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O r i g i n a l  sponsor: P i n k  and. S a c k e t t  Offered: 3/11/70
R e ferred: Rules

IN THE H O U S E  B Y  THE P I N A N C E  C O M M I T T E E

CS F O R  HOUj&E B I L L  NO. 599 

I N ^ T H E  L E G I S L A T U R E  O P  T H E  STATE OP A L A S K A  

S I X T H  L E G I S T & T U R E  - S E C O N D  S E S S I O N  

A B I L L

Por an A-ct ent i t l ed :  "An Act r e l a t i n g  to s c h o l a r s h i p  loan s . "
j

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OP T H E  S T A T E  OP ALASKA:

* S e c t i o n  1. AS 1 4 . 4 0 . 760(a) is a m e n d e d  to read:

(a) E a c h  s c h o l a r s h i p  loa n  m a d e  to a stud e n t  may n o t  e x c e e d  $750 

[$500] in any s c h o o l  y e a r V f o r  one student.

* Sec. 2. AS 1 4 . 4 0 . 7 8 0 ( a )  is a m e n d e d  to read:

(a) P r o c e e d s  f r o m  s c h o l a r s h i p  loans u n d e r  secs. 750 - 830 of this 

c h a p t e r  may o nly be u s e d  for bo o k s ,  t u i t i o n  a n d  r e q u i r e d  fees, e x c l u d i n g  

[ R O O M  A N D  B O A R D  A N D ]  o p t i o n a l  fees.

* Sec. 3. AS 1 4 . 4 0 . 7 8 0 ( b )  is a m e n d e d  to rea&i

(b) T h e  l oans ma y  only be  u s e d  to atte'fld a coll e g e  or u n i v e r s i t y  

[IN A L A S K A ]  a c c r e d i t e d  by the a c c r e d i t a t i o n  a s s o c i a t i o n  for the reg i o n  

in w h i c h  the c o l l e g e  or u n i v e r s i t y  is l o c a t e d  [ N O R T H W E S T  A S S O C I A T I O N  OP 

S E C O N D A R Y  A N D  H I G H E R  SC H OOLS].

* Sec. 4. AS 1 4 . 4 0 . 7 8 0 ( 1 )  is a m e n d e d  to read:

(i) A s t u d e n t  w h o  r e c e i v e s  a s c h o l a r s h i p  lod n  u n d e r  secs. 750 -

830 o f  this c h a p t e r  and who stays in A l a s k a  or w h o  leaves the state for

a t t e n d a n c e  at a coll e g e o r  u n i v e r s i t y  [G R A D U A T E  S C R O O L ]  or for service

in the m i l i t a r y  a n d  i m m e d i a t e l y  re t u r n s  to A l a s k a  f o l l o w i n g  t e r m i n a t i o n

of his [ G R A D U A T E ]  stud i e s  or m i l i t a r y  s e r v i c e  s h a l l r e c e i v e  forgiv e n e ss

of $750 [$500] o f  loan i n d e b t e d n e s s  for e a c h  o n e - y e a r  [ S I X - M O N T H ]

p e r i o d  the s t u d e n t  r e m a i n s  t h e r e a f t e r  in Alaska. Ti|me Spent in A l a s k a

.
u n d e r  this s u b s e c t i o n  shall be c r e d i t e d  a g a i n s t  the l oans In the same 

o r d e r  t hat the l oans were made.
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* Sec. 5. AS 1 4 . 4 0 . 7 8 0 ( J ) is a m e n d e d  to read:

(j) A student w h o  does no t  q u a l i f y  for f o r g i v e n e s s  o f  all or a

p art of a loan made to h i m  u n d e r  secs. 750 - 830 of this c h a p t e r  shall

co m mence r e p a y m e n t  of the u n f o r g i v e n  p o r t i o n  w i t h i n  six mon t h s  a f t e r  

leav i n g  the state or w i t h i n  six months a f t e r  t e r m i n a t i n g  his m i l i t a r y  

serv i c e  or [GRADUATE] studies. The u n f o r g i v e n  p o r t i o n  s h a l l  he r e p a i d  

in an amount of not lesa^'than $50 p er  month.

* Sec. 6 . AS 14.40.8.0 0/.!) is a m e n d e d  to read:

(1 ) p r i o r i t y  s h al l  be given to e n t e r i n g  f r e s h m e n  who are

g r aduates of A l a s k a  h i g h  schools or w h o  are g r a d u a t es  of a h i g h  sc h o o l

outside the state if t h e i r  A l a s k a n  r e s i d e n c y  has bee n  c o n t i n u o u s ;

* Sec. 7- AS 14.40.790(^2) is a m e n d e d  to read:

(2) he is e it h e r  (A) e n r o l l e d  as a f u l l - t i m e  stud e nt  in an 

a ss o c i a t e or b a c c a l a u r e a t e  degree p r o g r a m  or (B) a gr a d u a t e  of a hig h  

school or s c h e d u l e d  for g r a d u a t i o n  f r o m  a h i g h  s c h o o l  w i t h i n  si x  mo n t h s  

w i t h  s u f fi c i e n t  credits to be a d m i t t e d  to [A LASKAN] c o l le g e s  and u n i­

versities d e f i n e d  u n d er  sec. 7 8 0 (b) of this chapter.

* Sec. 8 . AS 14.4,0 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. l4.4o/. 825. E F F E C T  OF A C A D E M I C  PROBA TI O N .  A r e c i p i e n t  of a 

s c h o l a r s h i p  loan u n d e r secs. 750 - 830 of this c h a p t e r  an d  wh o  is p l a c e d  

on a c a d em i c  p r o b a t i o n  may c o n t i n u e  to r e c ei v e  the b e n e f i t  of the loan 

for that sc h o ol  y e a r 3 a n d ma y  a p p l y  for a r e n e w a l  o f  his loan for the 

n e x t  school y e a r  u n d e r  sec. 770 o f  this  chapter. H o w e v e r 3 a stud en t  

w h o  has r e m a i n e d  on a c a d e mi c  p r o b a t i o n  for a p e r i o d  of one full sch o o l

y e a r  is not e l i g ib l e  for f u r t h e r  loans u ntil he is r e m o v e d  f r o m

p r o b a t i o n .
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