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IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to s c h o l a r s h i p  l o a S s ."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  J3F T H E  S T A T E  O F  ALASKA*

* S e c t i o n  1. AS 1 4 . 4 0 . 7 6 0 ( ^ 9  is a m e n d e d  to read:

(a) Each s c h o l a r s h i p  l oan m a d e  t o  a s t u d e n t may not e x c e e d  $750 

[$500] in any s c h o o l  y e a r  for one student.

* Sec. 2. AS 1 4 . 4 0 . 7 8 0 ( / )  is amended to read:

(a) P r o c e e d s  f r o m  s c h o l a r s h i p  loans u n d e r  secs. 750 - 830 of this 

c h a p t e r  may only be u s e d  for b o o k s ,  t u i t i o n  and r e q u i r e d  fees, e x c l u d­

ing [ROOM A N D  B O A R D  AND] o p t i o n a l  fees. \ /

* Sec. 3- AS l 4 . 4 0 . 7 8 0 (J5) is a m e n d e d  to read:\ /

(b) Th e  loans rimy only be u s e d  to a t t e n d  a c o l l e g e  or u n i v e r s i t y  

[IN A L A S K A ]  a c c r e d i t e d  by the a c c r e d i t a t i o n  a s s o c i a t i o n  for the r e g i o n  

in w h i c h  the c o l l eg e  or u n i v e r s i t y  is l o c a t e d  [ N O R T H W E S T  A S S O C I A T I O N  OF 

SECONDARY AND HIGHER SCHOOLS].

* Sec. 4. AS 14.40.780(1^ is amended to read:

(i) A student who receives a scholarship loan u n d e r  secs. 750 - 

830 o f  this c h a p t e r  a n d  w h o  stays in A l a s k a  o r  w h o  leaves the s t a t e for 

a t t e n d a n c e  at a c o l l e g e  or u n i v e r s i t y  [G R A D U A T E  S C H O O L ]  or for s er v i c e  

in the m i l i t a r y  and i m m e d i a t e l y  r e t u r n s  to A l a s k a  f o l l o w i n g  t e r m i n a t i o n  

of his [ G R A D U A TE ]  stud ie s  or m i l i t a r y  s e r v i c e  s hall r e c e i v e  f o r g i v e n e s s 

of $750 [$5 0 0 ] of l o a n  i n d e b t e d n e s s  for each s i x - m o n t h  p e r i o d  the 

s t u d e nt  r e m a i n s  t h e r e a f t e r  in Alaska. Time s pent in A l a s k a  u n d e r  this 

s u b s e c t i o n  s h a l l  b e  c r e d i t e d  a g a i n s t  the loans in the same o r d e r  that 

the loans w e r e  m a d e .
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* Sec. 5. AS 1 4 . 4 0 . 7$6 (j ) is a m e n d e d  to read:

(j) A s t u ^ n t  w h o  does not q u a l i f y  for f o r g i v e n e s s  of  all or a 

part of a l o a n  m ad e  t o  h i m  u n d e r  secs. 750 - 830 of this c h a p t e r  

s h a l l  commence r e p a y m e n t  of the u n f o r g i v e n  p o r t i o n  w i t h i n  six mon th s  

a f t e r  l e a v i n g  the s tate or w i t h i n  six mo n th s  a f t e r  t e r m i n a t i n g  his 

m i l i t a r y  s e r vi c e  or [ G R A D A T E ]  studies. The u n f o r g i v e n  p o r t i o n  s hall 

be r e p a i d  in an am o un t  O f  not less t h a n  $50 p e r  month.

* Sec. 6. AS 14 .40.790'( 2) is a m e n d e d  to read:

(2) h e  is e i t h e r  (A) e n r o l l e d  as a f u l l - t i m e  s t u d e n t  in an 

as s o c i a t e  or b a c c a l a u r e a t e  d e g r e e  p r o g r a m  or (B) a g r a d u a t e  o f  a h i g h  

sc h oo l  or s c h e d u l e d  fo r  g r a d u a t i o n  f r o m  a h i g h  s c h o o l  w i t h i n  s i x  m o n t h s  

w i t h  s u f f i c ie n t  credits to b e  a d m i t t e d  to [ AL ASKAN] c o ll e g e s  a n d  u n i­

versities  d e f i n e d  u n d e r  sec. 730(b) o f  this chapter.
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