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O r i g i n a l  s p o n s o r :  P i n k  and S a c k e t t Offered: 3/11 / 70
R e f e r r e d :  Rules

IN T H E  H O U S E BY TH E  F I N A N C E  C O M M I T T E E

S CS P O R  CS P O R  H O U S E  B I L L  N O  599

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OP A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

For* a n  Act e n t i t l e d :  "An Act p r o v i d i n g  for h i g h e r  e d u c a t i o n  s c h o l a r s h i p

loans a n d  g r a n t s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  date." 

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. The p u r p o s e  of this Act is to a ss i s t  q u a l i f i e d  A l a s k a n

s t u d e n t s  s e l e c t e d  by t h e  d e s i g n a t e d  a u t h o r i t y  to s e c u r e  h i g h e r  e d u c a t i o n  in 

an A l a s k a n  i n s t i t u t i o n  of t h e i r  c h o ic e ,  a n d  to h e l p  r e t a i n  q u a l i f i e d  s t u d en t s  

in Alaska.

* Sec. 2. AS 1 4 . 4 0 . 7 5 0  is a m e n d e d  to read:

Sec. 1 4 . 4 0 . 7 5 0 . P U N D  C R E A T E D.  T h e r e  is c r e a t e d  a s c h o l a r s h i p
"li

g r a n t a n d  l o a n  fu n d  as an a c c o u n t  in the g e n e r a l  fu n d  [OF T H E  T R E A S U R Y  

OF T H E  S T A TE ] .  The f u n d  s h a l l  b e  u s e d  to m a k e  s c h o l a r s h i p  grants or 

loans to s t u d e n t s  s e l e c t e d  u n d e r  secs. 750 - 849 [830] of this chapter.

* Sec. 3. AS 1 4 . 4 0 . 7 6 0  is a m e n d e d  to read:

Sec. 1 4 . 4 0 . 7 6 0 .  L I M I T S  ON G R A N T S  A N D  LOANS. (a) Ea c h  s c h o l a r­

sh i p  gr a n t  o r  l o a n  m a d e  to a s t u d e n t  m a y  no t  e x c e e d  $750 [$500] in

any s c h o o l  y e a r  [FOR O N E  S T U D E N T ] ,

(b) S c h o l a r s h i p  gr a n t s  o r  l o a n s  [LOANS] may n o t  b e  m a d e  to a 

s t u d e n t  f o r  m o r e  t h a n  f o u r  a c a d e m i c  years.

* Sec. 4. AS 1 4 . 4 0 . 7 7 0  is a m e n d e d  to read:

Sec. 1 4 . 4 0 . 7 7 0 .  R E N E W A L  P R E F E R E N C E .  A s t u d e n t  w h o  has b e e n  

g r a n t e d  a s c h o l a r s h i p  g r a n t  or l o a n  u n d e r  secs. 750 - 849 [830] o f  this

c h a p t e r  a n d  is in g o o d  s t a n d i n g  w i t h  the c o l l e g e  or u n i v e r s i t y  he is 

a t t e n d i n g  s h a l l  h a v e  the r i g h t  to r e n e w  his s c h o l a r s h i p  grant or loa n  

the f o l l o w i n g  a c a d e m i c  jjear b e f o r e  any n e w  c o m m i t m e n t  [LOAN] is m a d e  to
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a s t u d e n t  w h o  di d  not h a v e  a g ra n t  or l o a n  the p r i o r  a c a d e m i c  year. The 

a d m i n i s t e r i n g  a u t h o r i t y  s hall set a d ate each y e a r  w h e n  all applications, 

for r e n e w a l s  m u s t  be m a d e  in o rd e r  to h a v e  r e n e w a l  p r e f e r e n c e s  u n d e r  

this section.

* Sec. 5. AS 14.40 is a m e n d e d  by a d d i n g  a n e w s e c t i o n  to read:

Sec. 1 4 . 4 0 . 7 7 5 .  C O N D I T I O N S  O P  GRANTS. (a) Gr a n t s  s h a l l  b e  g i v e n  

w i t h o u t  o b l i g a t i o n  for r e p a y m e n t  to s t u d e n t s  w h o  are e l i g i b l e  a n d  wh o  

are s e l e c t e d  by the a d m i n i s t e r i n g  authority.

(b) P r o c e e d s  f r o m  s c h o l a r s h i p  grants may only be u s e d  for b o o k s ,  

t u i t i o n ,  r o o m  an d  b o a r d ,  an d  r e q u i r e d  fees.

(c) Grants may  only be u s e d  to a t t e n d  a c o l l e g e  or u n i v e r s i t y  in 

A l a s k a  a c c r e d i t e d  by the N o r t h w e s t  A s s o c i a t i o n  o f  S e c o n d a r y  a n d  H i g h e r  

S c h o o l s .

(d) The s t u d e n t  mus t  c o n t i n u e  to b e  e n r o l l e d  as a f u l l - t i m e  

s t u d e n t  in go o d  s t a n d i n g  at a c o l l e ge  or u n i v e r s i t y  d e s i g n a t e d  u n d e r  (c) 

of this s e c t i o n  in o r d e r  to c o n t i n u e  to r e c e i v e  aid u n d e r  secs. 750 - 

849 of this chapter.

(e) The a m o u n t  of an a u t h o r i z e d  g r a n t  no t  e x p e n d e d  f r o m  the 

t r e a s u r y  for the p u r p o s e s  a u t h o r i z e d  by this s e c t i o n  s h a l l  l a p s e  at the 

close of the a c a d e m i c  year.

* Sec. 6. AS 1 4 . 4 0 . 7 8 0 ( a )  is a m e n d e d  to read:

(a) P r o c e e d s  f r o m  s c h o l a r s h i p  loans u n d e r  sec. 750 - 849 [830] of 

this c h a p t e r  ma y  only be  u s e d  for b o o k s ,  t u i t i o n  a n d  r e q u i r e d  fees, 

an d  for [ E X C L U D I N G ]  r o o m  and b o a r d  [AND O P T I O N A L  FEES].

* Sec. 7- AS l 4 . 4 0 . 7 8 0 ( i )  is a m e n d e d  to read:

(i) A s t u d e n t  w h o  r e c e i v e s  a s c h o l a r s h i p  l o a n  u n d e r  secs. 750 -

849 [8 3 0 ] o f  this c h a p t e r  an d  w h o  stays in A l a s k a  or w h o  lea v e s  the 

s tate for a t t e n d a n c e  at a g r a d u a t e  s c h o o l  or for s e r v i c e  in the 

m i l i t a r y  and i m m e d i a t e l y  r e t u r n s  to A l a s k a  f o l l o w i n g  t e r m i n a t i o n  of his

l
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g r a d u a t e  s t u d i e s  o r  m i l i t a r y  s e r v i c e  s h a l l  r e c e i v e  f o r g i v e n e s s  of $750 i 

[$500] of l o a n  i n d e b t e d n e s s  for e a c h  f ull y e a r  [ S I X - M O N T H  P E R I O D ]  the 

s t u d e n t  r e m a i n s  t h e r e a f t e r  in A l a s k a.  T ime s p e n t  in A l a s k a  u n d e r  this 

s u b s e c t i o n  s h a l l  b e  c r e d i t e d  a g a i n s t  the loans in the s ame o r d e r  that 

the loans w e r e  made.

* Sec. 8. AS 1 4 , 4 0 . 7 8 0 ( j ) is a m e n d e d  to read:

(j ) A s t u d e n t  w h o  does n o t  q u a l i f y  f o r  f o r g i v e n e s s  of all o r  a 

part o f  a l o a n  m a d e  t o  h i m  u n d e r  secs. 750 - 849 [830] o f  this c h a p t e r  

s h a l l  c o m m e n c e  r e p a y m e n t  of the u n f o r g i v e n  p o r t i o n  w i t h i n  one y e a r  

[SIX M O N T H S ]  a f t e r  l e a v i n g  the s t a t e  or w i t h i n  one y e a r  [SIX M O N T H S]  

a f t e r  t e r m i n a t i n g  his m i l i t a r y  s e r v i c e  or g r a d u a t e  studies. The u n­

fo r g i v e n  p o r t i o n  s h a l l  be r e p a i d  in an a mo u n t  o f  not less t h a n  $50 p e r  

m o n t h .

* Sec. 9* AS 1 4 . 4 0 . 7 9 0  is a m e n d e d  to read:

Sec. 1 4 . 40 . 7 9 0 .  E L I G I B I L I T Y  O P  S T U D E N TS .  [(A)] A s t u d e n t  may 

a p p l y fo r  a s c h o l a r s h i p  g r a nt  or l o a n  u n d e r  secs. 750 - 849 [8 3 0 ] of 

this c h a p t e r  if

(1) h e  is a r e s i d e n t  of A l a s k a ,  a n d

(2) he is either_i (A) e n r o l l e d  as a f u l l - t i m e  s t u d e n t  in

an a s s o c i a t e  o r  b a c c a l a u r e a t e  d e g r e e  p r o g r a m ^  or (B) a g r a d u a t e  o f  a

h i g h  s c h o o l o r  s c h e d u l e d  for g r a d u a t i o n  f r o m  a h i g h  s c h o o l  w i t h i n  six

m o n t h s ^  w i t h  s u f f i c i e n t  cred it s  to b e  a d m i t t e d  to A l a s k a n  colleges

and u n i v e r s i t i e s  d e f i n e d  u n d e r  sec. 7 8 0 (b) o f  this chapter.

* Sec. 10. AS 1 4 . 4 0 . 8 0 0  is a m e n d e d  to read:

Sec. 1 4 .4 0 . 8 0 0 .  S E L E C T I O N  C R I T E R I A .  In s e l e c t i n g  f r o m  a m o n g  the 

e l i g i b l e  s t u d e n t s  t h o s e  s t u d e n t s  w h o  w i l l  be a w a r d e d  grants or [GRANTED,

loans u n d e r  secs. 750 - 790 o f t h i s  c ha p t e r ,  the a d m i n i s t e r i n g  a u t h o r i t y

s h a l l  t a k e  i n t o  c o n s i d e r a t i o n  the  f o l l o w i n g  items:

(1) p r i o r i t y  s h a l l  b e  g i v e n  to e n t e r i n g  f r e s h m e n  w h o  are
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graduates of Alaska high schools;

(2) the student's standardized test scores;

(3) the student's prior academic record;

(4) personal recommendation from the student's school;

(5) the financial need statement of the student;

(6) other items as may be determined by the administering

authority^

(7) the administering authority shall consider comparative 

items of academic ability and financial need in determining the advis­

ability of awarding a scholarship grant rather than a scholarship loan.

* Sec. 11. AS 14.40.810 is amended to read:

Sec. 14 .40.810. DISCRIMINATION PROHIBITED. The scholarship grant 

and loan program shall be carried out without regard to the race, 

creed, sex, color, ancestry, national origin, or membership in frater­

nal or political organizations of the student applying for the grant or 

loan.

* Sec. 12. AS 14.40.820 is amended to read:

Sec. 14.40.820. ADMINISTERING AUTHORITY. The scholarship grants 

and loans provided for under secs. 750 - 849 [8 3 0] of this chapter shall 
be administered through the Department of Education by the Alaska 

Higher Educational Facilities Commission^ [WHICH HAS BEEN] authorized 

[AND FORMED] under AS 14.50.010 and 14.50.080 to comply with Title 1 

of the Higher Education Facilities Act of 1963, Public Law 88-204.

The commission may adopt regulations for carrying out the intent and 

purposes of secs. 750 - 849 [830] of this chapter.

* Sec. 13. AS 14.40.830 is repealed.

* Sec. 14. ’AS 14.40.840 is amended to read:

Sec. 14.40.840. ENFORCEABILITY OF CERTAIN CONTRACTS WITH MINORS.

A written obligation entered into by a minor at least 16 years of age,
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e v i d e n c i n g  a g r a n t , l o a n  or o t h e r  a s s i s t a n c e  r e c e i v e d  b y  h i m  f ro m  any 

p e r s o n  f o r  the p u r p o s e  o f  f u r t h e r i n g  his  e d u c a t i o n  at an i n s t i t u t i o n  of 

h i g h e r  l e a r n i n g ,  is e n f o r c e a b l e  a g a i n s t  the m i n o r  w i t h  the sam e e f f e c t  

as if h e  w e r e ,  at the t i m e  of its e x e c u t i o n ,  19 y ea r s  of age i f  the 

p e r s o n  m a k i n g  t h e  l o a n  has in his r e c o r d s  b e f o r e  m a k i n g  the l o a n  a 

c e r t i f i c a t i o n  f r o m  the i n s t i t u t i o n  of h i g h e r  l e a r n i n g  t hat the m i n o r  

is e n r o l l e d  in the i n s t i t u t i o n  or has b e e n  a c c e p t e d  for e n r o l l me n t .

* Sec. 15- AS 1 4 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 1 4 . 4 0 . 8 4 9 .  D E F I N I T I O N S .  In secs. 750 - 840 o f  this c h a p t e r

(1) " f u l l - t i m e  s t u d e n t "  m e a n s  a s t u d e n t  w h o  is e n r o l l e d  and 

is in r e g u l a r  a t t e n d a n c e  at c l a s se s  for at l e a s t 12 s e m e s t e r  h o u r s  of

cr e d i t  d u r i n g  t he  s e m e s t e r ;

(2) " r e s i d e n t "  me a n s  a p e r s o n  wh o  has r e s i d e d  in A l a s k a  for 

at l e a s t  on e y e a r  b e f o r e  an a p p l i c a t i o n  for a g ra n t  o r  l o a n  is m a d e  

u n d e r  secs. 750 - 840 o f  this chapt er ;

(3) " a c a d e m i c  y e a r "  m ea n s  the p e r i o d  f r o m  S e p t e m b e r  1 o f  one 

y e a r  t h r o u g h  A u g u s t  31 o f  the f o l l o w i n g  year.

* Sec. 16. This Act t a k e s ef f e c t  o n  t h e  day a f t e r  its p a s s a g e  and approve

o r  o n  the day it b e c o m e s  law w i t h o u t  app r o v a l .
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