s t a t e  w h i c h  a r e  i n c l u d e d  in  t h e  a p p r a i s e d  v a l u e  s h a l l  be  a c q u i r e d  

b y  t h e  b o r r o w e r  o r  t h e  b a n k  a n d  m a y  n o t  b e  a l l o w e d  t o  l a p s e .

(e) T h e  l i m i t a t i o n s  o f  t h i s  s e c t i o n  do n o t  a p p l y  t o  a h o m e  i m p r o v e ­

m e n t  l o an.

(f) In  t h i s  s e c t i o n  " i m p r o v e d  r e a l  e s t a t e "  m e a n s  i m p r o v e d  f a r m  

l a n d  t h a t  is u s e f u l  f o r  a g r i c u l t u r a l  p u r p o s e s  w i t h o u t  f u r t h e r  s u b s t a n t i a  

i m p r o v e m e n t s ,  i m p r o v e d  b u s i n e s s  a n d  r e s i d e n t i a l  p r o p e r t y  w h e r e

- 5 -  C S H B  6 4 3
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s u b s t a n t i a l  a n d  p e r m a n e n t  i m p r o v e m e n t s  h a v e  b e e n  c o n s t r u c t e d  or 

d e v e l o p e d  or  w h e n  t h e  v a l u e  h a s  b e e n  e n h a n c e d  b y  o t h e r  i m p r o v e m e n t s  oi 

t h e  p r o p e r t y  or  in t h e  i m m e d i a t e  v i c i n i t y .

(g) T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  do n o t  a p p l y  to a l o a n  m a d e  

b e f o r e  A u g u s t  6, 1 9 6 8 ,  if t he l o a n  is r e d u c e d  a n d  p a i d  a c c o r d i n g  to 

its t e r m s  p r o v i d e d  t h e  l o a n  m a y  b e  e x t e n d e d  in c o m p l i a n c e  -;ith t h i s  

s e c t i o n .

* Sec. 7< AS 0 6 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 6 . 0 5 . 2 1 1 .  L O A N S  S E C U R E D  BY  F O R E S T  T R A C T S .  (a) A  b a n k  m ay, 

s u b j e c t  to t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r ,  m a k e  o r  a c q u i r e  a l o a n  

s e c u r e d  b y  a f i r s t  l i e n  on a f o r e s t  t r a c t  if

(1) t h e  a m o u n t  o f  the l o a n  d o e s  n o t  e x c e e d  60 p a r  c ent of

t he a p p r a i s e d  v a l u e  of  t h e  g r o w i n g  t i m b e r ,  l a n d s  a n d  i m p r o v e m e n t s  

t h e r e o n  o f f e r e d  as s e c u r i t y ;

(2) t he t e r m s  a n d  c o n d i t i o n s  o f  t h e  l o a n  a r e  a d e q u a t e  to

i n s u r e  t h a t  t he l o a n  b a l a n c e  w i l l  n o t  at a n y  t i m e  e x c e e d  60 p e r  c e n t

of  t h e  o r i g i n a l  a p p r a i s e d  v a l u e  o f  t h e  p r o p e r t y  r e m a i n i n g  as s e c u r i t y ;

(3) t h e  t e r m  of t h e  l o a n  d o e s  n o t  e x c e e d  15 y e a r s  a n d  the 

i n s t a l l m e n t  p a y m e n t s  e q u a l  at l e a s t  6 2 / 3  p e r  c e n t  o f  t h e  o r i g i n a l  

p r i n c i p a l  p e r  a n n u m ;  a n d

(4) t h e  l o a n  is s e c u r e d  b y  an  a m o r t  j.zed m o r t g a g e ,  d e e d  o f  

t r u s t ,  or  a s s i g n m e n t  o f  a f e d e r a l  or  s t a t e  t i m b e r  s a l e  c o n t r a c t .

(b) T h e  a g g r e g a t e  o f  a l l  l o a n s  m a d e  o r  a c q u i r e d  by a b a n k  u n d e r  

t h i s  s e c t i o n  m a y  n o t  e x c e e d  50 p e r  c e n t  o f  its c o m b i n e d  c a p i t a l ,  

s u r p l u s  a n d  u n d i v i d e d  p r o f i t s .

(c) In t h i s  s e c t i o n  " f o r e s t  t r a c t "  m e a n s  a r e a s o n a b l y  a c c e s s i b l e  

t r a c t  o f  l a n d  p r i m a r i l y  c o v e r e d  w i t h  m a r k e t a b l e  o r  p o t e n t i a l l y  

m a r k e t a b l e  g r o w i n g  t i m b e r  h a v i n g  a r e c o g n i z e d  c o m m e r c i a l  ve.lue, w h i c h  

is s a f e g u a r d e d  b y  f i r e  p r o t e c t i o n ,  i n s e c t ,  p e s t  a n d  d i s e a s e  c o n t r o l .
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* Sec. 8. AS  0 6 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 0 6 . 0 5 . 2 3 1 .  B A N K  S E R V I C E  C O R P O R A T I O N S .  (a) A b a n k  m a y  

i n v e s t  n o t  m o r e  t h a n  10 p e r  c e n t  o f  i t s  p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  

a n d  s u r p l u s  in  a b a n k  s e r v i c e  c o r p o r a t i o n  i f

(1) t h e  b a n k  s u b m i t s  a n  a p p l i c a t i o n  r e q u e s t i n g  p e r m i s s i o n  

t o  i n v e s t  i n  a b a n k  s e r v i c e  c o r p o r a t i o n  to t h e  d e p a r t m e n t ,  a c c o m p a n i e d  

b y  c o m p l e t e  i n f o r m a t i o n  c o n c e r n i n g  f e a s i b i l i t y ,  r a t e s  a n d  c o m p e t i t i v e  

o r g a n i z a t i o n s ,  a n d  t h e  d e p a r t m e n t  c o n s e n t s  i n  w r i t i n g  t o  t h e  i n v e s t m e n t  

b e f o r e  it is m a d e ;  a n d

(2) t h e  t o t a l  i n v e s t m e n t  u n d e r  t h i s  s e c t i o n  a n d  s e c s .  2 3 0 (1 ) 

a n d  232 o f  t h i s  c h a p t e r  d o e s  n o t  e x c e e d  t h e  c o m b i n e d  c a p i t a l ,  s u r p l u s  

a n d  u n d i v i d e d  p r o f i t s .

(b) A b a n k  m a y  n o t  e m p l o y  o r  u s e  t h e  s e r v i c e s  o f  a  b a n k  s e r v i c e  

c o r p o r a t i o n  u n l e s s  t h e  s e r v i c e  c o r p o r a t i o n  p r o v i d e s  an a d e q u a t e  b o n d  

o r  i n s u r a n c e  a g a i n s t  l i a b i l i t i e s  a r i s i n g  f r o m  a c c o u n t i n g  o r  o t h e r  

a c t i v i t i e s  p e r f o r m e d  b y  t h e  s e r v i c e  c o r p o r a t i o n . a f f e c t i n g  b a n k  

t r a n s a c t i o n s  a n d  t h e  b a n k  g i v e s  w r i t t e n  n o t i c e  t o  t h e  d e p a r t m e n t ,  

b e f o r e  an y  s e r v i c e s  a re r e n d e r e d ,  s p e c i f y i n g  t h e  n a m e  a n d  a d d r e s s  o f  

t h e  b a n k  s e r v i c e  c o r p o r a t i o n  a n d  t h e  n a t u r e  o f  t h e  a c t i v i t i e s  t o  be 

p e r f o r m e d .

(c) T h e  p e r f o r m a n c e  o f  a n y  s e r v i c e  f o r  a b a n k  b y  a b a n k  p e r s o n  

o r  o r g a n i z a t i o n  o t h e r  t h a n  t h e  b a n k  is s u b j e c t  t o  a l l  l a w s  a n d  r e g u l a­

t i o n s  g o v e r n i n g  p e r f o r m a n c e  a n d  e x a m i n a t i o n ,  i n  t h e  s a m e  m a n n e r  as i f  

t h e  b a n k  w e r e  p e r f o r m i n g  t h e  s e r v i c e s .

* Sec. 9. AS  0 6 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  r e ad:

Sec. 0 6 . 0 5 . 2 3 2 .  L E A S I N G  O F  R E A L  A N D  P E R S O N A L  P R O P E R T Y .  (a) A 

b a n k  m a y  p u r c h a s e  a n d  o w n  r e a l  or  p e r s o n a l  p r o p e r t y  f o r  t h e  p u r p o s e  o f  

l e a s i n g  u p o n  t h e  r e q u e s t  o f  a' l e s s e e  o f  t h e  p r o p e r t y  i f

(1) t h e  o r i g i n a l  l e a s e  is e x e c u t e d  in w r i t i n g  b e f o r e

- 7 -  C S H B  6 4 3
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(2) t h e  t e r m s  of  t h e  l e a s e  r e q u i r e  p a y m e n t  t o  t h e  b a n k

d u r i n g  t h e  m i n i m u m  p e r i o d  o f  t h e  l e a s e  o f  a n  a m o u n t  o f  m o n e y  t h a t  w i l l  

e x c e e d  t h e  t o t a l  e x p e n d i t u r e s  b y  t h e  b a n k  f o r  a c q u i s i t i o n ,  o w n e r s h i p ,  

m a i n t e n a n c e  a n d  p r o t e c t i o n  of  t h e  p r o p e r t y ;

(3) t h e  t o t a l  of  t h e  e x p e n d i t u r e s  b y  t h e  b a n k  f o r  a c q u i s i t i o n

o w n e r s h i p ,  m a i n t e n a n c e  a n d  p r o t e c t i o n  o f  t h e  l e a s e d  p r o p e r t y  a n d  o t h e r

l o a n s  to  t h e  l e s s e e s  b y  t h e  b a n k  do  n o t  e x c e e d  th e  l i m i t s  o n  l o a n s  t o  

o n e  b o r r o w e r  u n d e r  sec. 20 5  o f  t h i s  c h a p t e r .

(b) T h e  a g g r e g a t e  i n v e s t m e n t  in  p r o p e r t y  u n d e r  t h i s  s e c t i o n  a n d  

secs. 2 3 0 (1 ) a n d  2 3 1  o f  t h i s  c h a p t e r  m a y  n o t  e x c e e d  t h e  b a n k ' s  c o m b i n e d  

c a p i t a l ,  s u r p l u s  a n d  u n d i v i d e d  p r o f i t s .

(c) P a y m e n t s  b y  a l e s s e e  t o  a b a n k  f o r  p r o p e r t y  l e a s e d  u n d e r  

t h i s  s e c t i o n  s h a l l  be c o n s i d e r e d  as r e n t  r a t h e r  t h a n  i n t e r e s t .

(— / *  S ' S c V l O . AS 0 6 . 0 5 . 2 3 5  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

Sec. 0 6 . 0 5 . 2 3 5 .  D O M E S T I C  B A N K  H O L D I N G  C O M P A N I E S .  (a) It is 

u n l a w f u l  f o r  a c o m p a n y  o t h e r  t h a n  a c o m p a n y  w h i c h  h a s  q u a l i f i e d  as a 

d o m e s t i c  b a n k  h o l d i n g  c o m p a n y  as p r o v i d e d  i n  (b) o f  t h i s  s e c t i o n  t o  (1) 

o w n  o r  c o n t r o l ,  d i r e c t l y  o r  i n d i r e c t l y ,  10 p e r  c e n t  or  m o r e  o f  a 

b a n k i n g  c o r p o r a t i o n  o r  b a n k  h o l d i n g  c o m p a n y  s u b j e c t  t o  t h e  A l a s k a  

B a n k i n g  C o de; o r  (2) c o n t r o l  in a n y  m a n n e r  t h e  e l e c t i o n  o f  a m a j o r i t y  

o f  t h e  d i r e c t o r s  o f  a b a n k .  A c r e d i t o r  c o m p a n y  may ,  h o w e v e r ,  w h e n  it 

is n e c e s s a r y ,  a c c e p t  s h a r e s  of s t o c k  in  a r e g u l a t e d  c o r p o r a t i o n  in  

p a y m e n t  o f  a n  i n d e b t e d n e s s ,  b u t  t h e  s h a r e s  s h a l l  b e  d i s p o s e d  o f  in 

a c c o r d a n c e  w i t h  r e g u l a t i o n s  of t he c o m m i s s i o n e r .

(b) A  d o m e s t i c  b a n k  h o l d i n g  c o m p a n y  is a c o r p o r a t i o n  o r g a n i z e d  

under, t he A l a s k a  B u s i n e s s  C o r p o r a t i o n s  A c t  w h i c h  m a i n t a i n s  i t s  p r i n c i p a l  

o f f i c e  a n d  p l a c e  o f  b u s i n e s s - i n  t h i s  s t a t e ,  c o n d u c t s  i ts p r i n c i p a l  

o p e r a t i o n s  in t h i s  s t a t e  a n d  is i s s u e d  a c e r t i f i c a t e  o f  a u t h o r i t y  to  
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o p e r a t e  as a d o m e s t i c  b a n k  h o l d i n g  c o m p a n y  a f t e r  s a t i s f y i n g  a l l  r e g i s­

t r a t i o n  r e q u i r e m e n t s  e s t a b l i s h e d  b y  r e g u l a t i o n .

(c) T h e  c o m m i s s i o n e r  m a y  p r o m u l g a t e  r e g u l a t i o n s  e s t a b l i s h i n g  

r e g i s t r a t i o n  r e q u i r e m e n t s  f o r  d o m e s t i c  b a n k  h o l d i n g  c o m p a n i e s  a n d  

d e f i n i n g  a n d  r e g u l a t i n g  t h e i r  a c t i v i t i e s  t o  i n s u r e  f i n a n c i a l l y  s o u n d  

b a n k i n g  o r g a n i z a t i o n  a n d  p r a c t i c e .

(d) A d o m e s t i c  b a n k  h o l d i n g  c o m p a n y  m a y  b e  r e q u i r e d  to  p o s t  a 

b o n d  w i t h  t h e  c o m m i s s i o n e r  in  an a m o u n t  e q u a l  to t h e  p a r  v a l u e  o f

t h e  s t o c k  h e l d  b y  it u n d e r  t h e  c o n d i t i o n s  t h e  c o m m i s s i o n e r  m a y  p r e s c r i b e  

to  a s s u r e  f u l l  p r o t e c t i o n  t o  t h e  p u b l i c .

(e) A d o m e s t i c  b a n k  h o l d i n g  c o m p a n y  is s u b j e c t  to  e x a m i n a t i o n  as 

p r o v i d e d  f o r  b a n k s  u n d e r  s e c s .  25 a n d  35 o f  t h i s  c h a p t e r .

(f) A p e r s o n  o r  an  o f f i c e r ,  s e r v a n t ,  a g e n t ,  o r  e m p l o y e e  of  t he 

p e r s o n ,  w h o  v i o l a t e s  a r e g u l a t i o n  p r o m u l g a t e d  u n d e r  (c) o f  t h i s  s e c t i o n  

is g u i l t y  o f  a m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by  a fine 

o f  n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  o ne y e a r ,  

o r  b y  b o t h ;  a n d  in t h e  c a s e  o f  a c o r p o r a t i o n ,  b y  a f i n e  o f  n o t  m o r e  

t h a n  $ 5 , 0 0 0 .

(g) I n  t h i s  s e c t i o n  " c o m p a n y "  m e a n s  a c o r p o r a t i o n ,  b u s i n e s s  t r u s t ,  

p a r t n e r s h i p ,  a s s o c i a t i o n ,  or s i m i l a r  o r g a n i z a t i o n .

* Sec. 11. A S  0 6 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 0 6 . 0 5 . 2 7 5 .  M I S C E L L A N E O U S  A N D  I N C I D E N T A L  B A N K I N G  P R A C T I C E S .
f

(a) A b a n k  m a y  i s s u e  a n d  c o n f i r m  l e t t e r s  o f  c r e d i t  a u t h o r i z i n g  t he
j

p r i n c i p a l  o r  b e n e f i c i a r y  to  d r a w  u p o n  t h e  i n s t i t u t i o n  or  i ts c o r r e s p o n - i  

d e n t s .  A l e t t e r  o f  c r e d i t  s h a l l  e x p i r e  b y  i t s  t e r m s  w i t h i n  o n e  y e a r  

o f  d a t e  o f  i s s u a n c e ,  b u t  m a y  be  r e n e w e d  on w r i t t e n  r e q u e s t  o f  t he

p r i n c i p a l .

(b) A  b a n k  m a y  discount-, i n v e s t  in, n e g o t i a t e  a n d  i s s u e  t r a d e  

a c c e p t a n c e s  a n d  b a n k  a c c e p t a n c e s  if

-9 -  C S H B  6 4 3
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(1) t h e  t e r m s  o f  t h e  d r a f t  r e q u i r e  p r e s e n t a t i o n  f o r  p a y m e n t  

w i t h i n  180 d a y s  of i s s u a n c e ,  e x c l u s i v e  o f  d a y s  o f  g r a c e ,  a n d  it is 

d r a w n  to f i n a n c e  t h e  p u r c h a s e  o f  g o o d s  w i t h  m a t u r i t y  a n d  p a y m e n t  in  

a c c o r d a n c e  w i t h  t h e  t e r m s  o f  t h e  p u r c h a s e  a g r e e m e n t ;

(2) t h e  t e r m s  o f  t h e  d r a f t  r e q u i r e  p r e s e n t a t i o n  f o r  p a y m e n t  

w i t h i n  180 d a y s  o f  i s s u a n c e ,  e x c l u s i v e  of  d a y s  o f  g r a c e ,  a n d  it is 

s e c u r e d  b y  s h i p p i n g  d o c u m e n t s  t r a n s f e r r i n g  or  s e c u r i n g  t i t l e  t o  g o o d s ,  

o r  b y  r e c e i p t  of  a l i c e n s e d  o r  b o n d e d  w a r e h o u s e  s e c u r i n g  t i t l e  to  

r e a d i l y  m a r k e t a b l e  g o o d s ;

(3) t h e  d r a f t  is d r a w n  b y  a b a n k  o u t s i d e  t h e  c o n t i n e n t a l  

l i m i t s  o f  t h e  U n i t e d  S t a t e s  f or t h e  p u r p o s e  of  f u r n i s h i n g  d o l l a r  

e x c h a n g e  f o r  t r a d e  a n d  i ts t e r m s  r e q u i r e  p r e s e n t a t i o n  f or p a y m e n t  w i t h i n  

90 d a y s  o f  i s s u a n c e .

* Sec. 12. AS  0 6 . 0 5 . 3 4 5 ( a ) ( 4 )  is a m e n d e d  to  r e a d :

(4) t h e  a m o u n t  o f  its c a p i t a l  s t o c k  w h i c h  s h a l l  be  d i v i d e d  

i n t o  s h a r e s  of  n o t  l ess t h a n  $1 [ $ 1 0 ]  e a c h ;

* Sec. 13. AS 0 6 . 0 5 . 3 6 5  is a m e n d e d  b y  a d d i n g ' a  n e w  s u b s e c t i o n  t o  r e a d :

(c) A n  a p p l i c a t i o n  f o r  a c h a r t e r  s h a l l  b e  a c c o m p a n i e d  b y  an  

a p p l i c a t i o n  fee o f  $ 1 , 0 0 0 .

* Sec. 14. AS  0 6 . 0 5 . 4 6 2  is a m e n d e d  to  read:

Sec. 0 6 . 0 5 . 4 6 2 .  C O N V E R S I O N S ,  M E R G E R S  A N D  C O N S O L I D A T I O N S  [OP 

N A T I O N A L  C H A R T E R  B A N K S ] ,  (a) A  n a t i o n a l  c h a r t e r  b a n k  l o c a t e d  i n  t h e  

s t a t e  m a y  c o n v e r t  to a s t a t e  c h a r t e r  b a n k  o r  m e r g e  o r  c o n s o l i d a t e  w i t h  

a s t a t e  c h a r t e r  b a n k  i f  it c o m p l i e s  w i t h  f e d e r a l  a n d  s t a t e  b a n k i n g  law.

(b) A s t a t e  c h a r t e r  b a n k  c o n v e r t i n g  t o  a n a t i o n a l  c h a r t e r b a n k  

s h a l l  s u b m i t  a c o p y  o f  t h e  a p p l i c a t i o n  f o r  n a t i o n a l  c h a r t e r  o r  a p p l i c a ­

t i o n  to  c o n v e r t ,  m e r g e  or  c o n s o l i d a t e  to t h e  d e p a r t m e n t  at t h e  t i me  

t h o s e  d o c u m e n t s  a re f o r w a r d e d  t o  t h e  c o m p t r o l l e r  o f  t h e  c u r r e n c y .

(c) A s t a t e  c h a r t e r  b a n k  m a y  m e r g e  o r  c o n s o l i d a t e  w i t h  o t h e r  

C S H B  6 43 - 1 0 -
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state c h a r t e r  banks a f t e r  f i l i n g  w i t h  the d e p a r t m e n t  i n f o r m a t i o n  and

r e p o r t s  w h i c h  t h e  d e p a r t m e n t  r e q u i r e s  b y  r e g u l a t i o n .

* Sec. 15. A S  0 6 . 0 5 . 5 ^ 0 ( 9 )  is r e p e a l e d .
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