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R e f e r r e d :  C o m m e r c e  an d
F i n a n c e

I n t r o d u c e d :  2 / 4 / 7 0

BY THE RULES C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  OF THE G O V E R N O R

H O U S E  B I L L  NO. 598

IK TH E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

S I X T H  L E G I S L A T U R E  - SEC O N D  S E S S I O N  

A BILL

F o r  an Act entitled: "An Act r e l a t i n g  to v e t e r ^ K s ^ b e n e f i t s ; and p r o v i d i n g

f o r  an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 26 .15 . 04'Jqa) (2) I s / a m e n d e d  to read:

(2) F a r m  andr h ome l o a n s  may be m ade to p u r c h a s e ,  r e m odel, 

r epai r ,  bu i l d,  furnl/ph, r e f i n a n c e  or e q u i p  h o m e s  or farms in the

state, i n c l u d i n g  tne c l e a r i n g  a n d  d r a i n a g e  for farms, no t  e x c e e d i n g

$ 3 2 , 5 00  [$25,0'J0]. The l o a n s  m a y  not e x c e e d  90 p e r  cent of the 

a p p r a i s e d  v a l u e  of the p r o p e r t y  or its s e l l i n g  price, w h i c h e v e r  is 

l e s s , w h e n  the loa n  is for the p u r c h a s e  or c o n s t r u c t i o n  of a home 

un l e s s  a d d i t i o n a l  amou n t s  are s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  as 

d e t e r m i n e d  by the c o m m i s s i o n e r  of c o mm e r c e  in c o n f o r m i t y  w i t h  

e s t a b l i s h e d  m i n i m u m  r e q u i r e m e n t s .  The rate of i n t e r e s t  ma y  not 

e x c e e d  e i g h t  p e r  cent a y e a r  on the u n p a i d  b a l ance.

* Sec. 2. AS 2 6 . 1 5 . 0 4 0 / b ) is a m e n d e d  to read:

(b) The c o m m i s s i o n e r  of c o m m e r c e  may e n t e r  into a g r e e m e n t s  w i t h  

p r i v a t e  banks, othq'r l e n d i n g  i n s t i t u t i o n s  and I n d i v i d u a l s  f or  the 

p u r p o s e  of  g u a r a n t e e i n g  loans m a d e  to q u a l i f i e d  a p p l i ca n t s .  The 

g u a r a n t e e s  m a y  not e x c e e d  90 p e r  cent of the a p p r a i s e d  value, or 

s e l l i n g  p r i c e ,  w h i c h e v e r  is less, [ A M O U N T  L O A N E D ]  and the loans s hall 

be s e c u r e d  in the same m a n n e r  p r o v i d e d  for d i r e c t  loans u n d e r  this 

section. A loan  m ad e  u n d e r  this s u b s e c t i o n  and  g u a r a n t e e d  by the 

c o m m i s s i o n e r  of c o m m e r c e  and the state s hall b e a r  an i n t e r e s t  rate 

not e x c e e d i n g  e i g h t  p e r  cent a y e a r  on the u n p a i d  b a l ance.
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* Sec. 3- AS 26.1 5 . 0 4 0 (c )  Is a m e n d e d  to read:

(c) No loans a u t h o r i z e d  by (a)(2) and (3) of this s e c t i o n  may 

be m a d e  unl e s s the c o m m i s s i o n e r  of c o m me r c e  is s a t i s f i e d  that no 

m o n e y  is a v a i l a b l e  to the a p p l i c a n t  f rom p r i v a t e  l e n d i n g  i n s t i t u t i o n s  

on a g u a r a n t e e d  b asis as set out in (b) of this section. A n  

a p p l i ca n t  is e li g i b l e  for m o r e  t h a n  one type o f  loan, bu t  the t o t a l  

amount of a ll l o a ns m ad e  t o a v e t e r a n  u n d e r  t his s e c t i o n m a y  not

tory b e f o r e  p j i nto the service, h a v e  li v e d  in the

t e r r i t o r y  or state for at least 10 c o n s e c u t i v e  y e a r s  w h i c h  may 

I n c l u d e  any time s p e n t in ac t i v e  m i l i t a r y  s e r v i c e  i n  A l a s k a  

i m m e d i a t e l y  p r i o r  to d i s c h a r g e ;

b o n a  fide r e s i d e n t s  of the t e r r i t o r y  or S t a t e  of A l a s k a  a n d  h a d  

b e e n  r e s i d e n t s  of the t e r r i t o r y  or s tate f o r  n o t  less t h a n  one 

y e a r  b e f o r e  their entry i n t o  the se r vice; and w h o  h a v e  r e t u r n e d  

to the t e r r i t o r y  o r  s t a t e  w i t h i n  a r e a s o n a b l e  l e n g t h  of tim e  

a fter d i s c h a r g e  or s e p a r a t i o n  as r e s i d e n t s  w i t h  the i n t e n t i o n  of 

r e m a i n i n g  in  the t e r r i t o r y  o r  state; or who, n ot  b e i n g  b o n a  fide 

r e s i d e n t s  of the t e r r i t o r y  b e f o r e  th e i r  e n t r y  in t o  the s e r v i c e ,  

have lived in the t e r r i t o r y  or s t a t e  for at least 10 c o n s e c u t i v e  

y e a r s  w h i c h  may  i n c l u d e  t ime s pent in a c tiv e m i l i t a r y  s e r v i c e  in 

A l a s k a  i m m e d i a t e l y  p r i o r  to d i s c h a r g e  [ F O L L O W I N G  T H E I R  R E L E A S E  

F R O M  A C T I V E  M I L I T A R Y  S E R V I C E ] ;  a n d

(3) No p e r s d n  un l e s s  he has l ived in the s t a t e  or t e r r i t o r y

e x c e e d  $32,500 [$ t any one time.

* Sec. 4. AS 26.15 )(B) is a m e n d e d  to read:

(B) fc b e i n g  b o n a  fide r e s i d e n t s  of the t e r r i -

* Sec. 5 . AS 26 .15 .160 (1) (Jj5) is a m e n d e d  to read:

(B) who at / t h e  time of entry i n t o  the s e r v i c e  w e r e

* Sec. 6. AS 2 6 . 1 5 . 1 6 0 (/3) is a m e n d e d  to read:
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for at least 10 consecutive years following his release from active \ 

military service is eligible for the benefits of this section who 

is eligible for veterans' benefits under the laws of any other state 

or territory. A World War II veteran who received a bonus under 

secs. 120 and 150 of this chapter need not repay the bonus in order 

to qualify under the loan provisions of this section.

* Sec. 7. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.


