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IN THE HOUSE I REQUEST OF THE GOVERNOR

H O U S E  B I L L  N O, 6 34 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

I A  B I L L

/
F o r  an A c t  e n t i t l e d :  " A n  Ack  r e l a t i n g  t o  cpflfinoiytarrier p i p e l i n e s  f o r

the t r a n s p o r t a t i o n  of  o F l  a n d w i t h i n  t he s t a t e , "  

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  31  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to  r e a d :
I

C H A P T E R  l o .  A L A S K A  P I P E L I N E  A C T  O F  1970.

Sec, 3 1 , 1 0 . 0 1 0 , ;  C O M M O N  C A R R I E R  P I P E  L I N E S .  E a c h  p i p e  l j n e  

o p e r a t e d  i n  t h i s  s t a t e  b y  a n y  p e r s o n  f o r  t h e  t r a n s p o r t a t i o n  o f  o i l

I
a n d  gas., o r  e i t h e r ,  f r o m  a n y  p o i n t  w i t h i n  t h e  t e r r i t o r i a l  j u r i s d i c t i o n  

of  t h i s  s t a t e  t o  a n y  o t h e r  p o i n t  w i t h i n  t h e  t e r r i t o r i a l  j u r i s d i c t i o n  

of  t h i s  s t a t e  w h i c h :

(1) is l o c a t e d  i n  w h o l e  or i n  p a r t  a l o n g ,  a c r o s s ,  u p o n ,  

o v e r  o r  u n d e r  t h e  r i g h t  of  w a y  of  a p u b l i c  r o a d  or  h i g h w a y  o r  the 

r i g h t  of w a y  of  a r a i l r o a d  o r  o t h e r  p u b l i c  u t i l i t y ,  or  a c r o s s ,  u p on, 

o v e r  or  u n d e r  a r i v e r  or  o t h e r  b o d y  of  w a t e r  o r  l a n d  b e l o n g i n g  t o  or 

a d m i n i s t e r e d  b y  t h i s  s t a t e ,  t h e  d e p a r t m e n t ,  o r  a n y  o t h e r  a g e n c y  of  

t h i s  s t a t e ;  or

(2) is o p e r a t e d  b y  a n y  p e r s o n  h a v i n g  t h e  r i g h t  of  e m i n e n t

d o m a i n  o r  a n y  p a r t  of  t h e  r i g h t  of  w a y  f o r  w h i c h  w a s  a c q u i r e d  by
\

e x e r c i s e  of  t h e  p o w e r  of e m i n e n t  d o m a i n ,  o r  i s \ o p e r a t e d  p u r s u a n t  to
\

a n y  t y p e  o f  g o v e r n m e n t a l  p e r m i t  o r  l i c e n s e  f r o m  t h e  f e d e r a l  g o v e r n m e n t  

or  a n y  a g e n c y  t h e r e o f ,  f r o m  t h i s  s t a t e ,  t h e  depd^ftprent or  a n y  o t h e r  

a g e n c y  t h e r e o f ;  or
\

(3) w h i c h  t r a n s p o r t s  t h e  o i l  a n d  g a s ,  oi^ e i t h e r ,  o f  any

t w o  o r  m o r e  p e r s o n s  f r o m  or  n e a r  t h e  p o i n t  o f  p r o d u c t i o n  to  a n y
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d i s t r i b u t i n g ,  r e f i n i n g ,  m a r k e t i n g  o r  s h i p p i n g  p o i n t  w i t h i n  t h i s  

s t a t e  o r  i t s  t e r r i t o r i a l  j u r i s d i c t i o n ;  or

(4) is o p e r a t e d  f o r  h i r e  o r  is o p e r a t e d  as, o r  is i n  f a c t ,  

a p u b l i c  u t i l i t y ;

is h e r e b y  d e c l a r e d  to  b e  a c o m m o n  c a r r i e r  p i p e  l i n e  a n d  s h a l l  b e  

c o n s t r u c t e d ,  o p e r a t e d ,  m a i n t a i n e d ,  e n l a r g e d ,  e x t e n d e d  a n d  a b a n d o n e d ,  

i n  w h o l e  or i n  p a r t ,  as p r o v i d e d  i n  t h i s  c h a p t e r  a n d  u n d e r  a n d

p u r s u a n t  to  s u c h  r e g u l a t i o n s  a n d  d i r e c t i v e s  as m a y  be  a d o p t e d  b y  t he

c o m m i s s i o n e r  p u r s u a n t  t o  t h i s  c h a p t e r .

Sec. 3 1 . 1 0 . O p .  C O N T R O L  O P  C O M M O N  C A R R I E R  P I P E  L I N E S .  (a)

W i t h o u t  l i m i t a t i o n  u p o n  a n y  o t h e r  p o w e r  o r  a u t h o r i t y  c o n f e r r e d  u p o n  

t he c o m m i s s i o n e r  b y  o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r  or  a n y  o t h e r  l a w  

of t h i s  s t a t e ,  p o w e r  a n d  a u t h o r i t y  a re h e r e b y  c o n f e r r e d  u p o n  t he 

c o m m i s s i o n e r  o v e r  a l l  c o m m o n  c a r r i e r  p i p e  l i n e s  i n  t h i s  s t a t e ,  a n d  

o v e r  a l l  p e r s o n s  o w n i n g ,  o p e r a t i n g  o r  c o n t r o l l i n g  a n y  s u c h  p i p e  l i n e s ,  

a n d  t h e  c o m m i s s i o n e r  is h e r e b y  a u t h o r i z e d  a n d  e m p o w e r e d  to

(1) e s t a b l i s h  r e a s o n a b l e  r e g u l a t i o n s  a n d  d i r e c t i v e s  f o r  

t h e  s a f e  o p e r a t i o n  t h e r e o f ,  f o r  t h e  p r o t e c t i o n  a n d  p r e s e r v a t i o n  i n  

t h e i r  n a t u r a l  s t a t e  of  t h e  w a t e r s ,  f i e l d s  a n d  f o r e s t s  of  t h i s  s t a t e  

a n d  m a r i n e  l i f e ,  b i r d s  a n d  o t h e r  w i l d  l i f e  t h e r e i n ,  f o r  t h e  c o n s e r v a­

t i o n  a n d  d e v e l o p m e n t  o f  t h e  n a t u r a l  r e s o u r c e s  o f  t h i s  s t a t e ;

(2) p r o m o t e  t h e  f a i r  a n d  r e a s o n a b l e  u s e  o f  s u c h  p i p e  l i n e s

a n d  t h e i r  t r a n s p o r t a t i o n ,  s t o r a g e ,  d e l i v e r y  a n d  r e c e i v i n g  f a c i l i t i e s  

b y  a l l  p r o d u c e r s  i n  t h e  f i e l d  o r  f i e l d s  s e r v e d  t h e r e b y  o r  t h e i r  o i l  

or  g a s  p u r c h a s e r s ;

(3) p r e v e n t  u n r e a s o n a b l e  d i s c r i m i n a t i o n  i n  t h e  u s e  t h e r e o f  

o r  i n  t h e  r a t e s  a n d  c h a r g e s  f o r  s u c h  use;

(4) e s t a b l i s h  a n d  p r o m u l g a t e  r e a s o n a b l e  r a t e s  a n d  c h a r g e s  

f o r  g a t h e r i n g ,  t r a n s p o r t i n g ,  a n d  t h e  r e c e i p t  a n d  d e l i v e r y  of  o i l  a n d
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gas by such c o m m o n  c a r r i e r  p i p e  . i n e s  i n  this s t a t e ,  and. f o r  t h e  u se 

of storage a n d  o t h e r  f a c i l i t i e s  r e c e s s a r i l y  i n c i d e n t  to  s u c h  t r a n s­

portation;

(5) p r e s c r i b e  a n d  e n f o r c e  r e g u l a t i o n s  f o r  t he g o v e r n m e n t  

a n d  c o n t r o l  of s u c h  c o m m o n  c a r r i e  ’ p i p e  l i n e s  a n d  a l l  p e r s o n s  o w n i n g ,  

operating,- c o n t r o l l i n g  a n d  m;.nagi ig t h e  s a m e ;  a n d

(6) c a r r y  o u t  t h e  p o l i c y  a n d  p u r p o s e  of, a n d  to e n f o r c e  

c o m p l i a n c e  w i t h ,  t h e  t e r m s  of t h i s  c h a p t e r .

(h) T h e  r a t e s  a n d  c h a r g e s  e s t a b l i s h e d  u n d e r  t h i s  c h a p t e r  s h a l l  

i n c l u d e  b o t h  s i n g l e  a n d  j o i n t  l i n e  t r a n s p o r t a  ; i o n , d e d u c t i o n s  f o r  

e v a p o r a t i o n  a n d  s h r i n k a g e ,  d e m u r r a g e ,  s t o r a g e ,  o v e r a g e  a n d  u n d e r a g e  

a n d  a l l  o t h e r  p r o p e r  i t e m s .  T h e  b a s i s  of s u c h  r a t e s  a n d  c h a r g e s  s h a l l  

be s u c h  as w i l l  p r o v i d e  a f a i r  r e t u r n  a n d  n o  m o r e  u p o n  t h e  a g g r e g a t e  

v a l u e  o f  t h e  p r o p e r t y  o f  a n y  s u c h  c o m m o n  c a r r i e r  p i p e  l i n e  u s e d  a n d  

u s e f u l  i n  t h e  s e r v i c e s  p e r f o r m e d  a f t e r  p r o v i d i n g  r e a s o n a b l e  a l l o w a n c e  

f o r  d e p r e c i a t i o n  a n d  o t h e r  p r o p e r  f a c t o r s  a n d  f o r  r e a s o n a b l e  o p e r a t i n g  

e x p e n s e s  u n d e r  h o n e s t ,  e f f i c i e n t  a n d  e c o n o m i c a l  m a n a g e m e n t .  A l l  of 

s u c h  r e g u l a t i o n s  s h a l l  b e  a d o p t e d ,  a p p r o v e d ,  f i l e d  a n d  p u b l i s h e d  in  

t h e  m a n n e r  as p r o v i d e d  i n  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  f o r  o i l  a n d  

g a s  c o n s e r v a t i o n  r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r ;  t h e  c o m m i s s i o n e r  

s h a l l  c o n s t i t u t e  a n  " a g e n c y "  w i t h  p o w e r  t o  d e l e g a t e  a n y  p e r s o n  to  act 

f o r  h i m  as p r o v i d e d  i n  A S  44.62.3*10, a n d  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  

A c t  s h a l l  o t h e r w i s e  a p p l y  to a l l  i n v e s t i g a t i o n s  a n d  h e a r i n g s  h e l d  

p u r s u a n t  to t h i s  c h a p t e r ;  p r o v i d e d  t h a t  i f  t h e r e  b e  a n y  c o n f l i c t

b e t w e e n  a n y  of  t h e  p r o v i s i o n s  of  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  a n d

t h i s  c h a p t e r ,  thej'latter s h a l l  g o v e r n  a n d  c o n t r o l .

Sec. 3 1 . 1 0 . 0 5 0 .  P E R M I T S  P O R  P I P E  L I N E  O P E R A T I O N S .  (a) N o
j

p e r s o n  m a y  c o n s t r u c t  or i n c r e a s e  t h e  s i z e  o r  o p e r a t i n g  c a p a c i t y  of 

a n y  p i p e  l i n e ,  or  o p e r a t e  a n y  p i p e  l i n e ,  u n l e s s  t h e r e  is i n  f o r c e  a
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p e r m i t  f or s u c h  c o n s t r u c t i o n  o r  i n c r e a s e  i n  s i z e  or o p e r a t i n g  c a p a c i t y  

or  s u c h  o p e r a t i o n  i s s u e d  b y  t h e  c o m m i s s i o n e r  a u t h o r i z i n g  t h a t  p e r s o n  

to p e r f o r m  a n y  s u c h  act.

(b) U p o n  a p p l i c a t i o n  t h e r e f o r ,  t h e  c o m m i s s i o n e r  s h a l l  i s s u e  a 

p e r m i t  a u t h o r i z i n g  t h e  c o n s t r u c t i o n ,  i n c r e a s e  i n  s i z e  o r  o p e r a t i n g  

c a p a c i t y  or  o p e r a t i o n  of a n y  s u c h  p i p e  l i n e ,  i n  w h o l e  or  i n  p a r t ,  

s u b j e c t  t o  s u c h  r e a s o n a b l e  t e r m s ,  c o n d i t i o n s ,  a n d  l i m i t a t i o n s  as m a y  

be r e q u i r e d  b y  t h e  c o m m i s s i o n e r ,  i f  w i t h  r e s p e c t  t h e r e t o ,  th e  

c o m m i s s i o n e r  f i n d s  t h at:

(1) t he a p p l i c a n t  is a f i n a n c i a l l y  r e s p o n s i b l e  p e r s o n ,  is 

f i t ,  w i l l i n g  a n d  a b l e  to  p e r f o r m  t h e  a c t  f o r  w h i c h  a u t h o r i z a t i o n  is 

s o u g h t ,  a n d  i n  c o n n e c t i o n  t h e r e w i t h  w i l l  c o m p l y  w i t h  t h e  p r o v i s i o n s  

o f  t h i s  c h a p t e r  a n d  a l l  o t h e r  a p p l i c a b l e  l a w s  o f  t h i s  s t a t e  a n d  of 

t h e  U n i t e d  S t a t e s ,  a n d  a l l  r e g u l a t i o n s  of  t h e  c o m m i s s i o n e r  h e r e u n d e r ;

(2) a l l  f a c i l i t i e s  p r o p o s e d  t o  b e  c o n s t i t u t e d  o r  o p e r a t e d  

b y  t h e  a p p l i c a n t  a re d e s i g n e d  f o r  s a f e  a n d  e f f i c i e n t  o p e r a t i o n  f o r  

t h e  s u b s t a n c e  p r o p o s e d  t o  b e  h a n d l e d  t h e r e b y ,  at t h e  p r e s s u r e s  a n d  

u n d e r  t h e  o p e r a t i n g  c o n d i t i o n s  w h i c h  m a y  r e a s o n a b l y  b e  e x p e c t e d  t o  b e  

e n c o u n t e r e d  o r  e m p l o y e d ,  a n d  so  as to  m i n i m i z e  t h e  r i s k  o f  l e a k s  o r  

a c c i d e n t s ,  a n d  w i l l  b e  so o p e r a t e d ;  and,

(3) i f  t h e  a p p l i c a n t  is o r  u p o n  c o m m e n c e m e n t  o f  o p e r a t i o n s  

u n d e r  s u c h  p e r m i t  w i l l  b e  a c o m m o n  c a r r i e r  p i p e  l i n e ,  t h e r e  is a  n e e d  

f o r  t h e  s e r v i c e  f o r  w h i c h  t h e  p i p e  l i n e  is p r o p o s e d  to  be  u s e d  a n d  

t h a t  t h e  g r a n t i n g  o f  t h e  p e r m i t  t h e r e f o r  is i n  t h e  p u b l i c  i n t e r e s t ;  

h o w e v e r ,  i f  t h e  p i p e  l i n e  f o r  w h i c h  a n  o p e r a t i n g  p e r m i t  is a p p l i e d  

f o r  w a s  c o n s t r u c t e d  a n d  i n  o p e r a t i o n  o n  t h e  e f f e c t i v e  d a t e  of  t h i s  

c h a p t e r ,  t h e  p r o v i s i o n s  do  n o t  a p p l y .

(c) N o  a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  t h i s  s e c t i o n  m a y  b e  d e n i e d ,  

i n  w h o l e  o r  i n  p a r t ,  a n d  i n  t h e  e v e n t  o f  t h e  f i l i n g  w i t h  t h e  d e p a r t m e n t
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o f  a w r i t t e n  p r o t e s t  w i t h  r e s p e c t  t h e r e t o ,  i n  w h o l e  o r  i n  p a r t ,  by  

a n y  i n t e r e s t e d  p a r t y ,  n o  s u c h  a p p l i c a t i o n  m a y  be g r a n t e d  as to the 

p a r t  p r o t e s t e d ,  w i t h o u t  p r i o r  n o t i c e  a n d  a h e a r i n g  at w h i c h  t he 

a p p l i c a n t  a n d  a l l  i n t e r e s t e d  p a r t i e s  s h a l l  h a v e  t h e  o p p o r t u n i t y  to be 

h e a r d ;  e x c e p t  t h at:

(1) n o t h i n g  h e r e i n  s h a l l  p r e v e n t  t he c o m m i s s i o n e r  f r o m  

i s s u i n g ,  w i t h o u t  p r i o r  n o t i c e  o r  h e a r i n g ,  t e m p o r a r y  p e r m i t s  o n  s u c h  

t e r m s  a n d  c o n d i t i o n s  as h e  m a y  d e e m  j u s t  a n d  p r o p e r  a u t h o r i z i n g  the 

p e r f o r m a n c e  of  a n y  a c t  f o r  w h i c h  a p e r m i t  i3 a p p l i e d  for, i n  w h o l e  or 

i n  p a r t ,  p e n d i n g  s u c h  h e a r i n g ,  b u t  a l l  s u c h  t e m p o r a r y  p e r m i t s  s h a l l  

be s u b j e c t  t o  t h e  f i n a l  o r d e r  o f  t h e  c o m m i s s i o n e r  i n  c o n n e c t i o n  w i t h  

or  w i t h  r e s p e c t  to  s u c h  a p p l i c a t i o n ;  a n d

(2) f r o m  t i m e  to  t i m e  w h e n e v e r  a n  e m e r g e n c y  r e q u i r e s  s u c h  

a c t i o n ,  t h e  c o m m i s s i o n e r  m a y  t e m p o r a r i l y  e x e m p t  a p e r s o n  f r o m  c o m­

p l i a n c e  w i t h  t h i s  s e c t i o n  or a n y  r e g u l a t i o n  a d o p t e d  b y  the 

c o m m i s s i o n e r ,  if  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  s u c h  a n  e m e r g e n c y  

e x i s t s  a n d  s u c h  t e m p o r a r y  e x e m p t i o n  is i n  t h e  p u b l i c  i n t e r e s t .

(d) E a c h  a p p l i c a t i o n  u n d e r  t h i s  s e c t i o n  a n d  a l l  a m e n d m e n t s  

t h e r e t o  s h a l l

(1) b e  i n  s u c h  f o r m  a n d  s h a l l  c o n t a i n  s u c h  i n f o r m a t i o n  a n d  

a c c o m p a n y i n g  e x h i b i t s  as m a y  be  r e q u i r e d  b y  t h e  r e g u l a t i o n s  o f  the 

c o m m i s s i o n e r  t h e r e t o ;

(2) i n c l u d e  a l i s t  o f  t h e  n a m e s  a n d  a d d r e s s e s  o f  a l l  

p e r s o n s  w h o  w i l l  b e  a f f e c t e d  t h e r e b y  k n o w n  t o  t h e  a p p l i c a n t ,  

a c c o m p a n i e d  b y  p r o o f  o f  s e r v i c e  of a t r u e  c o p y  t h e r e o f  u p o n  a l l  

i n t e r e s t e d  p a r t i e s  i n  t h e  m a n n e r  r e q u i r e d  b y  s u c h  r e g u l a t i o n s ;

(3) b e  v e r i f i e d  b y  t h e  a p p l i c a n t ,  i f  a n  i n d i v i d u a l ,  or 

b y  i ts d u l y  a u t h o r i z e d  o f f i c e r  o r  r e p r e s e n t a t i v e  i f  a n  a r t i f i c i a l  

p e r s o n ,  a n d
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(4) b e  a c c o m p a n i e d  b y  a f i l i n g  f e e  i n  t h e  a m o u n t  o f  $50.

Sec. 31.10.04t). R A T E S  A N D  C H A R G E S .  (a) W i t h i n  n i n e t y  (90) d a y s  

a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  c h a p t e r ,  e a c h  e x i s t i n g  c o m m o n  

c a r r i e r  p i p e  l i n e ,  a n d  w i t h i n  n i n e t y  (90) d a y s  p r i o r  t o  c o m m e n c i n g  

o p e r a t i o n s  i n  t h i s  s t a t e ,  e v e r y  o t h e r  c o m m o n  c a r r i e r  p i p e  l i n e ,  s h a l l  

f i l e  a n  a p p l i c a t i o n  w i t h  t h e  d e p a r t m e n t  f o r  t h e  a p p r o v a l  o f  i t s  

e x i s t i n g  o r  p r o p o s e d  r a t e s  a n d  c h a r g e s ,  as s e t  o u t  i n  a s c h e d u l e  

c o n t a i n e d  i n  s u c h  a p p l i c a t i o n ,  a n d  a n y  c l a s s i f i c a t i o n s ,  p r a c t i c e s  

a n d  r e g u l a t i o n s  a p p l i c a b l e  t h e r e t o .  S u c h  a p p l i c a t i o n  a n d  a l l  

a m e n d m e n t s  t h e r e t o  s h a l l  b e  i n  s u c h  f o r m  a n d  s h a l l  c o n t a i n  s u c h  

i n f o r m a t i o n  a n d  a c c o m p a n y i n g  e x h i b i t s  as m a y  be  r e q u i r e d  b y  t h e  

r e g u l a t i o n s  of  t h e  c o m m i s s i o n e r ,  s h a l l  i n c l u d e  a l i s t  of  t h e  n a m e s  

, a n d  a d d r e s s e s  of a l l  p e r s o n s  w h o  w i l l  b e  a f f e c t e d  t h e r e b y ,  k n o w n  to 

a p p l i c a n t ,  a c c o m p a n i e d  b y  p r o o f  of  s e r v i c e  o f  a t r u e  c o p y  t h e r e o f  

u p o n  a l l  i n t e r e s t e d  p a r t i e s ,  i n  t h e  m a n n e r  r e q u i r e d  b y  s u c h  r e g u l a­

ti o n s ,  s h a l l  be  v e r i f i e d  b y  t h e  a p p l i c a n t ,  i f  a n  i n d i v i d u a l ,  or  b y  

i t s  d u l y  a u t h o r i z e d  o f f i c e r  o r  r e p r e s e n t a t i v e ,  i f  a n  a r t i f i c i a l  

p e r s o n ,  a n d  e a c h  s e p a r a t e  a p p l i c a t i o n  h e r e u n d e r  s h a l l  b e  a c c o m p a n i e d  

b y  a f i l i n g  f e e  i n  t h e  a m o u n t  of  $50. C o n t e m p o r a n e o u s l y ,  t h e r e  s h a l l  

b e  f i l e d  w i t h  t h e  d e p a r t m e n t  a  t r u e  c o p y  o f  a l l  c o n t r a c t s  a n d  a g r e e­

m e n t s  of  a n y  n a t u r e  t h e n  i n  e f f e c t  r e l a t i n g  t o  t h e  t r a n s p o r t a t i o n  or  

s t o r a g e  o f  o i l  a n d  gas ,  o r  e i t h e r ,  t h e r e t o f o r e  m a d e  b y  s u c h  c o m m o n  

c a r r i e r  p i p e  l i n e  a n d  n o t  t h e r e t o f o r e  f i l e d  w i t h  t h e  d e p a r t m e n t ,  

i n c l u d i n g  b u t  n o t  l i m i t e d  t o, a g r e e m e n t s  of  a n y  n a t u r e  r e l a t i n g  

t h e r e t o  b y  a n d  b e t w e e n  c o - o w n e r s  of  s u c h  p i p e  l i n e ,  a n d  s u c h  o t h e r  

i n f o r m a t i o n  a n d  d a t a  r e l a t i n g  t o  s u c h  a p p l i c a n t ,  i t s  p r o p e r t y  a n d  i t s  

o p e r a t i o n s  a n d  t h e  b a s i s  f o r  t he r a t e s  a n d  c h a r g e s  f o r  w h i c h  a p p r o v a l  

is s o u g h t ,  as m a y  be  r e q u i r e d  b y  t h e  c o m m i s s i o n e r .  T h e  s c h e d u l e  of  

r a t e s  a n d  c h a r g e s  so p r o p o s e d  b y  e a c h  e x i s t i n g  c o m m o n  c a r r i e r  p i p e  
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l i n e  as its i n i t i a l  o p e r a t i n g  r a t e s  a n d  c h a r g e s  p u r s u a n t  to  t h i s  

c h a p t e r  s h a l l  b e  e f f e c t i v e  u p o n  t i e  f i l i n g  of th e  a p p l i c a t i o n  f or 

a p p r o v a l  t h e r e o f  a n d  a l l  c o m r a c t s ,  a g r e e m e n t ;  a n d  o t h e r  I n f o r m a t i o n  

a n d  d a t a  r e q u i r e d  h e r e b y  or  b y  t h ? c o m m i s s i o n  ;r i n  c o n n e c t i o n  t h e r e­

w i t h ,  s u b j e c t ,  h o w e v e r ,  to  s u c h  f .nal a c t i o n  .vith r e s p e c t  t h e r e t o  as 

m a y  be  t a k e n  b y  t h e  c o m m i s s i o n e r .  T h e  s c h e d u l e  of  r a t e s  a n d  c h a r g e s  so 

p r o p o s e d  as i ts i n i t i a l  o p e r a t i n g  r a t e s  a n d  c.iarges by  a n y  o t h e r  p i p e  

l i n e  c o m m o n  c a r r i e r  s h a l l  n o t  b e c o m e  e f f e c t i v e  u n t i l  so o r d e r e d  by  

t h e  c o m m i s s i o n e r .

(b) A n y  c o m m o n  c a r r i e r  p i p e  l i n e  w h o s e  r a t e s  a n d  c h a r g e s  h a v e  

b e c o m e  e f f e c t i v e  i n  a c c o r d a n c e  w i t h  t h i s  c h a p t e r  m a y  at a n y  t i m e  f i l e  

a n  a p p l i c a t i o n  w i t h  t h e  d e p a r t m e n t  f o r  a c h a n g e  o r  c h a n g e s  in  a ny s u c h  

r a t e s  a n d  c h a r g e s  t o  b e c o m e  e f f e c t i v e  n o t  e a r l i e r  t h a n  t h i r t y  (30) d a y s  

a f t e r  t h e  f i l i n g  of t h e  a p p l i c a t i o n  w i t h  t h e  d e p a r t m e n t ,  /jhich 

a p p l i c a t i o n  s h a l l  be  i n  t h e  s a m e  f o r m ,  a n d  s h a l l  c o n t a i n  a n d  be  

a c c o m p a n i e d  b y  t h e  s a m e  i n f o r m a t i o n  a n d  d o c u m e n t s  a n d  s h a l l  be  s e r v e d  

u p o n  a l l  i n t e r e s t e d  p a r t i e s  i n  t h e  s a m e  m a n n e r  as r e q u i r e d  b y  (a) of 

t h i s  s e c t i o n .  U n l e s s  o t h e r w i s e  o r d e r e d  b y  t h e  c o m m i s s i o n e r ,  u p o n  the 

e x p i r a t i o n  of s u c h  t h i r t y  (30) d a y  p e r i o d  or  s u c h  l o n g e r  p e r i o d  as m a y  

be  s p e c i f i e d  i n  t h e  a p p l i c a t i o n ,  t h e  s c h e d u l e  of  r a t e s  a n d  c h a r g e s  so 

f i l e d  s h a l l  b e c o m e  e f f e c t i v e ,  s u b j e c t ,  h o w e v e r ,  to s u c h  f i n a l  a c t i o n  

w i t h  r e s p e c t  t h e r e t o  as m a y  be  t a k e n  b y  th e  c o m m i s s i o n e r .

(c) T h e  c o m m i s s i o n e r  s h a l l  a c t  o n  e a c h  s u c h  a p p l i c a t i o n  f or 

t h e  a p p r o v a l  o f  r a t e s  a n d  c h a r g e s  as s o o n  as r e a s o n a b l y  p r a c t i c a l ,  

e i t h e r  b y  a p p r o v i n g  t h e m  o r  b y  o r d e r i n g  t h e  i n c r e a s e  or  r e d u c t i o n  

of a n y  r a t e  or  c h a r g e  or  t h e  r e v i s i o n  o r  m o d i f i c a t i o n  of  a n y  of  the 

c l a s s i f i c a t i o n s ,  r e g u l a t i o n s  a n d  p r a c t i c e s  p r o p o s e d  i n  c o n n e c t i o n  

t h e r e w i t h ,  o r  t h e  a d o p t i o n  of  n e w  o r  a d d i t i o n a l  r a t e s ,  c h a r g e s ,  

c l a s s i f i c a t i o n s ,  r e g u l a t i o n s  or  p r a c t i c e s .  U n l e s s  o t h e r w i s e  o r d e r e d
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b y  t h e  c o m m i s s i o n e r ,  t h e  f i n a l  a c t i o n  of t h e  c o m m i s s i o n e r  w i t h  

r e s p e c t  to  e a c h  s u c h  a p p l i c a t i o n  s h a l l  be e f f e c t i v e  as o f  t h e  d a t e  

o f  t he f i l i n g  of t h e  a p p l i c a t i o n  w i t h  t h e  d e p a r t m e n t ,  e x c e p t  t h a t  

s h o u l d  a n y  i n c r e a s e  i n  a ny r a t e  or c h a r g e  be o r d e r e d ,  t h e  s a m e  is 

n o t  e f f e c t i v e  u n t i l  t h e  d a t e  o f  t he c o m m i s s i o n e r ' s  f i n a l  a c t i o n  or 

s u c h  l a t e r  d a t e  as m a y  be s p e c i f i e d  b y  o r d e r  o f  t h e  c o m m i s s i o n e r .

S h o u l d  a ny r a t e  o r  c h a r g e  b e  p a i d  to  a n y  s u c h  c o m m o n  c a r r i e r  p i p e  

l i n e  p r i o r  to  t he f i n a l  o r d e r  of  t h e  c o m m i s s i o n e r  w i t h  r e s p e c t  t h e r e t o ,  

be  o r d e r e d  r e d u c e d ,  t h e  p e r s o n  p a y i n g  t h e  s a m e  s h a l l  be  e n t i t l e d  to 

a r e f u n d  o f  t h e  e x c e s s  r a t e  o r  c h a r g e  so p a i d  t o g e t h e r  w i t h  i n t e r e s t  

t h e r e o n  at t h e  r a t e  o f  s i x  p e r  c e n t  (6%) p e r  a n n u m  f r o m  t h e  d a t e  of  

p a y m e n t  u n t i l  t h e  d a t e  of  r e f u n d .

(d) T h e  c o m m i s s i o n e r  m a y  at a n y  t i m e ,  e i t h e r  o n  h i s  o w n  m o t i o n  or 

at th e  r e q u e s t  of  a n  i n t e r e s t e d  p a r t y ,  i n v e s t i g a t e  t h e  l a w f u l n e s s  a n d  

r e a s o n a b l e n e s s  of  a n y  e x i s t i n g  o r  p r o p o s e d  r a t e ,  c h a r g e ,  c l a s s i f i c a­

ti o n ,  r e g u l a t i o n  o r  p r a c t i c e  of  a n y  c o m m o n  c a r r i e r  p i p e  l i n e  a n d  i f  

t h e  r a t e  o r  c h a r g e  f o r  a n y  s e r v i c e ,  or  a n y  c l a s s i f i c a t i o n ,  r e g u l a t i o n  

o r  p r a c t i c e  a d o p t e d  b y  a c o m m o n  c a r r i e r  p i p e  l i n e  i n  c o n n e c t i o n  

t h e r e w i t h ,  is f o u n d  b y  t h e  c o m m i s s i o n e r  t o  b e  u n r e a s o n a b l y  

d i s c r i m i n a t o r y ,  or o t h e r w i s e  u n l a w f u l  o r  u n r e a s o n a b l e ,  h e  s h a l l  

e s t a b l i s h  a n d  p r o m u l g a t e  t h e  l a w f u l  r a t e  o r  c h a r g e  f o r  s u c h  s e r v i c e  

a n d  s h a l l  r e q u i r e  t h a t  a n y  c l a s s i f i c a t i o n ,  r e g u l a t i o n  or  p r a c t i c e  

f o u n d  b y  h i m  t o  b e  u n r e a s o n a b l y  d i s c r i m i n a t o r y  o r  o t h e r w i s e  u n l a w f u l  

o r  u n r e a s o n a b l e  be d i s c o n t i n u e d ;  h o w e v e r ,  t h e r e  s h a l l  be no  i n c r e a s e  

o r  r e d u c t i o n  i n  a n y  r a t e  or  c h a r g e  p u r s u a n t  t o  a n y  a p p l i c a t i o n  f o r  

a p p r o v a l  f i l e d  b y  a c o m m o n  c a r r i e r  p i p e  l i n e  o r  p u r s u a n t  to  a n y  

i n v e s t i g a t i o n  u n d e r t a k e n  b y  t he c o m m i s s i o n e r  o n  h i s  o w n  m o t i o n  o r  at 

t h e  r e q u e s t  of  a n y  i n t e r e s t e d  p a r t y  w i t h o u t  p r i o r  n o t i c e  a n d  a p u b l i c  

h e a r i n g  w i t h  r e s p e c t  t h e r e t o  at w h i c h  t h e  p e r s o n  i m m e d i a t e l y  a f f e c t e d  
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t h e r e b y  a n d  a l l  o t h e r  i n t e r e s t e d  larties s h a l  h a v e  a n  o p o r t u n i t y  

to p a r t i c i p a t e .

(e) A  t r u e  c o p y  of  a l l  c o n t r a c t s  a n d  ag: e e m e n t s  of n y  n a t u r e  

m a d e  by a n y  c o m m o n  c a r r i e r  p i p e  l i n e  w i t h  a n y  o t h e r  persoi r e l a t i n g  

i n  a n y  m a n n e r  t o  t h e  s e r v i c e s  of s u c h  c o m m o n  c a r r i e r  p i p e  l i n e  or  

i ts r a t e s  o r  c h a r g e s  o r  a n y  c l a s s i f i c a t i o n ,  r e g u l a t i o n  or  p r a c t i c e  

i n  c o n n e c t i o n  t h e r e w i t h ,  i f  n o t  1 1 e r e t o f o r e  f i l e d  w i t h  the1 d e p a r t m e n t  

u n d e r  s o m e  o t h e r  p r o v i s i o n  of  t his c h a p t e r ,  s t a l l  b e  so  f i l e d  w i t h  

t h e  d e p a r t m e n t  w i t h i n  t h i r t y  (3 0 ) d a y s  a f t e r  s u c h  c o n t r a c t  o r  a g r e e m e n t  I 

is m a d e .  A l l  s u c h  c o n t r a c t s  and a g r e e m e n t s  s t a l l  b e  s u b j e c t  to  t h e

I
t e r m s  of  t h i s  c h a p t e r ,  a n d  to t h e  r e g u l a t i o n s  a n d  o r d e r s  of t he 

c o m m i s s i o n e r  h e r e u n d e r .

S ec. 3 1 . 1 0  . C(p0 . D I S C R I M I N A T I O N  B Y  C O M M O N  C A R R I E R  P I P E  L I N E S

/
P R O H I B I T E D .  (a') N o  c o m m o n  c a r r i e r  p i p e  l i n e  m a y  u n r e a s o n a b l y  

d i s c r i m i n a t e  e i t h e r  i n  f a v o r  o f  or a g a i n s t  any u s e r  o f  i ts s e r v i c e s  

or a n y o n e  d e s i r i n g  t o  u s e  i ts s e r v i c e s  i n  r e g a r d  t o  f a c i l i t i e s  

f u r n i s h e d ,  s e r v i c e  r e n d e r e d  o r  r a t e s  c h a r g e d  i n  t h e  t r a n s p o r t a t i o n  or  

s t o r a g e  o f  o i l  a n d  g a s , or e i t h e r ,  n o r  m a y  t h e r e  be  a n y  s u c h  

u n r e a s o n a b l e  d i s c r i m i n a t i o n  f a v o r i n g  o i l  a n d  g as, or  e i t h e r ,  o w n e d  

b y  s u c h  c o m m o n  c a r r i e r  p i p e  l i n e  or  a n y  a f f i l i a t e  t h e r e o f .  N o  c o m m o n  

c a r r i e r  p i p e  l i n e  m a y  d i r e c t l y  or  i n d i r e c t l y  c h a r g e ,  d e m a n d ,  c o l l e c t  

or  r e c e i v e  f r o m  a p e r s o n  a g r e a t e r  o r  l e s s  c o m p e n s a t i o n  f o r  a n y  

s e r v i c e  r e n d e r e d  t h a n  f r o m  a n y  o t h e r  p e r s o n  f o r  a l i k e  a n d  c o n t e m p o r a­

n e o u s  s e r v i c e ;  h o w e v e r ,  n o t h i n g  h e r e i n  s h a l l  l i m i t  t h e  r i g h t  of the 

c o m m i s s i o n e r  to a p p r o v e  or  p r e s c r i o e  r a t e s ,  c h a r g e s  or r e g u l a t i o n s  '

f o r  a n y  t r a n s p o r t a t i o n ,  s t o r a g e  o r  o t h e r  s e r v i c e  f r o m ,  to  or  at s o m e  

p l a c e  o r  p l a c e s  d i f f e r e n t  f r o m  t h e  r a t e s ,  c h a r g e s  or  r e g u l a t i o n s  f or 

a n y  t r a n s p o r t a t i o n ,  s t o r a g e  or' o t h e r  s e r v i c e  f r o m ,  to or at a n o t h e r  

p l a c e  o r  p l a c e s  as t h e  c o m m i s s i o n e r  m a y  d e t e r m i n e  is j u s t  a n d
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r e a s o n a b l e  u n d e r  t h e  p a r t i c u l a r  f icts a n d  c i r c u m s t a n c e s , o r  f r o m  

p r e s c r i b i n g  j u s t  a n d  r e a s o n a b l e  c l a s s i f i c a t i o n s  f o r  r a t e s ,  s e r v i c e s ,  

a n d  p r a c t i c e s ,  or d i f f e r e n t  r a t e s  f o r  d i f f e r e n t  p r o d u c t s  o r  s e r v i c e s .  

W h e n  a ny c o m m o n  c a r r i e r  p i p e  l i n e  Is o f f e r e d  m o r e  o i l  a n d  gas ,  or  

e i t h e r ,  t h a n  c a n  be I m m e d i a t e l y  t i a n s p o r t e d  or s t o r e d  b y  It, i ts 

t r a n s p o r t a t i o n  or  s t o r a g e  f a c i l i t i e s  s h a l l  b e  e q u i t a b l y  a p p o r t i o n e d  

a m o n g  t h e  p e r s o n s  u s i n g  t he s a m e  o r  d e s i r i n g  t h e  u s e  t h e r e o f ,  

i n c l u d i n g  i t s e l f  as s u c h  a u s e r ,  i n  s u c h  m a n n e r  as m a y  b e  r e q u i r e d  

b y  t h e  r e g u l a t i o n s  a n d  o r d e r s  of  t h e  c o m m i s s i o n e r , a n d  i f  t h e r e  be 

n o  s u c h  r e g u l a t i o n s  a n d  o r d e r s  t h e n  i n  e f f e c t  w i t h  r e s p e c t  t h e r e t o ,  

t h e n  i n  s u c h  m a n n e r  as is j u s t ,  r e a s o n a b l e  a n d  n o n - d i s c r i m i n a t o r y  

u n d e r  t he c i r c u m s t a n c e s . N o t h i n g  h e r e i n  s h a l l  r e q u i r e  a n y  c o m m o n  

c a r r i e r  p i p e  l i n e  to a c c e p t  f o r  t r a n s p o r t a t i o n ,  s t o r a g e  or  o t h e r  

h a n d l i n g ,  o i l ,  i f  g as o n l y  is t h e n  b e i n g  h a n d l e d  b y  i t s  f a c i l i t i e s ,  

o r  g as, i f  o i l  o n l y  is t h e n  b e i n g  h a n d l e d  b y  i t s  f a c i l i t i e s ;  a n d  i f  

i n  h i s  j u d g m e n t  it  is j u s t  a n d  r e a s o n a b l e  u n d e r  t h e  p a r t i c u l a r  

c i r c u m s t a n c e s ,  t h e  c o m m i s s i o n e r  h a s  a u t h o r i t y ,  a f t e r  n o t i c e  a n d  a 

h e a r i n g  at w h i c h  a l l  i n t e r e s t e d  p a r t i e s  s h a l l  h a v e  a r e a s o n a b l e  

o p p o r t u n i t y  t o  p a r t i c i p a t e ,  to  r e l i e v e  a n y  c o m m o n  c a r r i e r  p i p e  l i n e  

f r o m  a n y  o b l i g a t i o n  u n d e r  t h i s  c h a p t e r  o r  a n y  r e g u l a t i o n  o r  o r d e r  o f  

t h e  c o m m i s s i o n e r  to t r a n s p o r t ,  s t o r e  o r  o t h e r w i s e  h a n d l e  o i l  or  g a s  

o f  a q u a l i t y  or  g r a d e  w h i c h  is i n f e r i o r  t o  t h e  o i l  or  g a s  w h i c h  s u c h  

c o m m o n  c a r r i e r  is t h e n  h a n d l i n g ,  o r  w i l l i n g  to h a n d l e ,  t h r o u g h  i ts 

f a c i l i t i e s  o r  a n y  p a r t  t h e r e o f  t h e  c o m m i s s i o n e r  m a y  i m p o s e  s p e c i a l  

t e r m s  a n d  c o n d i t i o n s  w i t h  r e s p e c t  t h e r e t o .  N o  c o m m o n  c a r r i e r  p i p e  l i n e  

m a y  b e  d e e m e d  g u i l t y  of  u n l a w f u l  d i s c r i m i n a t i o n  u n d e r  t h i s  c h a p t e r  

w h e n  a c t i n g  i n  a c c o r d a n c e  w i t h  a n y  r e g u l a t i o n  o r  o r d e r  o f  t he 

c o m m i s s i o n e r  p r i o r  to  t h e  fina.l j u d g m e n t  o f  a c o u r t  o f  c o m p e t e n t  

j u r i s d i c t i o n  a d j u d i c a t i n g  s u c h  r e g u l a t i o n  o r  o r d e r  t o  b e  i n v a l i d .
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(b) W h e n  a p e r s o n  is u n l a w l  illy d i s c r i m i n a t e d  agaii st by a 

c o m m o n  c a r r i e r  p i p e  l i n e ,  a  <. a u s e  of a c t i o n  f i r  a l l  d a m a g e s  to s u c h  

p e r s o n  a r i s i n g  f r o m  s u c h  d i s c r i m i n a t i o n  s h a l l  lie a g a i n s t  the c o m m o n

c a r r i e r  p i p e  line i n  f a v o r  ol t h e  p e r s o n  s u f f e r i n g  s u c h  d i s c r i m i n a t i o n ,  j 

S u i t  t h e r e f o r  m a y  be  b r o u g h t  i n  th e  s u p e r i o r  c o u r t  a n d  no p r i o r  

a d m i n i s t r a t i v e  f i n d i n g  of  t h e  c o m m i s s i o n e r  of a n y  s u c h  d i s c r i m i n a t i o n  

s h a l l  be  a p r e r e q u i s i t e .

t he t e r r i t o r i a l  j u r i s d i c t i o n  of  t h i s  s t a t e ,  w h i c h  is an  a f f i l i a t e  of 

a c o m m o n  c a r r i e r  p i p e  l i n e  o r  is i t s e l f  s u c h  a c o m m o n  c a r r i e r  p i p e  

l ine, s h a l l  b e  a c o m m o n  p u r c h a s e r  of  s u c h  o i l  o r  ga s  and, i f  it be  

a n  o i l  p u r c h a s e r ,  s h a l l  p u r c h a s e  o i l  o f f e r e d  it  f o r  p u r c h a s e ,  and, if 

it be  a g a s  p u r c h a s e r ,  s h a l l  p u r c h a s e  ga s  o f f e r e d  it f o r  p u r c h a s e ,  

w i t h o u t  d i s c r i m i n a t i o n  i n  f a v o r  of i t s  o w n  p r o d u c t i o n ,  o r  t h a t  of 

a n y  o t h e r  p r o d u c e r  or  o t h e r  p e r s o n  as a g a i n s t  a n o t h e r  i n  t he s a m e  

f i e l d ,  a n d  w i t h o u t  u n j u s t  o r  u n r e a s o n a b l e  d i s c r i m i n a t i o n  as b e t w e e n  

f i e l d s  i n  t h i s  s t a t e ,  w h e t h e r  a n y  s u c h  d i s c r i m i n a t i o n  b e  i n  t h e  p r i c e ,  

q u a n t i t y ,  d e l i v e r y  p o i n t  o r  a n y  o t h e r  t e r m s  u n d e r  w h i c h  t i e  s a m e  is 

p u r c h a s e d  a n d  r e c e i v e d  o r  t a k e n  b y  a n y  s u c h  c o m m o n  p u r c h a s e r .  To 

t h i s  e n d  t h e  t o t a l  q u a n t i t y  of  o i l  w h i c h  a n y  c o m m o n  p u r c h a s e r  of  o i l  

t a k e s  f r o m  a n y  f i e l d ,  w h e t h e r  s u c h  o i l  b e  o i l  p u r c h a s e d  by it or  its 

o w n  p r o d u c t i o n  or t h a t  o f  a n  a f f i l i a t e ,  a n d  t h e  t o t a l  q u a n t i t y  of 

g as w h i c h  a n y  c o m m o n  p u r c h a s e r  o f  gas t a k e s  f r o m  a ny f i e l d ,  w h e t h e r  

s u c h  g a s  be  g as p u r c h a s e d  b y  jt or i t s  o w n  p r o d u c t i o n  or t h a t  of  an 

a f f i l i a t e ,  s h a l l  b e  t a k e n  b y  s u c h  c o m m o n  p u r c h a s e r ,  i n s o f a r  as is 

p r a c t i c a b l e ,  i n  s u b s t a n t i a l ] y  t h e  r a t a b l e  p r o p o r t i o n  t h a t  t he o i l  or 

g as a v a i l a b l e  to  it f r o m  e a c h  s e p a r a t e  s o u r c e  of s u c h  p r o d u c t i o n  d u r i n g  

a n y  c a l e n d a r  m o n t h  b e a r s  t o  t h e  t o t a l  o i l  or gas a v a i l a b l e  to it f r o m

Sec. 31.05j )0. C O M M O N  P U R C H A S E R S .  (a) E a c h  p e r s o n  w h o  

p u r c h a s e s  a n v ' o i ]  a n d  gas ,  o r  e i t h e r ,  p r o d u c e d  w i t h i n  t h e  l i m i t s  of
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the same f i e l d fro m  all s uch s e p a r a t e  sources d u r i n g  the same c a l e n d a r  

month, and any u n a v o i d a b l e  d ef i c i  ;ncy in tak e  f r o m  any such s e p a r a t e  

so u rc e  s hall be b a l a n c e d  by a d d i t i o n a l  t a k i n g s  f r o m  that sour c e , if 

avail a bl e ,  as soo n as p r a c t i c a b l e  a fter the c a l e n d a r  m o n t h  in w h i c h  the 

d e f i c i e n c y  occurs. The oil or gar of any p e r s o n  o f f e r e d  to any such 

c o m m o n  p u r c h a s e r  for p u r c h a s e  s h al l  be d e e m e d  a v a i l a b l e  to it w h e n  

the same is in fact a v a i l a b l e  and is o f f e r e d  s u c h  c o m m o n  p u r c h a s e r  

for p u r c h a s e  on terms and c o n d i t i o n s  whic h ,  c o n s i d e r i n g  a l l  r e l e v a n t  

factors, are at least as f a v o r a b l e  to s uch c o m m o n  p u r c h a s e r  as those 

u n d e r  w h i c h  it is then pu r c h a s i n g,  or o b l i g a t e d  to p u r c ha s e ,  the oil 

or gas of any other p e r s o n  of like grade a n d  q u a l i t y  p r o d u c e d  fro m  the 

same field, or if t h e r e  is no sucl o t h e r  s el l e r  an d  in the a b s e n c e  

of an a g reement w i t h  r e s p e c t  thereto, on suc h  r e a s o n a b l e  t e r m s and 

co n d i t i o n s  as may be f ixed by the c o m m i s s i o n e r  a f t e r  n o t i c e  an d  

a h e a r i n g  at w h i c h  all i n t e r e s t e d  p a r t i e s  s h a l l  h a v e  a r e a s o n a b l e  

o p p o r t u n i t y  to p a r t i c i p a t e ;  h o w ev e r ,  all a g r e e m e n t s  w i t h  any 

co m m o n  p u r c h a s e r  shall l i k e w i s e  be subj e ct  to any r e g u l a t i o n s  and 

orders of the c o m m i s s i o n e r  t h e n  or t h e r e a f t e r  in effe c t ,  and n o t h i n g  

h e r e i n  shall r e q u i r e  any suc h  co m m o n  p u r c h a s e r  to p u r c h a s e  or a c c e p t  

o i l  f r o m  any f i e l d  f r o m  w h i c h  gas only is b e i n g  p u r c h a s e d  or h a n d l e d  

by suc h  com m o n  p u r c h a s e r ,  or to p u r c h a s e  or a c c e p t  gas f r o m  any f ie l d  

fr o m  w h i c h  oil o nly is b e i n g  p u r c h a s e d  or h a n d l e d  by s u c h  c o m m o n  

p u r c h a s e r ,  and if in his  j u d g m e n t  it is just a n d  r e a s o n a b l e  u n d e r  the 

p a r t i c u l a r  c i r c u m s t a n c e s ,  the c o m m i s s i o n e r  may, a f t e r  n o t i c e  a n d  a

h e a r i n g  at w h i c h  all i n t e r e s t e d  p a r t i e s  s h a l l  have a r e a s o n a b l e  

o p p o r t u n i t y  to p a r t i c i p a t e ,  r e l i e v e  any c o m m o n  p u r c h a s e r  f r o m  any 

o b l i g a t i o n  h e r e u n d e r  or u n d e r  any r e g u l a t i o n  or o r d e r  of the 

c o m m i s s i o n e r  to p u r c h a s e  oil or gas of a q u a l i t y  or g rade w h i c h  is 

i n f e r i o r  to the oi l  or gas w h i c h  s uch c o m m o n  p u r c h a s e r  is t h e n  
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r e c e i v i n g ,  or w i l l i n g  to r e c eive, or the c o m m i s s i o n e r  may impose 

s p e c i a l  t erms and c o n d i t i o n s  w i t h  r e s p e c t  thereto. To p r e v e n t  

d i s c r i m i n a t i o n ,  the c o m m i s s i o n e r  ra y  r e q u i r e  the e x t e n s i o n  or 

e n l a r g e m e n t  of pipe  line f a c i l i t i e s  as p r o v i d e d  in sec. 070 of this 

chapter. If the c o m m i s s i o n e r  f inds e i t h e r  as a r e s u l t  of an 

i n v e s t i g a t i o n  u n d e r t a k e n  on his ow n  moti o n ,  or at the i n s t a n c e  and 

r e q u e s t  of any i n t e r e s t e d  p a r u y  that u n l a w f u l  d i s c r i m i n a t i o n  in the 

p u r c h a s e  or r e c e i p t  of oil or gas by any c om m o n  p u r c h a s e r  is 

o c c u r r i n g  or about to o c c u r  w i t h i n  any field, or as b e t w e e n  fields, 

the c o m m i s s i o n e r  shall e n t e r  suc h  or d er s  as may be n e c e s s a r y  and 

a p p r o p r i a t e  to p r e v e n t  or t e r m i n a t e  s u c h  d i s c r i m i n a t i o n ,  an d may 

a l l o c a t e  the q u a n t i t y  of oil or gas to be t a k e n  by s u c h  com m o n  

p u r c h a s e r  as b e t w e e n  fi e l d s  in a m a n n e r  s i m i l a r  to the m a n n e r  h e r e i n  

p r o v i d e d  for the a l l o c a t i o n  of its t ake f rom the s ep a r a t e  sour c e s  

t h e r e o f  w i t h i n  the same f i e l d  or cn some other r e a s o n a b l e  basis.

(b) W h e n  a p e r s o n  is u n l a w f u l l y  d i s c r i m i n a t e d  against by a 

c o m m o n  p u r c h a s e r ,  a cause of a c t i o n  for all dama g e s  to suc h  p e r s o n  

a r i s i n g  f r o m  suc h  d i s c r i m i n a t i o n  s h a l l  lie a g ai n s t  such common 

p u r c h a s e r  i n  f a v o r of th e  p e r s o n  s u f f e r i n g  s u c h  d i s c r i m i n a t i o n .

Suit t h e r e f o r  may be b r o u g h t  in the s u p e r i o r  court and no p r i o r  

a d m i n i s t r a t i v e  f i n d i n g  of the c o m m i s s i o n e r  of any s u c h  d i s c r i m i n a t i o n  

shall be a p r e r e q u i s i t e .

Sec. 3 1 .05.07Qu E X T E N S I O N S  A N D  E N L A R G E M E N T S ;  A B A N D O N M E N T S .  The 

c o m m i s s i o n e r  ma y  ^ f t e r  n o t i c e  and a h e a r i n g  at w h i c h  all i n t e r e s t e d  

p e r s o n s  s h a l l  have a r e a s o n a b l e  o p p o r t u n i t y  to p a r t i c i p a t e ,  r e q u i r e 

the e x t e n s i o n  t£> any f i e l d  or well t h e r e i n  or o t h e r  p o i n t  or e n l a r g e­

ment of the p i p e  line f a c i l i t i e s  of any c o m m o n  c a r r i e r  p i p e  line or 

of any c o m m o n  p u r c h a s e r  on s uch terms an d  c o n d i t i o n s  as the 

c o m m i s s i o n e r  may fi n d  to be just and prop e r ,  if the c o m m i s s i o n e r
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finds that s u c h  e x t e n s i o n  or e n l a i g e m e n t  is n e c e s s a r y  in o r d e r  to 

ena bl e  any such  p i p e  line or c o m m c n  p u r c h a s e r  p r o p e r l y  to p e r f o r m  its 

duties u nd e r  this c h a p t e r  and that the e x p e n s e  i n v o l v e d  w i l l  not 

i m p a i r  the a b i l i t y  of s u c h  co m m o n carrier pipe line or c o m m o n  

p u r c h a s e r  to p e r f o r m  any e q u a l l y  n e e d e d  s e rv i c e  t h e n  b e i n g  p e r f o r m e d  

b y  it or its duties h e r e un d e r .  No co m m o n  c a r r i e r  p i p e  line or co m m o n  

p u r c h a s e r  may a b a n d o n  any of its c o nn e c t i o n s ,  lines, or o t h e r  

f a c i l it i e s  or any s er v i c e  r e n d e r e d  by it e x c e p t  as ma y be a u t h o r i z e d  

by order of the c o m m i s s i o n e r  a fter n o t i c e  and a h e a r i n g  at w h i c h  all 

i n t e r e s t e d  p e r s o n s  s ha l l  h ave a r e a s o n a b l e  o p p o r t u n i t y  to p a r t i c i p a t e ,  

b a s e d  on a f i n d i n g  by the c o m m i s s i o n e r  that t h e r e  is no n e e d  for the 

f a c i l i t y  or s e r v i c e  s o u g h t  to be a b a n d o n e d  and that the c o n t i n u e d  

o p e r a t i o n  of the f a ci l i t y  or s e r v i c e  sou g h t to be a b a n d o n e d  is not in 

the p u b l i c  inte r e s t ,  or that its c o n t i n u e d  o p e r a t i o n  w i l l  w o r k  an 

e c o n o m i c  h a r d s h i p  on s u c h  c o m m o n  c a r ri e r  p i p e  line or c o m m o n  p u r c h a s e r  

su c h  as w i l l  i m p a i r  the abil i t y of s u c h  c o m m o n  c a r r i e r  p i p e  line or 

co m m o n  p u r c h a s e r  to p e r f o r m  some o t h e r  s e r v i c e  t h e n  b e i n g  p e r f o r m e d  

b y  it for w h i c h  a r e a s o n a b l e  n eed exists or its d u t i e s  u n d e r  this 

chapter; h ow e v e r ,  n o t h i n g  h e r e i n  s hall p r e v e n t  the c o m m i s s i o n e r  f r o m  

i s s u i n g  p e r m i t s  o n  s u c h  t erms a n d  conditions as he m a y  d e e m  jus t  and 

p r o p e r  a u t h o r i z i n g  the t e m p o r a r y  a b a n d o n m e n t  oT any s e r v i c e  or f a c i l i t y  

p e n d i n g  such a h e a r i n g ,  s u b j e c t  to the f i n al  o r d e r  of the c o m m i s s i o n er .

Sec. 31.05.U80. S T A T E  C G N T R O n  O V E R  S A F E T Y  S T A N D A R D S  A N D  P R A C T I C E S  

A P P L I C A B L E  T O  TN E  T R A N S P O R T A T I O N  O F  GAS A N D  GAS P I P E L I N E  F A C I L I T I E S .

(a) For  the p u r p o s e  of p r o v i d i n g  s t a t e  c o n t r o l  o v e r  s af e t y  s t a n d a r d s  

and p r a c t i c e s  a p p l i c a b l e  to the t r a n s p o r t a t i o n  of gas a n d  all gas 

p i p e l i n e  f a c i l i t i e s  w i t h i n  the b o r d e r s  of this state to the m a x i m u m  

d e g r ee  p e r m i s s i b l e  u n d e r  the F e d e r a l  N a t u r a l  Gas P i p e l i n e  S a f e t y  Act 

of 1968, the c o m m i s s i o n e r  ma y  
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(1 ) pr-escribe or adop by r e g u l a t i o n  saf e ty  s t a n d a r d s  for 

all s u c h  t r a n s p o r t a t i o n  of gas a i d  gas p i p e l i n e  f a ci l i t i e s  w h i c h  are 

not subj e ct  to e x c l u s i v e  fed iral control;

(2 ) r e q u i r e  r e c o r  1 m a i n t e n a n c e  and r e p o r t s  and to insp ec t  

r e c o r d s  and f a c i l i t i e s  to d e t e r m i n e  c o m p l i a n c e  w i t h  su c h  sa f e t y  

stand a r d s ;  and

(3 ) mak e  c e r t i f i c a t i o n s  and r e p o r t s  and to take any o ther 

r e q u i s i t e  a c t i o n  i n  a c c o r d a n c e  w i t h  s e c t i o n  5(a) of the N a t u r a l  Gas 

P i p e l i n e  S a f e t y  Act of 1 9 6 8 .
(b) A l l  t e r ms  e m p l o y e d  in this s e c t i o n  w h i c h  are d e f i n e d  in

the N a t u r a l  Gas P i p e l i n e  S a f e t y  Act of 1968 s h a l l  hav e the d e f i n i t i o n s  

p r e s c r i b e d  i n  that Act.

(c) T h e  D e p a r t m e n t  of L a w  s h a l l  e n f o r c e  any such sa f e t y  

s t a n d a r d s  b y  a p p l i c a t i o n  for i n j u n c t i v e  r e l i e f  r e s t r a i n i n g  v i o l a t i o n s  

t h e r e o f  ( i n c l u d i n g  the r e s t r a i n t  of the t r a n s p o r t a t i o n  of any gas

or the o p e r a t i o n  of a gas p i p e l i n e  facility) or o ther p r o c e s s ,  and 

in any o t h e r  m a n n e r  p r o v i d e d  h e r e i n  or o t h e r w i s e  by law for the 

e n f o r c e m e n t  of r e g u l a t i o n s  a n d or d e r s  of the commis s i o n e r .

Sec. 31.05 . 0 9 0.  C O M P L I A N C E  V T T H  RULES, R E G U L A T I O N S  A N D  ORDERS. 

E a c h  p e r s o n  s u b j e c t  t o  this C h a p t e r  and his or its off i c e rs ,  agents 

a n d  e m p l o y e e s ,  s/iall comply w i t h  it s  p r o v i s i o n s  an d  w i t h  all 

r e g u l a t i o n s ,  orders, d i r e c t i v e s ,  d e c i s i o n s  a n d  p e r m i t s  i s s u e d  by 

the c o m m i s s i o n e r  u n d e r  this c h a p t e r  a f f e c t i n g  tha t  person. If the 

c o m m i s s i o n e r  finds, a f t e r  n o t i c e  a nd  an o p p o r t u n i t y  for a h e a r i n g ,  

t ha t  a p e r s o n ,  its o f f i c e r s ,  a g e n t s  or e m p l o y e e s ,  have f a i l e d  to so 

comply, the c o m m i s s i o n e r  m a y  i s s u e  an a p p r o p r i a t e  o r d e r c o m p e l l i n g  

s u c h  c o m p l i a n c e ;  e x c e p t  tha t  n o t h i n g  in this s e c t i o n  r el i e v e s  any 

p erso n ,  its of f i c e r s ,  a g e n t s  or e m p l o y e e s ,  f r o m  the duty of c o m p l i a n c e 

w h e t h e r  or not any s uch c o m p l i a n c e  o r d e r  is i s s u e d  by the c o m m i s s i o n e r

_ 15 _  H B  634

© L



I

2

3

A

5

6

7

8

9

10

] i

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

or pending any hearing with respe :t thereto.

Sec. 31.05. 

shall, within th 

chapter, and all

commencing operations as a common carrier pipeline, shall file with 

the department and thereafter mairtain, in force and effect a valid 

bond in such form, amount and with such sureties as may be prescribed 

by regulation or order of the commissioner, properly executed, payable 

to the state. The amount of any such bond may be changed by regula­

tion or order of the commissioner at any time after notice and 

opportunity for heax'ing participated in by such common carrier pipe 

line and all other interested persons. No such bond may be accepted 

for filing until approved by the commissioner or his designated 

representative for such purpose in the department. Such bond shall 

be conditioned that the obligor will comply with the provisions of 

this chapter and the regulations, orders, directives, decisions, 

permits and requirements of the ccmmissioner under this chapter.

Such bond shall be for the benefit of all persons utilizing the 

services of any such common carrier pipe line, the state, any 

political subdivision thereof and all other persons damaged by such 

common carrier pipe line, including but not limited to damages for 

personal injuries, death or damage to property caused by the failure 

of such common carrier pipe line to so comply or resulting from its 

negligent acts or omissions in operating its pipe line facilities.

Sec. 31.05.]\l0. CIVIL ENFORCEMENT. If a person violates any 

provision of this!chapter or any term, condition or limitation 

contained in any permit issued hereunder, or any regulation or order 

of the commissioner, the Department of Law shall apply to the super:or 

court for enforcement of the compliance by that person, his officers, 

HB 634 - 16-
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a g e n t s  a n d  e m p l o y e e s ,  w i t h  this c h a p t e r  or the t erms of any pe r m i t  

v i o l a t e d  b y  suc h  p e r s o n  and the p r o v i s i o n s  of all r e g u l a t i o n s  and 

o r d e f s  of the c o m m i s s i o n e r  not b e i n g  c o m p l i e d  w i t h  by  su c h  p e r s o n  or 

b y  his or its o f f i c e r s ,  ag e n t s  an d  e m p l o y e e s .  S u c h  court may enfo r c e  

s u c h  c o m p l i a n c e  by m a n d a t o r y  or r e s t r i c t i v e  i n j u n c t i o n  or by any 

o t h e r  w r i t  or p r o c e s s  i n c l u d i n g  bu t  not l i m i t e d  to m a n d a t o r y  orders 

d i r e c t i n g  c o m p l i a n c e  and o r d e r s  r e s t r a i n i n g  that p e r s o n ,  its off i c er s ,  

ag e n t s  a n d  emplo y e e s .

Sec. 31-05. 1 2 0 .  P E N A L T I E S .  Any p e r s o n ,  a n d  any o f f icer, agent 

or e m p l o y e e  of any p e r s o n ,  w h o  v i o l a t e s  or assis t s , aids or abets in 

the v i o l a t i o n  of any of the p r o v i s i o n s  of this c h a p t e r  or w h o  fails 

to c o m p l y  w i t h  any r e g u l a t i o n ,  order, d e c i s i o n  or r e q u i r e m e n t  of the 

c o m m i s s i o n e r  u n d e r  this c h a p t er ,  is g u i l t y  of a m i s d e m e a n o r  a n d  u pon 

c o n v i c t i o n  is p u n i s h a b l e  b y  a fin e of not m o r e  t h a n  one t h o u s a n d  

d o l l a r s  ( $ 1 , 0 0 0 . 0 0 ) .  E a c h  d ay's v i o l a t i o n  of this c h a p t e r  or failure 

to c o m p l y  w i t h  any r e g u l a t i o n ,  order, d e c i s i o n  or r e q u i r e m e n t  of the 

c o m m i s s i o n e r  h e r e u n d e r  is a s e p a r a t e  offense.

g r a n t e d  the c o m m i s s i o n e r  b y  the p r o v i s i o n s  of AS 31.05 or any other 

Taw w i t h  r e s p e c t  to s u m m o n i n g  w i t n e s s e s ,  t h e i r  a t t e n d a n c e  and 

t e s t i m o n y ,  a d m i n i s t e r i n g  oaths, a n d  r e q u i r i n g  t h e  p r o d u c t i o n  of 

r e c o r d s ,  b o o k s  an d  d o c u m e n t s  at any p r o c e e d i n g s  b e f o r e  the c o m m i s s i o n e r  

s h a l l l i k e w i s e  a p p l y to all p r o c e e d i n g s  u n d e r  this chapter. The 

c o m m i s s i o n e r  is e m p o w e r e d  to e s t a b l i s h  r e a s o n a b l e  fees for t h e fi l i ng  

of any a p p l i c a t i o n  u n d e r  this chapter, the fee for w h i c h  is not 

o t h e r w i s e  f i x e d  h e r e i n ,  a n d  to r e q u i r e  the p a y m e n t  of s u c h  fees at 

the time of the f i l i n g  of any su c h  a p p l i c a t i o n .

Sec. 31-05 - 1 4 0.  A D M I N I S T R A T I V E  A N D  J U D I C I A L  R E V I E W  OP R E G U L A T I O N S

Sec. 31.05.13TO. A T T E N D A N C E  AN D  T E S T I M O N Y  OF W I T N E S S E S ,  OATHS, 

O T I O N  OF R E C O R D S  A N D  O T H E R  D O C U M E N T S ;  F I L I N G  FEES. All po w e r s
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AND ORDERS. An y  r e g u l a t i o n  or o r d e r  i s s u e d  by the c o m m i s s i o n e r  u n d e r  

this chap t e r  is subj e c t  i n i t i a l l y  to r e v i e w  by th e  c o m m i s s i o n e r  in 

suc h m a n n e r  as ma y  be p r o v i d e d  in any r e g u l a t i o n  w i t h  r e s p e c t  t h e r e t o  

of the commis s i o n e r .  A f te r  s uch i n i t i a l  review, any i n t e r e s t e d  

p e r s o n  a f f e c t e d  by any r e g u l a t i o n  or o rder of the c o m m i s s i o n e r  h e r e­

under, and w h o  ma y  be d i s s a t i s f i e d  t h e r e w i t h ,  s h a l l  h a v e  the r i g h t  to 

file a suit in the s u p e r i o r  court a g a in s t  the c o m m i s s i o n e r ,  as 

d e f e n da n t ,  to test the v a l i d i t y  of s u c h  r e g u l a t i o n  or order, in the 

same m a n n e r  as p r o v i d e d  in the A d m i n i s t r a t i v e  P r o c e d u r e  Act for the 

j u d i c i a l  r e v i e w  of oil and gas c o n s e r v a t i o n  ord e r s  of the c o m m i ss i o n e r .

Sec. 31.05.130. D E S I G N A T I O N  OF S E R V I C E  AGEN T S .  E a c h  p e r s o n  

subj e c t  to the p r o v i s i o n s  of this c h a p t e r  s h a l l  file w i t h  the 

d e p a r t m e n t  a w r i t i n g  d e s i g n a t i n g  and a p p o i n t i n g  a n a m e d  p e r m a n e n t  

r e s i d e n t  of the state or a n a m e d  c o r p o r a t i o n  d o i n g  b u s i n e s s  a n d  in 

goo d s t a n d i n g  in the state and m a i n t a i n i n g  a r e g i s t e r e d  a gent in this 

state, as s u c h  p e r s o n ' s  agent u p o n  w h o m  s e r v i c e  of all n o t i c e s ,  

r e g u la t i o n s ,  d e c i s i o n s  and or d e r s  of the c o m m i s s i o n e r ,  a n d  any 

pr o cess, m a y  be m a d e  for and in b e h a l f  of or on s uch person; s p e c i f y i n g  

in suc h  d e s i g n a t i o n  and a p p o i n t m e n t  an addr es s  in A l a s k a  of such 

d e s i g n a t e d  agent, w h i c h  addr e s s  ma y  be c h a n g e d  at any t ime a n d  f r o m  

time to time by the f i l i n g  by s u c h  p e r s o n  w i t h  the d e p a r t m e n t  of 

a n o t h e r  addr e s s  in A l a s k a  for s u c h  agent. S e r v i c e  of any notice, 

r e g u l a t i o n , d e c i s i o n  or o r d e r  of the c o m m i s s i o n e r  and of any p r o c e s s  

a u t h o r i z e d  by this chap t e r ma y  be m a d e  u p o n  any p e r s o n  s u b j e c t  to 

this c h a p t e r  by p e r s o n a l  s e r v i c e  u p o n  suc h  p e r s o n  or u p o n  s u c h  p e r s o n ' s  

d e s i g n a t e d  agent or by m a i l i n g  or d e l i v e r y  of the same to the off i c e  

or usual p l a c e  of b u s i n e s s  or a d d r e s s  last s p e c i f i e d  .for such  p e r s o n  

or his or its agent h e r e u n d e r  w i t h  the same eff e c t  as if p e r s o n a l l y  

se r v e d  u p o n  s u c h  p e r s o n  s u b j e c t  to this chapter. If a p e r s o n ,  at any

H B  63^ - l 8“
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t ime fails to h a v e  a d e s i g n a t e d  a gent for s e r v i c e  h e r e u n d e r ,  service 

of any n o t i c e ,  r e g u l a t i o n ,  d e c i s i o n  or o r d e r  of the c o m m i s s i o n e r  and 

of any p r o c e s s  a u t h o r i z e d  b y  this c h a p t e r  m a y  be m a d e  by p o s t i n g  the 

same in the o f f i c e  of the c o m m i s s i o n e r  an d  f i l i n g  a copy t h e r e o f  in 

the o f f i c e  of the s e c r e t a r y  of state.

Sec. 31.05 )• D E F I N I T I O N S .  (a) In this chapter, un l e s s  the

c o n t e xt  o t h e r w i s e  r e q u i r e s

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of N a t u r a l  Resou r c e s ;

(2) ' " c o m m i s s i o n e r "  m e a n s  the C o m m i s s i o n e r  of the D e p a r t m e n t  

of N a t u r a l  Reso ur c e s ;

(3) "oil" m e a n s  c rude p e t r o l e u m  oil, d i s t i l l a t e ,  c o n de nsate, 

any o t h e r  h y d r o c a r b o n  s u b s t a n c e  or s u b s t a n c e  c o m p o s e d  p r i n c i p a l l y  of 

h y d r o c a r b o n s ,  r e g a r d l e s s  of g r a v i t y ,  w h i c h  is in a l i q u i d  state, and 

any m i x t u r e  or m i x t u r e s  of any thereof;

p r o d u c e d  f r o m  a gas well, gas p r o d u c e d  a l o n g  w i t h  oi l  f r o m  an oil 

well, a n d  any o t h e r  subs t a n c e,  o t h e r  t h a n  oil, p r o d u c e d  f r o m  b e n e a t h  

the s u r f a c e  of the e a r t h  an d  w h i c h  w h e n  t r a n s p o r t e d  is in a gase o u s  

state, any t o x i c or c o r r o s i v e  s u b s t a n c e  in a g a s e o u s  state w h e n  

t r a n s p o r t e d ,  a n d  any m i x t u r e  or m i x t u r e s  of any thereof;

e n t i t y  w h a t e v e r ,  i n c l u d i n g  bu t  not l i m i t e d  to c o r p o r a t i o n s ,  j oint 

s t o c k  o r  o t h e r  c o m p a n i e s  or a s s o c i a t i o n s ,  p a r t n e r s h i p s  of any nature, 

a n y  s u c h  p e r s o n  a c t i n g  as a t ru s t e e ,  f i d u c i a r y ,  p e r s o n a l  

r e p r e s e n t a t i v e ,  agent or in a j u d i c i a l l y  a p p o i n t e d  r e p r e s e n t a t i v e  

c a p a c i t y  fo r  a n o t h e r  p e r s o n  or his or its p e r s o n  or estate, and any 

g roup or c o m b i n a t i o n  of any of the f o r e g o i n g ;  p r o v i d e d ,  h ow e v e r ,  such 

t e r m  does not i n c l u d e  any f e d eral, state, b o r o u g h  or m u n i c i p a l  

g o v e r n m e n t ,  o t h e r  f e d e r a l  or s t a t e p o l i t i c a l  s u b d i v i s i o n ,  or any

(4) "gas" m e a n s  n a t u r a l  gas a nd  s u c h  t e r m  i n c l u d e s  gas

(5) " pe r s o n "  m e a n s  any n a t u r a l  or a r t i f i c i a l  p e r s o n  or
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department, agency, or any governmental officer or representative of 

any thereof when acting In behalf of any such government or 

governmental department or agency;

(6) "pipe line" means a pipeline or system of pipes, lines, 

mains, laterals, conduits, feeders, regulators, compression 

facilities, valves, heaters, meters, regulators, fixtures, connections, 

attachments and other personal property, fixtures and equipment, or any 

of the foregoing, used or designed for the purpose of transporting

oil and gas, or either, within the limits of the territorial ju r i s­

diction of this state, whether laid or to be laid on or below the 

surface of land or water or on, within or below any lake, river, 

stream, bay, inlet or estuary, and any storage tanks, treating, 

shipping, loading or other facilities used in connection with any 

such transportation facilities for the transportation, storage, 

treatment, loading, handling, shipment or reshipment of oil and gas, 

or either, other than and except, oil and gas field gathering lines

or systems belonging to one or more persons who are producers of oil

and gas, or either, none of whom is a common purchaser as defined 

in sec. 060 of this chapter and used by such producer or producers 

solely for the purpose of gathering and collecting their own 

production of oil or gas from such oil or gas field to a central 

point or points at which central point or points title to or custody 

of the oil or gas so gathered and collected passes to another person

or persons; and further excluding from such definition any pipe line

to the extent used solely for the distribution of gas within any

city, town or village or governmental base or encampment for domestic

or industrial use or consumption and which is within the jurisdiction

of the Public Service Commission;

(7) "existing common carrier pipe line" means a pipe line 
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w h i c h  is c l a s s i f i e d  as a c o m m o n  c a r r i e r  p i p e  line by this Act and was 

e n g a g e d  i n  p i p e  line o p e r a t i o n s  in this s tate on the e f f e c t i v e  date 

of this c h a p t e r ;

(8) " f i e l d” m e a n s  a. p a r t i c u l a r  g e o g r a p h i c a l  a r e a  of this 

state n o w  k n o w n  or h e r e a f t e r  f o u n d  to be u n d e r l a i n  by a n d  f r o m  w h i c h  

o i l  and gas, or either, is n o w  or h e r e a f t e r  p r o d u c e d  f r o m  one or mor e  

s u b s u r f a c e  r e s e r v o i r s ,  r e g a r d l e s s  of w h e t h e r  such  f i e l d  is u n d e r l a i n  

b y  one o r  m o r e  s e p a r a t e  r e s e r v o i r s  c o n t a i n i n g  oil and gas, or 

either, all  of the s e p a r a t e  r e s e r v o i r s  of any one p a r t i c u l a r  

g e o g r a p h i c a l  a r e a  b e i n g  one f i e l d  f o r  the p u r p o s e  of this chapter; 

a n d  in case of any d i s a g r e e m e n t  as to the limits or b o u n d a r i e s  of 

any field, s u c h  li m i t s  or b o u n d a r i e s  s h a l l  be as r e c o g n i z e d  and 

e s t a b l i s h e d  b y  the c o m m i s s i o n e r ;

(8) " a f f i l i a t e "  of a p a r t i c u l a r  p e r s o n  means:

(A) a c o r p o r a t i o n  a m a j o r i t y  of the c a p i t a l  stock 

( e n t i t l e d  to be v o t e d  for d i r e c t o r s  or s i m i l ar  g o v e r n i n g  

o f f i c e r s )  of w h i c h  is l e g a l l y  or b e n e f i c i a l l y  owned, d i r e c t l y  

or i n d i r e c t l y ,  by s u c h  p a r t i c u l a r  person;

(B) a p e r s o n  or g roup of p e r s o n s  which, l e g a l l y  or 

b e n e f i c i a l l y ,  e i t h e r  d i r e c t l y  or i n d i r e c t l y ,  owns a m a j o r i t y  

of the c a p i t a l  s t o c k  ( e n t i t l e d  to be v o t e d  for d i r e c t o r s  or 

s i m i l a r  g o v e r n i n g  o f f i c e r s )  of s u c h  p a r t i c u l a r  person;

(C) a c o r p o r a t i o n  a m a j o r i t y  of the c a p i t a l  s tock 

( e n t i t l e d  to be v o t e d  for d i r e c t o r s  or s i m i l a r  g o v e r n i n g  

o f f i c e r s )  of w h i c h  is l e g a l l y  or b e n e f i c i a l l y  owned, d i r e c t l y  

or i n d i r e c t l y ,  b y  a p e r s o n  or group of p e r s o n s  w h i c h  owns, 

l e g a l l y  or b e n e f i c i a l l y ,  d i r e c t l y  or i n d i r e c t l y ,  a m a j o r i t y  of 

the c a p i t a l  s t o c k  of the p a r t i c u l a r  p e rs o n ,  or

(D) a n o n - c o r p o r a t e  p e r s o n  c o n t r o l l e d  d i r e c t l y  or
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i n d i r e c t l y  by s uch p a r t i c u l a r  p e r s o n ,  and in any event, a n o n­

cor porate  p e r s o n  s h a l l be d e e m e d  to be c o n t r o l l e d  by s uch 

p a r t i c u l a r  p e r s o n  if the l a t t e r  owns, l e g a l l y  or b e n e f i c i a l l y ,  

d i r e c t l y  or i n d i r e c t l y ,  a m a j o r i t y  i n t e r e s t  t h e r e i n  or i n  fact 

has c o n t r o l  of such n o n - c o r p o r a t e  p e r s o n  u n d e r  its a r ticles, 

c h a r t e r  or o t h e r  b a s i c  o r g a n i z a t i o n ,  suc h as, b u t not l i m i t e d  

to, b e i n g  the g e n e r a l  p a r t n e r  of a l i m i t e d  p a r t n e r s h i p  or 

ac t i n g  in any g e n e r a l  r e p r e s e n t a t i v e  c a p a c i t y  for s u c h  p a r t i c u l a r  

person.

(b) N o t h i n g  in this s e c t i o n  s h a l l  l imit or r e s t r i c t  any 

d e f i n i t i o n  a d o p t e d  Jay the p r o v i s i o n s  of sec. 080 of this chapter.

Sec. 3 1 .05.170. S H O R T  TITLE. This Act may be c i t e d  as the 

A l a s k a  Pip e  Line  Act of 1970.
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