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2.9

IN T H E  H O U S E

I n t r o d u c e d :  2 / 4 / 7 0
R e f e r r e d :  C o m m e r c e  a n d
J u d i c i a r y

EY T H E  R ULES C O M M I T T E E  BY 
B E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  BIL_. NO. 596

T HE L E G I S L A T U R E  O E  THE S T A T E  OF  A L A S K A

S I X T H  L E G I S L A T U R E  - SE C O N D  S E S S I O N  

A B I L L

F o r  an  Act e n t itled: "An Act r e l a t i n g  to s u rp l u s  line i n s u r an c e ;  and

p r o v i d i n g  for an e f f e c t i v e  cate."
\

B E  IT E N A C T E D  BY sb'HE L E G I S L A T U R E  OF T I E  STATE O F  ALASKA:

* S e c t i o n  1. AS 21'. 33-160 is a m e n d e d  to read:

Sec. 2 1 . 3 3 . 1 M . F l t 7 M £  S U R E T Y  B O N D  AS / C O N D I T I O N  TO LICENSE. 

B e f o r e  r e c e i v i n g / a  li c e n s e  t h e ' h ^ l i c a n t  shall file w i t h  the 

d e p a r t m e n t  a s u r e t y  b o n d  in f av o r  o &  the s tate in the p e n a l  s u m  of

$ 5 0 , 0 00  [$5, 0 0 0  W I T H  T H E  D E P A R T M E N T ] ,  ‘.The b e n d  s h a l l be i s s u e d  by

a n  a u t h o r i z e d  c o r p o r a t e  s u r e t y  a p p r o v e d  Pay the d e p a rt m e n t .  The b o n d  

s h a l l  be c o n d i t i o n e d  on the c o n d u c t  of b u s i n e s s  u n d e r  the license 

in c o n f o r m i t y  w i t h  the p r o v i s i o n s  o f  this t\Ltle, i n c l u d ing [AND] the 

p a y m e n t  of all t a x e s  r e q u i r e d  to be p a i d  by t h i s  title. The a p p l i c a n t  

s hall k e e p  the b o n d  in e f f e c t  d u r i n g  the perflpd o f  the license. The 

s u r e t y  m a y  t e r m i n a t e  the b o n d  by g i v i n g  at le^st 30 days [DAYS'] 

w r i t t e n  n o t i c e  to th e  d e p a rt m e n t .

* Sec. 2. AS 21.33.jt8Q is r e p e a l e d ' a n d  r e - e n a c t d d  to read:

S e c . 21.3 3 . 1 3 0.  F I N A N C I A L  R E Q U I R E M E N T S  ?OR I N S U R E R S  OF S U R P L U S  

L I N E S.  (a) A s u r p l u s  line b r o k e r  shall a s c e c t A i n  the f i n a n c i a l  

c o n d i t i o n  of an i n s u r e r  b e f o r e  p l a c i n g  insurances w i t h  him. A b r o k e r  

m a y  not p l a c e  s u r p l u s  lin e  i n s u r a n c e  w i t h  an insiirer w h i c h  he knows 

to be f i n a n c i a l l y  u n s ound, n o r  m a y  the b r o k e r  p l a ce  surplus line 

i n s u r a n c e  w i t h  an i n s u r e r  w h i c h  has c a p i t a l  a n d  surplus of less t h a n  

$6 0 0 , 0 0 0  unl e s s  t h e r e  is on file w i t h  the d e p a r t m e n t  a copy of a 

t r u s t  a g r e e m e n t ,  c e r t i f i e d  by the t r u stee, e v i d e n c i n g  an e x i s t i n g
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trust of at least $4 5 0 , 0 0 0  w h i c h  is d e p o s i t e d  b y  the I n s u r e r  In a 

U n i t e d  States b a n k  or a U n i t e d  States trust c o m p a n y  a n d  h e l d  for 

the p r o t e c t i o n  of the I n s u r e r ' s  U n i t e d  Sta t e s  p o l i c y h o l d e r s .  The 

d e p a r t m e n t  may w a i v e  the f o r e g o i n g  f i n a n c i a l  r e q u i r e m e n t s  In 

c i r c u m s t a n c e s  w h e r e i n  In s u r a n c e  on r isks l o c a t e d  in this state 

cannot be p r o c u r e d  u n d e r  the r e q u i r e m en t s .

(b) A surplus line b r o k e r  w h o  v i o l a t e s  (a) of this s e c t i o n  is 

p u n i s h a b l e  by a fine of not less t h a n  $50 or m o r e  t h a n  $250 for each 

offense. The d e p a r t m e n t  shall a l s o  r e v o k e  his l i c e ns e  a n d  ma y  not 

license h i m  as a surplus l ine b r o k e r  for a p e r i o d  o f  two years 

t h e r e a f t e r .

* Sec. 3. This  Act takes effe c t  on the day a f t e r  its p a s s a g e  and 

a p p r o v a l  or on the day it b e c o m e s  law w i t h o u t  approval.


